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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
AGENCY PROGRAM COMMENTARY 

2003 - 2005 

PUBLIC SCHOOL FUND REOUEST FOR CHANGES 

ARKANSAS SCHOOL FOR MATHEMATICS & SCIENCES - The school is a residential school for eleventh and twelfth 
grade students who have demonstrated an aptitude for mathematics and sciences . The school is funded from 
the Educational Excellence Trust Fund. The Change Level requests include the following: 

• ASMS is requesting two (2) new positions at a cost of $67,468 in FY04 and $69,108 in FY05. The first 
is a Personnel Assistant to assist the Fiscal Manager in processing payroll and personnel data. 
Because of growth in programs generates more work in every aspect of the business office another 
employee is needed to handle personnel matters. Second is a secretary to the Dean (Outreach 
Coordinator) in 2001 the General Assembly approved the position of Outreach Coordinator. The scope of 
the responsibility for the position requires a full time support position to insure the success of the 
programs administered by the Outreach Coordinator. 

• ASMS is reques ting $345,000 each fisca l year t o restore those program cuts in FY03 that were due to 
shortfall in funding i n FY03. The largest portion of the cuts were in Educational Supplies $123,200, 
Building Grounds and Maintenance $70,000 and Equipment items $102,000. 

• In the area of School Administration ASMS has three requests . First is $12,000 in FY04 and $15 , 000 in 
FYOS to cover increased cost related to the security contract for the school building and grounds. 
Second, is $3 2,000 in FY04 and $36,000 in FYOS to cover the anticipated increase from t he Department 
of Information Systems in Internet connectivity charges. Third, is $10,000 in FY04 to purchase 
equipment to produce IO's that are printed directly into plastic. The new equipment should save money 
in the purchase of supplies. 

• In the area of Academics, ASMS is requesting $12,000 in FY04 update and rewire V-Tel equipment. The 
equipment t hat i s not working properly is used in teaching distance-learning classes. 

• In the area o f Computer Operations AS f>IS is requesting $50,000 each fiscal year to provide for the 
continual upgrade in computer technology. 

• In the area of Residential Life ASMS has three requests. First is $7,000 in FY04 ands $10,000 to pay 
the projected increase in cost for contracts to provide a registered nurse (required by state law) and 
a Counseling Intern . Second is $36,000 in FY04 to purchase a 14-passenger school bus in order to 
avert liability in the case of accident. Students are now transported in a van. Third is $30,000 
each fiscal year to replace dormitory furniture. Most of the furniture was purchased when the school 
was opened a nd now needs replacing. 

• There are two requests for the Cafeteria. First is $15,000 in FY04 and $22,561 in FYOS to pay for the 
anticipated increase in contract process for food services . Second is $30,000 each fiscal year to 
repl ace and upgrade cafeteria equipment. The most of the current equipment was left over from the 
former occupant, St . Joseph's Hospital. 
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• There are two requests for Building Maintenance . First is $20 , 000 in FY04 a nd $38,500 in FYOS to 
provide for t he projected i ncreas e in costs re l ated to HVAC maintenance and j anitorial services. 
second is $100,000 in FY04 to replace heating and a ir units at the school. 

• In the area of Science l abs ASMS is requesting $50,000 in FY04 and $25,000 in FYOS to upgrade 
equipment a nd storage to improve efficiency for t eachers and improve learning for students. The 
current equipment is substandard compared to math/science in other states. 

SMART START/SMART STEP - The purpose of t his program is to provide pr ofes sional development to all Arkansas school 
districts. A statewide network of l iteracy and mathematics specialists assist schools in developing and 
maintaining a highly qualified teaching staff. In addition, the program provides professional development 
opportunities to all K-8 educators through statewide confe rences , regional workshops a nd satellite delivered 
meetings. K-8 schools are also provided a variety of resources i nc l udi ng professional books a nd videos. Base 
Leve l i s $6,46 1 ,815 and t he Change Level requests are broken in t o four areas and total $5,108 ,256 in FY04 and 
$5,801, 433 in FY 05. 

• First , is a request that totals $2,991,000 each fiscal year to restore the funding to the FY03 appropriated 
level. Due to revenue cuts, t he ADE has reduced several areas of profess i onal development a nd s hifted 
approximately $1.9 of t he professional development t o federal funds. The federal funding t hat was used to 
maintain the FY02/03 f und ing level is not expec t ed t o be available for the Smart Star t /Smart Step 
professional development after FY03. 

• Second, ADE is requesting $194,000 i n FY04 and $394,000 in FY05 to provide a 3\ cost of living increases for 
staff located in the Educat ional Service Cooperatives. ADE currently grants funding to the Co-Op's to house 
the l i teracy and math specialists. Funding has not been provided in current grants for t he increase. Under 
the current process, if salary increases are granted operat i ng a nd educational support is r educed . 

• The third requeGt totals $1,397,256 in FY04 and $1, 816,433 in FY05 to add 16 additional math specia l ist and 
5 - science specialist to support school districts. This would provide a total of 42 -math specialist and 
would begin a state network of sc i ence Gpecialists . 

• The final request tota l s $526,000 in FY0 4 and $600,000 in FY05 is to provide f unding to expand the 
professional development model into the grades cove r ed by Next Step. 

SMART STAAT PROMOTIONAL - Thi s program provides materials t o t eachers, students, education cooperatives and the public 
s howcasing the Smart Start a nd Smart Step Initiatives. Due to revenue c uts in FY03, the ADE was required to reduce the 
program to 25\ of previous levels . Base Level is $25,000 and this Change Level request totals $75,000 each fiscal yea r 
and will restore the program to previous levelG. 
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LIMITED ENGLISH PROFICIENCY - ADE's LEP program serves 151 achool districts enrolling over 19,000 students from homes 
where a language other than English is spoken. Of these 19, 000 students, over 12,000 have bee n assessed as LIMITED in 
their English proficiency. Most of these are at the BEGINNING stage of acquiring English. Base Level totals $4,639,000 
and the Change level requests total $1,147,000 in FY04 and $1,855,000 in FYOS. The first Change Level increase totals 
$439,000 each fiscal year. Due to revenue cuts in FY03 ADE was unable to provide additional funding for the growth in 
students. This request is to restore per student funding to the FY02 level. Second is a request to provide an 
additional $708,000 in FY04 and $1,416 ,000 in FYOS to which will allow for t he anticipated growth of 1 ,500 students per 
year. 

AT RISK - The College Preparatory Enrichment Program (CPEP) is funded from the At Risk appropriation. The program 
provides remedial instruction during the summer for students entering the eleventh and twelfth grade whose scores on t he 
American College Test (ACT) are below 19 in the areas of reading and/or mathematics. The students are provided 75 hours 
of instruction over a minimum of twenty days. At the conclusion o f the program, students are given the opportuni ty to 
take the ACT and the cost is covered by the program. This is a special administration of the ACT for the students who 
have successfully completed the CPEP program. 

Over the last several years, the program has enrolled about 4,000 students , of the studento who e nrolled about 3,000 
complete the program and take the ACT. Those s tudents who completed the course have raised their scores about 2.6 
points on the average. 

Base Level totals $690,500 and the Change Level request totals $1,346,000 each fiscal year. Due to revenue cuts in 
FY03, the ADE was unable to continue the program at previous levela. If the increase is not obtained, approximately 
4,000 students who have scored below 19 on the ACT will not have an opportunity for remediation and retesting to improve 
their ACT scores. This wi l l negatively impact the Arkansas statewide ACT averages. It will also mean that the number 
of students who must take col l ege remediation courses based on ACT scores below 19 will increase significantly. 

SPECIAL EDUCATION-CATASTROPHIC - A.C.A. 6-20-323 provides a mechanism to fund occurrences where special education and 
related services required by an individual child are Unduly expensive, extraordinary, or beyond the routine a nd normal 
costs associated with special education. Reimbursement from this program for an individual child can be sought only 
after eligible costs equa l or exceed $30,000 for the special education child. Medicaid and other third party funding 
are obtained prior to requesting state catastrophic funding. 

In FY02, 37 school districts documented about $3 million of non-reimbursed catastrophic costs for 86 individual 
children. In FYOl, 41 school districts documented $3.4 million of non - reimbursed catastrophic costs for 105 individual 
children. In each fiscal year, the entire appropriation of $1 million was utilized to cover a portion of the total 
requests. 
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Base Level totals $1.0 million and the Change Level requests total $1, 500,000 in FY04 and $1,750,000 in FYOS. Without 
additional appropriations for this program, districts are increasingly at risk of not being able to comply fully with 
IEP requirements for the high-cost services associated with these chi ldren . 

TECHNOLOGY IMPROVEMENTS - These improvements are used to update the technology hardware and software available to 
Educational Service Cooperatives and local Bchool districts. The funds are also used to make educational technology 
resources avai lable through statewide projects such as APSCN and joint effor t s with the state library s ystem. The 
technology improvement grants and resources provided through this appropriation affect virtual l y every district in the 
state . 

Base Level total s $1.0 million and the Change Level request is to restore $1.0 million in cuts made in FY03. Due to 
revenue reductions, the ADE was not able to maintain previous year funding levels. 

TECHNOLOGY GRANTS - The Technology Grants appropriation is used to make t echnology granto to school districts for s uch 
programs as the EAST Initiative and Explore Net. The EAST program has received high praise from local school 
administrators and parents as well as national recognition. Schools in six other states have adopted the program and a 
National Training Center has been establi shed in Little Rock for training facilitators from these states as well as 
Arkansas Teachers and Students. Last year over 2,000 teachers and students from seven states attended the National EAST 
Conference i n Little Rock. 

Base Level totals $1,1B7,575 and the Change Level request totals $5.4 million each fiscal year of the biennium. Due to 
revenue reductions in FY02 and FY03, the ADE was unable to maintain the program at the previously approved levels. This 
request is to restore the program to the previously approved level. 

ACADEMIC DISTRESS - The Arkansas Academic Distress Program was legislated by Act 915 of 1995. The purpose of this act 
is to improve t he capacity of local school districts whose students are not achieving at academically desired levels by 
school through targeted assistance coordinated by the Department of Education. currently 10 school districts are in 
academic distress. Elaine and Al t heimer are in phase III of distress and are in need of researched -based targeted 
services in order to ensure improvement in academic performance. 

The Change Level requeot totals $159,999 each fincal year of the biennium. Due to reductions in general revenues i n 
FY03, the ADE utilized a federal grant to support this function. The grant will not continue into the next biennium. 
If the increase is not Obta i ned, the Department of Educa t ion will be out of compliance with the law and students and 
educators in these low performing districts will fail t o receive t he academic and instructional support that they need. 
It will also mean that the performance of the ntate-mandated assessments will be negatively impacted. 

In addition, the ADE io also requesting that this appropriation be renamed to Distressed School Dis tricts. This will 
enable t he appropria tion to also be used to provide support to the fiscally distressed districts. 
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POVERTY INDEX - A.C.A.§6-20-323{D) (1) authorizes funding for students with low socioeconomic status. The funds must be 
used for early intervention strategies in reading and writing literacy or mathematics for students in pre-kindergarten 
through grade one. From 2000 to 2002, Poverty Index funds were distributed to qualifying schools with an average of 73\ 
or more students eligible for free and reduced lunch. During these three years, on average, 141 of 545 schools received 
funding (26\), 14,401 kindergarten and first grade students were funded (21\ of enrolled students), and each funded 
student was funded at an average of $590. 

Base Level totals $4,698,230 and the Change Level request totals $3,801,770 each fiscal year of the biennium. Due to 
revenue reductiono in FY03, the AVE was unable to continue the program at previous levels. The increase will restore 
the program to the FY02 funding level. 

HOME SCHOOL TESTING - Ark. Code 6-15-504 requires home school testing. Currently home school students are requ ired to 
test at grades 5, 7, and 10. This year we had 2,962 otudents in these grades. The funds requested are t o purchase new 
test booklets for these students s ince the test is going to be changed. The test booklets can be reused until the test 
is changed again. The testa are usua l ly changed about every five years. Every county has home school students and the 
2002 enrollment of 12 ,47 4 students i s almost twice t he 1997 e nrol lment of 6,420 students. 

Base Level totals $50,000 and the Change Level request totals $40,000 in FY04. I f the increase is not obtained, new 
test bookl ets for home school students will not be purchased . Home school students would not be able to test in the 
spring when the public school students are tested and they would have to use a test with outdated norms. 

ALTERNATIVE LEARNING - A.C.A.§6-20-323(e) describes the basis for funding an Alternative Learning Environment (ALE). 
A.C.A.§6- 18-5 08 requires every school district to establish an ALE. It also requires the Department to establi sh an 
incentive program for districts whose ALE programs meet Department guidelines. An ALE must provide all of the 
educational programs available in other classrooms, and must provide additional services to meet the needs of this group 
of at - risk children. In 2002, the Public School Fund paid a tota l of $3,000,000 for 5,176 chi l dren receiving an 
education through a qualified program. In 2001, there was $3,000,000 and 5 , 739 children and, in 1999, there was 
$3,000,000 and 5,165 c h ildren receiving an education through a qualified program. 

Due to reduc tiona, in General Revenues in FY03 the AVE was required to eliminate the additional funding to local school 
districts. The request is t o restore the Alternative Learning program to the previous three (3) years funding level. 
The Change Level request tota l s $3,000,000 each fiscal year of the biennium. 

GENERAL FACILITIES FUNDING - General Facilities funding is a formula driven program (A.C.A. § 6-20-303 (12» to provide 
suppl emental funding to school districts to purchase school buses, furniture, equipment, computer software or for t he 
renovation or repairs to existing facilities. 

Due to reduced funding in FY03, the ADE was unable to budget t he program at previously approved $10.0 mi l lion funding 
levels. Base Level i s $9,620,000; the Change Level request of $380,000 will restore the program to t he FY02 funding 
Ie 1 ve . 
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ISOLATED FUNDING - Isolated Funding is formula driven (A.C.A. § 6 - 20 - 303 (14)) and provides supplemental funding to 
local school districts with less t han 350 students. Isolated Funding is a program whe re the ADE does not have t he legal 
authority to establish a funding factor. Based on current law the program must be fully funded or not funded at all. 
Base Level tota l s $8.1 million per fiscal year. The Change Level request is based on projected growth in Base Local 
Revenue Per Student and totals $300,000 in FY04 and $600,000 in FY05. 

STUDENT GROWTH FUNDING - Student Growth Funding is a formula driven program (A.C.A § 6 - 20-303 (26)) that provides 
supplemental funding to school districts that have a growth in students over the previous school year. Student Growth 
is a program where the ADE does not have the legal authority to establish a funding factor . Based on current law the 
program must be fully funded or not funded at all. Base Level totals $21 . 3 million and the Change level request of 
$920,000 in FY04 and $1,700,000 in FY05 is based on projected growth in Base Local Revenue Per Student. 

DEBT SERVICE FUNDING SUPPLEMENT - This program is formula driven (A.C.A. § 6-20-13(7)) and provides supplemental funding 
to school districts with qualifying debt. The funding i s also u oed in the calculation of the Uniform Rate of Tax. Base 
Level totals $28,580,000 and the Change Level request totals $920,000 each fiscal year. The Change Level request is to 
restore the funding to the FY02 fiscal year level. Under current law, the ADE can provide a minimum funding factor of 
$15.00 per ADM. Base Level was generated on the FY03 funding level of $18.35 per ADM. Any reduction in this funding 
factor will result in some number of school districts not meeting the minimum Uniform Rate of Tax of 25 mills. 

DEPARTMENT OF CORRECTI ON - A.C.A § 12 - 29-30 et . Seq. established the Department of Correction School District and 
establishes a formula to determine the funding level. Base Level totals $3,660,502 and the three Change Level requests 
total $367,173 in FY04 and $376,720 in FY05. 

The first Change Level requeot totaling $95,173 in FY04 and $104,720 in FY05 is to provide a 2.6' salary increase for 
existing staf f at the various units. Change Level 2 totals $136,000 each fiscal year and is to provide four (4) new 
instructors at the Malvern unit. Change Level 3 also totals $136,000 each fiscal year and is to add four (4) new 
instructors at the Newport Unit. Both CL2 and CL3 requests are in anticipation of growth in the inmate population. 

RESIDENTIAL CENTERS/ JUVENILE DETENION CENTERS - Since 1993, state funds have been available to reimburse school 
districts for educational costs for children admitted for short-term and long-term placements in approved alcohol/drug 
abuse and psychiatric facilities. State funds have been available since 1995 for the educational costs of juveniles 
alleged to be or adjudicated delinquent who require secure custody i n licensed juvenile detention facilities. Children 
claimed for residential education cost reimbursement are not included in a school district's Average Daily Membership 
(ADM) count. 
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In FYOl, 17 drug/alcohol or psychiatric facilities provided 761 approved beds for a total of 94 ,339 paid bed days. In 
FY02, 21 facil i ties provided 867 beds for 98,Oae paid bed days. Sixteen juvenile detention facilit i es provided 
approximately 500 beds statewide for juveniles in secure custody. By State Board regulation, community residential 
facilities are reimbursed through local school districts at a standard daily rate based on a multiplier of 2.10 times 
the Base Local Revenue Per Student; detention facility r eimbursement is based on a calculation of educational costa 
times the number of placed juveniles. 

Base Level t o t als $8,767,108 and t he Change Levels total $1,991,508 in FY04 and $2,308,740 in FYOS. Change Level 1 
totals $970,000 each fiscal year and is to restore funding to the FY02 funding level. Budget reductions in FY02 and 
FY03 forced 7.4 percent program cu t s, prompting a reduc t ion in the daily reimbursement rate for most of FY02 and FY03. 
Because the daily rate reductions are viewed as temporary, services have not been significantly affected. Service 
disruptions could occur, however, if schools and residential providers have no assurance of a steady funding stream 
based on the Board-approved funding formula. This r eques t restores program funding to the FY03 level prior to budget 
reductions . 

Change 
year. 

Level 2 tota ls $778,152 in FY0 4 and $851,885 in 
This Request provides for an average 10 percent 

FYOS. Demand for additional services continues 
increase in new approved beds for each year . 

to grow each 

Change Level 3 t ota l s $243,428 in FY04 and $486,855 in FYOS. The daily reimbursement rate is based on a multiplier of 
2.10 times the Board-approved Base Local Revenue Per Student. This Request will allow for annual rate adjustments in 
accordance wi th State Board regula t ions as the BLRPS level increases. 

CONSOLIDATION I NCENTIVE - The ADE is requesting funds to provide incentives for school districts that agree to a 
voluntary consolidation in accordance with A.C.A. § 6-13- 1401 et. Seq. The Change Level request of $7.0 million in FY04 
and $10.8 mill ion in FYOS will provide funding for a minimum of four (4) districts to consolidate each fiscal year. The 
funding distribution is determined by rules and regu l ations established by the State Board Of Education. 

STATE EQUALIZATION FUNDING - Act 917 of 1995 as amended established the c urrent school funding formu l a . State 
Equalization Funding is the primary appropriation used to distribute equalized state funding to local school districts 
based on each d i strict's local wea l th. Approximately 85\ of the Public School funding is spent as State Equalization 
Funding. In addition to wealth equalization for local school district's, State Equalization a l so provides funding to 
Open Enrollment Charter Schools. 

Base Level for State Equalization funding totals $1 , 502,600,000 each fisca l year. Open Enrollment Charter School 
funding makes up $2.6 million of t he total. 
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The Cha nge Level requests total $45 , 705,000 in FY04 and $92 , 970,000 in PYOS. The requests consist of the following: 

• First is a three per ~ cent (3%) increase each fiscal in equalization funding that totals $45.0 million in FY04 
a nd $91.5 million in FYOS over Base Level. The increase will provide approximately $100 increase per s tudent. 

• Second is a request to increase the currently approved Open Enrollment Charter School budget by $180,000 i n FY04 
a nd $370,000 in FYOS. Open Enrollment Charte r funding is based on the l"linimum State and Local Revenue Funding 
Per Student (MSLRPS). The calcul ation of MSLRPS combines both local weal t h and state aid . Current projections 
are for the MSLRPS t o increase approximately 6% each fi sca l year. 

• Third is a request totaling $525,000 in FY04 and $1, 100,000 in FY05 to fund one (1 ) new Open Enrol lment Charter 
School each fiscal year of the biennium . The additional funds would provide for 100 students each year. 

TEACHER RETIREMENT MATCHING _ Special Language in the ADE's appropriation act (Act 1667 of 2001 §6) requi res the 
department to pay Teacher Retirement Ma tching for all employees located in Educational Services cooperatives, Vocational 
Centers, Model Vocational Technical Resource Centers, Arkansas Easter Seals and the school operated by the Department of 
correction. Base level for these program totals $3.2 million and the Change Level requests total $156,000 in FY04 and 
$315,000 i n FY05. 

The first Change Leve l t otals $96,000 in FY04 and $195,000 in FY05 is to provide for a 2.7% increase in salary for the 
curren t employees. Change Leve l 2 totals $60,000 in FY04 and $120,000 in FY05 is to provide funds for additional 
personnel that may be added to the various programs included in the requirement. 

NATIONAL BOARD OF PROFESSIONAL TEACHING STANDARDS - Act 1060 of 2001 and its predecessors from 1997 and 1999 call for 
teacher support in t hree distinct areas related to state support of advanced na tional teacher certification: bonuses to 
National Board Certified Teachers (NSCT), participation fees and substitute pay required for candidacy, and a support 
system for those candidates. Sase level for this program totals $500,000 each Fisca l Ye ar. The Change Level request 
totals $2 14, 000 i n FY0 4 and $374,000 in FY05. 

This increase supports bonuses for additional teachers as more current and futu re candidates become certified. 
currently t here are 61 NBCTo with a projected inc rease of 59 in 2002 - 200 3 for 120. In FY04, t he projec ted i ncrease is 
75. This represents bonuses of $2,000 t o 195 teachers for a t o tal of $390,000. In FY05, the projected increase is 75. 
This represents bonuses of $2,000 to 270 teachers for a tota l of $540,000. Funding for candida te fee support does not 

i ncrease in either year. Fundi ng for the support network increases by $10 , 000 in FY05. If additional support is not 
forthcoming, Arkansas cannot support any new candidates or any support for existing candidates as required by the 
legislation . Depending on the growth in NBCT numbers, Arkansas could also be forced to default on its ob l igations to 
existing NBCTs to fully fund t he bonuses called for in legislation. 
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ADVANCED PLACEMENT INCENTI VE - Since the original legislation in 1995 and the increased legislation of 199?, the 
Advanced placement Incentive Program has (1 ) paid $45 toward t he cost of exam fees for students of economic need; (2) 
paid $50 for each exam over two for students not of economic need; (3) paid schools $50 for each score of a t hree or 
better; (4) awarded $1,000 for equipment and materials for AP courses; and (5) paid f or professional development for AP 
and Pre-AP teachers. 

Ba s e Leve l for this program is $367,500 and the chan::le:~1~~ig~~;::~~~ $207.500 each fiscal year. The change Level request wil l restore two major components of the AP lost due to funds being cut. One is the 
professional development component, t he other is the to schools. The base funding that 
remained, $367,500 has been paid for student exams scores of a three or better. In a time 
when we are demanding higher quality of our students, ,c~ools, we will be unable to provide quality 
professional development for teachers, therefore impacting students unless the $207,500 is restored. 

TRANSPORTATION" SAFETY TRAINING - A.C.A.§6-20 - 1700 mandates the requirements of the High Cost Transportation Funding 
Formula Act. This Act provides the calcul ation for the distribution of High Cost Transportation Funding and 
specifically entitles school districts to receive Works hop Aid. 

From 1999 to 2001, an average of $7,390,000 in Hi gh Cost Transportation Aid was distri buted to 
qualifying schools with an average amount of $32,700 per school district. In 2002, $4,4 50 ,000 
school districts, with an average amount of $26,300 per district. 

approximately 225 
was distributed to 169 

The Department also pays $70 for each school bus dri ver that attends a Department s ponsored in-service workshop, $350 
for each school bus mechanic that attends the annual workshop, $7 plus mileage per attendee at in-service bus driver 
training programs, and $150 for local instructor programs. 

Due to reductions in General Revenues in PY03 funding for high cost transporta tion was eliminated. Base Level for this 
appropriation totals $750,000 a nd covers only the safety training alJpect of t he program. The Change level request 
totaling $7,350,000 each fiscal year is to restore the high cost formula to the FY02 funding level. 

PUBLIC SCHOOL EMPLOYEE INSURANCE - special Language in the ADE's appropriation act (Act 1667 of 2001 §7) requires the 
department to pay Insurance Matching for all employees located in Educational Services Coope ratives, Vocational Centers, 
Model Vocational Technical Resource Centers, Arkansas Easter Seals and the school operated by the Department of 
Correction. Base level for this program tota l $1.0 million and the Change Level requesta total $106,500 in FY04 and 
$203,500 in FY05. 

The first Change Level request is to 
costs mandated by Act 1745 of 2001. 
FY04 and $131 in FY05. 

provide additional 
Act 1745 increases 

funding totaling $62,500 in FY04 and $156,000 in FY05 
the required matching from the current $114 per month 
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The second Change Level request totals $44,000 in FY04 and $4 7,500 in FYOS. The request is to fund a projected growth 
of 3 0 additiona l employees a t the qualifying fac ilities. 

SURPLUS COMMODITIES - The Department of Human Services adminis ters the Surplus Commodities Program. School districts 
currently receive a la rge share of the commodities. under an agreement with DHS, the AOE provides funding t o supplement 
transportation cost r esul ting from delivery of the goods to the school districts. Base level for this appropriation 
totals $630, 000 each fiscal year. The c hange Level request t otals $19,000 in FY04 and $39,000 in FY04. The request for 
additional funds is i n anticipation of a 3% transportation cost increase each fiscal year. 

SCHOOL WORKER DEFENSE - Thi s program p rovides funding for c l aims and l egal fees for liability suits against s chool 
district personnel. Base Leve l for this program is $390,000. The Change Leve l request totaling $200,000 each fiscal 
year i s to restore t he program to the FY02 funding level. 

Due to revenue reductions in FY03, the ADE wa s unable to budget t he total appropriated amount . Because this i s a 
reimbursement for claims against local school district personnel, it is a program where t he ADE cannot determine or 
estimate the number of suit s that may be filed or settled during a given period. Due to the small number of ca ses 
pending in FY03 ADE felt the budget could be cut for tha t fiscal year but now needs t o have the funding restored for the 
biennium. 

ASSESSMENT/END OF LEVEL TESTING - Ark . Code 6- 15 - 401 requires standards based testing at the primary, intermediate, and 
middle levels, which currently is adm i nistered at grades 4, 6, a nd 8. It a lso requi res end-of-course testing fo r 
Algebra, Geometry, and Literacy (grade 11). Base Level for t h is appropriat ion totals $4,220,285 and the Change Level 
requests t otal $3,611,614 in FY04 and $3,735,391 in FY05. 

In Change Levell ($3,197,114 in FY04 and $3,305,891 in FYOS) funds are requested to meet the requirements o f the 
Federal No Child Left Behind Act by adding literacy and math tests at grades 3, 5, and 7. If the increa se is not 
obtained to add l iteracy and math test ing for grades 3, 5, and 7, Arkansas will be out of compliance with No Child Left 
Behind, and all Federa l monies wil l be jeopardized. Federal funds can be used for test development but canno t be used 
for normal annual test i ng. In FY03, the ADE is utilizing approximately $3.5 million i n federal funding for test 
deve l opment . 

Change Level 2 totals $414,500 in FY04 and $429,500 in FYOS. The request is to add a n English language assessment for 
all Limited Eng lish prOficiency students (approximately 15,500 in grades K- 12). If this increase is not obtained to 
add English prof iciency testing for all limited Engli s h p rofic ient children, K- 12, Arkansas will be out of compliance 
with No Child Left Behind, and all Federal monies will be jeopardized . 
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INTERVENTION BLOCK GRANTS - This program provides grants to local school districts, schools and education cooperatives 
to provide services targeting parent involvement. The grants support the Smart Start and Smart Step Initiatives by 
providing the child's first teacher, the parent, with resources that will support literacy and mathematics achievement. 

Prior to this biennium, the ADE funded Parent Involvement Grants at $1.0 million per fiscal year. Due to revenue 
reductions a nd requirements of the formula driven programs the program was eliminated. The Change Level request is to 
restore the $1.0 million each fiscal year. 

SERIOUS OFFENDER PROGRAM - The Department of Education has established the Serioua Offender Program through a Memorandum 
of understanding with the Department of Human Services (DHS) . The current program has been in effect since 1996 for the 
purpose of generating education funds for the DHS Serious Offender Programs. School districts are provided state funds 
based on the number of SOP participants in their districts. Districts then flow these funds to the SOP providers in 
their districts. Budget reductions in FY02 and FY03 forced a 13.7 percent Serious Offender Program cut, resulting in 
fewer available funds to cover SOP educational costs. This request restores program funding to the FY02 levels prior to 
budget reductiono. Base Level for this program totals $807,000 and the Change Level totals $129,000 each fiscal year. 

SPECIAL EDUCATION SERVICES - This appropriation provides funding for partial reimbursement of special education 
supervisoro, partial reimbursement for the educational costs of children requiring extended school year services, and 
education cos ts for wards o f the state placed in out-of-state residential facilities. 

Special Education Supervisor funding is based on 
position. In FY02, funding was provided for 118 
exceed $4 million in FY03. 

a flat 
FTE at 

reimbursement of $32,750 per 
a tota l cost of $3,867,334. 

one (1.00) full-time equivalent 
This program is anticipated to 

Extended School Year (ESY) services were provided to nearly 400 special education children at a total cost of $209,910, 
based on a reimbursement rate of $20 per instructional day. An additional 100 children are expected to receive ESY 
services i n FY03. 

This appropriation received budget reductions of five percent in FY02 and seven percent in FY03. This Change Level 
request of $200,000 each fiscal year restores funding to the FY03 pre-reduction level of $4,420,000. 

The second Change Level request totals $442,029 in FY04 and $486,231 in FY05. This request provides additional funding 
for Extended School Year special education services. Due to funding l imitations , many local education agencies have not 
been able to f ully utilize Extended School Year services for apecial education students who have been identified as 
requiring these addit ional educational days of services. In addition, this funding increase would allow for a slight 
increase in the daily amount provided beyond t he current $20 per day. This still will not restore the reimbursement rate 
to its original $30 per instructional day, which was reduced due to a lack of increased funding and an increase in the 
number of children receiving these services. 
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EARLY CHI LDHOOD SPBCI AL BDUCATION - This state appropriation is used by 15 individual school districts. 2 school 
district consortia, and 15 Education Service cooperatives to provide Early Childhood Special Education to approximately 
10,000 children ages 3-5 statewide. A portion of the appropriation is used to provide for partial reimbursement of 16 
Early Childhood coordinators and certain other program coordination costs. In addition, funds from the appropriation 
are used as Medicaid state match for physical, occupational, and speech therapy services provided to the Early Childhood 
special Education population. 

Base Level totals $6,296,454 and the Change Level request totals $216,500 in FY04 and $412,000 in FY05. consistent with 
state and federal statutes, schools are required to provide special educational and related services to eligible 
children with disabilities, ages 3 to 5. A combination of state and federal Section 619 funds are used by educational 
agencies for these services. Although demand for early childhood services continues to grow by 3 percent per year, 
funding from state and federal sources has not increased for the past 5 years. This Request restores funding in FY04 to 
the amount appropriated of $6,514,954 for FY03 a nd a l lows for program growth in FY05 at the historical 3 percent rate. 

DISTANCE LEARNING - This program provides grants to develop distance - learning courses, conduct distance - learning 
courses, and provide professional development. The ADE strategic plan include making all of the 38 units school 
districts are required to offer available through distance learning within the next five years. Act 1083 of 1999 
requires that distance learning shall be available to 100 districts by 2000 and all achool districts by 2004. 

Base Level totals $500,000 and the Change Level request tota l s $1.0 million each fiscal year. Due to revenue reductions 
and the requirements of the formula driven programs in FY03, the program was cut from previous levels. If the 
appropriation is not restored to the FY02 level, the department wi ll not be able to maintain the present distance 
learning activities or develop additiona l cour£les to meet the teacher availabi l ity /3hortage, student scheduling 
problems, or course enrichment opportunities. Currently our network support staff at the ADE is also funded t hrough 
grant funds. Approximately 2,500 students from over 100 school districts participated in distance learning courses in 
2002. 

TEACHER LICENSURE - This funding covers the Arkansas IndUction program for new teachers and administrators. The 
Induction program provides Pathwise mentoring for support, retention, and professional growth of new educators. To 
date, there have been 200 mentor trainers certified statewide, and 12,000 mentors successfully trained in the Pathwise 
Observation mentori ng model. Praxis III performance assessment is also a component of t he Induction program. Praxis 
III is the teaching performance assessment that is conducted by a trained, site-based assessor for determining standard 
licensure decisions for new teachers. Currently there are 90 assessors trained for this purpose. Base Level totals 
$3,239,000 and the Change Level requests tota l s $4,560,000 in FY04 and $5,060,000 in FYOS. 
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The first Change Level request tota l s $4,560,000 each fiscal year of the biennium. Due to revenue. reductions and the 
requirements of the formula driven programs the ADE was required to reduce this program in FY02 and FYO). After the 
start of FYO), the State Board of Education chose to use carry- forward balances in the Public school Fund to provide one 
time funding to continue the program at previous levels through FY03. This Change Level is to restore the program to 
the FVO) appropriated level. 

The second Change Level request totals $500,000 in FYOS. The request will provide funding for growth i n the program. 
ADE will need $2,000 per new teacher for mentoring expenses and administrative cost related to assessments and training. 

BEHAVI ORAL CONSULTANTS - The Department of Education maintains federally-funded contracts through the Education Services 
Cooperatives for the services of ten (10) Behavioral Intervention Consultants who are available to school districts 
statewide. The primary purpose of the consultants is to provide hands-on assistance to teachers and school 
administrators who work with children displaying behaviors characteristic of serious emotional disturba nces and Autistic 
spectrum Disorders. 

In FY02, Behavioral Intervention Consultants provided 2,730 faculty/staff consultations, 221 parent consultations, and 
151 in-service workshops. In addition , these consultants participated i n over 600 student observations that resulted in 
direct recommendations for improving educational outcomes for these children. In fiscal year 2000, federal Education 
Department monitors found that the State of Arkansas failed to ensure that a significant number of children with 
disabilities received psychological services required through Individualized Education Programs (IEPs). The State 
received a citation and a corrective action to address this issue. This a request for a new appropr iation to increase 
the number of Behavioral Intervention Consultants from 10 to 15 and reduce current caseloads from one consultant for 31 
districts to one for about every 20 districts. There is no Base Leve l for the program and t he Change Level request 
totals $400,000 each fiscal year of the biennium. 
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DEPARTMENT PROGRAM SUMMARY 

; ; 
Department of EducatIon (500) 

I 

5,725,203 4,356,868 8,168,481 6,252,258 8,128, 48' 8,252,258 

Finance 1,604,609,547 1,674,686,501 1,741,225,n1 1,793,726,nl 1,728,875, 770 1,778,576,770 

55,104,739 50,464,036 78,768,056 81 ,677,642 67,264, 347 69,137,361 

13,524,391 12,839,700 43 18,534,904 43 20,003,721 43 14,413, 708 43 14,469,465 43 

5,364,734 5,62',007 7. 6,549,247 72 6,498,&>0 72 5,932, no 7. 6,017,631 7. 

267 



ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

The Department of Education Public School Fund provides the primary State financial assistance to Arkansas' public elementary and 
secondary schools. For FY03, the Department of Education Public School Fund is projected to receive General Revenue funding of 
approximately $1 .589 billion, and the Educational Excellence Trust Fund will provide an additional $161.7 million based on the April 18, 
2002 forecast. 

The following discussion summarizes the fiscal status, Change Level requests and Executive Recommendation for each program in the 
Department of Education Public School Fund. 

Math and Science School - This residential school located In Hot Springs for eleventh and twelfth grade students who have 
demonslrated an aptitude for mathematics or science was begun In 1993-94. The School seeks to maintain an enrollment of 100 
eleventh-grade students and 100 twelfth-grade students each year. 

Base Level Is $5,732,779 for FY04 and $5,817,631 for FY05. Change Level requests total $816,468 for FY04 and $681,169 for FY05. 

Change Level requests Include 2 additional positions (for a total of 72) - one ASMS Personnel Assistant ($26,979/$27,707) due to 
increasing workload. Staff has increased from 55 positions to 70 positions and personnel duties have been handled by one employee 
also in charge of requisitioning, receiving, payables, and Inventory. This additional position is requested due to the sensilive nature of 
payroll and personnel matters and the complexity of multiple benefit plans. 

The second new position, ASMS Secretary to the Dean ($23,767/$24,409), would provide support for the Outreach Coordinator approved 
in the 2001 Session. The Outreach Coordinator has responsibility for distance education programs, grant writing, the alumni association, 
private fund raising, and coordination with the ASMS Foundation and is requesting this full time position to assist In meeting grant 
deadlines and dally responsibilities. 

Total additional Operating Expenses of $443,800 in FY04 and $432,300 in FY05 are requested. $287,800 each year is requested to 
restore the appropriation to the level of the 2001-03 biennium. $12,000 in FY04 and $15,000 in FY05 Is requested for the antiCipated 
Increase In the security services. $20,000 in FY04 and $38,500 in FY05 is for antiCipated increases in HVAC and janitorial services. 
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$32,000 In FY04 and $36,000 In FY05 is requested for anticipated increases in Internet connectivity charges from the Department of 
Information Systems. $12,000 In FY04 is to rewire and update V-Tel equipment used for distance learning classes. $30,000 each year is 
requested to replace dormitory furniture that was purchased when the school was opened eight years ago. $50,000 in FY04 and $25,000 
in FY05 is to upgrade equipment and storage in the science labs. 

Additional Conference Fees and Travel of $12,200 each year would allow administrative personnel and teachers to aHend various 
seminars and training conferences. 

An increase in Professional Fees and Services of $25,000 in FY04 and $35,561 In FY05 is requested. $7,000 in FY04 and $10,000 in 
FY05 would provide for the anticipated increases for the contract with a registered nurse as required by state law and the contract with 
Henderson State University for a counseling Intern. $15,000 In FY04 and $22,561 in FY05 is requested for the anticipated Increase in the 
food services contract, and $3,000 each year is requested for contingency. 

Capital Outlay of $268,000 in FY04 and $132,000 in FY05 would provide the following: $36,000 in FY04 to purchase a 14-passenger bus 
for transportation of students; $10,000 in FY04 for equipment to produce ID badges; $100,000 In FY04 to replace heating and air 
conditioning units at the school; $30,000 each year to replace and upgrade cafeteria equipment; $50,000 in FY04 and $60,000 in FY05 
to upgrade computer equipment to keep In stride with the continual advances in computer technology; and $42,000 each year for various 
equipment items. 

The Executive Recommendation provides for Base Level for personnel requests which includes a 2.7% salary increase each year over 
the FY03 salary levels for alt Incumbents plus associated increases in Personal Services Matching. Included in Personal Services 
Matching is a $33 per month Increase in the monthly contribution for State employee's health insurance for a total state contribution of 
$280 per month per budgeted employee. 

An Increase of $100,000 each year Is recommended for Operating Expenses and Capital Outlay. 
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Arkansas public School Computer Network (APSCN) - From a non-profit agency begun In 1992, APSCN became a part of the 
Department of Education in 1998. APSCN's mission is to implement a statewide data communication network that connects all 
Arkansas public school systems and Education Service Cooperatives with the Department of Education to provide electronic access to 
administrative computing services and remote instructional services. Schools, district offices and Cooperatives use APSCN to 
process financial and student data. 

Base level is $8,191 ,956 for FY04 and $8,247,666 for FY05. 

The Change level request totaling $3,948 in FY04 and $4,055 in FY05 is to provide a career ladder (CLIP) for an Accountant (Grade 
18) to an Accounting Services Representative (Grade 20). 

The Executive Recommendation provides for Base level and a CLIP to an Accountant II (Grade 19). 

Smart StartlSmart Step Assessment - The Smart Start program is a comprehensive initiative that focuses on improving the 
academic achievement of Kindergarten through fourth grade students In the areas of reading and mathematics. Since its inception in 
FYOO, this program has been expanded to include Smart Step which covers grades five through eight. A state network of literacy and 
mathematics speCialists assist schools with professional development to maintain a highly qualified teaching staff. 

Base level Is $6,461,815 each year. Change level requests total $5,108,256 in FY04 and $5,801,433 in FY05. 

Of the total Change level request, $2,991,000 each year would restore the appropriation to the FY03 level. Federal funds were used 
to conllnue program operallons when FY03 revenues were reduced, but these federal funds will no longer be available. 

$194,000 in FY04 and $394,000 In FY05 would provide a 3% increase to support the literacy and mathematics specialists in the 
Cooperatives. $1 ,397,256 In FY04 and $1 ,816,433 In FY05 would add 16 mathematics speCialists (there are currenlly 26), and begin 
a statewide network of 5 science specialists. The federal initiative No Child left Behind requires science assessments by 2006 at the 
primary, middle, Intermediate and high school levels. 
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$526,000 in FY04 and $600,000 in FY05 would expand professional development to include grades 9-12. 

The Executive Recommendation provides for the Agency Request. 

Smart StartlSmBrt Step promotlona! Items - This provides promotional items such as media advertising, pamphlets, pencils and 
t-shirts to teachers, students and the public showcasing the Smart Start/Smart Step initiatives. 

Base Level is $25,000 each year. The Change Level request of $75,000 each year would restore the program to the 2001-03 
authorized level thus enabling the Department to fulfill more requests for materials. 

The Executive Recommendation provides for Base Level plus an additional $25,000 each year. 

Limited Engllsb proflclencv - This aid is provided to school districts with large numbers of students with limited English proficiency to 
assist with securing speCially-trained staff, instructional materials, andlor training. The program serves 151 school districts with 
approximately 12,000 students assessed as limited in their English proficiency. This student population has grown at the rate of 1,500 
additional students each of the last five school years. In 2001-02, the Department funded approximately $331 per student compared to 
$439 per student in the previous biennium. 

Base Level is $4,639,000 each year. Change level requests total $1 ,147,000 for FY04 and $1,855,000 for FY05. $439,000 each year 
would restore the appropriation to that of the 2001-03 biennium. $708,000 in FY04 and $1,416,000 in FY05 would provide for 1,500 
additional students each year of the 2003-05 biennium. 

The Executive Recommendation provides for a 10% increase each year for a totai of $5,102,900 In FY04 and $5,613,190 in FY05. 

At Risk - Base Level of $690,500 currently funds the Plan & Explore program for 8th and 10th grade students. This program is a process 
to set a student's curriculum to achieve future success by exploring career options in the ath grade and planning the appropriate 
curriculum beginning In the 10th grade. 
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The Change Level request of $t ,346,000 each year would restore the COII't(le Preparatory Enrichment Program (CPEP) which provides 
remedial instruction during the summer for students entering the 11 ~ and 12 grades whose score on the American College Test (ACT) is 
below 19 in reading andlor mathematics. Students receive 75 hours of Instruction over 20 days and are given the opportunity to retake 
the test at no charge. The program has accommodated approximately 4,000 students each summer with 3,000 completing the program 
with an average increase of 2.6 paints on the test. Without this restoration, the average statewide ACT scores could significantly deCline, 
and the number of students requiring college remediation could significantly Increase. 

The Executive Recommendation provides for an increase In the program of $809,500 over Base Level to $1 ,500,000 each year. 

SpeCiAl Education - CatastrophiC - Base Level of $1 million each year assists districts with special education students who require 
extraordinary support services such as full-time registered nurses or elaborate assistance technology. The special education and related 
services required by these Individual students are unduly expensive, extraordinary, or beyond the routine costs associated with special 
education. Reimbursements from this program can only be sought after eligible costs for the child equal or exceed $30,000 and only 
after Medicaid and other third-party funding have been obtained. 

The Change Level request of $1,500,000 In FY04 and $1 ,750,000 in FY05 would be applied to the $3 million in non-reimbursed 
catastrophiC costs documented In FY02 by 37 school districts for 86 children. 

The Executive Recommendation provides for Base Level. 

Youlh Shetlers - As of June 2002, 18 youth shellers were reimbursed for 349 beds operated under the supervision of the Department of 
Human Services-Division of Youth Services. Students are placed in these facilities by juvenile courts and attend school In the district 
where the facility is located. This program partially reimburses those school districts for the additional costs of providing educational 
services to these Juveniles. 

There Is no Change Level request for this program. 

The Executive Recommendation provides for Base Level. 
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TecbnolaQV Improvements - This program provides for technology improvements for local schools districts and the Education Service 
Cooperatives by expanding bandwidths throughout the state, providing for greater distance learning capabilities, and replacing obsolete 
eqUipment. 

Base Level Is $1,000,000 each year and the Change Level request for an additional $1 ,000,000 each year would restore the program to 
the 2001-2003 authorized level allowing continuation of such resources as Internet availability to local schools and expansion of 
professional development and distance learning activities. 

The Executive Recommendation provides for Base Level. 

JechDQIQg~ Grants These grants to school districts provide such programs as the EAST (EnVironmental and Spatial Technology) and 
Explor-Net Initiatives. The EAST project gives students the experience of using technology to solve real-life school or community 
problems. The EAST project has received national recognition and a National Training Center has been established in UHle Rock for 
training facilitators from other states as well as Arkansas teachers and students. Explor-Net teaches students computer repair in a 
hands-on environment. 

Base Level Is $1,187,575 each year, and the Change Level request of $5,400,000 each year would restore the program to the 2001-03 
appropriated level thus allowing approximately 20 to 30 more schools to become Involved in both programs and update the software and 
hardware for the 100 plus schools currently participating. 

The Executive Recommendation provides for an additional $1,000,000 each year. 

Distressed SchOOl Districts (formerlv Academic Distress) - This program provides grants to support efforts to improve student 
achievement in academically distressed school districts through targeted assistance coordinated by the Department. Currently 10 school 
districts are In academic distress with 6 on the watch list, 2 In Phase II and 2 in Phase III. 

The Change Level request of $159,999 would bring the total for this program to the 200t-03 authorized level of $160,000 each year. A 
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federal grant which will not continue was used in FY03 for this program. Continuation of this program is essential for low-performing 
districts to receive the academic and instructional support necessalY for improvement. 

The Department is also requesting that this program be renamed to Distressed School Districts to provide support for both fiscally and 
academically distressed districts. 

The Executive Recommendation provides for the Agency Request and renames the program Distressed School District Support. 

poverljt Index - This program provides additional aid to individual schools that have a high level of students with low socioeconomic 
status providing early Intervention programs in reading and writing literacy or mathematics for pre-kindergarten through first grade. During 
the period 2000 to 2002, funds were distributed to qualifying schools with had an average of 73% or more students eligible for free or 
reduced lunches. An average of 14,400 kindergarten and first grade students were funded at an approximately $590 each. For FY03, 
funding per student was reduced to approximately $335. 

Base Level is $4,698,230 each year. The Change Level request of $3,801,770 each year would restore this program to the 2000-2002 
level. 

The Executive Recommendation provides for the Agency Request. 

Home School Testing - This program pays for the administration of tests for home school students at grades 5, 7 and 10. For FY02 
there were approximately 2,900 students in those grades to be tested. Home schooling continues to grow, and the FY02 enrollment of 
home school students totaling 12,474 is almost twice the 1997 enrollment of 6,420 students. 

Base Level is $50,000 each year and the Change Level request of $40,000 in FY04 would purchase new test booklets which can be 
reused until the test is changed again In five years. 

The Executive Recommendation provides for Base Level. 
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Revenue Loss Funding - These funds assist districts which have extraordinary losses in enrollment. Base Level is $4 million each year, 
and Ihere are no Change Level requests for this program 

The Executive Recommendation provides for Base Level. 

Alternative Learning - All school districts are required to provide an alternative learning environment (ALE) for students who have 
demonstrated an inability to function In the standard learning environment. The ALE must provide all the educational programs available 
In other classrooms as well as additional services to meet the needs of this group of at-risk students. The Department distributed 
$3,000,000 in FY02 for 5,176 students in qualified programs. 

There is no Base Level amount for this program due to funding reductions in FY03. The Change Level request for $3,000,000 each year 
would reinstate the program at the FY02 level. 

The Executive Recommendation provides for the Agency Request. 

Generel Facilities Funding - This funding is formula-based (A.C.A § 6-20-303 (12)) and may only be used for the purchase of school 
buses, furniture, eqUipment, computer software, or renovation or repairs of existing facilities. 

Base Level is $9,620,000 each year, and the Change Level request of $380,000 each year would restore the program to the 2001-03 
authorized level of $10,000,000. 

The Executive Recommendation provides for the Agency Request. 

Isolated Funding - Because of location or geographic barriers, some districts are not able to share resources with other districts or may 
have unusual transportation needs. These districts under 350 Average Daily Membership (ADM) are termed "isolated" and receive 
additional funding through a formula (A.CA § 6-20-303 (14)). 
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The Department projects 57 schools will qualify for $8.1 million in Isolated Aid for FY03 which is Base Level for the 2003-05 biennium. 
The Change Level request of $300,000 in FY04 and $600,000 in FY05 Is tied to the anticipated increase in the Base Local Revenue Per 
Student (BLRPS) - as BLRPS funding Increases, aid for Isolated school districts Increases. 

The Executive Recommendation provides for the Agency Request. 

Student Growth - This Is a formula-driven program which provides school districts additional funding for growth In the number of 
students over the previous year. During FY02 school districts received funding for approximateiy 4,500 additional students. 

Base Level is $21,300,000 each year and the Change Level request for $820,000 in FY04 and $1,700,000 in FY05 is tied to the 
antiCipated increase in the Base Local Revenue Per Student (BLRPS). 

The Executive Recommendation provides for the Agency Request. 

Additional Base Funding - In order to guarantee that all school districts have "the minimum state and local revenue per ADM," some 
districts qualify for Additional Base Funding. At the time of the disbursement of state aid, the Department of Education totals the revenues 
of each schooi district in the state and divides that total by the number of students in the district. Once it is known how much revenue per 
student is available to each district, the Department then ranks the school districts by revenue per student from high to low. The 
Department then determines, by going down the list and cumulatively summing the number of students In each district, which district 
brings the cumulative student total to five percent of the statewide student population. That district's revenue per student is then set as 
the benchmark. Any school district whose revenue per student is not greater than or equal to eighty percent of the benchmark schooi 
district is provided Additional Base Funding to increase its revenue per student. 

Base Level Is $48,557,770 each year with no Change Level request. 

The Executive Recommendation provides for Base Level. 
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Deb! Service Funding Supplement -This aid is provided to school districts in order to offset some of the existing debt burdens that the 
district has incurred and increase the amount of local revenue available for the maintenance and operation of schools. Those districts that 
qualify for Debt Service Funding Supplements receive funding based upon the amount of required debt payment, number of students, 
and wealth. Debt Service Supplement Funds are to be used solely for the payment of bonded debt. 

Base Level is $28,580,000 each year and the Change Level request of $920,000 each year would restore this program to the 2001-03 
authorized level and maintain the $18.35 per Average Daily Membership (ADM) funding factor used In FY03. 

The Executive Recommendation provides for the Agency Request. 

Department of Correction - A.C.A. § 12-29·304 provides that the cost of running the Department of Correction School District shall be 
borne by the Department of Correction and the Department of Education. 

Base Level is $3,660,502 each year. Total Change Level requests are $367,173 for FY04 and $376,720 for FY05. $136,000 each year 
would provide 4 additional Instructors at the Malvern Unit with another $136,000 each year providing 4 additional instructors at the 
Newport Unit. The remaining Change Level request of $97,173 In FY04 and $104,720 In FY05 would provide a 2.6% salary increase for 
existing staff. 

The Executive Recommendation provides for the Agency Request. 

Resldentla! Centers'.luvenlle Detention - This is a special education program to provide reimbursement to school districts for 
educational costs associated with students in approved residential treatment facilities or juvenile detention centers. 

For FY02, 21 drug/alcohol or psychiatric facilities provided 867 approved beds, and 16 juvenile detention facilities provided approximately 
500 beds statewide for juveniles in secure custody. State Board of Education regulations reimburse local school districts at a standard 
dally rate based on 2.1 times the Base Local Revenue Per Student (BLRPS) for residential facilities and at a rate based on a calculation 
of educational costs times the number of placed juveniles for detention facilities. 
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Base Level Is $8,767,108 for each year. Change Level requests lotal $1,991,580 for FY04 and $2,308,740 for FY05. $970,000 each 
year is requested to reslore the program to the 2001-03 aulhorized level thus reinstating the daily reimbursement rate to the FY01 level. 

An average 10% increase in new approved beds each year would cost $778,152 in FY04 and $851,885 in FY05. $243,428 in FY04 and 
$486,855 In FY05 would provide for annual rate adjustments in the reimbursement rate as the Base Local Revenue Per Student (BLRPS) 
increases. 

The Executive Recommendation is Base Level. 

Consolidation Incentive - These are additional funds provided to schools created as a result of consolidation of existing school districts. 
The incentive is unrestricted and may be used at the discretion of the local school dislrlct. For FY03, no school districts are expected to 
receive Consolidation Incentive aid, but the Department has budgeted a minimum amount to retain this program. 

The Change Level request of $7,000,000 for FY04 and $10,800,000 for FY05 would provide funding for a minimum of four school 
districts to consolidate each fiscal year. 

The Executive Recommendation provides $2,000,000 for FY04 and $3,000,000 for FY05. 

Incentive Funding - This program rewards those school districts that would receive Additional Base Funding if they only have the 
minimum 25 mills calculated for maintenance and operation. If a district would receive Additional Base Funding at the minimum 25 mills 
and has voted over the minimum millage, Incentive Funding provides 50 % of the loss in Additional Base Funding. 

Base Level is $28,373,000 each year and there is no Change Level request. 

The Executive Recommendation provides for Base Level. 
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Siale Equalization Funding - Act 917 of 1995 changed Ihe melhod the Slate uses to distribute aid to school dislricls. Prior to 1996-97 
the Departmenl of Education distributed the majorily of slate aid as Minimum Foundalion Program Aid (MFPA). In addilion, the state 
funded other programs such as Transportalion Aid and At-Risk Grants by formulas or based on need. The State also paid Teacher 
Retirement Malching and Health Insurance Matching on behalf of school districts. The calculation for MFPA included add-on weighls for 
various categories such as Special Education, Isolated School Dislricls, Consolidation Incentives, Vocational Education and Centers, 
Gifted and Talented Studenls, and growth and loss funding. 

Act 917 now requires State Equalizalion Funding to be distributed to dislricls based on the number of students - Average Daily 
Membership (ADM) - equalized by Ihe wealth of Ihe dlslrict. The purpose of Ihis funding is to equalize the disparilies of property wealth 
throughout Arkansas. 

Equalizalion funding Is computed through a three-step process_ 

The first step calculates the Base Local Revenue Per Student (BLRPS). This is calculated by multiplying 98% of the statewide 
assessment times 25 mills, and adding to this result 75% of statewide Miscellaneous Funds and the amount approved by the State Board 
to be paid from the Public School Fund for equalization aid. This result is then divided by the statewide Average Daily Membership 
(ADM) which results In the Base Local Revenue Per Student (BLRPS). Act 917 defines ADM as the first Ihree quarter's average of the 
previous school year. 

The second step is to calculate the Local Revenue Per Student (LRPS). This is calculated in the same manner as the Base Local 
Revenue Per Student except on the district level inslead of Ihe statewide level. Multiply 98% of each school dislrlct's local assessment 
times 25 mills, add to this result 75% of the district's miscellaneous funds and divide by Ihe district's ADM. 

The third step is to calculate the State Equallzalion Funding Per Student (SEFPS) for each district. This is calculated by sublracling 
each district's Local Revenue Per Student from the Base Local Revenue Per Siudent to arrive at the State Equalization Funding Per 
Student. Multiplying the Slate Equalizalion Funding Per Student times the districl's ADM results in the State Equalization Funding for 
each local school district. 
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For the 2002-03 calculation of State Equalization Aid, the 2001 statewide assessment collectable In 2002 totals $25.3 billion. 
Miscellaneous Funds used in the formula total $5.3 million. At the present time State Equalization Aid for 2002-03 is $1,500,000,000. 
The 2001-02 Average Daily Membership (ADM) used in the calculation totals approximately 444,000 students. Using these totals for 
2002-03, Base Local Revenue Per Student Is currently equalized at $4,782. 

Base Level Is $1,502,600,000 each year. Of this amount, $2,600,000 each year is for Open Enrollment Charter Schools. 

Change Level requests total $45,705,000 for FY04 and $92,970,000 for FY05. The request has three components: 
(1) A 3% Increase each year totaling $45 million in FY04 and $91.5 million In FY05 in equalization funding which would provide an 

Increase of approximately $100 per student to $4,882 in FY04 and $4,982 in FY05. This would provide an average increase in 
teacher salaries of approximately $1,000 each year. 

(2) $180,000 in FY04 and $370,000 in FY05 would provide a 6% increase for current Open Enrollment Charter Schools. 
(3) $525,000 in FY04 and $1,100,000 in FY05 would fund one new Open Enrollment Charter School each year. 

The Executive Recommendation provides for the Agency Request. 

p\f.llmatlon Commission - This grant to the Pygmalion Commission on Nontraditional Education is to develop allernative learning 
environments and provide changes in curriculum, instructional approaches, school climate, and organization to improve educational 
outcomes for at-risk students. 

This program was not budgeted for FY03 due to funding reductions so there is no Base Level. There is no Change Level request. 

The Executive Recommendation provides $25,000 each year to continue the program at the 2001-03 authorized level. 

COQperatlve Education TeChnolOGV Centers Operations - Technology Coordinators in the Education Service Cooperatives assist local 
school districts by providing technology training, advising school districts in software/hardware purchases, and overseeing technology 
laboratories. This program provides grants of $50,000 to each of the State's 15 Education Service Cooperatives. 
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Base Level is $750,000 each year and there is no Change Level request. 

The Executive Recommendation provides for Base Level. 

< 

Teacher Retirement Matching - This is the employer matching for employees of the Education Service Cooperatives, Vocational 
Centers, the Model Vocational-Technical Resource Center, Arkansas Easter Seals and the school operated by the Department of 
Correction. 

Base Level Is $3,200,000 each year. Change Level requests total $156,000 for FY04 and $315,000 for FY05. 

$96,000 in FY04 and $195,000 in FY05 would provide matching for the 2.7% Increase in salaries for current staff. $60,000 in FY04 and 
$120,000 in FY05 is to provide for additional personnel added to the program. 

The Executive Recommendation provides for the Agency Request. 

National Board for Professional Teaching Standards - This program encourages teachers to seek certification by the National Board 
for Professional Teaching Standards by paying one-half the participation fee, $2,000 bonuses to certified teachers, and up to 3 days of 
substitute teacher pay for those teachers who complete the certification process. Currently there are 61 certified teachers with a 
prOjected Increase to 120 in 2002-03. 

Base Level is $500,000 each year. 

Of the total Change Level request $150,000 in FY04 would fund bonuses for 75 additional certified teachers, and $300,000 would fund 
bonuses for another 75 certified teachers In FY05. The remaining Change Level request of $64,000 in FY04 and $74,000 in FY05 would 
provide for additional support for currently enrolled and new candidates. 

The Executive Recommendation provides for the Agency Requesl. 
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Advanced Placement Incenllve - This provides support to establish advanced placement courses that are easily accessible and will 
prepare students for admission to, and success in, a postsecondary educational environment. There are five aspects to the program (1) 
payments of $45 toward the cost of exam fees for students of economic need, (2) payments of $50 for each exam over two for students 
not of economic need, (3) payments of $50 to schools for each score of 3 or better on exams, (4) awards of $1,000 for equipment and 
materials for AP courses, and (5) support for professional development for AP and Pre-AP teachers. 

Base Level Is $367,500 each year. The Change Level request of $207,500 each year would restore the program to the 2001-03 
authorized level which would restore the professional development and equipment and materials components of the program. These 
items were cut from the program when FY03 funding was reduced. 

The Executive Recommendation provides for the Agency Request. 

Tmoaportatloo Ald/Salel¥ Tmlnlnll - A.C.A § 6-20-1700 outlines the requirements for a high cost transportation funding formula. In 
FY02, $4,450,000 in high cost transportation aid was distributed to 169 school districts with an average of $26,300 per district. Due to 
funding reductions, this part of the program was not budgeted for FY03. The Safety Training component pays $70 for each school bus 
driver and $350 for each bus mechanic to attend annual workshops, $70 plus mileage for in-service bus driver training, and $150 for local 
instructor programs. $750,000 was budgeted in FY03 for Safety Training. 

Base Level is $750,000 each year. The Change Level request of $7,350,000 each year would restore the program to the 2001-03 
authorized level which would provide an average amount of $32,700 per district to 225 qualifying schools. 

The Executive Recommendation provides for Base Level and renames the program Safety Training. 

Crimi nat Background Cbecp - This program provides $200,000 each year to pay the costs of both state and federal criminal 
background checks for the first renewal of non-expired licenses for certified personnel. The checks cost $15 for the State Police check 
and $24 for the FBI. 
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There is no Change Level request for this program. 

The Execulive Recommendation provides for Base Level. 

( 

Arkansas Easler Seals - This program, begun In the 1960s, partially funds the cost of educational services provided by the Easter Seal 
Society to children ages 3 to 21 who have orthopediC andlor communicative disorders. This funding reduces the amount that local school 
districts have to pay for these educational services and also qualifies the facility as "state supported" so that federal funds are available to 
further reduce the cost to local school districts. The current level is $193,113 each year. 

There is no Change Level request for this program. 

The Executive Recommendation provides for Base Level. 

public SChool EmplO¥M8 Insurance - This program pays the health insurance contribution rate established by the State Board of 
Education for employees of the Education Service Cooperatives, Vocational Centers, the Model Vocational-Technical Resource Center, 
Arkansas Easter Seals, and the school operated by the Department of Correction. 

Base Level is $1,000,000 each year. The Change Level request of $62,500 In FY04 and $156,000 in FY05 provides for the increase in 
the contribution rate from $114 per month per employee to $122 in FY04 and $131 in FY05 as mandated by Act 1745 of 2001. 

$44,000 in FY04 and $47,500 In FY05 is for prOjected growth of 30 employees at the qualifying facilities. 

The Executive Recommendation provides for the Agency Request. 

Scbool Food Service - This program combined with the Surplus Commodities program provides the State match for the total school 
food program In local schools. This grant is paid to school districts based on the number of lunches served. 
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Base Level is $1,650,000 each year, and there Is no Change Level request for this program. 

The Execulive Recommendation provides for Base Level. 

Economic Education - The objective of this program is to Integrate economics into the K-12 curriculum by training teachers and 
administrators in economic principles. For the 2001-03 biennium, $600,000 was appropriated from the General Improvement Fund with 
$400,000 funded to date. 

There is no Base Level or Change Level request for this program. 

The Executive Recommendation provides for the Agency Request to discontinue this program from the Department of Education Public 
School Fund. 

Surplus Commodities - This payment is made to the Department of Human Services as the Department of Education's share of the 
cost of distributing surplus commodities to school districts. 

Base Level is $630,000 each year and the Change Level request of $19,000 in FY04 and $39,000 in FY05 would provide for a 3% 
increase In transportation costs each year. 

The Executive Recommendation provides for Base Level. 

Grants to SChool Districts - These payments are made for educating students in North Arkansas who can't get to their assigned district 
because Bull Shoals Lake separates them from their district, and it would require a round trip of more than 35 miles. 

Base Level is $47,000 each year, and there is no Change Level request for this program. 

The Executive Recommendation provides for Base Level. 
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Workers' Compensation - Claims and administrative expenses are paid by a fund transfer to the Miscellaneous Revolving Fund based 
on the previous yea~s claims. This appropriation is for claims made before 1994-95 when districts were required by Act 862 of 1993 to 
provide their own workers' compensation coverage. This appropriation will gradually decrease as old claims are paid off. 

Base Level is $450,000, and there is no Change Level request for this program. 

The Executive Recommendation provides for Base Level. 

Scbool Food Service - Legislative Audit Costs - This Is a fund transfer up to $100,000 each year to compensate Legislative Audit for 
auditing school food funds in the local school districts. 

There Is no Change Level request for this program. 

The Executive Recommendation provides for Base Level. 

Gifted and Talented - This program provides funding for AGATE (Arkansans for Gifted and Talented Education), salal)! support for 15 
Gifted and Talented supervisors in the Cooperatives, and the Governo~s School. 

Base Level is $1,292,896, and there is no Change Level request for this program. 

The Executive Recommendation provides for Base Level. 

Schoot Worker Defense - This program provides for claims and legal fees for liability suits against school personnel. 

Base Level Is $390,000 each year. The Change Level request of $200,000 each year would restore this program to the 2001-03 
authorized level. The amount budgeted In FY03 was reduced due to only a few cases currently pending, but the Department is 
requesting the increase because of the uncertain nature of the program. 
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The Executive Recommendation provides for Base level. 

AssessmenVEnd of level TeBllng - This program provides for standards-based testing at the primary, intermediate, and middle school 
levels which is currently administered at grades 4,6 and 8. End of course exams are required for Algebra, Geometry and literacy in 11 10 

grade. 

Base level is $4,306,867 each year. 

The Change level request of $3,197,114 in FY04 and $3,305,891 in FY05 is to meet the requirements of the federal No Child left 
Behind Act by adding literacy and math tests at grades 3, 5, and 7. Federal funds can be used for test development but not for test 
administration. The Change level request of $414,500 in FY04 and $429,500 In FY05 is to add an English language assessment for all 
limited English Proficiency students which would Include approximately 15,500 students in K-12. 

The Executive Recommendation provides for the Agency Request. 

Arkansas Blue Ribbon Commission - This Commission was created by Act 1398 of 2001 to study the public education system in 
Arkansas and make recommendations about achieving an adequate and equitable system of education. The Commission was required 
to submit a report and recommendations by July 1, 2002. An appropriation for $150,000 was provided by Act 1328 of 2001 and funded 
from the General Improvement Fund by Act 1691 of 2001. 

The Commission issued its report in July 2002. 

SalaQ! IncmaseJSpeclal Settings - Act 1641 of 2001 provided appropriation for the $3,000 salary increase during the 2001-03 biennium 
for teachers in special setllngs that may not otherwise be eligible to receive the salary Increase. This category Included special education 
teachers, teachers at the Human Development Centers, teachers at juvenile detention facilities , teachers at the School for Mathematics 
and SCiences, teachers with community-based programs serving the developmentally disabled, teachers at the Department of Correction 
School District, and leachers at Intermediate care facilities for the mentally retarded. 
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No funding was provided for this program and it is not requested for the 2003-05 biennium. 

The Executive Recommendation is the Agency Request to discontinue the program. 

r 

Intervention Black Grants - This program provides grants to local school districts, schools and the Education Service Cooperatives to 
provide services targeting parent involvement. The child's first teacher, the parent, is supported with resources for literacy and 
mathematics achievement. 

Base Level is $127,000 each year, and the Change Level request of $1,000,000 each year would restore the program to the 2001-03 
authorized level thus expanding the number of grants available. 

The Executive Recommendation provides for an additional $500,000 each year. 

Serious Offender Program - Serious Offender Units for juveniles are operated by the Department of Human Services, but the 
Department of Education pays the educational costs of those located in these units through a Memorandum of Understanding (MOU) 
with DHS. School districts are provided funds based on the number of Serious OHender partiCipants in the district. The funds then flow 
to the provider in the district. There are currently Serious OHender Programs (SOP) located in Mansfield, Harrisburg, Lewisville, 
Palestine-Wheatly, and Dermott school districts. 

Base Level is $807,000 each year, and the Change Levei request of $129,000 each year would restore this program to the 2001-03 
authorized level providing additional funding for Serious OHender educational costs. 

The Executive Recommendation provides for Base Level. 

Alternative Comprehensive Staffing and Compensation Program - ThIs program was proposed to provide up to $500,000 each year 
in funding to districts which implement the Teacher Advancement Program (TAP) based upon the Milkln Family Foundation model of 
teacher evaluation and compensation. Funds could only be expended as matching for federal funds or private contributions. 
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The program was not funded and is not requested for the 2003-05 biennium. 

The Executive Recommendation provides for the Agency Request to discontinue the program. 

Hlalo'V Oav Competition - This program was proposed to provide up to $25,000 each year as a grant to a history organization to defray 
the cost of conducting a history competition similar to Quiz Bowl competitions. 

The program was not funded and is not requested for the 2003-05 biennium. 

The Executive Recommendation provides for the Agency Request to discontinue the program. 

ExplQr~Net ArkanSAS - This program teaches students how to repair computers in a hands-on environment. The program was 
authorized at $289,615 for FY02 and $410,385 for FY03 and funded by a transfer up to $350,000 from the General Improvement Fund. 
To date, $236,533 in funding has been released for this program. 

The Department is not requesting this program for the 2003-05 biennium. 

The Executive Recommendation provides for the Agency Request to discontinue the program. 

BeUer Chance - This program funds innovative and developmentally appropriate early childhood programs for educationally deprived 
children ages 3-5. Act 1132 of 1997 transferred the Early Childhood Commission to the Department of Human Services with the Grants 
remaining with the Department of Education. 

Base Level is $13,410,500 with approximately $9.1 million in funding provided under the provisions of Act 1841 of 2001 which assesses a 
special atcoholic beverage excise tax of 3% on all retail receipts or proceeds from the sale of beer. This excise tax Is scheduled to expire 
on June 30, 2003. 
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There Is no Change Level request for this program. 

The Executive Recommendation provides for Base Level. 

Open Enrollment Charter SChOOls - Charter Schools are Independent public schools created and operated by a group of teachers, 
parents or other qualified Individuals. These schools are, for the most part, free from state laws and regulations and are designed to 
deliver innovative programs tailored to educational excellence and the needs of the community. 

This program Is now a part of State Equalization Aid and Is not requested as a separate line item for the 2003-05 biennium. 

The Executive Recommendation provides for the Agency Request to continue this program as a part of State Equalization Aid and not as 
a separate line Item. 

Special Education Services - This program provides extended year summer programs for students with disabilities, provides special 
education services to foster children who are wards of the State placed In out-of-state residential facilities, and provides funds for the 
partial reimbursement of special education supervisors. 

Base Level is $4,220,285 each year. Change level requests total $642,029 for FY04 and $686,231 for FY05. $200,000 each year is 
requested to restore to the 2001-03 authorized level providing primarily for reimbursement for special education supervisors and 
additional extended year summer programs. The request for $442,029 in FY04 and $486,231 in FY05 would provide additional funding 
for extended school year programs allowing more children to receive these services and providing an Increase In the dally reimbursement 
rate. 

The Executive Recommendation provides for Base Level. 

Human Development Center Education Aid - This program provides funding for educational services to the children in the State's 
Human Development Centers. Base Level is $663,000 each year. 
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There is no Change Level request for this program. 

The Executive Recommendation provides for Base Level. 

Education SeryJce Cooperatives - The 15 educational cooperatives around the State facilitate the sharing of resources and services 
between local school districts. Base Level is $4,929,270 which provides $328,618 for each Cooperative. 

There is no Change Level request for this program. 

The Executive Recommendation provides for Base Level. 

Earlv Childhood Special Education. This program provides special education services through 15 school districts, 2 school district 
consortia, and the 15 Education Service Cooperatives for an estimated 10,000 three to five year old preschool children with disabilities. 
This program also serves as state Medicaid match for physical, occupational, and speech therapy services. 

Base Level is $6,298,454, and the Change Level request of $216,500 in FY04 and $412,000 in FY05 would provide for an increase in 
program growth at the 3% historical rate. 

The Executive Recommendation provides for Base Level 

Distance I earning - This program provides grants to expand distance learning opportunities to school districts needing advanced level 
courses or courses for which a district cannot justify a full time teacher for the number of students in the course. The StrategiC Plan for 
the Department of Education Includes making all 38 academic units required available through distance learning within the next five 
years. Act 1083 of 1999 required that distance learning be available to 100 districts by 2000 and all districts by 2004. 

Base Level Is $500,000 each year, and the Change Level request for an additional $1 ,000,000 each year would allow the Department to 
maintain current distance learning activities and develop additional courses to meet teacher shortages, student scheduling problems or 
course enrichment opportunities. 
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The Executive Recommendation provides for an additional $500,000 each year. 

l 

Teacher Licensure - This program funds the Arkansas Induction Program which provides Pathwise mentoring for support, retention, 
and professional growth of new teachers. It is the key to the Department's efforts for teacher retention. 

Base Level Is $3,239,000 and the Change Level request of $4,560,000 for FY04 and FY05 would maintain the program at the FY03 level 
after the Department received approval to transfer appropriation and use part of the July 1, 2002 fund balance. The Change Level 
request of $500,000 in FY05 would provide additional mentoring services to both traditional and non-traditional teachers at approximately 
$2,000 each in mentoring expenses and administrative costs of assessment and training for 250 new teachers. 

The Executive Recommendation provides for the Agency Request and recommends renaming the program Teacher 
Ucensure/Mentoring. 

Workers' Compensation purchases - Act 852 of 1993 required school districts to provide workers' compensation coverage beginning in 
FY95 whereas such coverage had previously been paid entirely by the State. Funds are distributed to schools based on the previous 
year's Average Daily Membership (ADM) to partially offset the cost to the districts of workers' compensation coverage. 

The program was not budgeted for FY03 and is not requested for the 2003-05 biennium. 

The Executive Recommendation provides for the Agency Request to discontinue the program. 

Behavior Intervention Consultants - This is a new program to address the issue of inappropriate student behavior which is of great 
concern to both educators and the general public. Federal Special Education funds have been used since 1978 to provide a statewide 
network of 10 Behavior Intervention Consultants through the Education Service Cooperatives. These consultants provide assistance to 
teachers and school administrators who work with children displaying behaviors characteristic of serious emotional disturbances and 
Autistic Spectrum Disorders. This request would provide an additional 5 Consultants in the Education Service Cooperatives at $80,000 
per position for salary, benefits, travel and operating expenses. 
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The Executive Recommendation does not provide for this new program. 

Aid to public Libraries - The Arkansas State Library administers this program which provides funds to support regional library 
development, encourage the employment of professional librarians, provide books and materials for local libraries, and encourage 
libraries to Implement new Information technologies. 

Base Level is $500,000 each year. The Change Level request Includes $4,400,000 in FY04 to return funding to the FYOI level and 
$5,793,000 in FY05 to bring State Aid to Public Libraries closer to the $6.00 per capita recommended In the 1997 study of State 
Libraries. This request would bring State Aid to $4.00 per capita. 

The Agency also requests that State Aid to PubliC Libraries be funded by a separate line in the Revenue Stabilization Law. 

The Executive Recommendation provides an additional $1 ,500,000 each year and concurs with the request to establish a separate line in 
the Revenue Stabilization Law. 

Blanket Suratv Bond - This program pays for the surety bond for pubtic school employees. The appropriation is made to the 
Department of Finance and Administration but paid from the Department of Education Public School Fund. 

Base Level Is $250,000 each year, and there is no Change Level request for this program. 

The Executive Recommendation provides for Base Level. 

The Executive Recommendation provides additional General Revenue funding for the above programs of $70,000,000 for FY04 and 
$118,000,000 for FY05. 
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In the past, any desegregation expenses of the Pulaski County School Desegregation Settlement Agreement which were in excess of the 
amounts set aside from net general revenues as specified in Section 12 of Act 1667 of 2001 , have been paid from fund balances. 
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