
ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
AGENCY PROGRAM COMMENTARY 

2003 -2005 

The Arkansas State "Board of Cosmetology operates from two appropriations; Disciplinary Hearings (C03) - a 
cash fund account and cosmetology operations (053) - a special revenue account. 

D~SCIPLINARY HEARINGS (850) - FUND SOURCE (NBCOOOO) 

This fund source is used for administrative hearing expenses (court reporter, subpoenas, witnesses' 
expenses, etc. I)' the costs for other enforcement actions and related administrative expenses, (process servers, 
court fees, transcripts, postage, etc.,). The base level request for this appropriations is $4,814. The Board is 
requesting continuation of its base level request in each year of the biennium. Anticipated receipts and the 
current fund balance in the Board's cash fund account are more than sufficient to support this request. 

COSMETOLOGY OPERAT~ONS (053) - FUND SOURCE (SXC0100) 
The ,Board uses this fund source to cover operating expenses to conduct examinations; maintain a system for 

issuing certificates of registration and licenses; conduct health and safety inspections and operation audits; 
conduct meetings; maintain a principle office <"lnd pnwirl ... the administrative support the Board needs to carryout 
its duties and responsibilities an pl"f'!1crib ... d in th" C,y1t,,"tnlo'J)' Co(I .... 

An increase in tlH' n"."\I<\'n \""'" :,,'.·,,1 'I""': .. 
upgrade office furnitllff- ,lid "TI'!""" ,"l" 
continue the Agency'n If-V,..! ,,! 'i"~""L ,I"~ 

!,." 1···1 'l'l!)'·~:,; the "'V"I- ,1'1vi1ncing IT requirements; 
'1" I ,: ; " --, " ,r,"~l in 111'(' I '-ll. j ng expenses needed to 
I , .. , , .. ",t1 ~'i', (,·1', 1(>1 FY 0,1 ,1l1d $87,360 for FY OS, 

AntiCipated rccciptn q"!~"'l ,t"'l f"·,, "1'''!''- I :',"',j'H1\ .1I1d th ... usc of fund balances in the Board's 
Construction fund (SXDOOOO) ilnd Coin): Fund IJI!ll'ono(, I I!'--' I! ! i " i "lit I" !;\!l'POI-t the Board's biennium budget request, 
Special language is requeotcd to tr.)tlofer $108,<100 Ill"11 th ... CO!H;truct.ion fund to the Operating fund to cover 

expenses to continue the Agency's lease agreement with ASBS for space to house the Board's office and examination 
facilities. Special language is also requested to transfer $128,305 from the Board's Cash Fund to the Operating 
fund to cover the cost of the Information technology expenses. All other operating expenses will be covered by 
receipts generated from operation. 

IT Appropriation 
Enhancements and upgrades for the IT equipment and software total an additional $64,045 for FY 04 and 

$64,260 for FY OS. This additional expense is necessary to replace obsolete computer equipment purChased in 1997; 
replace the FoxPro software licensing system that has become more costly to keep repaired; continue wi th 
maintenance on both the hardware and software; and purchase new computer equipment, handheld computers and the 
software to run them for the Inspection staff. 

Capitol Outlay 
An additional $7,500 is requested in FY 04 and $4,000 in FY 05 to replace desk Chairs, mail room equipment, 

and a photo copier that were purchased in 1984, 1995 and 1996 respectively. 
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operating Expenses 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
AGENCY PROGRAM COMMENTARY 

2003 -2005 

An additional $4,100 each year is necessary to cover expected increases in operating expenses. 

AGENCY DIRECTOR AGENCY 
Arkansas Board of Cosmetology Linda Davis - Acting Director PROGRAM 

COMMENTARY 

PAGE 
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Findings 
None 

SA0722701 

DIVISION OF LEGISLATIVE AUDIT 
AUDIT OF: 

ARKANSAS STATE BOARD OF COSMETOLOGY 
FOR THE YEARS ENDED JUNE 3D, 2001 AND 2000 

None 
Recommendations 
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ARKANSAS PERFORMANCE :sur:GE'I':m3 &: ACC.t)UNl'ABILITY SYSTEM 
>MPLOYMENT SUMMl\RY 

Required by, A.C.A. 19-4-307 

AGENCY =.E, 0227 [irATE ED OF COSMEl'OLOGY 

rorAL 

W!nTE EMPLOYEE'S 1 8 
------" 

BLACK EMPLOYEFS 0 0 

EMPLOYEFS OF 
OTHER RACIAL 
MINORITIE'S 0 0 

T<m\L EMPImED 
AS OF 08/05/2002 

DATE 

9 

0 

0 

o 

9 

rorAL EMPLOYEFS 

AGENCY DIRECrOR 

PERCENTAGE 
OF T<m\L 

100% 

0% 

0% 

0% 

100% 
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$ 77,632.45 
$ 61,006.46 
$ 61,006.46 
$ 77,568.70 

CASH FUND BALANCE DESCRIPTION 
AS OF JUNE 30, 2002 

i 
/Sank ()fAmerica 
Bank of America 

C ___ II::~::~'7:~-26-323 requires thai funds derived from panalUes assessed by the Board shan be 
in a separate bank account and shall be used exclusively to defray the costs of 

hearings and any other enforcement acHon, Including the investigation thereof. 

17-26-322 (b) authorizes the Board to assess pena\lies, in lieu of a suspension or 

/"'",,,",'" ,'f license, In an amount not to exceed $500. 

1\ throughoullha year. 

above, this fund Is used for on-going expenses Incurred to conduct Investigations, 

lin hearings and for other enforcement activities. Except that, when authorized by 

1 fund has been used for expenses for capital purchases. 
all fUnds over $100,000 are coliaterallzed.) 
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AGENCY INFORMATION TECHNOLOGY PROJECTS 
RECOMMENDED FOR OVERSIGHT 

STATE AGENCY Arkansas Board o[Cosmetology 

AGENCY HEARING DATE: October 10, 2002 

PROJECT NAME 
1. Handhelds to capture 

inspection infonnation in the 
field 

REASONS FOR OVERSIGHT 
A. Scope and Requirements 

TIMEFRAME 
07/05-07/07 

PROJECT NAME TIMEFRAME 
2. Replace Licensing Application 07/03-06/05 

REASONS FOR OVERSIGHT 
A. Scope and Requirements 

Office of Information Technology Comments: 

FY04 COST/SOURCE OF FUNDS 

FY04 COST/SOURCE OF FUNDS 
$35,OOO/Special Revenues 

AGENCY NUMBER: 227 

FY05 COST/SOURCE OF FUNDS 
$35,260/Special Revenues 

FYOS COST/SOURCE OF FUNDS 
$20,000/Special Revenue 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
STATE AGENCY PUBLICATIONS 

Fiscal Year 2002-2003 
Required by: A.C.A. 25-1-204 

AGENCY' Arkansas Board of Cosmetolog~ • 

PUBLICATION REQUIRED 

NAME OF STATUTORY FOR GOVERNOR NUMBER REASON(S) liOR 

PUBLICATION AUTHORIZATION AND/OR OF COPIES CONTINUED PUBLICATION AND DISTRIBUTION 

GENERAL ASSEMBLY ONLY PU8LISIIED 

Rules and Regulations A.CA No 800 Required by law. A copy of the regulations is 

17 -26-205(a)(D) given to all new licensees. Licensees are 

required by law to comply with the regulations 

promulgated by the Board. As such, a copy 

of the regulations should be made available 

to them. 
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STATE BOARD OF COSMETOLOGY 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Department Appropriation Summary 

" 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

Arkansas Code Annotated §17-26-201 authorized the State Board of Cosmetology consisting often members appointed by the 
Governor. The members of the Board may not be directly or indirectly connected to the wholesale business of the manufacture, 
rental, sale, or distribution of cosmetological appliances or supplies. The Board is responsible for holding examinations, issuing 
certificates of registration and licenses, registering cosmetological establishments and schools of cosmetology, approving 
disbursement of funds, adopting rules and regulations, and enforcing the rules and regulations adopted. Funding is derived from 
special revenues received from the collection of license fees, and all funds remaining at the end of each fiscal year carry forward. This 
appropriation ;s utilized for the operating expenses for examinations. certifications, licenses, inspections, and all other Board related 
activities. 

The Base Level request includes a 2,7% salary increase each year over the FY03 salary levels for all incumbents plus associated 
increases in Personal Services Matching. Included in Personal Services Matching is a $33 per month increase in the monthly 
contribution for State employee's health insurance for a total state contribution of $280 per month per budgeted employee. The 
Change Level requests include a small amount for CLIP increases, increases in Operating Expenses for IT upgrades, supplies, rent 
and postage, increases in Capital Outlay for a photo copier and IT enhancements, and IT maintenance increases in Data Processing. 
A special language request for fund transfers is noted in the funding portion of the Biennial Appropriation Summary report. 

The Executive Recommendation provides for the agency request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: State Board of Cosmetology Name: Cosmetology - Operations Name: Cosmetology - BUDGET REQUEST 
Special Revenue 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Regular Salaries 
Personal Serv Match 
Operating Expenses 
Travel-Conferences 
Capital Outlay 
Prof. Fees & Servo 
Data Processing 
Grand Total 

Character 

Fundtng Source. 
Name 

Fund Balance 
Special Revenue 
Fund Transfer from NBC Fund 
Fund Transfer from Construction 
Total Funding 
Excess Appro/(Funding) 
Grand Total .-

STATE BOARD OF COSMETOLOGY 
227 
Board of Cosmetology - Operations 
053 
Board of Cosmetology - Special Revenues 
SXC 

Expenditures 
2001·02 2002·03 2002·03 

Code Actual Budget Pos. Authorized 
5010000 223,618 223,463 10 224,277 
5010003 68,536 69,173 0 69,359 
5020002 278,134 189,900 0 189,900 
5050009 5,455 6,349 0 6,349 
5120011 0 22,500 0 22,500 
5060010 75 24,750 0 24,750 
5090012 0 16,432 0 16,432 

575,818 552,567 10 553,567 

Code 
4000005 454,318 308,500 ******** ******************** 
4000030 430,000 430,000 ******** ***************u*** 
4000060 0 0 ******** ******************** 
4000065 0 0 1tl<lrU1<U ******************** 

884,318 738,500 ******** ******************** 
(308,500) (185,933) ******** ******************** 

j":'r" n 10 552,567 ******** **********"'********* ._-----

Pos. 
10 
0 
0 
0 
0 
0 
0 

10 

u****** 
u****u 

u****** 

******** 
u****** 
u****** 

u****** 
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Agency Name 
Agency Code 
Approprlallon Name 
Approprialloll Code 
Fund Name 
F nd Code " 

Name 
Regular Salaries 
Personal Serv Malch 
Operating Expenses 
Travel·Conferences 
CapltalOuliay 
Prof. Fees & Servo 
Data ProceSSing 
Grand Total 

Character 

Funding Sources 
Name 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

STATE BOARD OF COSMETOLOGY 
227 
Board of Cosmetology -Operalions 
053 
Board of Cosmetology -Special Revenues 
'XC 

Code Bsse Level Pos. 
5010000 229,497 10 
5010003 74,244 0 
5020002 189,900 0 
5050009 6,349 0 
5120011 0 0 
5060010 24,750 0 
5090012 16,432 0 

541,171 10 

Code 

201)3·04 
Change Level 

3,442 
610 

55,400 
0 

9,245 
0 

10,000 
79,697 

Agency Request 

Pos. Total Pos. Base Level 
0 232,939 10 235,693 
0 74,853 0 75,341 
0 246,300 0 189,900 
0 6,349 0 6,349 
0 9,245 0 0 
0 24,750 0 24,750 
0 26,432 0 16,432 
0 620,868 10 548,465 

2004·05 
Pos. Change Level Pos. Total Pos. 

10 3,535 0 239,228 10 
0 '26 0 75,957 0 
0 14,100 0 204,000 0 
0 0 0 6,349 0 
0 48,260 0 48,260 0 
0 0 0 24,750 0 
0 10,000 0 26,432 0 

10 76,521 0 624,986 10 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Approprialion Name 
Approprialion Code 
Fund Name 
Fund Code 

Name 
Regular Salaries 
Personal Serv Malch 
Operaling Expenses 
Travel-Conferences 
Capital Outlay 
Prof. Fees & Servo 
Data Processing 
Grand Total 

Characler 

Funding Sources 
Name 

Fund Balance 
Special Revenue 
Fund Transfer from NBC Fund 
Fund Transfer from Construction 
Total Funding 
Excess Approf(Funding) 
Grand Total 

STATE BOARD OF COSMETOLOGY 
227 
Board of Cosmelology - Operations 
053 
Board of Cosmelology - Special Revenues 
SXC 

Executive 

Code 2003-04 Pos. 
5010000 232,939 10 
5010003 74,853 0 
5020002 246,300 0 
5050009 6,349 0 
5120011 9,245 0 
5060010 24,750 0 
5090012 26,432 0 

620,868 10 

Code 
4000005 185,933 ******** 

4000030 434,935 u*uu* 

4000060 128,305 uuuu 

4000065 0 ******** 

749,173 ******** 

(128,305) ******** 
620,868 ******** 

Recommendations 

2004-05 Pos. 2003-04 
239,228 10 0 
75,967 0 0 

204,000 0 0 
6,349 0 0 

48,260 0 0 
24,750 0 0 
26,432 0 0 

624,986 10 0 

128,305 **1<UlIlIlI 0 
442,481 ******** 0 

0 ******** 0 
54,200 11******11 0 

624,986 "''''****** 0 
0 ******** 0 

624,986 ******** 0 

Legislalive 
Pos. 2004-05 Pos. 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

******** 0 u****** 

******** 0 ******** 
******** 0 **uu** 

******** 0 ******** 
u****** 0 11******* 

******** 0 u****** 

******** 0 ******** 
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Ai/SooyN...,e 
A!/SooyCooe 
Appropriali:ln Name 
ApPIIlpriali:lnCode 
Fund Name 

STATE BOARD OF COSMETOLOGY 

'" Boord of Co,me!obgy. Op!lrali:lns 

"" Board of Cosmelobgy· Speciaf Ravenue 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Rank by Appropriation 

eo, 17S210 Co,moOporMionsMm 

eo" Tecl1nobgy 176210 eosmo Operatioil, Adm 

'" 

" 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

The Board of Cosmetology is authorized under Arkansas Code Annotated §17-26-20B to initiate investigations and conduct 
administrative disciplinary hearings. This appropriation allows the agency to pay expenses of administrative hearings of licensed 
cosmetologists. In settlement of snme disciplinary matters, penalties are assessed rather than license suspension or revocation. 

The agency request is for Base Level. 

The Executive Recommendation provides for the agency request. Expenditure of appropriation is contingent upon available funding. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: State Board of Cosmetology Name: Disciplinary Hearings R Cash Name: Disciplinary Hearings R BUDGET REQUEST 
Cash 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Operating Expenses 

Character 

Exp.of Disciplinary Hearings 
Grand Total 

Funding Sources 
Name 

Fund Balance 
Cash Funds 
Fund Transfer to Operations 
Total Funding 
Excess Appro/(Funding) 
Grand Total 

STATE BOARD OF COSMETOLOGY 
227 
Board of Cosmetology - Disciplinary Hearings 
850 
Board of Cosmetology - Treasury 
NBC 

Expenditures 
2001-02 2002-03 2002-03 

Code Actual Budget Pas. Authorized 
5020002 3.764 3.764 0 3,764 
5900046 886 1,050 0 1,050 

4,650 4,814 0 4,814 

Code 
4000005 195,871 240,800 u*****1< u****************** 
4000045 49,579 45,000 1<******* ******************** 

4000060 0 0 ******** ******************** 

245,450 285,800 ******** ******************** 
(240,800) (280,986) ******** ******************** 

4,650 4,814 u****** u****************** 

Pas. 
0 
0 
0 

******** 
******** 
u****** 
**uuu 

"'**"'**** 

1<**U*** 
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Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
fund Name 
F de d "" oe 

Nama. 
Operafing Expenses 

Character 

EXP.of Disci tinary Hearill!ls 
Grand Tolal 

Funding Souress 
Name 

Fund Balance 
Cash Funds 
Fund Transfer to Qperations 
Tolal Fundin 
Excess ApproJ Fundin 
Grand Tolal 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

STATE BOARD OF COSMETOLOGY 
227 
Board of Cosmetology - Disciplinary Hearings 
850 
Board of Cosmetology - Treasury 
NBC 

Codo BasI Level Poa. 
5020002 3,764 0 
5900046 1,050 0 

4,814 0 

Code 
4000005 280,986 ........ 
4000045 45,000 ........ 
4000060 0 ........ 

325,986 ........ 
(321,172) ........ 

4,814 ........ 

2003·1)4 
Change Level 

0 
0 
0 

0 
0 
0 
0 
0 
0 

Agency Re ueat 

Pos. Total Pos. Bsse Level 
0 3,764 0 3,764 
0 1,050 0 1,050 
0 4,814 0 4,814 

........ 280,986 .. ...... 321,172 ........ 45,000 ........ 45,000 ........ 0 .. ...... 0 ........ 325,986 ........ 366,172 ........ (321,172) ........ (361,358) .. ...... 4,814 ........ 4,814 

2004-05 
Pos. Change level Pas. Total Pas. 

0 0 0 3,764 0 
0 0 0 1,050 0 
0 0 0 4,814 0 

........ 0 ........ 321,172 ........ ........ 0 ........ 45,000 ........ ........ 0 ........ 0 ........ ........ 0 ........ 366,172 .. ...... ........ 0 ........ (361,358) .. ...... ........ 0 .. ...... 4,814 .. ...... 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Operating Expenses 

Character 

Exp.of Disciplinary Hearings 
Grand Total 

Funding Sources 
Name 

Fund Balance 
Cash Funds 
Fund Transfer to Operations 
Total Funding 
Excess Appro!(Funding) 
Grand Total 

STATE BOARD OF COSMETOLOGY 
227 
Board of Cosmetology - Disciplinary Hearings 
850 
Board of Cosmetology - Treasury 
NBC 

Code 2003-04 
5020002 3,764 
5900046 1,050 

4,814 

Code 
4000005 280,986 
4000045 45,000 
4000060 (128,305) 

197,681 
(192,867) 

4,814 

Executive 
Pos. 

0 
0 
0 

UirU*** 

ir******ir 
1r1rU1r1rU 

******** 
1rU*U** 

1r**ir1rU* 

Recommendations 

2004-05 Pos. 2003-04 
3,764 0 0 
1,050 0 0 
4,814 0 0 

192,867 ******** 0 
45,000 1r******* 0 

0 1r1rU1r*U 0 
237,867 ***U*H 0 

(233,033) uuuu 0 
4,814 *******t 0 

Legislative 
Pos. 2004-05 Pas. 

0 0 0 
0 0 0 
0 0 0 

******** 0 ******** 
ir**ir**** 0 ******** 
******** 0 ir******* 

******** 0 1r1r1r1r1r1r1r1r 

u****** 0 ******** 
******** 0 ******** 
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