
ARKANSAS BUDGET SYSTEM 
AGENCY PROGRAM COMMENTARY 

1999-2001 

The Division of Child Care and Early Childhood Education request the following unfunded appropriation for the 1999-2001 
biennial budget. The change requests are as follows: 

FY2000 $22,567,582 in unfunded appropriation, ($22,517,582 federal, $50,000 cash), and 
FY2001 $26,453,941 in unfunded appropriation , ($26,403,941 federal, $50,000 cash). 

Of the total amount of unfunded federal appropriation the Division is requesting permanent federal appropriation in the amount 
of $8,568,582 for FYOO and $5,403,941 in FY01. This appropriation is reflected in appropriations 405 and 320, These 
appropriations support the Child Care Development Fund. This block grant is the corner stone of federal funding that 
supports subsidized child care for TEA and low-Income working families. The purpose of the CCDF is to increase the 
availability, atfordability, and quality of child care services. It achieves these ends by a variety of ways, such as promoting 
parental choice to empower working parents to make their own decision on the child care that best suits their family's needs. In 
addition, the fund emphasizes the need to enhance the quality and increase the supply of child care for all families, including 
those who do not receive direct assistance from these funds. Finally, these funds support a broad range of child care providers, 
including center-based care, family child care, in-home care, care provided by relatives and sectarian child care providers. 

Appropriation 1 AF: 
This appropriation supports the Child Care and Development Block grant (CCDBG). This grant was the first block grant 
dedicated to supporting subsidized care for low-income working parents. This block grant is being terminated by the federal 
government and funding is being transferred to the new Child Development Fund. The CCDBG funds will remain available for a 
portion of FYOO. DCCECE is therefore, requesting no changes in federal appropriation for FY2000 in order to liquidate any 
remaining obligations. 

Appropriation 229: 
The initiating acts that created DCCECE brought together four program sections that support child care. This creation also 
brought together three funding appropriations. One the largest, identified as 879, originated from Children and Family Services 
and two from the Department of Education. Funding appropriation 176 is for the Arkansas Better Chance (ABC) program and 
the other appropriation is titled 229 and is 100% federal. This appropriation 229, is identified historically with the services 
provided by the Early Childhood Commission. The division is requesting appropriation 229 be combined with the 879 
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AGENCY PROGRAM COMMENTARY 

1999-2001 

appropriation which is currently shared with DCC and a new single appropriation DCC be established. This request will simplify 
and streamlined the Division's budgeting process. 

Appropriation A33: 
Act 1132 of 1997, which created DCCECE also provided state funds for the Arkansas Child Care Facilities Loan Guarantee 
Trust Fund to guarantee loans for the expansion or development of child care facilities in Arkansas. The fund was initially 
established with $350,000 in general revenue. These funds by statute are invested (CO's) in financial institutions. By practice 
the monies are located in institutions from which the loans to assist child care providers were made. As these CD mature and 
are reinvested appropriation is utilized even though actual funds are not expended. In FY99 the base appropriation was raised 
to $500,000 to accommodate this program. An additional $50,000 in unfunded appropriation is requested for each year of the 
biennium to ensure adequate appropriation. 

Appropriation 320: 
The Division is requesting unfunded appropriation for the Discretionary Fund that is a component of the Child Care Development 
Fund Block Grant. This component functionally replaces appropriation 1AF (The Child Care and Development Block Grant). 
This program is earmarked to serve low-income working parents. The requested increase in appropriation is for expected 
growth within the program. 

Appropriation 405: 
This appropriation reflects the balance of the federal programs under the new Child Care Development Fund. These programs 
prioritize funding for TEA families and the promotion/expansion of quality child care. These funds have experienced 14% 
average increase in funding over the past three years. These increases are expected to continue and the increase in 
appropriation reflects this plan. 

Appropriation 890: 
The Division is also requesting $14,000,000 and $21,000,000 in additional unfunded federal appropriation for each year of the 
biennium for the Child Care Food Program. This 100% federally funded program sponsored by the U.S. Department of 
Agriculture provides reimbursement for the following four (4) programs: 
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- National School Lunch 
- Summer Food 
- Special Milk 

ARKANSAS BUDGET SYSTEM 
AGENCY PROGRAM COMMENTARY 

1999-2001 

These programs combine to provide cash reimbursement to child care providers. The providers are reimbursed at a set rate for 
nutritious meals and snacks served to children. The program is also geared to teach children good nutritional habits for life. 
The unfunded federal appropriation that is being requested (FYOO $14 million and FY01 $21 million) should be viewed in two 
parts. The first is approximately $4 million in appropriation request for each year of the binnium. This appropriation will cover 
normal growth that is occurring within the program. This program is currently uncapped and funding will expand, within the 
foreseeable future, to meet any documented need. The second part of the request represents pending federal legislation that 
will impact the program in two ways. The first is that with the exception of the Summer Food component, the eligibility limit for 
clients is age 12 and under. This age limit is expected to be expanded by congress to age 18. This will ensure more children 
are eligible to participate. The second expected change is the increase in reimbursement rates for family or group day care 
homes participation in the Child and Adult Care Food program. 

Appropriation DCC: 
Personnel Reclassifications and Upgrade: 

With the development of the new Division an analysis of the staffing needs took place. All of the Division's programmatic 
sections (four) are managed by an administrator; however; one is a grade 21 the others are grade 20's. All have equal authority and 
responsibility. Our largest unit Licensing has grade 18's who report to grade 19 supervisors. In the other two units, the workers are 
grade 17's who report to grade 18 supervisors and in one case a grade 17 supervisor. The Division proposes to be allowed to levelize 
the positions upward by one grade for the line staff and supervisor staff (two grades for the grade 17 supervisor). This would allow the 
movement of staff between programs during the year to accommodate their seasonal fluctuations and reduce the need for additional 
permanent staff. This proposal would affect: 

- 3 administrators' grade 20 (DHS Program Coordinator), 
- 5 - 4 supervisor's grade 18 (DHS Program Analyst), one supervisor grade 17 (Grant Coordinator I) 
- 23 grade 17 line staff. 

• 14 Quality Assurance Reviewers - These individuals conduct client eligibility for subsidized child care. 
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• 9 Grant Coordinators -These individuals conduct provider eligibility monitoring for the SNP program. 
The division relies heavily on technical resources to provide and track services. We extensively rely on two mainframe systems 
and three Windows NT servers. This integration of old and new technology is at the hart of our resource exchange. The 
Division plans to replace approximately one third (estimated at 30) of our PC systems every year. We plan this replacement of 
hardware/software because it is cost effective to do so. We have found that older technology not only makes employees less 
productive, but older systems are difficult to maintain and effectively upgrade. Additional purchases/plans are outlined in 
DCCECE Information System's Plan. The division is requesting $81,900 in character 11 appropriation, for capital purchases of 
technical hardware for each year of the biennium. 

Extra Help: 
Due to the limitations placed on the number of staff the Division may utilize due to cap restrictions, DCCECE has relied heavily 
on the use of Extra Help and Temporary Services workers. This use of flexible workers has worked surprisingly well despite the 
need for additional supervision and the need to retrain workers due to frequent turnover. This turnover is due to service 
restrictions regarding how long a division may use an extra help employee within a state fiscal year. The Division has been 
able to temporarily borrow extra help positions during the current biennium from other sister agencies. However, to ensure 
service delivery DCCECE is requesting five (5) additional extra help positions in addition to the eight (8) extra help positions 
currently being utilized by the Division for a total of 13 positions. 
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CASH FUND BALANCE DESCRIPTION 
AS OF JUNE 30, 1998 

AGENCY: 710 - DHS-Division of Child Care/Early Childhood Educa tl.on 
il;t~r~;.;·::,f.t<~li~&~;{;1t;t"(,ii~~~,U~1\C_C.O~t-Jlt}INf3.0.RMA\T!IQN£-t~-:iltlf.t.hi~1l!tir.ilM~J;Jl~:i~~W~! STATUTORY/OTHER RESTRICTIONS ON USE: 
FUND ACCT. BALANCE TYPE LOCATION Act 1132, Section 27, 20-78-503, (c)" ... used to guarantee loans for the 

Appro. A33 expansion or development of child care facilities in this state ... " 
124-01 

$41,518.80 Money Market Mercantile Bank 
STATUTORY PROVISIONS FOR FEES, FINES, PENALTIES: 
N/A 

REVENUE RECEIPTS CYCLE: 
N/A 

FUND BALANCE UTILIZATION: 
N/A 

~i~'~:sl~:fi.~~;~~'1i'h~~~fAC.CO.U.N;niiNfi0RMA\J:ION~J.~i\;lL~}f®fjgi,Wf*i*t!~1\~i~fr.l STATUTORY/OTHER RESTRICTIONS ON USE: 
FUND ACCT. BALANCE TYPE LOCATION Act 1132, Section 27,20-78-503, (c)" ... used to guarantee loans for the 
Appro. A33 expansion or development of child care facilities in this state . .. " 

124-02 
$ 100,000 CD Merchants & Farmers BK 

-Dumas, AR STATUTORY PROVISIONS FOR FEES, FINES, PENALTIES: 
$ 25,000 CD First State Bank N/A 

- Crossett, AR 
$ 100,000 CD Commercial Bank of Alma 
$ 50,000 CD Merchants & Planters Bk 

- Newport, AR 
REVENUE RECEIPTS CYCLE: 
N/A ~' 

$ 75,000 CD Mcilroy Bank & Trust 
- Fayetteville, AR 

FUND BALANCE UTILIZATION: 
Act 1132, Section 27, 20-78-504,(b) " .. . Division shall review the fund balance 
at least quarterly and report to the State Treasurer when the balance reaches 
or falls below one hundred thousand dollars ($1 00,000). At that time the 
State Treasure shall again pay cash funds as authorized in subsection (a) 
of this section until the balance of the fund reaches $350,000." 
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AGENCY TITLE 
DHS Division of Child Care & Early Childhood Ed. 

Appropriations Actual 
Code Name 1997-98 

DCC Administration $3,835,499 

A33 Guaranteed Loan - Cash 350,016 

1AF Child Care Development Block Grant 1,055,608 

176 Arkansas Beller Chance Program - Admin 89,195 

229 Early Childhood Commission - Federal 1,156,834 

320 Child Care Development Fund-Discretionary 0 

405 Child Care Grant 19,626,321 

890 Food Program- Federal 21,088,814 

TOTALS $47,202,287 

Funding Sources 

Fund Balances 
General Revenues 3,137,1 99 
Special Revenues 

Federal Funds 43,351,832 
Constitutional Officers Fund 

Merit Adjustment Fund 

Non-Revenue Receipts 

Guarantee Loans/Grants 350,016 
Child Care Provider License Fees 363,240 
Total Funding 47,202,287 
Excess Appro./ (Funding) 0 

TOTAL $47,202,287 
DEPARTMENT 

Department of Human Services 
Division of Child Care and Farly Childhood Education 

ARKANSASBUDGETSYSTEM 
DEPARTMENT APPROPRIATION SUMMARY 

1997-99 1999-01 
Expenditures Biennium Request 

No. of Budgeted No. of Year 1 No. of Year 2 No. of 

Pos. 1998-99 Pos. 1999-00 Pos. 2000-01 Pos. 

84 $5,279,169 88 $5,372,798 88 $5,457,696 88 

0 500,000 0 550,000 0 550,000 0 

0 6,113,641 0 6,113,641 0 0 0 

2 168,121 2 168,679 2 170,313 2 

7 1,459,211 9 1,465,240 9 1,474,679 9 

0 8,850,168 0 9,954,109 0 10,954,109 0 

0 18,334,105 0 19,634,105 0 21,634,105 0 

0 22,000,000 0 36,000,000 0 43,000,000 0 

93 $62,704,415 99 $79,258,572 99 $83,240,902 99 

%of %of %of %of 

Total Total Total Total 

6.7% 3,334,542 5.4% 3,356,030 4.2% 3,363,738 4.0% 

91 .8% 58,650,709 93.5% 75,092,014 94.8% 79,064,948 95.1% 

19,164 0.0% 

0.7% 500,000 0.8% 550,000 0.7% 550,000 0.7% 

0.8% 200,000 0.3% 200,000 0 .3% 200,000 0.2% 

100.0% 62,704,415 100.0% 79,198,044 100.0% 83,178,686 100.0% 

0 60,528 62,216 

$62,704,415 $79,258,572 $83,240,902 

DIRECTOR 

Richard Weiss, Acting Director 

1999-01 
Executive Recommendation 

Year1 No. of Year2 No :or 
1999-00 Pos. 2000-01 Pos. 

$5,312,270 88 $5,395,480 88 

500,000 0 500,000 0 

6,113,641 0 0 0 

168,679 2 170,313 2 

1,462,939 9 1,472,313 9 

9,954,109 0 10,954,109 0 

19,634,105 0 21,634,105 0 

27,000,000 0 29,000,000 0 

$70,145,743 99 $69,126,320 99 

%of %of 

Total Total 

3,356,030 4.8% 3,363,738 4.9% 

66,089,713 94.2% 65,062,582 94.1% 

500,000 0.7% 500,000 0.7% 

200,000 0.3% 200,000 0.3% 

70,145,743 100.0% 69,126,320 100.0% 

0 0 

$70,145,743 $69,126,320 

DEPARTMENT APPROPRIATION SUMi'ff l~' 
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AGENCY TITLE 

DEPARTMENT OF HUMAN SERVICES (710) Actual 
DIVISION OF CHILD CARE/ EARLY CHILDHOOD 1997-98 

Director $4,604 
Family Support 1,330,298 
Regulatory 1,959,900 
Financial Management 531,006 
Program Development 9,691 
Loan Guarantee/Grants 350,016 
Child Care Development Block Grant 1,055,608 
Arkansas Better Chance Program 89,195 
Early Childhood Commission- Federal 1,156,834 
Child Care - Discretionary 0 
Child Care Grant 19,626,321 
Food Program 21,088,814 

TOTALS $47,202,287 

FundinQ Sources 
Fund Balances 
General Revenues 3,137,199 
Special Revenues 
Federal Funds 43,351,832 
Constitutional Officers Fund 
Merit Adjustment Fund 
Non-Revenue Receipts 
Guarantee Loan/Grants 350,016 
Child Care Provider License Fees 363,240 
Total Funding 47,202,287 
Excess Appro./ (Funding) 0 

TOTAL $47,202,287 
DEPARTMENT 

DEPARTMENT OF HUMAN SERVICES 
DIVISION OF CHILD CARE/EARLY CHILDHOOD EDUCATION 

ARKANSAS BUDGET SYSTEM 
DEPARTMENT PROGRAM SUMMARY 

1997-99 1999-01 
Expenditures Biennium Request 
No. of Budgeted No. of Year 1 No. of Year2 

Pos. 1998-99 Pos. 1999-00 Pos. 2000-01 

0 $322,696 0 $214,762 0 $214,762 
22 1,908,332 24 1,992,452 24 2,016,839 
47 2,175,002 48 2,274,951 48 2,321,795 
15 644,706 15 674,326 15 686,679 
0 228,433 1 216,307 1 217,621 
0 500,000 0 550,000 0 550,000 
0 6,113,641 0 6,113,641 0 0 
2 168,121 2 168,679 2 170,313 
7 1 ,459,211 9 1,465,240 9 1,474,679 
0 8,850,168 0 9,954,1 09 0 10,954,109 
0 18,334,105 0 19,634,105 0 21 ,634,105 
0 22,000,000 0 36,000,000 0 43,000,000 

93 $62,704 415 99 $79,258,572 99 $83,240,902 
% of % of % of 
Total Total Total 

6.7% 3,334,542 5.4% 3,356,030 4.2% 3,363,738 

91 .8% 58,650,709 93.5% 75,092,014 94.8% 79,064,948 

19,164 0.0% 

0.7% 500,000 0.8% 550,000 0.7% 550,000 
0.8% 200,000 0.3% 200,000 0.3% 200 000 

100.0% 62,704,415 100.0% 79,198 044 100.0% 83,178,686 
0 60,528 62,216 

$62,704,415 $79,258,572 $83,240,902 
DIRECTOR 

Richard Weiss, Acting Director 

1999-01 
Executive Recommendation 

No. of Year 1 No. of Year2 No. of 

Pos. 1999-00 Pos. 2000-01 Pos. 

0 $214,762 0 $214,762 0 
24 1,949,866 24 1,973,065 24 
48 2,274,951 48 2,321,795 48 
15 656,384 15 668,237 15 

1 216,307 1 217,621 1 
0 500,000 0 500,000 0 
0 6,11 3,641 0 0 0 
2 168,679 2 170,313 2 
9 1,462,939 9 1,472,313 9 
0 9,954,109 0 10,954,109 0 
0 19,634,105 0 21,634,105 0 
0 27,000,000 0 29,000,000 0 

99 $70,1 45,743 99 $69,126,320 99 
% of % of % of 
Total Total Total 

4.0% 3,356,030 4.8% 3,363,738 4.9% 

95.1% 66,089,713 94.2% 65,062,582 94.1% 

0.7% 500,000 0.7% 500,000 0.7% 
0.2% 200,000 0.3% 200,000 0.3% 

100.0% 70, 145,743 100.0% 69,1 26,320 100.0% 
0 0 

$70,145,743 $69,1 26,320 
DEPARTMENT PROGRAM SUMMARY 

BR 22 106 



ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999 -2001 

The Arkansas Child Care Facilities Guarantee Loan Fund was created to provide loan guarantees to assist with the development 
of new or expand existing day care facilities with target areas specifically in low income, rural areas of the State that show 
demonstrated need for expanded, good basic child care. Arkansas Code Annotated §20-78-503 created the Arkansas Child Care 
Facilities Loan Guarantee Trust Fund with initial funds derived from interest income on the investment of state funds. Funds are 
authorized in $100,000 annual increments up to a balance of $350,000. The State Treasurer can be contacted to replenish the 
fund when the balance reaches or falls below $100,000. The funds are designated as Cash Funds and the Agency is authorized 
to accept monies for the Fund from any source in addition to the allocations from the State Treasurer. The fund is a continuing 
fund and not subject to fiscal year limitations. Interest that has accrued during a fiscal year that is not required to cover loan 
defaults occurring that fiscal year is made available for nonrefundable grants to child care facilities for start-up, development, 
training scholarships, or expansion. 

The Division of Child Care and Early Childhood Education is authorized to develop and implement necessary rules and regulations 
to receive, review, and approve applications for loan deficiency guarantee assistance. Revision of a loan guarantee may be 
approved when it becomes necessary to ensure adequate child care financing is available. Loan guarantees should be given the 
following considerations: geographic distribution; community need; community income, with priority given to those communities 
with the lowest median family income; proof of viable administrative and financial management; and intended licensure of the 
facility. The Division is required to report the status of the Loan Guarantee Fund to the Legislative Council each October. In the 
most recent report, the Division reports that there are currently six (6) guarantees in place totaling $80,366. Five (5) facilities were 
assisted in new construction and one (1) facility assisted with expansion activities. Further, over 30 jobs were created with 
construction and 328 child care slots were established . As of October 1, 1998, Loan Defaults totaled $3,950. The Division staff 
report that the funds in this appropriation are maintained as Certificates of Deposit and as the COs mature they are reissued. The 
reissuing results in utilization of appropriation even though funds may not have been expended. 

Base Level is $500,000 each year of the biennium. The Division is requesting a Change Level increase of $50,000 in appropriation 
each year to process the transactions as they occur. 

The Executive Recommendation provides for Base Level. 

AGENCY APPROPRIATION CASH FUND ANALYSIS OF PAGE 

Name: DHS-Division of Child Care and Name: Early Childhood Loan/Guarantee Name: DHS-Early Childhood BUDGET REQUEST 
Early Childhood Education Cash DCV Loan Guar. 10'/ 

Code: 710 Code: A33 Code: 124 BR20 -



A R K A N S A S 8 U D 0 E T S Y S T E M 

01 02 05 06 07 oa 09 10 11 12 13 14 

------EXPE.NDITURES------- 9a-n ----------99-00 FISCAL YEAR----------- ----------00-01 FISCAL YEAR----------- -----------R E C 0 M M E N D A T I 0 N S-----------
CHARACTER TITLE 97- 98 98-99 AUTHORIZED CHAHCE TOTAL CHANGE TOTAL EXECUTIVE LEGISLATIVE 

ACTUAL BUDGETED APPRO eASE LEVEL REQUEST BASE LEVEL REQUEST 99-00 00-01 99-00 00-01 

LOAH GUARAHTEE/ CRAHTS 350, 016 500,000 0 500,000 50,000 550,000 500,000 50,000 550,000 soo,ooo 500,000 

' 

* 
TOTJ .550.016 500.000 0 500.000 50.000 550.000 500.000 50.000 550.000 500.000 500.000 

FUHDIIIO SOURCES •••••••••••• 
n.wn BALANCES •••••••••••• 
C:ENERAL •• ., . .. , • ., •••••••••••• 
SPECIAL •••••••••••• 
FEDERAL FUHDS ' •••••••••••• 
STATE' CENTRAL SERVI CES FUND •••••••••••• I 

NOH-AEUEHUI' REI:I'IPTS •••••••••••• 
I:&SN FUNDS 350.016 500.000 •••••••••••• 500.000 50.000 550. 000 500.000 50.000 550. 000 500.000 500.000 
OTHER •••••••••••• 
TOTAL FUNDIHO 350 .016 500.000 11111111111111 500.000 50.000 550.000 500.000 50.000 550.000 500.000 500.000 
HI:ESS APPRO/ IFUNDINCl •••••••••••• 
TOTAL .550,016 500,000 •••••••••••• 500,000 50,000 550, 000 500,000 50,000 550,000 soo,ooo soo,ooo 

DEPT 019 DEPARTMENT Of HUNAN SERVICES APPROPRIATION SUHNARY 
AGY 710 DEPARTMENT Of HUNAN SERVICES 
APPRO A33 CHILD CARE/EARLY CHILDHOOD-EARLY CHILDHOOD COHN CASH 

• Act 1132 of 1997 created the Division of Child Care and Early Childhood Education 
and under Type 2 Transfer pursuant to ACA §25-2-1 05, child care related 
responsibilities including Appropriation, Funding and Positions were transferred from 
the Department of Education and within the Department of Human Services to the 
Division of Child Care and Early Childhood Education. 

DR 215 

FUND 124 DNS-EARLY CHJLHOOD DCV LOAN GUAR-710 
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01 02 OS Oct OS 06 07 

A R K A N S A S B U D 0 E T S Y S T E H 
PRDOR~/SERVICE INFORMATION LIST 

R~ BY APPROPRIATION 
08 09 10 11 12 13 15 16 17 18 

························1999 • 01 BIENNIUH REQUESTS·-·------·· ···----······ ··-·········R E C 0 M H E N D A T I 0 N S···-------
D ··-·-·EXPENDITURES······· · ···········FY 1999 • 00········ ·········---------FY 2000 - 01···----------

PRDOR~ 

DESCRIPTION FUND 
ACCOUNTING 
INFORHATION 

E ···ACTUAL··· ··BUDGETED·· · ·········REQUEST······ ··········REQUEST------ --------EXECUTIVE·· · ···· · - ------LEGISLATIVE······· 
RANK 

000 

001 

s 97·98 98·99 

124 710 ASS B S50,0l6 soo,ooo 

124 710 ASS SOO OS COS 
PROGRAM DEVELOPMENT 

500,000 
0 

50,000 
0 

soo,ooo 
0 

50,000 
0 

Act 1132 of 1997, Section 26-28, amended Arkansas Code Annotated §20-78-504 & 505 regarding management of the Arkansas 
Child Care Facilities Loan Guarantee Trust Fund. This cash fund is required to be maintained in one or more financial institutions in the 
state. The fund is to be used to guarantee loans for the expansion or development of child care facilities in Arkansas. The funds are 
maintained as Certificates of Deposits and as the COs mature they are reissued. Via the process of reissuing the COs, cash 
~ppropriation is utilized even though funds may not have been expended. The Division, therefore, is requesting an additional $50,000 
in cash appropriation for each year of the biennium to handle the volume of transactions. 

1999·00 2000· 01 

500,0001 soo,ooo 

I 

DEPT 019 DEPARTMENT OF HUNAN SERVICES RANK BY APPROPRIATION 
AOY 710 DEPAIITHENT Of HUHAH SERVICES 
APPRO A33 CHI LD CARE/EARLY CHILDHOOD-EARLY CHILDHOOD COHH CASH BR 26't 

FUND 124 DHS·EARLY CHILHOOD DCV LOAN GUAR-710 

1999·00 2000·01 

I 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999-2001 

The Division of Child Care and Early Childhood Education was created within the Department of Human Services to accommodate 
the Type 2 transfer pursuant to Arkansas Code Annotated § 25-2-105, of the Early Childhood Commission and the Administration 
of the Arkansas Better Chance (ABC) program from the Department of Education. Act 1132 of 1997 authorized the transfer of the 
Early Childhood Commission and the 2% Administrative component of the ABC program to the Department of Human Services. 
The ABC program administration transfer is under an interagency/contractual agreement with the Department of Education. Rules 
and Regulations pertaining to the ABC and final authority of the ABC Grant process remains with the Department of Education. 

The effective date of operation of the new Division was August 10, 1997 pursuant to Act 1132 of 1997. Additionally, programs 
related to child care within DHS were also transferred to the new Division. Programs that were transferred include day care 
eligibility, special nutrition and child care licensing and were transferred from the Division of Children and Family Services. 
Creation of a new Division supports the requirement in the Federal Child Care and Development Fund for the 
establishment of a comprehensive, integrated service delivery system to meet the needs of low income families. 

Arkansas Code Annotated §§ 20-78-202-224 designates the newly created Division of Child Care and Early Childhood Education 
as the entity responsible for child care facilities in the State and replaces the Child Care Facility Review Board. The Board's 
authority for setting "standards governing the granting, revocation, refusal, and suspension of licenses for a child care facility and 
the operation of child care facilities in this state" is placed with the Division of Child Care. Child care facilities are defined in ACA § 
20-78-202 as "any facility which provides care, training, education, or supervision for any unrelated minor child, whether or not the 
facility is operated for profit, and whether or not the facility makes a charge for the services offered by it." Included in the 
description of child care facilities are nurseries, nursery schools, kindergartens, day care centers and family day care homes. Day 
care facilities does not include programs for religious instruction; drop-in programs associated with churches, shopping, etc.; public 
or private educational facilities, kindergarten and higher grades; recreational programs; juvenile or serious offender programs; 
foster homes; group homes or custodial institutions. 

The Division of Child Care and Early Childhood Education has four (4) distinct operational units: 

Program Support: This area includes Grants; Professional Development and Training ; Guarantee and ADFA Loan Funds; Direct 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: DHS-Division of Child Care and Name: Child Care/Early Childhood Name: DHS -Administration BUDGET REQUEST 
Early Childhood Education State Operations 110 

Code: 710 Code: DCC Code: PWP BR20 -



ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999-2001 

Service Contracts; Information and Referral; Technical Assistance; Arkansas Better Chance Program; Child Care Resource Center 
and Program Approval and Accreditation 

Family Support: Day Care Subsidies; Eligibility Determination; Consumer/Parent Education and Liaison Activities with Chi ldren 
and Family Services/Protective Services Day Care and County Operations/Relative Care 

Special Nutrition: Child & Adult Care Food Program; Summer Nutrition Program; School Lunch & Breakfast Program and Special 
Milk Program 

Licensing : Facility Licensing ; Voluntary Registration (homes); Criminal Background Checks; and Technical Assistance/ 
Development Activities 

Funding for this appropriation is derived from General Revenue, Federal Child Nutrition, Child Care Development Block Grant, 
Child Care Development Fund consisting of Mandatory, Matching and Discretionary funds and Other from Child Care Provider 
License Fees. 

Base Level in FYOO totals $5,312,270 with General Revenue of $373,196 and $5,395,480 in FY01 with General Revenue of 
$379,270 and includes a 2.8% cost of living increase over FY99 salary levels and related personal services matching cost and 
includes 88 positions. Specific Change Levels include: 

• Regular Salaries and Personal Services Matching of $60,528 in FYOO and $62,216 in FY01 to accommodate 
Upgrade/Reclassification requests for various positions throughout the Division. 

The Executive Recommendation provides for the Base Level. The Agency has requested, and the Executive has 
recommended, that a new General Revenue Fund Account be established for the Division of Child Care/Early Childhood 
Education, with this Appropriation receiving General Revenue funding from the new fund account. Further, the Agency 
has requested and the Executive has recommended that Appropriations DCC, 176 and 229 be consolidated into one 
appropriation to better reflect the operations of the Division. 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999-2001 

Further, the Career Ladder Incentive program (CLIP) requests reflected in the Division's budget are intended to provide appropriate job 
classifications which may be utilized to promote classified employees who complete competency-based criteria during the biennium. 
The Executive Recommendation may reflect an adjustment in the requested CLIP levels for certain positions. These changes are to 
indicate the maximum job classification to which an employee would be expected to progress within the new biennium, based on the 
experience and other competency-based criteria required under the Program. 
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01 02 03 

------EXPENDITURES-------

CHARACTER TITLE 97- 911 
ACTUAL 

REGULAR SALARIES 2,011,312 
NUHBER OF POSITIONS 04 

EXTRA HELP 70,903 
NUKBER OF POSITIONS 6 

PERSONAL SERV HATCHING 552,1!35 

OPERATING EXPENSES 5711,483 

CONF FEES & TRAVEL 20,090 

PROF FEES & SERVICES 228,959 

CAPITAL OUTLAY 0 

DATA PROCESSING SERVICES 572,917 

IJHAL !!. Ill~ .499 
D' FUNDING SOURCES 

FUND BALANCES 
GENERAL RFUFNUFS 952. 0<t7 
SPECIAl UUENUES 
FEDERAL FUNDS • 2.711.30<1 
!!!!!!..T -~D.IUSTHENT FUND 
NON-UUFNUF 
CASH FUNDS 
CHILD CARE PROVIDER LIC FEES 172.1411 
TOT I fUNDING :'1.83!L4'19 
EXCESS APPRO/ I FUNDING I 

TOTAL 3,835,499 

019 DEPARTHEHT DF NUNAN SERVICES 
710 DEPARTHENT OF HUHAH SERVICES 

911-99 
BUDGETED 

2,363,582 
88 

148,2911 
6 

740,213 

1171,450 

30,841 

360,000 

130,705 

634,000 

§.279.11.'1 

_352.266 

4.707.759 
19.164 

200. 000 
s .279 .16'1 

5,279,169 

DEPT 
AGV 
APPRO DCC CHILD CARE/EARLY CHILDHOOD - STATE OPERATIONS 

FUND PWP DHS - 17101ADHIN PAYIHC 

A R K A N S A S 8 U D G E T S Y S T E H 

04 05 06 07 011 09 10 

911-99 ----------99-00 FISCAL YEAR----------- - - --------00- 01 FISCAL YEAR-----------

AUTHORIZED CHANGE TOTAL CHANGE TOTAL 
APPRO BASE LEVEL REQUEST BASE LEVEL REQUEST 

0 2,497,706 50,053 2,541!,559 2,567,639 52,282 2,619,921 
0 88 0 Ill! 86 0 68 

0 148,2911 0 141!,2911 148,298 0 141!,298 

0 6 5 11 6 5 11 

0 769,975 9,675 779,650 7113,252 9,934 793,1116 

0 1171,450 0 1171,450 871,450 0 871,450 

0 30,041 0 30,041 30,1141 0 30,041 

0 360,000 0 360,000 360,000 0 360,000 

0 0 0 0 0 0 0 

0 634,000 0 634,000 634,000 0 634,000 

* 
0 § .312.270 ~0 .&28 §.372 .798 s 3'1&.480 62.211. §.457.696 

•••••••••••• 
•••••••••••• 
•••••••••••• _ 373,U6 373 1'16 37'1.270 379.270 

•••••••••••• 
•••••••••••• ". 7.59 .074 4.739.074 '1.816.210 •'1.816.210 

•••••••••••• I 

•••••••••••• 
•••••••••••• 
•••••••••••• 200.000 200.000 200.000 200.000 

•••••••••••• 5 .:'112.270 5.:'112.270 §.39§ .480 5.395.4110 

•••••••••••• 60.528 60 .§211 62.216 62.216 
................. 5,312,270 60,528 5,372,798 5,395,480 62,216 5,457,696 

• Act 11 32 of 1997 created the Division of Child Care and Early Childhood cducatiou 
and under Type 2 Transfer pursuant to ACA §25-2-105, child care related 
responsibilities including Appropriation, Funding and Positions were transferred from 
the Department of Education and within the Department of Human Services to the 
Divisiou of Child Care and Early Childhood Education. 

11 12 14 

-----------R E C 0 H H E N D A T I 0 N S-----------
EXECUTIVE LEGISLATIVE 

99-00 00-01 99-00 00-01 

2,497,706 2,567,639 
66 68 

146,296 148,2911 
11 11 

769,975 7113,252 

871,450 871,450 

30,841 30,841 

360 , 000 360,000 

0 0 

634,000 634,000 

5.312.270 5 .39!L480 

373.196 379.270 

4.739.074 4.1116.210 

200 .000 200 .ooo 
5.312.270 5.395.480 

5,312,270 5,395,480 

APPROPRIATION SUHHARY 
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01 02 03 

------EXPEHDlTURES· ------
CHARACTER TITLE 97-911 9a-99 

ACTUAL BUDGETED 

RECULAR SALARIES 2 , 259,a76 2,67a,509 
HUHBER OF POSITIONS 93 99 

EXTRA HELP 75,2118 153,79a 
HUHBER Of POSITIOHS a II 

PERSONAL SERV HATCHING 617,6110 1157,1142 

OPERA TIHC EXPENSES 1 ,067,071 1,149,559 

COHF FEES I TRAVEL 59,195 66,791 

PROF FEES & SERVICES 491,764 1,244,217 

CAPITAL OUTLAY 179,737 141,7115 

CRAHTS/AIDS 0 0 

DATA PROCESSING SERVICES 572,917 634,000 

TOTAL ~.081 .~M ..... 01..~01 
PROPO<: FO FI .. OliiC '<OURC~S 

FUND lllLANCfS 
I!FN<RAI RFUFNIIF<: 1 .041 .242 520.337 
'<PFC U I RFUFNUFS 
FEDERAL FUNDS . 'LIIU.l'IA t. .1t.t. . 'l50 
IIEIIIT AIUUSTIIENT FUND 1'1.164 

NllN -RFUFNIJF RFCI'1PTS 
c&<:H n .. Ds 
CHILD CAllE r ROVIDER LIC FEES 17:>.1411 200.000 
TOTAl FUNDING 5.0111.5211 6.906 .501 
EXCESS APPRO/ fFIIWhTWfl l 

TOTAL 5,081,528 6,906,501 

DEPT 019 DEPARTHEHT Of HOKAN SERVICES 
ACY 710 DEPARTHEHT OF HUHAN SERVICES 
APPRO DCC CHILD CARE/EARLY CHILDHOOD - STATE OPERATIOHS 

FUHD PWP DHS- 17101ADHIH PAYIHC 

A R K A H S A S B U D 0 E T S Y S T E H 

05 06 07 oa 09 10 

911-99 ----------99-00 FISCAL YEAR----------- ----------00-01 FISCAL YEAR·----------
AUTHORIZED CHAHGE TOTAL CHAliCE TOTAL 

APPRO BASE LEVEL REQUEST IIASE LEVEL REQUEST 

0 2,a27,1112 5 2, 7117 2,aao,599 2,906, 9119 54,270 2,961,259 
0 99 0 99 99 0 99 

0 153,7911 0 155,798 153,798 0 153,798 
0 a 5 13 a 5 13 

0 867,711 10,042 1177,753 8112,752 10,512 1195,064 

0 1,149,559 0 1 ,149,559 1,149,559 0 1,149,559 

0 66,791 0 66,791 66,791 0 66,791 

0 1,244 ,217 0 1,244,217 1,244,217 0 1,244,217 

0 0 0 0 0 0 0 

0 0 0 0 0 0 0 

0 634,000 0 634,000 634,000 0 634,000 

CHILD CARE APPROPRIATION CONSOLIDATION 
(Appropriations DCC, 176, and 229) 

0 t..'I43 .AII8 1.2.1129 7 .001..717 7 .0311 .10< 64.5112 7.102.61111 

•••••••••••• 
•••••••••••• 
•••••••••••• S41.117S 541 .117S 549 .SII3 Cc.q .CI" 

•••••••••••• 
•••••••••••• 1..202.113 2.301 6.204.514 1..21111.523 2.366 1..290.11119 

•••••••••••• I 

•••••••••••• 
•••••••••••• 
•••••••••••• 200.000 200.000 200 . 000 ~00.000 

•••••••••••• 6.945.aae 2.301 6.946.189 7.038.106 :>.'lt.t. 7.040.47:> 

•••••••••••• 60 .5211 60.S211 1.2.216 62.2lt. 
... ...... . ... 6,9'15,888 62,a29 7,006,717 7,038,106 64,582 7,102,688 

THE AGENCY liAS REQUESTED, AND THE EXECUTIVE HAS RECOMMI:NDED. Til AT A NEW 
GENERAL REVENUE FUND ACCOUNT BE ESTABLISHED FOR THE DIVISION OF CII II.D 
CARE/EARLY CIIILDIWOD EDUCA TJON, WITH TliiS APPROPRIATION PAY AOLI: FROM TilE 
NEW FUND ACCOUNT. FUR TilER, THE AGf:NCY liAS REQUESTED AND Til E EXECUTIVE 
liAS RECOMMENDED TIIAT APPROPRIATIONS DCC, 176 AND 229 BE CONSOI.IDA I'FD IN.IO 
ONE AI'I'ROPRIATION TO OETTF.R REFLECT Til E OPERATIONS OF TilE DIVISION. 

11 12 13 14 

-----------R E C 0 H H E H D A T I 0 H S-----------
EXECUTIVE lEGISLATIVE 

99-00 00-01 99-00 00-01 

2,827,812 2,906,989 
99 99 

153, 7911 153,798 
13 15 

867,711 1182,752 

1,149,559 1,149,559 

66,791 66,791 

1,244,217 1, 244,217 

0 0 

0 0 

634,000 634,000 

1..'143.888 7.0311.106 

""' .1!.7 549.5113 

1..202.013 1..21111.525 

~·•-ooo 200.000 
t. ... loo'I . AAA 7 . 0'111.\0t. 

6,945,11118 7,038,106 

APPROPRIATION SUHKARY 

BR 215 
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01 02 05 04 05 06 07 

A R K A N S A S B U D G E T S Y S T E H 
PROGRAM/SERVICE IHFORHATIOH LIST 

RANK BY APPROPRIATION 
OB 09 10 11 12 15 14 15 16 17 18 

················· - ------1999 - 01 BIEHHIUH REQUESTS- - ----- ----------------- ------------R E C 0 H H E N D A T I 0 N S---------· 
D ------EXPENDITURES····--- ------------FY 1999 - 00---------- ----- ------- ----FY 2000 - 01-------------

PROORAH ACCOUNTIHQ E ---ACTUAL·-- --BUDGETED-- ----------REQUEST------ ----------REQUEST------ --------EXECUTIVE-------- -------LEGISLATIVE-------
RANK DESCRIPTION FUND INFORHATION s 97-9B 9B-99 1999-00 2000-01 1999-00 2000-01 

000 PIIP 710 DCC 8 5,855,4::1 5,279,169 5,512,270 I 5,395,480 5,312 , 27~ 1 5,395,480 

I 88 88 88 88 88 

001 PIIP 710 DCC 300 04 COl I 0 

I 
0 

I I FINANCIAL HANACEHENT 0 0 

Due to the limitations placed on the number of staff the Division may utilize due to cap restrictions. DCCECE has relied heavily on the 
use of Extra Help and Temporary Services workers. This use of flexible workers has worked surprisingly well despite the need for 
additional supervision and the need to retrain workers due to frequent turnover. The Division has been able to temporarily borrow extra 
help positions during the current biennium from other sister agencies. However, to ensure service delivery DCCECE is requesting five 
(5) additional extra help positions to be used to: determine and renew client eligibility for subsidized child care services; assist with 
criminal record checks for child care workers and assist with certain special projects. e.g .. Arkansas Children's Week. 

001 PWP 710 DCC 300 oq ClO I 17,942 I 18,442 

I I FINANCIAL HAHAGEHEHT 0 0 

DCCECE requests that nine (9) Grant Coordinator l's positions assigned to the Child Care Food Program be reclassified to Quality 
Control Reviewers. These individuals conduct provider eligibility monitoring and training for the SNP programs. Because these 
individuals are responsible for reviewing and analyzing the performance of SNP providers and this performance forms the basis for 
.their elig1bility to participate in these federal programs the requested change in classification will more accurately describe their job 
function . 

DEPT 019 DEPARTHEHT Of HUHAH SERVICES RAHK BY APPROPRIATION 
ACY 710 DEPARTHEHT OF HUHAH SERVICES 
APPRO DCC CHILD CARE/EARLY CHILDHOOD - STATE OPERATIONS BR 264 

FUHD PIIP DHS- 1710lADHIH PAYING 
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01 02 03 04 OS 06 07 

A R K A H S A S B U D C E T S Y S T E H 
PROGRAM/SERVICE IHFO~ATION LIST 

RANK BY APPROPRIATION 
08 09 10 11 12 13 14 15 16 17 l& 19 

------------------------1999 - 01 BIEHHIUH REQUESTS-- ---------------------- ------------R E C 0 H H E H 0 A T I 0 H S------ ----
D ------EKPEHDITURES------- ------------FY 1999 - 00·-------------------------FY 2000 - 01-------------

PROORAH 
DESCRIPTION FUND 

ACCOUHTIHII 
IHFORKATION 

E ---ACTUAL·-- ··IUDUETED·· ----------REQUEST------ ----------REQUEST--- --- --------EXECUTIVE------ -- - ------LEGISLATIVE·------
RANK 

002 PNP 710 DCC 300 02 
F AIIIL Y SUPPORT 

s 

ClO 

'17-'18 98-'19 

15,186 
0 I 13,555 

0 

DCCECE is requesting the reclassification of one position held by the Administrator of the Family Support Section from a DHS Progran 
Analysis grade 20 to a Program Administrator grade 21 . This position is responsible for managing the child care voucher program that 
subsidized child care for TEA and low-income working families. This program has a budget of approximately 30 million dollars for 
FY99 and has staff in regional offices across the state This is one of three reclassification requests being made by the division that 
involves a move of one grade upgrade for a section Administrator. 

1999-00 2000-01 1999-00 2000-01 

I 

- ~
addition, the division is requesting the reclassification of four-unit supervisor's DHS Program Analyst. grade 18 to DHS Staff 
pervisors, grade 19. This reclassification will place these positions on par with similar pos•t•ons within the Division with similar 

poosibility and duties_=-----,-~----,----.,-----------.----------------t----,-----t-----r-----

IPIIP lno DCC 3oo 02 cu 29,4oo I 30,219 I 002 
IF AIIIL y SUPPORT 0 0 

The Division of Child Care and Early Childhood Education in conjunction with the Division of County Operations requests a class up 
grade (of one grade, from a grade 17 to18) for our Quality Control Reviewers. The division currently utilizes 14 of these positions to 
conduct direct client eligibility for subsidized child care programs that affect TEA and low-income working families. They personally 
interview clients to determine program eligibility, and work with providers to ensure prompt and accurate payments. 

DEPT 01'1 DEPARTHEHT OF HUNAN SERVICES 
ACY 710 DEPARTHEHT OF HUI!AH SERVICES 
APPRO DCC CHILD CARE/EARLY CHILDHOOD - STATE OPERATIONS 

fUND PWP DHS-1710JADHJH PAYJHC 

RAHK BY APPROPRIATION 

BR 264 

116 



ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999-2001 

This appropriation is funded by the Child Care and Development Block Grant through the U. S. Department of Health and Human 
Services, Administration for Children and Families, Children's Bureau, and provides assistance to families with low incomes whose 
family members are employed or enrolled in educational or training activities. The assistance allows the purchase of day care services 
for the children in the family so that the adults can continue employment or educational opportunities. The Personal Responsibility and 
Work Opportunity Reconci liation Act of 1996 consolidated child care funds under Title IV-A of the Social Security Act with Child Care 
and Development Block Grants. This grant program ended on September 30, 1997, however, states were given authorization to 
obligate and expend funds over a total of four years. 

Base Level is $6,113,641 for FYOO. Continuation of the Base Level is requested for FYOO only to liquidate the remaining funds in this 
grant fund. 

The Executive Recommendation provides for the Agency Request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: DHS-Division of Child Care & Name: Child Care/Early Childhood Educ. Name: DHS-Federal BUDGET REQUEST 
Early Childhood Educat ion Child Care Dev. Block Grant 
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A R K A N S A S a U D C E T S Y S T E H 

01 02 03 04 OS 04 07 08 09 10 11 12 13 14 

------EXPENDITURES------ - 98-, ----------,,-00 FISCAL YEAR----------- ----------00-01 FISCAL YEAR----------- -----------R E C C H H E N D A T I 0 N S-----------
CHARACTER TITLE n-'8 98-99 AUTHORIZED CHANGE TOTAL CIWICE TOTAl EXECUTIVE lEGISLATIVE 

ACTUAL BUDGETED APPRO BASE LEVEL REQUEST BASE LEVEL REQUEST "-oo 00-01 ,_00 00-01 

GRANTS/AIDS 1,055,608 6,113,641 11,000,000 6,113,6to1 0 6,113,641 0 0 0 6,113,641 0 

' 

' 
TOT< 1.055.608 6.113.641 11 .000.000 6.113.6'11 0 6.113.641 0 0 6.1 H.M<l 0 

PROPOSED FUNDING SOURCES •••••••••••• 
FUND BALANCES •••••••••••• 
CfNUAL RfVfHUfS •••••••••••• 
SPECIAL REVENUES •••••••••••• 
FEDERAl FUNDS ' 1.055.608 6.113.641 •••••••••••• 6.113.641 6.113.641 6.113.641 
STATE CENTRAL ~FAUT~I'C: FUIID •••••••••••• I 
HOH -R£U£NU£ •••••••••••• 
CASH FUNDS •••••••••••• 
OTHER •••••••••••• 
TOTAL FUHDIHii 1.0~5.608 6.113.641 •••••••••••• 6.113.641 6.113.641 6.113.641 
HCESS IPPRD/ IFUNDINCI •••••••••••• 
TOTAL 1,055,608 6,113,641 •••••••••••• 6111:11 641 6,11:1,641 6,113,641 

DEPT 019 DEPARTHEHT OF HUHAN SERVICES APPROPRIATION SUHHARY 
ACY 710 DEPARTHENT OF HUNAN SERVICES 
APPRO lAf CHILD CARE/EARLY CHILDHOOD- CHILD CARE DEY BLOCK GRANT BR 215 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999 -2001 

Arkansas Code Annotated § 6-45-105 created The Arkansas Better Chance Program. This program provides funding to expand 
the availability of developmentally appropriate early childhood programs including such programs as Head Start, Home Instruction 
Program for Preschool Youngsters, Therapeutic Child Development Programs and Parents As Teachers. Availability of these 
programs will foster improved skill development of children , particularly those who have been identified as "at-risk" and enhance the 
probability of overall educational success. Approximately 8,000 children participate in the program annually. 

With the start of the 1991 -92 school year, grants or contracts were awarded to appropriate early childhood programs for children 
three (3) to five (5) years of age according to specific programmatic standards and promulgated according to Arkansas Code 
Annotated § 25-15-201 . This is a voluntary program with no legislative requirement for parents to enroll their children or for school 
districts to participate. 

Annual notification to school districts and other appropriate providers of funding availability is required. The notification must also 
include the programmatic standards and eligibility criteria to receive funding. Entities that may apply for funding are any non-profit, 
nondenominational early childhood programs and local school districts that want to operate an early childhood program. 

A maximum of two (2%) percent of the available funds for the program may be set aside to administer the Better Chance Program. 

Act 1132 of 1997 authorized "That part of the General Education Division of the Department of Education pertaining to operations 
of the Early Childhood Commission, including only the two percent (2%) administrative component of the Better Chance Program, 
is hereby transferred by a Type 2 transfer as provided in § 25-2-105 to the Department of Human Services, Division of Child Care 
and Early Childhood Education." Contracts are with Public Schools and Cooperatives. The Division of Child Care and Early 
Childhood Education makes recommendations to the Department of Education/State Board of Education for final determination as 
to contract awards. The matching ratio for the contracts is 60 percent State and 40 percent Local funds. The funds can be used 
for teachers, transportation and administrative operations. These funds can not be used to supplant other funds required to be 
expended by the school districts and cooperatives. 

Arkansas Code Annotated § 6-45-1 05(b) authorizes the General Education Division of the Department of Education to contract 

AGENCY APPROPRIATION TREASURY FUND ** ANALYSIS OF PAGE 

Name: DHS - Division of Child Care Name: Better Chance Program Name: Public School Fund BUDGET REQUEST 
and Early Childhood Education 119 

Code: 710 Code: 176 Code: JAA BR20 



ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999-2001 

with the Division of Child Care and Early Chi ldhood Education, Arkansas Department of Human Services to administer the Better 
Chance Program. Funding for this appropriation is provided through the Education Excellence Trust Fund. Base Level is $168,679 
in FYOO and $170,313 in FY01 , which includes a 2.8% cost of living increase over FY99 salary levels and related personal services 
matching costs and supports two (2) positions. Base Level reflects the Agency Request with no Change Levels submitted . 

The Executive Recommendation provides for Agency Request. The Agency has requested, and the Executive has 
recommended, that a new General Revenue Fund Account be established for the Division of Child Care/Early Childhood 
Education, with this appropriation payable from the new fund account. Further, the Agency has requested and the 
Executive has recommended that Appropriations DCC, 176 and 229 be consolidated into one appropriation to better 
reflect the operations of the Division. 

**Treasury Fund requested and recommended to be from Division of Child Care Fund Account (to be established). 

AGENCY APPROPRIATION TREASURY FUND .. ANALYSIS OF PAGE 
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ARkANSAS BUDGET SYSTEH 

01 02 03 04 05 06 07 08 09 10 11 12 13 14 

- -- ---EMPENDITURES·-- ---- 98-99 · -· ·-· ···-99 · 00 fiSCAL YEAR·· - -·-·--·· --·-··--· - 00 · 01 fiSCAL YEAR------ - ---- -----------R E C 0 H H END A T I 0 N S·--- ------· 

CHARACTER TITLE 97-98 98-99 AUTHORIZED CHANCE TOTAL CHANGE TOTAL EXECUTIVE LEGISLATIVE 

ACTUAL BUDGETED APPRO BASE LEVEL RECIUEST BASE LEVEL REQUEST 99-00 00-01 99-00 00·01 

REGULAR SALARIES 28,254 46,807 0 49,069 0 49,069 50,443 0 50,443 49,069 50,443 

NUHBER Of POSITIONS 2 2 0 2 0 2 2 0 2 2 2 

EXTRA HELP 2,385 5,500 0 5,500 0 5,500 5,500 0 5 ,500 5,500 5,500 

NUHBER Of POSITIONS 2 2 0 2 0 2 2 0 2 2 2 

PERSONAL SERV HATCHING 9,172 15,405 0 16,201 0 16,201 16,461 0 16,461 16,201 16,461 

OPERATING EXPENSES 12,197 39,409 0 39,409 0 39,409 39,409 0 39,409 39,409 39,409 

CONF FEES & TRAVEL 0 a,soo 0 8,500 0 11,500 11,500 0 8,500 8,500 11 ,500 

PROF FEES & SERVICES 37,187 50,000 0 50,000 0 50,000 50,000 0 50,000 50,000 50,000 

CAPITAL OUTLAY 0 2 , .500 0 0 0 0 0 0 0 0 0 

* 
TOTAL 89 14§ lbll.121 168' ~79 0 168.679 170.313 170.313 168.679 170.313 

PROPOSFO fi.O<OtNG SOURCFS •••••••••••• 
FUHD BALANCES •••••••••••• 
GENERAL REVENUES 119.195 168 .121 •••••••••••• 1611.679 168.679 170.313 170.313 1~8 .~79 170.31, 

SPECIAL REVENUES •••••••••••• 
FEDER' FUNDS •••••••••••• 
STATE CENTRAL 'SERVICES fUND •••••••••••• 
NOH·UVENUE RECEIPTS •••••••••••• I 
CASH fUNDS •••••••••••• 
OTIIFR •••••••••••• 
TOTAl fUHDIJIG 84 14§ 168 . 121 •••••••••••• 1~8.~74 168.~79 170 . 3 1 170.313 1~8.679 170.313 

fWCFSS APPRO• I FUNDING •••••••••••• 
TOTAL 119,19.5 1611,121 ............. 168,679 168,679 170, 313 170,:513 168,~74 170,313 

DEPT 

AGY 

APPRO 

019 DEPARTMENT OF IIUHAN SERVICES APPROPRIATION SUHHARY 

FUHD 

Ill 

710 DEPARTHENT OF HUHAN SERVICES 

176 CHILD CARE/EARLY CHILDHOOD-BETTER CHANCE PROGRAH 
• Act 11 32 of 1997 created the Division of Child Care and Early Childhood Education 
and under Type 2 Transfer pursuant to ACA §25-2-105, child care related 
responsibil ities including Appropriation, Funding and Positions were transferred from 

BR 215 

JAA PUBLIC SCHOOL FUHDISOOI 

the Department of Education and within the Department of Human Services w the 
Division of Child Care and Early Childhood Education. 

Tm: AGENCY liAS IU£QliESTEO, ANI} TilE EXECUTIVE liAS HECOMMENillm, T IIAT Tim GENERAL REVENUE FUNU SOURCE FOR 
T illS AI'I'ROI'ItiATION liE C II ANGEO FltOM PUBLIC SCIIOOL FUNI) TO A NEWI.Y CI(EATEI) c;ENEitAL ltEVENl.JE FUNI> ACCOUNT 
FOit TilE IH VISION 0 1' C IIILI> CAitEIEAitLY CIII LI>IIOOI> EDUCATION. 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999 - 2001 

Arkansas Code Annotated§ 20-78-501 created the Arkansas Early Childhood Commission. The Commission is the coordinating 
entity for early childhood initiatives that provide services involving child care facilities; early childhood programs such as Head Start 
and Home Instruction Program for Preschool Youngsters (HIPPY); and training of professionals in the field of early childhood 
education. Specific duties and responsibilities of the Commission are as follows: 

• Advise the Division of Child Care and Early Childhood Education on the administration of the Arkansas Child Care Facilities 
Loan Guarantee Trust Fund; 

• Provide technical assistance in design of training programs developed for professional growth and development including an 
annual comprehensive training plan for providers; 

• Development of a State comprehensive long-range plan for early childhood programs that include expansion, development and 
implementation. The plan is to further include recommendations of allocation and expenditure of funds included in the Arkansas 
Better Chance Program; 

• Establish communication and coordinated efforts among state agencies that provide early childhood programs in an effort to 
eliminate duplicated services; 

• Advise appropriate state agencies regarding the development of program standards for early childhood programs funded by the 
General Education Division of the Department of Education; 

• Advocate local community awareness and support of child care and early childhood education; 

The Commission is composed of eighteen (18) members appointed by the Governor with Senate confirmation and serving three 
(3) year terms. The Chairperson is elected annually by the Commission members. Specific member representation is as follows: 

Three (3) members affiliated with child care provider agencies, organizations, or programs; 
One (1) member affiliated with Head Start program; 
One (1) member affiliated with a Hippy program; 
One (1) public school administrator; 
One (1) public school teacher with early childhood responsibilities; 
Director/designee of Department of Health; 
Chair/designee, House Subcommittee on Children and Youth of the House Committee on Aging, Children and Youth, Legislative 
and Military Affairs; 
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One (1) early childhood education professional; 

ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999-2001 

One (1) parent of a child who attends a child care program; 
One (1) Director/designee, DOE Division of Vocation and Technical Education; 
One (1) Director/designee, DOE General Education Division; 
Two (2) business persons interested in early childhood education; 
Chair/designee, Senate Committee on Children and Youth; and 
Chair/designee of each House and Senate Committee on Education. 

Prior to the creation of the DHS Division of Child Care and Early Chi ldhood Education, the Department of Human Services 
contracted with the Early Childhood Commission within the Department of Education for activities related to the availability and 
improved quality of early childhood programs. Inasmuch as the Early Childhood Commission is now a part of the Department of 
Human Services this appropriation is no longer necessary. The Division is requesting consolidation of this appropriation with 
Appropriation DCC-Operations and 176-Arkansas Better Chance for more efficient and effective budgeting, expenditure 
monitoring and overall Division accountability. 

Base Level is $1,462,939 in FYOO and $1,472,313 in FY01 and includes a 2.8% cost of living increase over FY99 salary levels 
and related personal services matching costs. Change Levels include appropriation only for Regular Salaries and Personal 
Services Matching totaling $2,301 in FYOO and $2,366 in FY01 to accommodate the Career Ladder Incentive Program. 

The Executive Recommendation provides for Base Level. The Agency has requested and The Executive has recommended 
that Appropriations DCC, 176 and 229 be consolidated into one Appropriation to better reflect the operations of the 
Division. 

Further, the Career Ladder Incentive program (CLIP) requests reflected in the Division's budget are intended to provide appropriate 
job classifications which may be utilized to promote classified employees who complete competency-based criteria during the 
biennium. The Executive Recommendation may reflect an adjustment in the requested CLIP levels for certain positions. These 
changes are to indicate the maximum job classification to which an employee would be expected to progress within the new 
biennium, based on the experience and other competency-based criteria required under the Program. 
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A R K A N S A S B U D G E T S Y S T E H 

01 02 05 04 05 06 07 o5 09 10 11 12 14 

- -----EXPENDITURES------- 98- 99 ----------99· 00 FISCAL YEAR·---------- ----------00-01 FISCAL YEAR----------- -----------R E C 0 H H E N D A T I 0 N S-----------

CHARACTER TITLE 97-98 98-99 AUTHORIZED CIWICjE TOTAL CHANGE TOTAL EXECUTIVE LEGISLATIVE 

ACTUAL BUDGETED APPRO BASE LEVEL REQUEST BASE LEVEL REQUEST 99-00 00 - 01 99-00 00-01 

REGULAR SALARIES 200,310 268,120 0 281,037 1 ,934 282,971 258,907 1 ,955 290,895 251,037 285,907 

NUHBER OF POSITIONS 7 9 0 9 0 9 9 0 9 9 9 

PERSONAL SERV HATCIIING 55,673 52,224 0 51,535 367 51,902 83,039 378 83,417 81,535 83,039 

OPERATING EXPENSES 476,391 238,700 0 235,700 0 235,700 238,700 0 235,700 238,700 238,700 

CONF FEES & TRAVEL 19,105 27,450 0 27,450 0 27 ,450 27,450 0 27 , 450 27,450 27,450 

PROF FEES & SERVICES 2.25,618 834,217 0 534,217 0 834,217 834,217 0 534,217 534,217 834,217 

CAPITAL OUTLAY 179,737 8,500 0 0 0 0 0 0 0 0 0 

GRAHTS/AIOS 0 0 0 0 0 0 0 0 0 0 0 

* 
TOTAL 1 . tt;~ .ll'l• 1.459.211 0 1.462.939 2.301 1.465.240 1.472.313 2.361> 1.474 . 679 1.41>2.939 1 .472 . 313 

PROPOSFD FUNDING SOURCFS •••••••••••• 
FUND BAL lNCES •••••••••••• 
GENERAL REVENUES ............. 
SPFCil RfVfNUES •••••••••••• 
FEDERAL fUNDS ' 1 1§6 .8:'14 1.459.211 •••••w•••••• . 462 . 939 2.301 1 .465 . 240 .472.:'11:'1 _2~66 1.474. 679 1.462.939 1.472 .313 
STATF, CfNTRAL SERVICES FUND •••••••••••• I 
NON-REVENUE RECEIPTS •••••••••••• 
CASH FUNDS •••••••••••• 
OTHER •••••••••••• 
TOTAL FUNDING 1 .156.834 1 .41;9.?11 •••••••••••• 1.46?.93• 2.301 1.46§.240 1.472 . 313 2.366 1.474.679 1.462.939 1 .472.313 

EXCESS APPRO/ I FUNDING ............. 
TOTAL 1,156,534 1,459,211 •••••••••••• 1 ,462,939 2,301 1,465,240 1,472,313 2 , 366 1 ,474 ,679 1,462,939 1,472,313 

DEPT 019 DEPARTHENT OF HUNAN SERVICES APPROPRIATION SUHHARY 

AGY 710 DEPARTHENT OF IIUHAN SERVICES 

APPRO 229 CHILD CARE/EARLY CHILDHOOD-EARLY CHILDHOOD COHN FED 

• Act 1132 of 1997 created the Division of Child Care and Early Childhood Education 
and under Type 2 Transfer pursuant to ACA §25-2-105, child care related 
rcsponsihilit ies including Appropriation, Funding and Positions were transferred from 
the Department of Education and within the Department of Human Services to the 
Di\'ision of Child Care and Early Childhood Education. 
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I.INE I ri' MS IN WlltCit ACTU1\L OR BUDGETED AMOUNTS EXCEED Tll f: /\UTIIORIZFD 
Lf'V I' I.S II/\ VE BEEN INCREASED TtlROUGII THE TR,\NSFER AUTIIORII'Y (iRANTI I) 
TO Tl tF DEPARTMENT IN ARK/\NS.'\S CODE AN NOTA t FD ~ ~5-10·11 2 . 

124 
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A R K A H S A S 8 U D G E T S Y S T E H 
PROGRAM/SERVICE IHFORHATION LIST 

RAHK BY APPROPRIATION 
Oil 09 10 11 12 13 14 1S 16 17 18 19 

················--· ··-··1999 - 01 BIEHHIUH REQUESTS----- - ------------------ ----------- · R E C 0 H H E H D A T I 0 H s- --------
D - -----EKPEHDITURES······- ············FY 1999 • 00···-----------------------FY 2000 • 01---··--------

PRoc;IIAH 
DESCRIPTION FUHD 

ACCOUNTING 
IHFORHATIOH 

E •••ACTUAL--- --BUDGETED-- -·-··-----REQUEST-····· ····-···-·REQUEST······ ······ ··EKECUTIUE········ ····-· · LEGISLATIVE·-·----

RAHK 

000 

001 

FWF 710 229 8 

s 97-911 911-99 

1,4S9,211 
9 

FWF 710 229 300 OS C10 I PROGRAH DEVELOPHEHT 
2,301 

0 

I 

t 
2,366 

0 

DCCECE is requesting the reclassification of one position held by the Administrator of the Program Development Section from a OHS 
Program Coordinator, grade 20 to a Program Administrator grade 21. This position is responsible for managing the numerous 
programs within the division dedicated to improving the quality and quantity of child care across the state. In addition this position 
currently supervises three grade 20's who are responsible for certain programs within this section. This request is one of three 
reclassification requests being made by the division that involves a move of one grade upgrade for a section Administrator. 

1999-00 

I 

2000-01 

1,472,313 
9 

DEPT 019 DEPARTHEHT OF HUHAH SERVICES RANK BY APPROPRIATION 
AGV 710 DEPARTHEHT Of HUHAH SERVICES 
APPRO 229 CttiLD CARE/EARLY CltiLDttoOD·EARLY CHILDHOOD COHH FED BR 264 

FUND FWF DHS· I710lfEDERAL 

1999· 00 2000· 01 

I 

I 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999-2001 

The Child Care and Development Block Grant is a part of the new federal Child Care and Development Fund (CCDF) as a result of 
the passage of the Personal Responsibility and Work Opportunity Reconciliation Act of 1996. The CCDF consolidates child care 
assistance programs and requires states to develop an integrated service delivery system to meet the needs of low 
income families. This appropriation is for the Discretionary category of funds. Specifically, these funds are targeted for low 
income working families and those transitioning off welfare to obtain child care so they can work or obtain the training necessary to 
obtain employment or attend educational programs that wi ll lead to employment. This appropriation and funding will replace 
Appropriation 1AF. Funding for this appropriation is 100% federal through the U. S. Department of Health and Human Services, 
Administration on Children and Families. 

Base Level is $8,850,168 each year of the biennium. Funding in Appropriation 1AF was expended in FY98 in lieu of these funds 
to ensure available funds were utilized prior to the expiration of time frames established within which to spend. The Change Level 
for appropriation only totals $1 ,103,941 in FYOO and $2,103,941 in FY01 for total appropriation authority of $9,954,109 in FYOO and 
$10,954,109 in FY01 . The increase each year is to accommodate the anticipated growth in child care services. 

The Executive Recommendation provides for the Agency Request. 
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A R K A N S A S 8 U D G E T S Y S T E H 

01 02 03 0<1 OS 06 07 011 09 10 11 12 13 14 

------EMPENDITURES------- 911-99 ----------99-00 FISCAL YEAR----------- ------- ---00-01 FISCAL YEAR----------- -----------R E C 0 H H E N D A T I 0 N $----------· 
CHARACTER TITLE 97-911 911-99 AUTHORIZED CIWIGE TOTAL CHANGE TOTAL EMECUTlVE LEGISLATIVE 

ACTUAL BUDGETED APPRO BASE LEVEL REQUEST BASE LEVEL REQUEST 99-00 00-01 99-00 00-01 

GRANTS/AIDS 0 8,850,168 11,896,059 11,850,168 1,103,941 9,954,109 11,1150,168 2,103,941 10,954,109 9,954,109 10,954,109 

TOTAl 0 8.8§o.aa 11 .11•1& .0§9 ILII§O lt.ll .10~ .94' 9 .9§4 109 11.11~0.1&11 ~ l0~.941 10L'J5ft,10' 9.9§4.109 l0.9§4 109 

PROPOSED FUNDIIIC SOURCES •••••••••••• 
FUND BALANCES •••••••••••• 
GEHERAL REVEHUES •••••••••••• 
SPECIAL REVENUES •••••••••••• 
FEDERAL FUNDS ' 8.850.168 •••••••••••• 8.1150.1611 1.103. 941 9.954.109 8.850.168 2.103.941 10 .954.109 9.954.109 10.954.109 
STATE CEHTRAL SFRVICFS FUHD •••••••••••• I 
HOH-REVEHUE UCI'IPTS •••••••••••• 
CASH FUNDS •••••••••••• 
OTHER •••••••••••• 
TOTAL FUHDIIIC 11.850.168 •••••••••••• 11.1150.1611 1.103.941 9.954 .109 11.1150.1611 2.103.941 10.954.109 9.954.109 10.954.109 
EMCESS APPRO/ tFUNDINGJ •••••••••••• 
TOTAL 8,1150,168 •••••••••••• 11,1150,1611 1,103,941 9,954,109 11,850,168 2,103,941 10,95<i,109 9,954,109 10,954,109 

DEPT 019 DEPARTHEHT OF HU!1AN SERVICES APPROPRIATION SUHHARY 
AGY 710 DEPARTHEHT OF HUNAN SERVICES 
APPRO 320 CHILD CARE/EARLY CHILDHOOD-CHILD CARE DEY DISCRETIONARY BR 215 
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A R K A H S A S 8 U D 0 E T S Y S T E H 
PROGRAHISERVICE INFORHATION liST 

RANK IY APPROPRIATION 
08 09 10 11 12 13 1'1 15 17 18 19 

---------------····-····1999 • 11 IIEKHl~ REQUESTS-------·-········ · · ····· ----·-·-·-··R E C 0 K H E N D A T I 0 H S---------
D ----·-EKPENDITURES·------ ------------FY 1999 - 00--------------------------FY 2000 - 01------ -------

PROGIIAK 
DESCRIPTION fUND 

ACC~TIHO 

IHFOIIKATION 
E ---ACTUAL--- -·BUDGETED·· --------- -REQUEST------ - ---------REQUEST------ --······EXECUTIVE···--·-- - ·-----l EOISlATIVE-------

RANK 

000 

001 

FNF 710 520 

FNF 710 520 500 02 
FAHILY SUPPORT 

s 97-98 

I 

CO'I 

98-99 

8,850,168 8 , 850,168 
0 

1,105,9'11 
0 

I 

I 

8,850,168 
0 

2,103,9'11 
0 

A component within the Child Care Development Fund that is titled Discretionary Fund was created for the purpose of replacing 
the Child Care and Development Block Grant that is reflected in appropriation 1AF. This fund is comprised of 100% federal funds and 
primarily provides subsidized child care to low income working families. It is projected that this fund will experience moderate growth 
throughout the biennium. This requests if for that projected growth. The Division is requesting an increase in appropriation of 
$1,103,941 for FY2000 and $2,103,941 for FY2001. 

1999-00 2000-01 

8,850,168 

1 ,103,9'11 1 2,103,9'11 

DEPT 019 DEPARTHEHT OF HUHAH SERVICES RANK BY APPROPRIATION 
AOY 710 DEPARTHEHT OF HUKAH SERVICES 
APPRO 320 CHILD CARE/EARLY CHILDHOOD- CHILD CARE DEV DISCRETIONARY BR 264 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999-2001 

The passage of the federal Personal Responsibility and Work Opportunity Reconciliation Act of 1996, PL 104-193 established the Child 
Care and Development Fund (CCDF). This fund supports all child care activities conducted across the state by providing assistance for 
low-income families and families transitioning off welfare with child care so they can work or attend training or educational programs. 
A major change resulted due to the enactment of the federal law wherein States are required to provide services through a single, 
integrated child care system. This legislative change has repealed the following programs formerly known as Title IV-A child care under 
the Social Security Act: 

=> AFDC/JOBS Child Care- provided child care for recipients who were employed or participating in an approved education 
or training program. 

=> Transitional Child Care - provided up to 12 months of child care to AFDC recipients upon loss of AFDC due to employment 
hourly increases. 

=> At-Risk Child Care - provided child care to low-income working families receiving AFDC, but who needed child care in 
order to work and who would become dependent on AFDC in they did not receive child care assistance. 

The above programs are replaced, new funding is added and through the Social Security Act, Section 418 combined under the Child 
Care and Development Block Grant (CCDBG). This fund assists families receiving temporary employment assistance (TEA) and 
families transitioning from TEA in obtaining child care so the adult family members can work or attend job training or educational 
programs. 

Subsidized child care is available to eligible parents via the state's day care voucher program with the Division of Child Care and Early 
Childhood Education. Parents may select any legally operating child care provider in the state. Child care providers must meet State 
basic required health and safety requirements. Included are such requirements as immunizations, building safety and health and 
safety training. 

A minimum of four percent (4%) of CCDF funds must be utilized for the improvement in quality child care and offer additional 
services to parents. Allowable expenditures under the 4% can be used for resource and referral counseling regarding appropriate child 
care for meeting children's needs and improvement in health and safety. 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999-2001 

In the Personal Responsibility and Work Opportunity Reconciliation Act of 1996, there is specific funding designated for Child Care. 
Funding received under the Child Care Development Fund by states is in three categories: 

Base allocations for states Mandatory 
Matching Additional available funds if states spend base allocations and provide state match above 

Maintenance of Effort 
Discretionary - Funding designated as the Child Care Development Block Grant 

(Detailed information can be found in Appropriation 320) 

Funding Allocations for Arkansas are as follows: 

Year 
1997 
1998 
1999 

Mandatory 
$5,300,283 
$5,300,283 
$5,300,283 

Matching 
$6,627,908 
$7,864,823 
$8,737,512 

States must maintain an expenditure level of general revenues spent on child care in FY94 or FY95 whichever is higher, to receive the 
Mandatory Funding . The state match for Matching Funds is calculated using the Medicaid Match rates for FY95. The Maintenance of 
Effort (MOE) for TANF child care can be included in the total required MOE for the TANF block grant; however, a separate MOE is 
required for funds received for child care under the Child Care Development Fund. 

Additionally, the Division of Child Care and Early Childhood Education administers a Head Start Collaboration Grant which supports 
Head Start, Early Childhood and State initiatives by expanding the emphasis on and impact of collaborative efforts related to the 
success of children involved in these programs. 

Funding is received through the U. S. Department of Health and Human Services, Administration for Children and Families, Child Care 
Bureau. Base Level for the biennium is $18,334,105 each year of the biennium. 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999-2001 

Change Levels requested are for appropriation totaling $1,300,000 in FYOO and $3,300,000 in FY01 which would provide for a total 
appropriation authority of $19,634,105 in FYOO and $21 ,634,105 in FY01 . The increase is based on projected growth in the program 
and an anticipated increase in federal funding to support child care activities on behalf of persons transitioning off welfare and low
income working families. 

The Executive Recommendation provides for the Agency Request. 
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A R K A N S A S 8 U D g E T S Y S T E H 

01 02 03 04 OS 06 07 08 09 10 11 12 14 

--·· ··EXPENDITURES······- n-99 --------··99·00 FISCAL YEAR··········· ··········00·01 FISCAL YEAR··········· ···-·----·-R E C D H H E N D A T I 0 N S---·--·-··-
CHARACTER TITlE 97-98 98-99 AUTHORIZED CIWIGE TOTAl CIWIGE TOTAl EXECUTIVE lEGISLATIVE 

ACTUAL BUDGETED APPRO IIASE lEVEl REQUEST BASE lEVEl REQUEST 99-00 00·01 99·00 00-01 

GRANTS/ AIDS 19,626,321 18,334,105 20,700,000 18,334,105 1,300,000 19,634,105 18,334,105 3,300,000 21,634,105 19,634,105 21,634,105 

TOTAL 19.626.321 18.:13<;.105 20.700.000 18.33'1.105 t .~aa.aaa , ..... ~4. ta~ 1&.33'1.105 3.300.000 21.63'1.105 19.634.105 21.63'1.105 
PROPOSED futiDIHGSOURC~S •••••••••••• 

FUND BALANCES •••••••••••• 
GENERAL REVENUES 2.095.957 2.81'1.155 •••••••••••• 2.814.155 2.814.155 2.814.155 2.814.155 2.814.155 2.1114.155 
SPECIAL REVENUES •••••••••••• 
FEDUAL FUNDS ' 17.339.272 15.519.950 •••••••••••• 15.519.950 1.300.000 16.819.950 15.519.950 3.300.000 111.819.950 16.819.950 18.819.950 
STATE. CENTRAL •rDuY,..rr FUND •••••••••••• I 
- - REVENUE RECEIPTS •••••••••••• 
CASH fi~DS •••••••••••• 
VARI OUS PROGRAM SUPPORT 191 .092 •••••••••••• 
TOTAl FUNDING 19.626.321 18.33'1.105 •••••••••••• 18.n4 ta& _1- ~GO .GGI 19.Eo:54 .1G1 111.~~4 105 3.300.000 21.634.105 .19.63'1.105 21.634.105 
EXCESS. APPRO/ !FUNDING! •••••••••••• 
TOTAL 19,626,321 111,33'1,105 •••••••••••• 18,334,105 1,300,000 19,634,105 111,334,105 3,300,000 21,634,105 19,634,105 21,634,105 

DEPT 019 DEPARTMENT OF HUNAN SERVICES APPROPRIATION SUHHARY 
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FUND PIIP DttS· C7101ADHIH PAYING 

132 



01 

RAHK 

000 

001 

DEPT 
AGV 
APPRO 

FUND 

02 OS 04 05 06 07 

A R K A N S A S B U D G E T S Y S T E H 
PRDGRAH/SERVI CE INFDRNATI OH LIST 

RAHK &Y APPROPRIATION 
08 09 10 11 12 14 15 16 17 18 19 

------------------------1999 - 01 &IEHHIUH REQUESTS------------ - ----------- ------------R E C 0 H H E N D A T I 0 N s------ ---
D ------EXPENDITURES- ··--·- - -------- -·-FY 1999 - 00--------------------------FY 2000 - 01· - - ----------

I'ROSRAN 
DESCRIPTION FUND 

ACCOUIHINII 
INFORMATION 

E ···ACTUAL-·· --&UDIIETED-- ----------REQUEST----·- - ------ ---REQUEST------ -------·EXECUTIVE··------ -··----LEGISLATIVE-------

PIIP 710 405 

PNP 710 405 300 02 
FAHILY SUPPORT 

s 

8 

cos 

97-98 98-99 

19,626,!21 1 18,534,105 

I 

18,534,105 
0 

1,300,000 
0 

I 18,334,105 
0 

3,300,000 
0 

This request is for the projected growth in the federal components (excluding the Discretionary Fund) which comprise the Child Care 
Development Fund. These components are dedicated to providing child care services in support of welfare reform (TEA families) in 

addition to services to low income working families and the promotion/expansion of quality child care. This grant fund has experienced 
j1 4% average increase in federal funding over the past three years. The Division is requesting an increased amount of $1,300,000 for 
fY2000 and $3,300,000 for FY2001 to accommodate the increased funding. 

1999-00 2000-01 

18,534,105118 , 334,105 

1,300,0001 3, 300,000 

019 DEPARTHEHT OF HUHAN SERVICES RANK BY APPROPRIATION 
710 DEPARTHEHT OF HUHAN SERVICES 
405 CHILD CARE/EARLY CHI LDHOOD-CHILD CARE GRANT BR 264 

PWP DHS-1710JADHIN PAVING 

1999-00 2000-01 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1999- 2001 

The Child Care Food Program is 100% federally funded by the U.S. Department of Agriculture and reimburses qualified organizations 
for nutritious meals provided in public and non-profit licensed child care centers, adult day care centers, day care homes and outside
school-hours centers. Private for profit organizations may qualify if they receive payments under Title XX of the Social Security Act for 
at least twenty-five percent of their clients. Residential programs are not eligible for participation in this food program. Adult day care 
centers eligible for participation include proprietary Title XIX or Title XX funded centers licensed by Federal, State or Local authorities 
and provide adult day care services on a less than 24-hour basis. 

Eligibility is restricted to chi ldren who are twelve years of age and younger or fifteen for children of migrant workers; individuals with 
physical or mental disabilities of any age as long as the majority of enrollees are under 18 years old; and persons 60 years or older or 
chronically impaired people with disabilities. Chronically impaired includes persons with Alzheimer's disease and related disorders with 
neurological and organic brain dysfunction. 

A "sponsoring organization" is a public or non-profit private organization that is totally responsible for the administration of a food 
program with the following eligible to participate in the program: 

• One or more day care homes 
• A child care center, outside-school-hours care centers, or adult day care center which is a legally distinct entity from the sponsoring 

organization 
• Two or more child care centers, outside-school-hours care centers, or adult day care centers 
• Any combination of child care centers, adult day care centers, day care homes, and outside-school-hours care centers 

A for-profit organization can also be a "sponsoring organization" as long as the organization is entirely responsible for the 
administration of the program. The organization may be the sponsor for any combination of two or more child care centers, adult day 
care centers and outside-school-hours care centers that are a legal entity of the sponsoring organization and are proprietary Title XIX 
or Title XX centers. 
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Programs that participate in the child care food program may be reimbursed for two meals and one supplement or two supplements 
and one meal per child per day. Reimbursement rates are based on the Consumer Price Index and meal service provided and are 
announced annually. Sponsoring organizations of day care homes are paid administrative fees of $75.00 per home per month for the 
initial 50 homes; $57.00 for the next 150 homes; $45.00 the next 800 homes; and $39.00 additional homes. 

In addition to the Child Care Food Program, the National School Lunch Program, Special Milk Program, and the Summer Food Service 
Programs are also administered by the Division of Child Care and Early Childhood Education and are 1 00% federally funded by the 
U. S. Department of Agriculture. 

Under the National School Lunch Program any school may participate. School is defined as (1) "an educational unit of a high school 
grade or operating under public or non-profit private ownership in a single building or complex of buildings; (2) any public or non-profit 
private child care institution, or distinct part of such institution , which maintains children in residence, operates principally for the care of 
children, and if private, is licensed to provide residential child care services under their appropriate licensing code by the State or a 
subordinate level of government, with the exception of residential summer camps which participate in the Summer Food Service 
Program for Children, Job Corps Centers funded by the Department of Labor and private foster homes." Residential child care 
includes but is not limited to homes for individuals with mental, emotional , or physical disabilities; unmarried mothers and their infants; 
group homes; half way houses; temporary shelters for abused children; juvenile detention centers. Residential children must be under 
21 years of age. Institutions may be reimbursed for breakfast and lunch. Second meals are not reimbursable. 

Special Milk Program allows participation by any school or non-profit child care institution upon request as long it does not participate in 
a meal service program authorized under the Child Nutrition Act of 1966. Institutions are reimbursed based on the number of half-pints 
of milk served to participating children. There is no limit on the number of half-pints of milk, per child, per day that may be 
claimed in the Special Milk Program. 

Summer Food Service Program provides nutritious meals and snacks to children during the summer months. Sites must have at least 
50% of the children eligible for Free and Reduced-Priced school meals. Meals are available to children without regard to age, color, 
sex, race, national origin, or disability. Camps and migrant centers may be reimbursed for up to four (4) meals per day. Other sites 
may be reimbursed up to two meals per day. Second meals may be reimbursable as long as the number does not exceed 2% of the 
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number of first meals served. 

ARKANSAS BUDGET SYSTEM 
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1999-2001 

There are specific criteria that each entity or organization must meet for continued participation in either of the four programs outlined 
such as: 

• Requirements for a Reimbursable Meal 
• Serving Times for Meals 
• Record Keeping 
• Training 

This appropriation was transferred to the new Division of Child Care and Early Childhood Education as a part of the integrated service 
delivery system to help meet the needs of low-income working families. 

Base Level for the biennium is $22,000,000 each year. Change Level requests, submitted for appropriation only, total $14,000,000 
and $21 ,000,000 in FYOO and FY01 respectively. The requested increases are based on anticipated growth in the program as well as 
anticipated Congressional action. The Congressional debate includes (1 ) increasing the age level for eligibility to participate in the 
program from 12 years to 18 years of age, and (2) increasing the reimbursement rates for family or group day care homes that 
participate in the Child and Adult Care Food Program. There is no information available to indicate the potential number of teens who 
would participate in this program. 

The Executive Recommendation provides for Base Level and additional increases of $5,000,000 in FYOO and $7,000,000 in FY01. 
Congressional action has been taken resulting only in an increase in the age in which teens are eligible for program participation 
thereby decreasing the need to accommodate the increase for reimbursement rates. 
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A R K A N S A S B U D C E T S Y S T E H 

01 02 03 04 05 06 07 08 09 10 11 12 13 14 

······EMPENDITURES-----·· 98·99 ····------99·00 FISCAL YEAR····----··- ·-·-------00·01 FISCAL YEAR·---------- -----------R E C 0 H H E N D A T I 0 N S··········· 
CHARACTER TITLE 97-98 98·99 AUTHORIZED CHANCE TOTAL CHAHGE TOTAL EXECUTIVE lEGISLATIVE 

ACTUAL BUDCETED APPRO IIASE LEVEL REQUEST BASE lEVEl REQUEST 99-00 00·01 99·00 00·01 

GRANTS/AIDS 21,088,814 22,000,000 21,000,000 22,000,000 14,000,000 36,000,000 22,000,000 21,000,000 43,000,000 27,000,000 29,000,000 

TOTJ 21.088.814 22.000.000 21.000.000 22.000.000 14.000.000 31. .000.000 22.000 000 21.000 . 000 43.000.000 27.000.000 29 . 000.001 

PROPOSEO FUNDING SOURC ES .............. 
FUND IIALAHCES •••••••••••• 
GENERAL RFUFNUFS •••••••••••• 
SPECIAL REVENUES •••••••••••• 
FEDERAL FUNDS ' 21.088.814 n.ooo.ooo •••••••••••• 22.000.000 14.000.000 36.000.000 22.000.000 21.000 .ooo 43.000.000 27.000. 000 29.000.000 
STATE CENTRAL SERVI CES f UIID •••••••••••• I 
HOH·REVEHUE RECUPIS •••••••••••• 
CASH FUNOS •••••••••••• 
OTHER •••••••••••• 
TOTAL FUIIDIHG 21.000.814 22.000.000 •••••••••••• 22.000.000 14.000 .000 3& .000.000 22.000.000 21.000.000 ~ 43.000 .000 ?7 .000 .000 ~ 29 .• 000.000 
EXCESS APPRO/ IFUNDINGI •••••••••••• 
TOTAL 21,088,814 22,000,000 •••••••••••• 22,000,000 14,000 ,000 36,000,000 22,000,000 21,000,000 43,000,000 27,000,000 29,000,000 
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AGY 710 DEPARTHENT OF IM1AH SERVICES 
APPRO 890 CHILD CARE/EARLY CHILDHOOD-FOOD PROGRAH·FED BR 215 

FUND FWF DHS·(710lFEDERAl 
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A R K A N S A S B U D 0 E T S Y S T E H 
PROORAH/SERVICE JNFORHATION LIST 

RANK BY APPROPRIATION 
011 09 10 11 12 14 15 17 111 19 

----------------------·-1999 - 01 BIENHI~ REQUESTS··--·----·----·····-·-·· -·-·-·--·---R E C 0 N H E N D A T I 0 N S··-······· 
D ·-----EXPENDITURES-···--· ---·---···--FY 1999 - 00··--·------·-······-···-··FY 2000 • 01-------···-- · 

PROORAH ACCOUHTINO 
INfORHATION 

E ---ACTUAL--- --BUDGETED-· ----------REQUEST------ ·---······REQUEST······ ········EXECUTIVE-·-····· ···-·-·LEOISLATIVE···· -·-
RANK DESCRIPTION FUND s 97-911 911-99 

000 

001 

fllf 710 890 B 21,088,8141 22,ooo,ooo 

I FIIF 110 890 soo o4 co~ 

FINANCIAL HAHAQEHENT 

22,000,000 
0 

14,000,000 
0 

I 

I 

22,000,000 
0 

21 , 000,000 
0 

The Child Care Food Program is 100% federally funded by the Department of Agriculture to reimburse for meals and milk served to 
children. Pending federal legislation would expand two aspects of the program. The first change will change the eligibility criteria by , 
increasing the age of eligible children from 12 to 18 years of age. The second pending change would increase the reimbursement rate~ 
for family or group day care homes participating in the Child and Adult Care Food program. This program has experienced sustained 
growth over the past two years and with the strong potential for expansion. The increases are due to these projected changes. The . 
Division is requesting an increase in unfunded federal appropriation of $14,000,000 for 2000 and $21,000,000 for 2001 . 

1999-00 2000·01 

22,ooo,ooo j 22,ooo,ooo 

s,ooo,ooo l 7,000,000 

DEPT 019 DEPARTHENT OF HUMAN SERVICES RANK BY APPROPRIATION 
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APPRO 1190 CHILD CARE/EARLY CHILDHOOD-FOOD PROORAH·FED BR 264 
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