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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
AGENCY PROGRAM COMMENTARY

2003 - 2005
The Arkansae State Board of Cosmetolegy coperates from two appropriations; Disciplinary Hearings (C03) - a
cash fund account and Cosmetology Operationse (053) - a special revenue account.

DISCIPLINARY HEARINGS (850) —~ FUND SOURCE (NBCQQO0O)

This fund source is used for administrative hearing expenses {court reporter, subpoenas, witnesses’

expenses, etc.,), the costs for other enforceiment actions and related administrative expenges, (process servers,
court fees, transcripts, postage, etc.,). The base level request for this appropriations ig $4,814. The Board is
requesting continuation of its base level request in each year of the biennium. Anticipated receipts and the

current fund balance in the Beard's cash fund account are more than sufficient to support this reqguest.

COSMETOLOGY QPERATIONS (053} - FUND SOURCE {(SXC0100)

The Board uses this fund scurce to cover cperating expenses teo conduct examinations; maintain a system for
issuing cextificates of registration and licenses; conduct health and safety inspections and operation audits;
conduct meetings; maintain a principle office and provide the administrative suppeort the Board needs to carryout

ite duties and responsibilities as prescribed in the Conmetology Code.

An increase in the Board'a baer level cprr a0 so peatel s bhrins the eyver ardlvancing IT requirements;
upgrade office furniture anl eepgripoesr . ant v cr et al r er dasregses in opoerating expenses needed to
continue the Agency's level ! cperar ooy frope g T e et uo gl S 645 o FY 04 and $87, 360 for FY 05.

Anticipated receiptn generated frem opacpar g e oEenlant and the use of fund balances in the Board's
Construction fund (SXDOCGO) and Cash Fund (NBCUOOOY 2~ cafticient to support the Board's biennium budget request.
Special language is requested to transfer $108,400 from the Construction fund te the Operating fund to cover

expenses to continue the Agency’'s lease agreement with ASBS for space to house the Board’s office and examination
facilities. Special language is also requested to transfer $128,305 from the Board’'s Cash Fund to the Operating
fund to cover the cost of the Information technology expenses. BAll other operating expenses will be covered by
receipts generated from operation.

IT Appropriation

Enhancements and upgrades for the IT equipment and software total an additional $64,045 for FY 04 and
$64,260 for FY 05. This additional expense is necessary to replace obsolete computer equipment purchased in 1597;
replace the FoxPro software licensing system that has become wmore costly to keep repaired; continue with
maintenance on both the hardware and software; and purchase new computer equipment, handheld computers and the
software to run them for the Inspection staff,

Capitol Qutlay
An additional $7,500 is reguested in FY 04 and 54,000 in FY 05 to replace desk chairs, mail room equipment,
and a photo copiexr that were purchased in 1984, 1995 and 1996 respectively.
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
AGENCY PROGRAM COMMENTARY
2003 - 2005

Operating Expenses

An additional $4,100 each year is necessary to cover expected increases in operating expenses.

AGENCY

DIRECTOR AGENCY

Arkansas Board of Cosmetology Linda Davis — Acting Director PROGRAM

COMMENTARY
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Findings

DIVISION OF LEGISLATIVE AUDIT
AUDIT OF:
ARKANSAS STATE BOARD OF COSMETCLOGY
FOR THE YEARS ENDED JUNE 30, 2001 AND 2000

Recommendations

None

SAQ722701

None
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
EMPLOYMENT SUMMARY
Required by: A.C.A. 19-4-307

AGENCY TITLE: 0227 STATE BD OF COSMETOLOGY

MALE FEMALE, TOTAL

WHITE EMPLOYEES 1 8 9

BLACK EMPLOYEES 0 0 0

EMPLOYEES OF

OTHER RACIAL

MINORITIES 0 0 0

'TOTAL, EMPLOYED

AS OF 08/05/2002 0
DATE TOTAT, MINORTTTES

TOTAIL, EMPLOYEES

PERCENTAGE
OF TOTAL

100%

0%

0%

0%

100%
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AGENCY

Arkansas Board of Cosmetology
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i ! ! I n' [

CASH FUND BALANCE DESCRIPTION
AS OF JUNE 30, 2002

PAE vl ¥ ]

ACCOUNTINEORMATION. .

FUND ACCT.

2:{STATUTORY/OTHER RESTRICTIONS ON USE:

A.C.A. 17-26-323 requires that funds derived from penallies assessed by the Board shall be

PR
i ._{?u#ﬂ 'Q“,}%”g b

“BALANCE TYPE LOCATION
Disciplinary $ 77,632.45 |CD Bank of America
Hearings $ 61.006.46 {CD Bank of America
(C03) $ 61,006.46 |CD Bank of America

$ 77,568.70 {Cash Fund Treasury

maintainad in a separate bank account and shall be used exclusively to defray the costs of
disciplinary hearings and any other enforcement action, including the investigation thereof.

STATUTORY PROVISIONS FOR FEES, FINES, PENALTIES:
ACA. 17-26-322 {b} aulhorizes the Board to assess penallies, in lieu of a suspension or
revogation of license, in an amount not to exceed $500.

REVENUE RECEIPTS CYCLE:
Penaities are collected throughout the year.

FUND BALANCE UTILZATION:

As stated above, this fund is used for on-going expenses incurred to conduct investigations,
disciplinaty hearings and for other enforcement activities. Except that, when autharized by
special language, this fund has been used for expenses for capital purchases.

{MNote: all tunds over $100,000 are collateralized.)

HACCOUNTIINFORMATION 5%

FUND ACCT | BALANGE

TYPE

LOCATION

“ZSTATUTORY/OTHER RESTRICTIONS ON USE:

STATUTORY PROVISIONS FOR FEES, FINES, PENALTIES:

REVENUE RECEIPTS CYCLE:

FUND BALANCE UTILIZATION:

14%




AGENCY INFORMATION TECHNOLOGY PROJECTS
RECOMMENDED FOR OVERSIGHT

STATE AGENCY Arkansas Board of Cosmetology AGENCY NUMBER: 227
AGENCY HEARING DATE: October 10, 2002

PROJECT NAME TIMEEFRAME FY04 COST/SOURCE OF FUNDS FY0S COST/SOURCE OF FUNDS
1. Handhelds to capture 07/05-07/07 $35,260/Special Revenues
inspection information in the ’
field
REASONS FOR OVERSIGHT

A. Scope and Requirements

PROJECT NAME TIMEFRAME IY04 COST/SOURCE OF FUNDS EY03 COST/SOURCE OF FUNDS
2. Replace Licensing Application  07/03-06/05 $35,000/Special Revenues $20,000/Special Revenue
REASONS FOR OVERSIGHT

A. Scope and Requirements

Office of Information Technology Comments:
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STATE AGENCY PUBLICATIONS

Fiscal Year 2002-2003
Required by: A.C.A. 25-1-204

AGENCY: Arkansas Board of Cosmetology

[ ! " [ [

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM

PUBLICATION REQUIRED

NAME OF STATUTORY FOR GOVERNOR NUMBER REASON(S) FOR
PUBLICATION AUTHORIZATION AND/OR OF COPIES CONTINUED PUBLICATION AND DISTRIBUTION
GENERAL ASSEMBLY ONLY { PUBLISHED
Rules and Regulations A.CA, No 800 |Required by law. A copy of the regulations is

17-26-205(a)(D)

given to all new licensees. Licensees are
required by law to comply with the regulations
promulgated by the Board. As such, a copy
of the regulations should be made available

to them.
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
Biennial Department Appropriation Summary

Agency Name STATE BOARD OF COSMETOLOGY
Ageney Code 227 .
Apprapriation 200102 200203 Agency Reguest Execullve Ragommendallon

Cotde Nama Actual Budgat Pos. 200304 Pos, 2004-05 Pes, 2003-04 Pos. 2004-05 Pos.
053 Cosmetology-Operalions 575,818 552,567 10 §20,868 10 624,986 10 620,868 10 624,936 10
850 Cosmalology-Disciphinary Hoarings 4650 45814 0 4814 ] 4814 0 4514 0 1814 o
Grand Total | 580,468 557,381 10 625,662 10 629,800 10 625,662 10 628,800 10

Fuinding Sources

Name Code % of Total % of Total % of Total % of Total % of Tota! % of Tofa!
Fung Balance 4000005 650,189 578 549,300 5.6 466,919 49.3 3,472 30.7 466,919 434 321172 U3
Speclal Revenue 4000030 430,000 380 430.000 420 434,935 459 442481 5.7 434,935 405 442,481 47.2
Cash Funds 4000045 49,579 4.4 45,000 44 45,000 48 45,000 5.6 45,000 4.2 45,000 4.3
Fund Transfer 4000050 0 0.0 0 0g 1] 0.0 0 6.0 128,305 110 128,305 3.7
Tota! Funding 1,120,768 100.0 1,024,300 100.0 946,854 100.0 808,653 100.0 1,075,159 100.0 936,958 100.0
Excess Approf{Funding} (542,300 (466,919) {321,172) {178,853) {449,471} 307,158}
Grand Total 680,465 557,381 | 625,682 529,800 §25,682 529 800
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
ANALYSIS OF BUDGET REQUEST
2003 - 2005

Arkansas Code Annotated §17-26-201 authorized the State Board of Cosmetology consisting of ten members appointed by the
Governor. The members of the Board may not be directly or indirectly connected to the wholesale business of the manufacture,

rental, sale, or distribution of cosmetological appliances or supplies. The Board is responsible for holding examinations, issuing
certificates of registration and licenses, registering cosmetological establishments and schools of cosmetology, approving
disbursement of funds, adopting rules and regulations, and enforcing the rules and regulations adopted. Funding is derived from
special revenues received from the collection of license fees, and all funds remaining at the end of each fiscal year carry forward. This
appropriation is utilized for the operating expenses for examinations, certifications, licenses, inspections, and all other Board related

activities.

The Base Level request includes a 2.7% salary increase each year over the FY03 salary levels for all incumbents plus associated
increases in Personal Services Matching. Included in Personal Services Matching is a $33 per month increase in the monthly
contribution for State employee’s health insurance for a total state contribution of $280 per month per budgeted employee. The
Change Level requests include a small amount for CLIP increases, increases in Operating Expenses for IT upgrades, supplies, rent
and postage, increases in Capital Qutlay for a photo copier and IT enhancements, and IT maintenance increases in Data Processing.
A special language request for fund transfers is noted in the funding portion of the Biennial Appropriation Summary report.

The Executive Recommendation provides for the agency request.

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE

Name: State Board of Cosmetology Name: Cosmetology - Operations Name: Cosmetology - BUDGET REQUEST
Special Revenue
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
Biennial Appropriation Summary

Agency Name STATE BOARD OF COSMETOLOGY
Agency Code 227
Appropriation Name Board of Cosmetology - Operations
Appropriation Code 053
Fund Name Board of Cosmetology - Special Revenues
Fund Code SXC
Expenditures
2001-02 2002-03 2002-03
Name Code Actual Budget Pos. Authorized Pos.
Regular Salaries 5010000 223,618 223,463 10 224,277 10
Personal Serv Match 5010003 68,536 69,173 0 69,359 0
Operating Expenses 5020002 278,134 189,900 0 189,900 0
Travel-Conferences 5050009 5,455 6,349 0 6,349 0
Capital Qutlay 5120011 0 22,500 0 22,500 0
Prof. Fees & Serv. 5060010 75 24,750 0 24,750 0
Data Processing 5080012 0 16,432 0 16,432 0
Grand Total 575,818 552,567 10 553,667 10
Funding Sources
Name Code
FUI’Id Balance 4000005 454,31 8 308[500 wkkdobdokd | dekkiekkddikdikkihidkih LIS P
Special Revenue 4000030 430,000 430,000 | eremer] viesesiesbiiaiax] s
Fund Transfer from NBC Fund 4000060 0 V1 i Wiciohichiaiicd M
Fund Transfer from Construction 4000065 0 ( [ MrEREE] wemhERARRRRIRRAR] Anai
Total Fu nding 884’31 8 738[500 dekdhkkhk ] dkkkAdRARERARAR AT RK ] kkfkdikk
EXCGSS Appro;’(Funding) (308’500) (185]933) dekkdkkhk ] RikkikkdrArkhdtkkihthy] khkkkdik
Gl'and TOlaI I"'“""‘ Q | -“ 552’56? kkkAkkkk] Fkdkhrhaikkhikkitek] Sk ik




ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
Biennial Appropriation Summary

Agoncy Name STATE BOARD OF COSMETOLOGY
Agency Code 227
Approprialion Name Board of Cosmetology - Operations
Appropriation Code 053
Fund Name Board of Cosmetology - Special Revenues
Fund Coda SXC
Agency Request
Character 2003-04 2004-05
Name Code Base Lavel Pas. Change Level Pos. Total Pos. Base Level Pos. Change Level Pos. Total Pos,
Regular Salarles 5010000 229,497 10 3442 0 232,939 10 235693 10 3,635 0 239,228 0
Personal Serv Maich 5016003 74,244 0 610 0 74,853 0 75,341 ¢ 626 ] 75,967 0
Operating Expenses 5020002 189,800 0 56,400 0 246,300 e 169,300 0 14,100 ] 204,000 0
Travel-Conferencas 5050009 5.349 & 0 ] 6,349 0 6,349 0 0 0 6,349 &
Capital Qutlay 5120041 0 0 9,245 0 g,245 0 0 0 48,260 0 48,260 D
Prof. Fees & Sarv, 5060010 24,750 0 ¢ 0 24,750 0 24,750 0 0 0 24,750 0
Data Pracessing 5000012 16,432 0 10,000 0 26,432 0 16,432 0 10,000 0 26,432 0
{3rand Total 541,171 10 78,697 Y 620,868 10 548.465 10 76,524 4] 624,986 10
Funding Sources
Name Code
Fund Balanm 4000005 185.933 LITTTE g 0 LTI LT ] 1851933 AR AR 0 AAA AR 0 LLLITTY TS 0 LITI T Ld
Special Revenug 4000030 365,238 | v 79,697 | rerraey 434,835 [ 365,960 | e 76,52 | Aarar 442,481 | Arearaar
Fu"d Transfar from NBC Fund 4000050 D LT 0 LT {ATr] 0 kA A 0 ARRAARAR 0 LLLITY TS 0 ETTTTEYTY
Fund Transrer {rom Consh.uclion 4000055 D AR N AddE 0 LT ] 0 [EIL:00e 0 LIl sl g 0 LLLIT TS U ALITIRT ]
Tola‘ Funding 541 l171 dkdbkdik ?9.69? LTI 620.868 AR 365]960 LLlalit]g ?6|521 LLLITY 3T 442l481 LITTIELTY
EXCBSS ﬁppm](r-'undi“g] 0 HhALAARE 0 [T 0 L LR 1821505 HHERREAE 0 T 182,505 SEARAARE
Grand Tolat 541,171 79,697 | Arwmen 620,868 548,465 76,521 | *uemeen) 624,986 | wam
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM

Biennial Appropriation Summary

Agency Name STATE BOARD OF COSMETOLOGY
Agency Code 227
Appropriation Name Board of Cosmetology - Operations
Appropriation Code 053
Fund Name Board of Cosmetology - Special Revenues
Fund Code SXC
Recommendations
Character Executive Legislative
Name Code 2003-04 Pos. 2004-05 Pos. 2003-04 Pos. 2004-05 Pos.
Regular Salaries 5010000 232,939 10 239,228 10 0 0 0 0
Personal Serv Match 5010003 74,853 0 75,967 0 0 0 0 0
Operating Expenses 5020002 246,300 0 204,000 0 0 0 0 0
Travel-Conferences 5050009 6,349 0 6,349 0 0 0 0 0
Capital Qutlay 5120011 9,245 0 48,260 0 0 0 0 0
Prof. Fees & Serv. 5060010 24,750 0 24,750 0 0 0 0 0
Data Processing 5090012 26,432 0 26,432 0 0 0 0 0
Grand Total 620,868 10 624,086 10 0 0 0 0
Funding Sources
Name Code
Fund Balance 4000005 185,933 | > 128,305 | ****f () e N i
Special Revenue 4000030 434,935 | rxexe 442,481 | T Q[ wrrween (O
Fund Transfer from NBC Fund 4000060 128,305 | e Q[ e [V Q[ *reemer
Fund Transfer from Construction 4000065 Q| e 54,200 | *ereer g roee V]
Total Funding 749,173 | Mewu 624,086 | e LV i N i
Excess Appro’((Funding) (128]305) FkkkkRAR 0 *hhkhkk 0 *hTkkdkd 0 Kok kR
G]'and TO'ta‘ 620,868 bk kdkk 624,986 *hkhEAE) 0 *kkkdhkk 0 *Ekhk kR
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
Blennial Rank by Appropriation
Agsncy Hame STATE BOARD OF COSMETOLOGY
Agancy Code 287
Appeopriation Name Baard of Gosmetokogy « Opaiations
Appropsialion Code 053
Fund Name Board of Casmetobogy + Special Ravenus
Fund Code 54C
200102 200203 Agency Req Execullve B datlon |Legislative Recommendatlon
Rank Justfiesion Detly Coat Canter Actual Pob.| Budget Pos.| 2003-04 Pos, 200405 Pow| 2003-04 Pos, 2004-05 Pow.|2003-04 Poa. 200405 Fos.
BL Basa Level Tolal 575,818 10 |B52.567 10 |SLIT1 10548465 01531171 10 548465 10 00 L
1 Inersases in Operating Expanses is requeslad for supplies, pastage, and reanl . <ot 175210 Casmo Cparations Adm g U 0 0| e 0 A1 0| HE0 0| 8N O 0 0 0 0
co1 Totsl 1 0 0 0] 15600 O] 8400 O] 11600 O] &1 O 0 0 00
. i needed for T and upgrades, and o a0 | g Technobogy R0 CosmoOperaonshdm [ o 0 0 o eAMs of 6420 0| sads O exd of o of o o
[oli} Technology Tola! [ 0 0;64045 o0l 64260 0] 64045 Oy B4260 O 040 0 0
1 CLIF requesl o CLIP 11210 Cosmo Oporations Adm 0 0 0 O 4052 0| 4%1 0| 405 Of 4061 0 ¢ 0 V]
;] CLP Tolal 9 0 0 0] 4082 0| 4181 Q) 4052 O 43610 0 0 0 0
Grand Total Tolal 515816 10]552.567 10 |620,868 10 [624,986 10 (520868 10 |64.086 10 0 0 0
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
ANALYSIS OF BUDGET REQUEST
2003 - 2005

The Board of Cosmetology is authorized under Arkansas Code Annotated §17-26-208 to initiate investigations and conduct

administrative disciplinary hearings. This appropriation allows the agency to pay expenses of administrative hearings of licensed
cosmetologists. In settlement of snme disciplinary matters, penaities are assessed rather than license suspension or revocation.

The agency request is for Base Level.

The Executive Recommendation provides for the agency request. Expenditure of appropriation is contingent upon avaitable funding.

AGENCY
Name: State Board of Cosmetology

Code: 227

APPROPRIATION
Name: Disciplinary Hearings - Cash

Code: 850

TREASURY FUND

Name: Disciplinary Hearings -
Cash

Code: NBC

ANALYSIS OF
BUDGET REQUEST

PAGE
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM

Biennial Appropriation Summary

Agency Name STATE BOARD OF COSMETOLOGY
Agency Code 227
Appropriation Name Board of Cosmetology - Disciplinary Hearings
Appropriation Code 850
Fund Name Board of Cosmetology - Treasury
Fund Code NBC
Expenditures
Character 2001-02 2002-03 2002-03
Name Code Actual Budget Pos. Authorized Pos.
Operating Expenses 5020002 3,764 3,764 0 3,764 0
Exp.of Disciplinary Hearings 5900046 886 1,050 0 1,050 0
Grand Total 4,650 4,814 0 4,814 0
Funding Sources
Name Code
Fund Balance 4000005 195,871 240,800 | ek wxsErbickibiikbioe | ks
Cash Funds 4000045 49,579 45,000 |  rrswiady wwmdixaRRmRRRIAE) Ak
Fund Transfer to Operations 4000060 0 (V] il ool i
Total Funding 245,450 285,800 |  Frrrartt] whrimbrrkRiassbr] ik
Excess Appmr(Funding) (240]800) (280]986) EIEE L c A M TR LT Tt Rk ik kikk
Grand Tota] 4|650 4|814 khERkhik ***t********t******fc khkkkhik
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
Biennial Appropriation Summary

Agency Name STATE BOARD OF COSMETOLOGY
Agency Code 227
Appropriatior Name Board of Cosmelology - Disciplinary Hearings
Appropriation Code 850
Fund Nama Board of Cosmetology - Treasury
Fund Code NBC
Agency Request
Character 2003-04 2004-05
Name. Code Baga Level Pos. Change Level Pos. Total Pos. Base Level Pos. Change Level Pos. Tetal Pos,
Operaling Expenses 5020002 3,764 0 0 ] 3.764 0 3,764 0 0 ¢ 3,764 0
Exp.of Disciplinary Hearings 5900046 1,050 0 0 0 1,050 0 1,050 0 0 0 1,050 0
Grand Tofal 4,814 0 0 0 4814 0 4,814 e ] 0 4,614 0
Funding Sourcas
Name Code
Fund Ba|a|'|09 400%05 280,986 LTI U R AR 280.986 LETTET (1] 321 ,1 ?2 LAl Li]] 0 LB ] 321 |1?2 ELLEE LT
Cash FUI'ldS 4000045 45'000 drhd bkl 0 LTl 45[&00 RARANAER 45’000 LLELi L] 0 LOL L] 45|000 R L]
Fund Transfer [o Opamlions 4000060 0 ARARANER 0 ELL i T U AT T ] 0 L i G FRARANRE 0 LT ]
Total Funding 325,980 | mawum | femare 325,086 366,172 | wreameer g e 366,472 e
Excoss Approf{Funding) (321,172) D {321,472} {361,355)| enwrarr 0 {361,358)
Grand Tolal 4‘314 SRAREA RN 0 AREARERR 4|814 4I814 LT 0 Ahkdkad i 4|814 LI T




ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM
Biennial Appropriation Summary

Agency Name STATE BOARD OF COSMETOLOGY
Agency Code 227
Appropriation Name Board of Cosmetology - Disciplinary Hearings
Appropriation Code 850
Fund Name Board of Cosmetology - Treasury
Fund Code NBC
Recommendations
Character Executive Legislative
Name Code 2003-04 Pos. 2004-05 Pos. 2003-04 Pos, 2004-05 Pos.
Operating Expenses 5020002 3,764 0 3,764 0 0 0 0 0
Exp.of Disciplinary Hearings 5900046 1,050 0 1,050 0 0 0 0 0
Grand Total 4,814 0 4,814 0 0 0 0 0
Funding Sources
Name Code
Fund Balance 4000005 280,986 [ v 192,867 | e Q] wewwe Q| e
Cash Funds 4000045 45,000 | e 45,000 | e O Qf v
Fund Transfer to Qperations 4000060 (128,305)| *rero Q| wvwe | wrwe U8
Total Funding 197,681 | e 237,867 { T Q| Howreer | *ramiewk
Excess Appro/(Funding) (192,867)| *aawhn (233,033}  wamenras O waswara Q| xhhaex
Grand Total 4,81 4 ek kik ok 4,81 4 FrkARAN 0 Fkdkihdk 0 KhhdkREk
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