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The Division of Medical Services (DMS) of the Department of Human 
Services (DHS) provides financial assistance for necessary medical 
services to individuals whose incomes and/or resources are insufficient 
to meet the costs of those services. In addition to administering the 
Medicaid Program since its 1970 inception, DMS also oversees the 
Office of Long Term Care (LTC) and Children's Medical Services 
(CMS). 

Funding for DMS is derived from a mixture of revenue, including: 
general revenue; proceeds from prescription drug rebates; proceeds 
from the Arkansas Soft Drink Tax; general revenue transfers from 
other state agencies for Medicaid programs which serve specific 
eligibility populations; and Social Security Title XIX funds (Federal 
Medicaid). DMS also receives federal funding from the Social 
Security Title V Maternal and Child Health Block Grant (MCH); 
MCH block grant funds are administered by CMS. 

MEDICAID ADMINISTRATION 

Eligibility for Arkansas Medicaid is determined by DHS fie ld staff in 
county offices or by District Social Security Offices. Eligibility by 
assistance category is detailed on the chart entitled "Caseload by Aid 
Type." 
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Medicaid funded services are organized into three general program 
areas: ( 1) Hospital and Medical Services; (2) Prescription Drugs; and 
(3) Long Term Care Services. These general program areas include 53 
different programs. The aruma! aggregate expenditures for the three 
general program areas are illustrated on the preceding page. The 
relative distribution of the three general program areas for SFY96 is 
depicted below. 
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Arkansas Medicaid has more than 16,000 enrolled providers, of which 
7,000 are active; they serve 370,000 eligible citizens. 

Claims submitted by providers of Medicaid services are processed by 
a fiscal agent under contract with DMS. Over 15 million claims are 
processed annually. Arkansas has been a leader in the U.S. for 
successful automation of Medicaid claims management. The 
Automated Eligibi lity Verification and Claims System (AEVCS) 
allows a provider to immediately verify a patient' s eligibility status 
and to transmit paperless electronic claims. Providers are able to 
receive payment electronically through Electronic Funds Transfer or 
with a paper check. In SFY96 the average claim was adjudicated in 
less than 4 days. Enthusiasm for AEVCS by providers helps assure 
access to the health care system by Arkansas' Medicaid population. 

The Arkansas Medicaid Program has addressed several issues in 
this biennial budget package. The program budget for 
Hospital/Medical, Prescription Drugs and Long Term Care have 
priority requests which correspond to each program's expenditure 
needs. These requests are summarized below. 
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HOSPITAL/MEDICAL (Appropriation 404) 
SFY98 

Base Level Request 
Priority Requests 

Total Request 

$819,012,387 
1 12, 178,526 

$931,190,913 

SFY99 
$819,012,387 

214,609,526 
$1,033,621,9 13 

This request proposes a 1 0% increase from SFY97 to SFY98 and an 
11% increase from SFY98 to SFY99. Rate and inflationary trend 
projections account for 4% of the increases; the remaining portion is 
attributable to increases in the recipient population and utilization of 
services. (The inflationary projections are trended based on the HCFA 
Market Basket for the Dallas Region.) 

PRESCRIPTION DRUG (Appropriation 403) 

Base Level Request 
Priority Requests 

Total Request 

SFY98 
$127,173,802 

20,347,808 
$147,521,610 

SFY99 
$ 127,173,802 

43,951,266 
$17I, I25,068 

Progress in development of new and more effective pharmaceuticals 
has spurred signi ficant growth in the Prescription Drug Program. A 
16% increase is requested for each year of the biennium. Of that 
increase, 5% can be attributed to ingredient costs and II% to increased 
utilization for SFY98. The increases are 8% and 8% respectively for 
SFY99. It should be noted that chemotherapy and AIDS drugs, the 
most expensive in the Prescription Drug Program, are now 
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administered by Home Health Agencies and outpatient providers. 
Offsetting the increases in prescription drugs are the concomitant 
decline in hospital inpatient lengths of stay and the treatment of acute 
diseases and injuries in less expensive outpatient settings. 

STAFFING AND CONSULTING ISSUES: 

The administrative budget priority requests (Appropriation 392 for 
Activity 400, Sections 50, 70 and 90) fo r DMS are for staffing needed 
to implement formal proactive managed care of the Arkansas Medicaid 
Program. DMS has been encouraged for the sake of cost efficiency to 
administer managed care rather than contracting for managed care 
services through an existing HMO or PPO. 

Arkansas Medicaid administrative costs as a percentage of 
program dollars are one of the lowest in the nation, currently standing 
around 3.8% versus a national average of 5%. Of the Division's 387 
authorized positions, 125 are designated for the day-to-day 
administration of the Arkansas Medicaid Program (of the 125, 117 
were filled as of June 30, 1996). 

Arkansas' track record for managed care cost savings has been 
noteworthy. Projected savings of over $33 million annually has held 
the net growth of the Medicaid Program to around 6.5% between 
SFY95 and SFY96. This growth rate is below the estimated 2.5% 
growth in recipient population plus the almost 4.5% medical inflation 
estimated for this region of the country. 
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Due to staffing shortages, Arkansas Medicaid faces compliance 
deficiencies with the Health Care Financing Administration, which 
oversees Medicaid from the federal perspective. The continuation of 
beneficial services, such as the PCP Program and the Obstetrical 
Waiver Program, is dependent upon the addition of skilled personnel 
to continually monitor and evaluate these and any new waiver 
programs. 

MEDICAID SI'AFFING VS. MEDICAID PROGRAM 

While personnel continue efforts in the area of cost avoidance, 
additional staff is also needed to recover third party liability dollars, to 
perfonn reviews of Medicaid providers (such as Black and White Cab 
Company) and to better identify fraudulent billing and inappropriate 
utilization of services. The Third Party Liabi lity Unit has historically 
collected nearly $500,000 per employee per year. A single targeted 
review of a provider can detect up to $2.5 million in fraudulent billing. 
The Utilization Review Unit has identified over $1 million which is 
recoverable due to over-billing for and over-utilization of services. 
Additional staff focusing on these efforts would yield increased net 
savings to the Arkansas Medicaid Program. 

The accompanying chart illustrates the relationship between the 
growth in expenditure dollars and the growth in staff size of Arkansas 
Medicaid. 

In summary, Arkansas must add qualified staff to the Medicaid 
Management Sections to continue operating current cost savings 
programs and to realize any further cost savings. 
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LONG TERM CARE 

The Department of Welfare began financing the cost of nursing home 
care for elderly poor in 1951. In 1965 skilled nursing facility (SNF) 
care became a mandatory service under Medicare and Medicaid. 
Intermediate care services for the mentally retarded (ICF/MR) became 
a separate service category in 1972. The demand for long term care 
has increased throughout the decade because of the decline of the 
extended family along with population mobility and the ensuing 
geographic distances between family members. During the 1980's the 
Medicaid nursing home population stabilized as a result of effective 
utilization control programs, expansion of in-home services, and the 
availabili ty of alternative providers such as residential care faci lities 
(RCF). 

In 1987-90 Congress passed the most extensive nursing home reform 
legislation to date. The legislation was initially put into effect in 1989 
with staggered implementation dates for portions of the reform 
requirements. While most provisions were in force by October 1990, 
reform requirements have continually undergone revision, and some 
have yet to be implemented. Enforcement regulations were introduced 
July 1, 1995. The revised Minimum Data Set (MDS version 2.0) took 
effect January 1, 1995. The Resident Assessment Instrument, a survey 
tool, provides information which is helpful in establishing patient 
acuity levels that are uti lized in the formulation of payment rates; this 
information is incorporated into the MOS. Automation of the MDS 
and electronic submission of the data is scheduled for early CY97. 
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Nursing home reform served the dual purposes of cost containment 
and quality improvement. Reduced hospital stays under Medicare 
shifted the care of the terminally ill with complex post-hospital care 
needs, such as dialysis, to nursing facilities. Extended life spans 
resulting from advances in medical technology have increased the need 
for skilled nursing care for terminal and long-term illness and 
rehabilitative care for convalescence. 

Nursing home reform also emphasized more stringent medical 
necessity criteria to prevent unnecessary provision of services and to 
ensure that patients requiring less "full-services care" could be served 
in alternative, less costly settings. Pre-admission screening and annual 
resident review (PASARR) programs were designed to divert persons 
with treatable mental disorders to more appropriate settings. The 
comprehensive resident assessment process also promotes appropriate 
placement. 

Attaining nursing home reforms has necessitated a focus on quality 
improvements, including the implementation of new facility standards, 
new administrative standards, nursing assistant training and 
competency evaluation programs, nursing assistant abuse 
investigations and a nursing assistant registry. Other important 
features of long term care reform are comprehensive resident needs 
assessment and care planning, and decreased use of physical restraints 
and anti-psychotic medication. 

To ensure effectiveness of nursing home reforms, states are required to 
implement a comprehensive resident-centered, outcome-oriented 
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survey focusing on nursing home resident rights, quality of care, 
quality of life, resident behavior and facility practices. States also 
must provide on-going training to facility staff and family counselors. 
Arkansas Long Term Care is required to have sufficient numbers of 
nationally trained and certified professional survey staff to carry out 
reform responsibilities and to initiate appropriate enforcement actions. 
For those facilities that consistently violate standards and jeopardize 
resident health and safety, Arkansas is required to impose a series of 
remedies, sanctions, fines and penalties as outlined in state and federal 
enforcement regulations. 

LONG TERM CARE PROGRAM (Appropriations 399,401.402) 

Private Nursing Homes 
Priority Requests 

Total Request 

SFY98 
$289,170,809 

2,866,708 
$292,037,517 

SFY99 
$289' 170,809 

19,359,818 
$308,530,627 

Inflation Factor: DHS has formed a special committee to develop a 
new rate methodology to be implemented July 1, 1997. This new 
methodology will create a budget neutral position in the first year of 
the biennium. In the second year, however, an increase is expected 
due to inflation based on the HCF A Market Basket for Nursing 
Facilities Index of 3.5%. The priority request due to the inflation 
factor for SFY99 is $12,150,047, which would be funded by an 
approximately 73% federal share. 
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Heavy Care: Even though nursing facilities are providing services to 
patients with more complex medical needs, there still exists a 
population that has difficulty accessing services. This population is 
referred to as the "heavy care" population, e.g. those who are ventilator 
dependent, those needing special equipment (such as beds designed to 
alleviate chronic pressure sores), those who are not Medicare eligible 
and who require extensive therapy. Individuals in this "heavy care" 
population are medically stable and do not require hospitalization in an 
acute care hospital. However, they cannot be placed in nursing 
facilities because the facilities are unable to provide the needed 
services within the limitations of reimbursement. The rate 
methodology for nursing facilities is being revised and will include 
provisions for these individuals, but the resulting expenditure 
projections for these provisions are not included in the base year 
expenditure total. Although the new rate methodology will be budget 
neutral for current nursing faci lity residents, expenditure increases will 
be necessary to cover the "heavy care" population when nursing 
facilities can admit them for care. Ultimately, a cost savings will be 
realized when the "heavy care" population receives services in nursing 
facilities instead of in acute care hospitals. The priority request due to 
the inclusion in nursing facilities of the "heavy care" population is 
$7,209,771 for SFY99. 
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Infant Infirmary NHs 
Priority Requests 

Total Request 

SFY98 
$12,739,646 

442 913 
$13,182,559 

SFY99 
$12,739,646 

914 004 
$13,653,650 

This appropriation, funded approximately 73% by federal monies, 
provides for reimbursement to privately owned Intermediate Care 
Facilities for the Mentally Retarded. These 16+ bed facilities provide 
comprehensive medical, social, psychological, therapeutic, habilitative 
and recreational services to developmentally disabled/mentally 
retarded children, as required by federal regulations. Due to the high 
costs associated with treatment/care for these children, the facilities are 
reimbursed for actual cost (plus 4% for the for-profit facilities) up to a 
ceiling as specified in the Arkansas State Plan. There are currently 
four facilities funded under this appropriation: Arkansas Easter Seal 
Residential Center, Arkansas Pediatric Facility, Brownwood Life Care 
Center, and Mi llcreek of Arkansas. 

Inflation Factor: Utilizing the HCF A Market Basket Index inflationary 
factors of 3.4% for SFY98 and 3.5% for SFY99, the priority request is 
$442,913 for SFY98 and $914,004 for SFY99. 

Public Nursing Homes 
Priority Requests 

Total Request 

AGENCY 
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This appropriation provides for reimbursement to state operated public 
nursing homes, which include six Human Development Centers 
(HDCs), Benton Services Center (BSC), and thirty non-profit 
ICF/MRs (having 15 or fewer beds). 

The Human Development Centers provide comprehensive medical, 
social, psychological, therapeutic, habilitative, and recreational 
services to developmentally disabled/mentally retarded children and 
adults, as required by federal regulation. Due to the high costs 
associated with treatment of this population, the facilities are 
reimbursed on an actual cost basis, as specified in the Arkansas State 
Plan. 

BSC, ce11ified as a nursing facility, is a special class facility serving 
residents with intense medical needs. BSC is reimbursed based on 
actual costs, as specified in the Arkansas State Plan. 

The non-profit ICF/MR facilities (having 15 or fewer beds) provide 
comprehensive community-based residential services for 
developmentally disabled adults. Reimbursement is made according to 
a prospective uniform class rate system. Inflationary adjustments are 
applied to existing rates as warranted by cost report analysis and 
become effective through Arkansas State Plan amendment. There are 
300 licensed and certified beds in the ICF/MR category. 

Inflation Factor: Based on the average increases in rates over the past 
three years, a 5% inflationary factor is projected for each year of the 

AGENCY PAGE 
PROGRAM 
COMMENTARY 26 6 
BR21 



AGENCY PROGRAM COMMENTARY 
ARKANSAS BUDGET SYSTEM 

1997-1999 
biennium. The priority requests include a $5,536,748 increase for 
SFY98 and an $11,350,334 increase for SFY99. 

CHILDREN'S MEDICAL SERVICES 

Children's Medical Services (CMS) serves children with special health 
care needs and their families. CMS is dedicated to developing 
community based systems of services for the comprehensive needs of 
these families. A primary goal is to keep family units intact. 

CMS defines a chi ld with special health care needs as an individual 
under the age of I8 who has a physically handicapping condition or 
chronic physical illness, or an individual under the age of 16 who has 
active SSI for any disability. Eligibility is based on historical 
precedents, availability of services and funds, the prognosis/status of 
the patient's condition, and the family's abi lity to contribute to the 
estimated costs of required services. All children in the CMS program 
must be Arkansas residents and must meet the financial and medical 
criteria for eligibility. Early identification of children with 
handicapping conditions or children who need medical services to 
correct/improve defects/chronic conditions that could lead to 
handicapping conditions is a major goal. 

Services provided through CMS include diagnostic evaluation, 
medical and surgical treatment, medications, medical supplies and 
durable medical equipment, and guidance and coordination assistance 
for families. 
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The majority of CMS administrative funds are expended for direct 
services to clients. The administrative priorities (Appropriation 392) 
allow CMS to remain in compliance with mandated Community Based 
Services. Case load to staff ratio is established by the Maternal and 
Child Health Block Grant (MCH-Title V). 

Priority Request: 

Appropriation 392 

Priority I 0 requests the. reclassi fication of seventy-four (74) positions 
to better align functional job duties with the organizational structure. 
The appropriation amounts requested are $44,949 for SFY98 and 
$45,676 for SFY99. 

Priority I requests that 6 unfunded positions (currently authorized for 
SFY97) be restored and that the state be allowed to use available 
federal funds to support the positions. 

Priority 7 adds 52 new positions and appropriations of $I,958,709 for 
SFY98 and $I ,880,999 for SFY99. Nine new service teams will be 
added to ensure that the needs of fami lies of chi ldren with special 
needs are being met. These additions will fu lfill Title V requirements 
and mandated Community Based Service requirements. 

Priority 5 requests appropriation totaling $ I66,000 in SFY98 and 
$230,000 in SFY99. The funds would allow for the addition of 6 
medium-size vehicles for community service home visits (part of Title 
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V compliance) and 4 wheelchair accessible vans for transporting 
clients to medical appointments from their residences. The funds 
would also enable the replacement and upgrade of computer 
equipment in CMS offices. 

GRANT AND AID REQUESTS 
CHILDRENS MEDICAL SERVICES (STATE) 

Appropriation 397: Priority 3 requests the addition of $496,989 for 
SFY98 and $559,483 for SFY99 in general revenue funded 
appropriation. This request is necessitated by inflationary increases in 
drug, hospital, and other medical expenditures. 

Priority 7 adds $ 1,000,000 for SFY98 and $ 1,500,000 for SFY99. 
These general revenue funds are requested to cover limited services 
and preventive care for non-Medicaid eligible (up to 250% of poverty 
level) chronically ill children whose complicated conditions (such as 
diabetes, severe asthma, cystic fibrosis) could result in severe 
morbidity or mortality. The requested funding levels would also allow 
for anticipated growth in the client population. 

Appropriation 408: Priority I requests federal appropnat1on for 
$712,223 in SFY98 and $712,223 in SFY99. This appropriation was 
sought and approved as a Miscellaneous Federal Grant in SFY97 and 
is included in the current spending authority of CMS. 

Priority 3 adds $477,500 for SFY98 and $538,338 for SFY99 to defray 
the expenditure increases due to inflation for drugs, hospital and other 
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medical services for disabled and chronically ill children, and in 
anticipation of client population growth. This priority would be I 00% 
federally funded. 
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STATUS OF NEW PROGRAMS/EXPANSIONS AUTHORIZED BY THE 80TH GENERAL ASSEMBLY 

AGENCY:Division of Medical Services 

PROGRAM AUTHORIZED 
# POS. 
AUTH. 

~PPROPRIATION: 392 ·MEDICAL SERVICES OPERATIONS 

Regular Salary 396 

Extra Help 14 

Personal Services Matching 

Overtime 

Supplemental Salaries 

J 

ADDITIONAL 
AUTHORIZED APPROPRIATION 
FY 95-96 FY 96-97 

$10,146,628 $10,424,417 

$90,000 $126,892 

$2,899,551 $2,965,564 

$8,000 $10,000 

$0 $0 

STATUS 

Due to the restructuring within DHS, the 
Division of Medical Services was created as 
a result of the elimination of the Division of 
Ecomonic and Medical Services. 

All authority granted was a decrease in the 
original budget request submitted by the 
Division of Economic and Medical Services. 

$8,711,813 was expended in FY96 and 
$10,434,932 is budgeted in FY97. 6 
additional positions and $185,462 in 
additional authority is allowed by 
Miscellaneous Federal Grant. 

$64,542 was expended in FY96 and $126,892 
is budgeted in FY97. 7 positions were 
utilized in FY96 and 7 are budgeted in FY97. 

$2,362,109 was expended in FY96 and 
$2,953,742 is budgeted in FY97. $46,781 in 
additional authority is resultant of a 
Miscellaneous Federal Grant. 

$1,906 was expended in FY96 and $5,000 is 
budgeted in FY97. By authority of ACA 25-10-112 
increases in overtime are allowed. 

$57,768 was expended in FY96 and $170,320 
is budgeted in FY97. 
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SUMMARY 
STATUS OF NEW PROGRAMS/EXPANSIONS AUTHORIZED BY THE 80TH GENERAL ASSEMBLY 

PROGRAM AUTHORIZED 

Operating Expenses 

Conference Fees and Travel 

Professional Fees and Services 

Capital Outlay 

Data Processing Services 

# POS. 
AUTH. 

AGENCY:Division of Medical Services 

ADDITIONAL 
AUTHORIZED APPROPRIATION 
FY 95-96 FY 96-97 

$2,225,003 $2,257,933 

$160,333 $252,900 

$575,452 $575,452 

$308,572 $331,958 

$182,492 $182,492 

APPROPRIATION: 397- CHILDREN'S MEDICAL SERVICES STATE 

Grants/Aid $84,140 $505,939 

APPROPRIATION: 399- PRIVATE NURSING HOME CARE 

Grants/Aid $41,537,992 $64,651,939 

STATUS 

$2,150,796 was expended in FY96 and 
$2,207,933 is budgeted in FY97. By authority 
of ACA 25-10-112 increases in operating 
expenses are allowed. 

$137,699 was expended in FY96 and $232,900 
is budgeted in FY97. ACA 25-10-112 transfer 
authority allows additional increases. 

$8,003 was expended in FY96 and $335,132 is 
budgeted in FY97. 

$230,798 was expended in FY96 and $281,958 
is budgeted in FY97.ACA 25-10-112 transfers 
allow increases in Capital Outlay. 

$182,491 was expended in FY96 and $153,800 
is budgeted in FY97. 

None of the additional authority was utilized 
in FY96 and all of the additional authority is 
budgeted in FY97. 

$1,662,848 of the additional authority was 
utilized in FY96 and $23,931,958 of the 
additional authority is budgeted in FY97. 
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AGENCY:Division of Medical Services 

PROGRAM AUTHORIZED 
#POS. 
AUTH. 

APPROPRIATION: 401 -INFANT INFIRMARY NURSING HOME 

Grants/Aid 

APPROPRIATION: 402- PUBLIC NURSING HOME CARE 

Grants/Aid 

APPROPRIATION: 403- PRESCRIPTION DRUGS 

Grants/Aid 

ADDITIONAL 
AUTHORIZED APPROPRIATION 
FY 95-96 FY 96-97 

$587,035 $1,089,964 

$5,408,281 $10,357,735 

$17,096,710 $33,698,922 

STATUS 

By authority of ACA 25-10-112. the Agency 
transferred a total of $4,123,857 to various 
programs and other Divisions in FY96. The 
FY97 budget included transfers of $3,504,129 
to various programs and Divisions. 

None of the additional authority was utilized 
in FY96 and all of the additional authority is 
budgeted in FY97. 

$4,473,199 of the additional authority was 
expended in FY96 and all of the additional 
authority is budgeted in FY97. 

$15,400,446 of the additional authority was 
utilized in FY96 and all of the additional 
authority is budgeted in FY97. 
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SUMMARY 
STATUS OF NEW PROGRAMS/EXPANSIONS AUTHORIZED BY THE 80TH GENERAL ASSEMBLY 

AGENCY:Division of Medical Services 

ADDITIONAL 
# POS. AUTHORIZED APPROPRIATION 

PROGRAM AUTHORIZED AUTH. FY 95-96 FY 96-97 
APPROPRIATION: 404- HOSPITAL AND MEDICAL SERVICES 

Grants/Aid $46,170,413 $117,170,415 

APPROPRIATION: 406- CHILD/FAMILY LIFE INSTITUTE 

No new programs or expansion in the 1995-97 biennium 

APPROPRIATION: 408 - CHILDREN'S MEDICAL SERVICES FEDERAL 

Grant/Aid $159,526 $892,699 

APPROPRIATION: 876- NURSING HOME CLOSURE COSTS 

No new programs or expansions in the 1995-97 biennium 

APPROPRIATION: 878- LONG-TERM CARE FAC RECEIVERSHIP 

No new programs or expansions in the 1995-97 biennium 

STATUS 

$38,314,259 of the additional authority was 
utilized in FY96 and $79,172,800 of the 
additional authority is budgeted in FY97. 
By authority of ACA 25-10-112, the Agency 
transferred $189,302 in FY96 to the DHS 
Director's Office. 

None of the additional authority was utilized 
in FY96 and all of the additional authority is 
budgeted in FY97. 
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AGENCY TITLE 

DHS-Divlslon of Medical Services 

Appropriations Actual 

Code Name 1996-96 

392 Administration $13,907,925 

397 Children's Medical Services 906,153 

399 Private Nursing Home Care 275,463,638 

401 Infant Infirmary Nuralng Homo 11 ,767,058 

402 Public Nursing Homo Care 109,826,044 

403 Proscription Drugs 10M74,326 

404 Hoapital and Medical Servlcea 778,153,846 

406 Child/Family Lifo lnatltute 1,861,325 

408 Children'• Medical Servlcea-Federal 531,227 

876 Nuralng Home Closure Costs 0 

878 Long T erm Care Facility Receivership 0 

TOTALS $1,301,291,542 

Funding Sources 

Fund Balances 

General Revenues 272,727,475 

Special Revenues 

Federal Funda 949,784,482 

Conal. & Fiscal Agency Fund 

State Central Services Fund 

Merit Adjuatment Fund 

Cuh Funda 

Various Program Support 78,779,585 

Total Funding 1,301,291,542 

Exce" Appro./ (Funding) 

TOTAL $1,301,291,542 

DEPARTMENT 

Department or Human Services 

Divis ion or Medical Services 

J J 

ARKANSAS BUDGET SYSTEM 
DEPARTMENT APPROPRIATION SUMMARY 

1996-97 1997-99 1997-99 

Expenditures Biennium Request Executive Recommendation 

No. of Budgeted No. of Year 1 No. of Year2 No. of Year1 No. of Year2 

Pos. 1996-97 Pos. 1997-96 Pos. 1996·99 Pos. 1997-96 Pos. 1998-99 

359 $16,922,609 371 $26,353,834 550 $28,390,749 550 $17,521,908 371 $17,885,617 

0 1,729,279 0 3,226,288 0 3,788,762 0 1,729,279 0 1,729,279 

0 289,170,809 0 292,037,517 0 308,530,627 0 292,037,517 0 308,530,627 

0 12,739,646 0 13,182,559 0 13,653,650 0 13,182,559 0 13,653,650 

0 110,734,974 0 116,271 ,722 0 122,085,308 0 116,271,722 0 122,085,308 

0 127,173,802 0 147,521,610 0 171,125,068 0 147,521,610 0 171,125,068 

0 819,012,387 0 931,190,913 0 1,033,621,913 0 931,190,913 0 1,033,821,913 

0 2,100,000 0 2,100,000 0 2,100,000 0 2,100,000 0 2,100,000 

0 1,500,000 0 1,977,500 0 2,038,338 0 1,977,500 0 2,038,338 

0 50,000 0 50,000 0 50,000 0 50,000 0 50,000 

0 100,000 0 100,000 0 100,000 0 100,000 0 100,000 

359 $1,381,233,508 371 $1,534,011,923 550 $1,683,484,415 550 $1,523,683,008 371 $1 ,672,919,800 

%of %of %of %of %of 

Total Total Total Total Total 

21 .0% 273,794,920 19.7% 314,784,426 20.5% 354,587,080 21 .1% 283,338,228 18.6% 294,798,538 

73.0% 1,006,910.032 72.9% 1,116,160,573 72.8% 1,224,194,249 72.7% 1,039,625,557 68.2% 1,076,428,435 

576,901 0.1% 

6 .0% 99,951,653 7.3% 102,494,460 6.7% 104,130,622 6 .. 2% 200,721,223 13.2% 301,692,827 

100.0% 1,381,233,508 100.0% 1,533,439,459 100.0% 1,682,911 ,951 100.0% 1,523,683,008 100.0% 1,672,91UOO 

572,484 572,464 

$1,381,233,506 $1,534,011,923 $1 ,683,484,415 $1,523,883,008 $1,872,919,800 

DIRECTOR DEPARTMENT APPROPRIATION SUMMARY 

Tom Dalton BR40 

No. of 

Pos. 

371 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

371 

%of 

Total 

17.6% 

64.3°.(, 

18.1% 

100.0% 
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AGENCY TITLE 

Department of Human Services (710) Actual 
Division of Medical Services 1995-96 

Director $643,575 
Children' a Medical Services (Adm.) $3,819,655 
Adminlatratlve Services (Adm.) $1,370,162 
Long Term Care (Adm.) $5,747,900 
Medical Servicee (Adm.) $2,326,833 
Orants/Alda $1,287,383,617 

TOTALS $1,301,291 ,542 

Funding Sources 
Fund Balances 
General Revenues 272 727,475 
Special Revenues 
Federal Funds 949,784,482 
Cons!. & Fiscal Aaency Fund 
State Central Services Fund 
Merit Adlustmenl Fund 
Cash Funds 
Other 78,779,585 
Total Funding 1,301 ,291 ,542 
Excess Appro./ (Funding) 

TOTAL $1,301 291 ,542 
DEPARTMENT 

DHS-Divlslon of Medical Services 

ARKANSAS BUDGET SYSTEM 
DEPARTMENT PROGRAM SUMMARY 

1995-97 1997-99 
Expenditures Biennium Request 
No. of Budgeted No. of Year 1 No. of Year2 
Pos. 1996-97 Pos. 1997-96 Pos. 1998-99 

9 $654,362 9 $1,661,772 14 $1 ,637,399 

112 $4,375,121 116 $6,874,604 174 $6,962,927 
40 $2,459,454 42 $4,964,218 as $4,833,309 

136 $6,913,656 141 $8,005,289 158 $8,189,143 
62 $2,520,016 83 $4,847,953 119 $4,767,971 

0 $1,364,310,897 0 $1,507,858,089 0 $1,657,093,666 

359 $1,381 ,233,506 371 $1,534 011923 550 $1,683,484 415 

%of %of %of 
Total Total Total 

21 .0% 273,794,920 19.8% 314,784,426 20.5% 354,587,080 

73.0% 1,006,910,032 72.9% 1,116,160,573 72.8% 1,224,194 249 

576,901 0.1% 

6.0% 99,951 ,653 7.2% 102,494,460 6.7% 104,130 622 

100.0% 1,381 233,506 100.0% 1 533,439,459 100.0% 1,682 911,951 

572,464 572,464 

$1,381,233,508 $1,534,0 11 ,923 $1,683,484,41 5 

DIRECTOR 

Tom Dalton 

1997-99 
Executive Recommendation 

No. of Year1 No. of Year2 No. of 
Pos. 1997.98 Pos. 1998-99 Pos. 

14 $671,449 9 $684,363 9 
174 $4,598,226 118 $4,697,048 116 
85 $2,488,763 42 $2,523,000 42 

158 $7,123,610 141 $7,281,610 141 
119 $2,839,860 63 $2,699,596 63 

0 $1 ,506,161,100 0 $1,655,034,183 0 

550 $1 ,523,683,008 371 $1,672,919,800 371 
%of %of %of 
Total Total Total 

21 .1% 283,338,228 18.6% 294,798,538 17.6% 

72.7% 1,039,625,557 68.2% 1,076 428,435 64.3% 

6.2% 200,721,223 13.2% 301,692,827 18.1% 
100.0% 1 523,683,008 100.0% 1,672,919,800 100.0% 

$1,523 683,008 $1 ,672,919,800 
DEPARTMENT PROGRAM SUMMARY 
BR 22 



ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997 -1999 

Act 348 of 1985 authorized the reorganization of the Department of Human Services. As part of this reorganization, the Division of 
Social Services became the Division of Economic and Medical Services. Act 164 of 1995 eliminated the Division of Economic and 
Medical Services, creating the Division of Medical Services, while functions at the county level were assigned to the Division of County 
Operations (formerly the Division of Program Operations). 

The Division of Medical Services' primary responsibility is management of the Medicaid program and has four ( 4) distinct organizational 
units: Medical Services, Long Term Care, Children's Medical Services and Administrative Services. The Medicaid program was 
created by the passage of Title XIX of the Social Security Act of 1965. Arkansas implemented the program January 1, 1970. 

This appropriation provides for the administrative function of the Division's operations and contains 371 Base Level positions. The 
Base Level is $17,268,184 (General Revenue $3,497,802) in FY98 and $17,625,168 (General Revenue $3,570,112) in FY99. Actual 
expenditures in FY96 totaled $13,907,925. 

Priority Requests for FY98 totals $9,085,650 (General Revenue $2,026,081) and FY99 Priority Requests total $8,765,581 (General 
Revenue $1,869,326). Specific requests are as follows: 

• Reauthorization of 20 positions including six (6) positions authorized by Miscellaneous Federal Grant provisions and three (3) 
positions authorized by Supplemental Emergency position provisions. Total request is for $593,053 (GR $35,076) in FY98 and 
$608,103 (GR $35,938) in FY99. 

~ Two (2) positions in Administrative Services 

~ Eleven (11) positions in the Office of Long Term Care 

~ Six (6) positions in Children's Medical Services 

~ One (1) position in Medical Services Unit 

Name: DHS-Division of Medical 
Services 

Code: 710 

j 

Name: Medical Services­
Operations 

Code: 392 

Name: DHS Economic and 
Medical Services 

Code: OEM 

J 

BUDGET REQUEST 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997- 1999 

• Reclassification and Upgrade of positions totaling $107,216 (GR 0) FY98 and $108,847 (GR 0) FY99. Includes Reclassification 
of positions in Children's Medical Services and Upgrade and Reclassification of positions in the Office Long Term Care. 

• New Positions totaling One Hundred Fifty Six (156). Appropriation totaling $5,033,458 in FY98 and $5,163,151 in FY99. 
General Revenue requested totals 

=> Fifty (50) additional positions for creation of a new Managed Care Section. Twenty Seven (27) are for creation oflhe Managed 
Care Unit; Nine (9) positions for Utilization Review; One (1) position in Medical Assistance; Thirteen (13) in the Field Audit Unit. 

=> Ten (10) additional positions in the Office of Long Term Care. Six of the positions are to correct Manager misclassification due 
to increased responsibilities. Four (4) positions are for additional survey staff to conduct surveys of unlicensed facilities. 

=> Fifty Two (52) additional direct service and administrative staff in Children's Medical Services. This increase will allow for nine 
(9) new service teams and will add nutritional counseling services. 

=> Thirty Nine (39) additional positions in the Medical Service Unit. Positions include six (6) in Financial Activities; eighteen (18) in 
the Third Party Liability Unit; eight (8) in Program and Administrative Support Unit. 

=> Five (5) additional positions in the Program Planning and Development Unit. This unit is responsible for writing, revising and 
coordinating State Medicaid plan, communicating the changes to more than 17,000 providers and more than 250,000 recipients 
of Medicaid Benefits. 

Capital Outlay totaling $1,166,990 FY98 and $610,130 FY99. This request includes replacement of office furniture and equipment, 
data processing equipment and supplies, ten (1 0) vehicles, four of which are wheelchair accessible vans, and capital leases. 

Name: DHS-Divlsion of Medical 
Services 

Code: 710 

Name: Medical Services­
Operations 

Code: 392 

Name: DHS Economic and 
Medical Services 

Code: OEM 

BUDGET REQUEST 276 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997- 1999 

• Operating Expenses totaling $1,220,749 FY98 and $1,277,756 FY99 requests consolidation of all offices of the Division of Medical 
Services into one common area. Currently, offices are located in the Donaghey Plaza South Building on two (2) separate floors, 
two (2) separate floors in the Lafayette Building and the Main Street Mall. Base Level requests could be reduced by $772,464 (GR 
$100,000) each year with the approval of this appropriation and funding. $200,000 in funding is requested with $572,464 each year 
as appropriation without funding. Without approval of the space consolidation plan, inflationary increases for building leases are 
requested, as well as official business travel (mileage and lodging), equipment maintenance and repair, data processing software 
and supplies, expendable and non-expendable office supplies. 

• Extra Help of $79,815 each year for short term assistance when work load necessitates added staff to ensure prompt, adequate 
and consistent services are provided to the citizens of the State. 

• Overtime of $5,000 each year for compliance with the Fair Labor Standards Act provisions to compensate those employees who 
are not exempt from the requirements of overtime. 

• Conference Fees and Travel $189,049 in FY98 and $192,779 in FY99. This request includes increases for education and training 
seminars (meals and lodging), conferences and convention expenses and $146,460 as unfunded appropriation for flexibility . 

• Professional Fees and Services of $470,320 in FY98 and $500,000 in FY99. $250,000 is requested for consultation increases 
with $220,320 in budgetary reserve as unfunded appropriation for flexibility. 

• Data Processing Services of $220,000 each year for increased costs of the Department of Computer Services charges and the 
DHS outsource contract. 

The budget request also includes an increase in the maximum annual salary of three (3) non-classified positions above the 2.8 
recommended for State Employees. These positions serve as Assistant Deputy Directors of the Division of Medical Services. This 
request is a component of a departmental request that would provide a maximum salary that could be paid to 51 various non-classified 
personnel based on criteria to be developed by the Department. Payment of the maximum salary would not be automatic and would 

Name: DHS-Division of Medical 
Services 

Code: 710 

Name: Medical Services­
Operations 

Code: 392 

j 

Name: DHS Economic and 
Medical Services 

Code: OEM 

BUDGET REQUEST 
277 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997 -1999 

depend on functions performed, supervisory responsibility, and financial and budgetary accountability as determined by respective 
Division Directors. Salary and Matching appropriation for this request totals $20,532 in FY98 and $21,108 in FY99. 

The Executive Recommendation provides for Base Level which includes appropriation for a 2.8% Cost of Living Allowance for positions 
on July 1 of each year of the biennium along with accompanying employee matching requirements. The Recommendation also 
provides for the Agency Request of reauthorization of six (6) positions authorized by Miscellaneous Federal Grant. The Executive 
Recommendation does not reflect Agency Request for extraordinary increases for non-classified positions nor Reclassification or 
Upgrade of positions at this time. 

Name: DHS-Division of Medical 
Services 

Code: 710 

Name: Medical Services­
Operations 

Code: 392 

Name: DHS Economic and 
Medical Services 

Code: OEM 
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A R K A N S A S B U D C E T S Y S T E H 

01 02 03 04 05 06 07 08 09 10 11 12 13 14 

······EXPENDITURES··· · ··· 96·97 ··········97·98 FISCAL YEAR··········· ··········98· 99 FISCAL YEAR··········· · ··· ·······R E C 0 H HE N D A T I 0 N S··········· 
CHARACTER TITLE 95· 9b 96· 97 AUTHORIZED PRIORITY TOTAL PRIORITY TOTAL EXECUTIVE LEGISLATIVE 

ACTUAL BUDGETED APPRO BASE PROGRAHS REQUEST BASE PROGRAHS REQUEST 97·98 98· 99 97· 98 98·99 

REGULAR SALARIES 8. 711,813 10,434 , 932 10,238,955 10,946,302 4,340,009 15,286,311 11,244,200 4,462,136 15,706,336 11,145,052 11 ,4ft8 ,513 

NUHBER OF POSITIONS 359 371 387 365 185 550 365 185 550 371 371 

EXTRA HELP 64,542 126,892 53,6&6 126,892 73,226 200,118 126,892 73,226 200,118 126,892 121>,892 
NUHBER OF POSITIONS 7 7 7 7 0 7 7 0 7 7 7 

PERSONAL SERV HATCHING 2,31.2,109 2,953,7lt2 2,918,783 3,2'•0,225 1,400,307 4,640,5 32 3 , 299 ,311 1,424,554 4,723,865 3, 295,19? 3,355,447 

OVERTIHE 1,906 5,000 0 5,000 5,000 10,000 5,000 5,000 10,000 5,000 5,000 

SUPPLEMENTAL EMERG SALARIES 57,768 170,320 0 0 0 0 0 0 0 .. 
OPERATING EXPENSES 2,150,796 2,207,933 2,207,933 2,207,933 1,220,749 3 ,42B, 682 2,207,933 1,277,756 3,485,689 2,207,933 2,207,933 

CONF fEES & TRAVEL 137,699 232,900 86,440 232 ,900 189,049 421,9ft9 232 ,900 192,779 425,679 232,'100 232,900 

PROF FEES & SERVICES 8,003 355,132 575,452 355,132 470,320 825 ,ft52 355' 132 500,000 855,132 355,132 355,132 

CAPITAL OUTLAY 230,798 281,958 158 , 200 0 1,166,990 1 ,16&,990 0 610 ,130 610,130 

DATA PROCESSING 0 0 0 0 0 0 0 0 0 

DATA PROCESSING SERVICES 182,491 153,800 182,492 153,800 220,000 373,800 153,800 220,000 373,800 153,800 153,800 

TOTAL 13 907 , 925 16 922 . 609 16.421 921 17.268 184 9 085 650 26 353 ,834 17 625.168 8 765.581 26.3'10.749 17 521 908 lL 885,&17 
PROPOSED FUNDING SOURCES •••••••••••• 

FUND BALANCES •••••••••••• 
GENERAL REVENUES 1 872.276 2 .856 .494 ............... 3 497.802 2.026 081 5 523.883 3 570 112 1 869 326 5.439 43B 3.'197.802 3.570 112 
SPECIAL REVENUES •••••••••••• 
Hl!EBAL E!!!!D~ 9.830.532 11.721.965 ..... ........ 11 91.1 338 5.487 105 17.448.443 12 .208.614 5 .323 .791 17 532 405 12. 215 01.2 12.469 063 
STATE CENTRAL SERVICES FUND ........... ...... 
Merit Adjustment F'und 576 901 .............. 
CA:;H_[_UNDS •••••••••••• 
Various Program Support 2 205.117 1 767.249 •••••••••••• 1.809.044 1 000 000 2.809 044 1.846.442 1. 000.000 2 .846 442 1 809 044 1,846.'142 
TOTAL FUNDING 13.907. 925 16 922.609 ............. 17,268.184 8.513.186 25 781.370 17 625.166 8 193 .117 25 818 285 17.521.908 17.885 617 
EXCESS APPRO/ (fUNDING! JtMMIIIMMM IIIMM IIlit 572 464 572 '•64 572 464 57Z. 464 
lOTAL 13,907,925 16,922,609 ............... 17,268,184 9,085,650 26,353,834 17,625,168 8,765,581 26,390,749 17,521,908 17,885,617 

-
DEPT 
AGY 
APPRO 

019 DEPARTHENT Of HUHAN SERVICES 
710 DEPARTHENT OF IIUMAN SERVICES 
392 HEDICAL SERVICES • OPERATIONS 

APPROPRI ATION SUHHARY 

FUND 

DR 215 

Actua l a nd/or Budge ted number of positions include positions authorized by Miscella neou s F'ederal Grant. Line items in which actual or 
DEM DIIS ECONOMIC & HEDICAL SERV·t710 J budgeted exceed autl1orized have been approved by tlo·· to;lll sfer nutho rity in Arka nsas Code §25-10-112, Miscella neous F'ederal Grant authority 

a nd/or Supplemental Emergency Salaries authority . 

J 
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01 02 03 04 05 06 07 

A R K A H S A S D U 0 C E T S Y S T E H 

PROCRAH/S ERV ICE IHFORHATI OH LIST 

RANK DY APPROPRIATION 

08 09 10 11 12 13 14 15 16 17 

------------------------1997 - 99 BIENNJ UH REQUESTS························ ············R E C 0 H H E 

D ······EXPENDITURES·-·· ··· · ····· ··· ···FY 1997 • 98····-·····················FY 1998 - 99--- --- -------

PROGRAH ACCOUH TJIIG E ···ACTUA L· ·· • ·BUOCETEO· · ··········REQUEST······ ··········REQUEST······ ········EXECUT IVE········ 

RMIK OESCRII'TIOH FUND ItlfORHAllOH s 95·96 96· 97 1997·98 1998·99 

000 DEH 710 392 8 13,907,925 16,650,887 17,268,184 17,625,168 17,247,652 17,604,060 

360 365 365 365 365 365 

001 OEH 710 392 400 70 1'01 41,078 54,581 55,940 36,998 37 ,9'•8 

AUHJHJSTRATIVE 1 5 5 1 1 

SERVI CES 

I his priority rcqucsiS reslornlion or one Oocumenl< Examiner I ((!Jade 10) which was 1101 budgelcd in !>FY97 because ol pcrsnnncl cap oc\lo irlit>ns 
i\tlmin l<ltnlur (grndc 23) whlclo Is n Misccllaueou< f-cclcrn l Grnull'ooiliou cslnblished in SFY96 nntl i< couocul l)' foiled. 

II also rcslmc~~; one DIIS Program 

98 99 
Char. OU Char. OJ <ill 27.290 27.970 

FY 98 40,SS9 14.022 FEL> 27.2?1 27.'170 
FY <)9 41,69~ I4,24S Oil lEft 0 0 

002 DEH 710 392 400 80 POl 230,644 lt13,214 423,986 237,258 243,609 

LONG TERH CARE 5 11 11 5 5 

'I his priorlly is 10 requeSIIhc Miscellaneous Federal Grnnl l'osilions, Governor's Emergency l'ooll'osilion and I he pnsilions unbudgclcd tluc In lhc posilion cap he re<lored ns permoncnl 
o·ct:uiM 1•o• ilions. 'I ht'c posilious nre being ulili7cd currcully 10 rucel cs•enlinl slnffing re<tuirerneuls in order 10 provide scrvic .. lhrouglo lhe Medicaid Progrnm . . 

9R 9'1 
('hm.OU Char. OJ (;!{ 0 0 

FY '18 ) 19,)88 9).826 FEO 263.667 270,543 
FY '1'1 128.3J2 95,6S4 O'IIIER 149.5•11 I S3.·143 

llEPT 019 DEPARTHEHf Of HUHAH SERVICES RAIIK BY APPROPRIATION 

ACY 710 llEPAHTHEH T OF IIUHAtl SERVICES 

APPRO 392 t1EOJC/\l SERVICES · OPERATIONS OR 26'• 

fUtiU DEH OilS ECOHOHIC & HEDICAL SERV· I 710 I 

18 19 

II 0 A l I o H s--- ------

·······LEGISLATIVE······ 

1997· 98 1998·99 

I 
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A R K A N S A S 8 U 0 G E T S V S T E H 
PROGRAH/SERVICE INFORHATION LIST 

RANK BY APPROPRIATION 
08 09 10 11 12 14 15 

------ -------- ----------1997 - 99 BIENNIUH REQUESTS-------------- - ---------
--- ---------FY 1997 - 98--------- - - --- -- --- -- -- - --FV 1998 - 99----- ---- --- -

16 17 

------------R E C 0 H H E 

PROGRAH ACCOUNTING E ---ACTUAL--- --BUDGETED- - ----------REQUEST ~ - ---- ----------REQUEST ------ --------EXECUTIVE----- - --

OESCRI PTiotl FUND INFORHATION s 95-96 96-97 1997-98 1998-99 

OEH 710 392 400 60 POl 0 106,720 109,204 

CHILDRENS HEDICAL 0 6 6 

SERVICES 

This priorily is 10 rcquesl six uufuuded posilions in SFY97 be res1ored loa funded level. 

9K 99 
Ch~r. Oil Clwr. OJ em 0 0 

FY 98 74,049 32,671 FEU 106,720 109.20•1 
FY 99 76.122 33.082 OTHER 0 0 

DEH 710 392 400 90 POl 0 18,538 18,973 

HEOICAL SERVICES 0 1 1 

I'll is rCIJUCSIOeslorcs" Secrclnry I posil iou UOI huolt:elcd in SFV97 becnuse of sa lary cnr lionilnlioiiiS. 

98 99 
C'har. (10 Char. o~ (;It 1,186 7,9(o8 

FV 98 12,969 5,569 FED IU.752 11.005 

FY 99 13.332 5.641 OTHER 0 0 

DEH 710 392 400 50 poe, 0 10,758 10 , 758 

OHS DIRECTOR 0 0 0 

Thi~ priorily re<111cst includes ''''0 inOntionnry items: ( 1) lluilding Lease increase requireonenls for 1he l>ireclor's Office nnd an increase for I he provision or n copier on capilallease for 

lhal office. 

Clonr. 02 98 99 
FY 98 10.758 em 5.379 5.379 
I'Y 99 10.758 FED 5.379 5.379 

OTHER 0 0 

019 OE PARTHENT OF IIUHAN SERVICES RANK BY APPROPRIATION 

710 DEPARTHENT OF IIUHAN SERVICES 
3?2 HEDICAL SERVICES - OPERATIONS DR 264 

OEH OilS ECONOHIC & HEDICAL SERV-1710 I 

18 19 

t1 D AT I 0 N s- ---------

-----~-LEGISLATIVE-------

1997-98 1998-99 

28.1 
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02 03 04 05 06 07 

A R K A N S A S 0 U D G E T S V S T E H 

PROGRAH/SERVICE INFORHATION LIST 

RANK DV APPROPRIATION 

08 09 10 11 12 13 14 15 16 17 

------- ----- - ----------·1997 - 99 OIENNIUH REQUESTS························ ············R E C 0 H H E 

D ······EXPENDITURES······· ·········· ··FV 1997 - 98······················· ---FV 1990 - 99------- ------

PROGRAH ACCOUNTING E ···ACTUAL ··· ··OUDGETEO·· ··········REQUEST······ · ······· ··REQUEST··· --- · ·· ·····EXECUTIVE········ 

DESCR I PllON FUND INFORHATJON s 95·96 96·97 1997·98 1996·99 

DEH 71 0 392 400 70 PO'o 0 739,578 777,573 

AOIHNISTRATIV E 0 0 0 

SERVICES 

I hi• priorily combinc< all inOnlionnry incrta.ses nccdct.l for I he Office or i\dminislralivc Snpporl. ·nrc roque<! ( l)orlds Exira llrlp nnrl ossocinrctl Fringe Uencfir< 10 SFY'I7 le'"ds 

(inclurlinl! defernrrnls). (2) provides orricr tenl for Syslems and Snp1~"' which wn< provided durin& lhc lns11wo fi<eal years nndrr conlracl whh I he Division's liscn lngenl, (3) res1ores 
SS.OOO in ovcrlirnc approprinlion budgelcd in SFY97 In dcfcrrnenl, (4) provides lhe 3 ccnl r>er mile increase in mileage rcimhurscmelll for cxpcclcd official business uavel, (5) rcsloru 
conference fees and r·clalc<l lrnvcl expenses 10 SFY97 levels inchnling defcrrnenls, (6) ntljnSis lhe l'rofcssinnnl Conlrncls line ilcmlo include in cxpecled cnnlinning need for ncHrary 
tllnsnllnnls. ( 7) adin ' ' ' I>P Services to reOccllhc t(ISI nllocnted cxpcclnlions for counly·plnced cquipmenl u\ed lo check nm.l urxlnlc Medicaid cll&ibilily in I he field. 

98 99 
Chnr. 01 ('har. 02 C'hor. Ol t'har. 06 Ch~r. 09 C1rar. 10 C'har.44 GR 369.789 388.786 .. 

I' Y 98 73.226 67,983 6.589 5,000 146,460 220.320 220.000 FED 369.789 388.787 

"" QQ 
7).221\ 72.75R 6,589 ~.000 150.000 250.000 220.000 OTIIEI\ 0 0 

DEH 710 392 400 80 P04 0 46,760 53,897 

LOIIG TERH CARE 0 0 0 

'I hi( priority is lo requc~l npproprituion necessary 10 conlhHIC the cxi\ling lease fnr office SJmcc nntl nutidp:11ctllr:wcl cc.•~lln :tccu111pli~h mnmJntmy federal smvcy of Nursing Fncllillcs 
arllllnlcnnedinlc ('nrc Facililies for lhc Menially Relnulcd. 

9K 99 
('h:tr. 02 (ill 0 0 

I'Y 98 46,760 fED 32.896 36.750 
FY 99 53.897 OTIIF.R 13.864 17,147 

DEH 710 392 400 90 P04 0 142,690 142 ,890 

HEOICAL SERVICES 0 0 0 

·r his requcs l provides addilional spnce rcnlal for I he Medical Services Sec lion needed for exisling position nulhorizalions. II also provides npproprinlion for I he cnpila llcasc or au 
,.,i,.in~: e<•picr which was Hill bmlgclcd iu conliuuinr; level mtd lrnvcl npprnprinl ion necessary lo conlirtuc lield nudil nnd provider ref,. ions aellvily . . 

98 99 
Chnr. 02 C'har.M (jl( 71 .<115 71.445 

I'Y 98 102,890 40.000 FED 71 :145 71 ; 1·15 
I'Y'l'J 102,R90 40.000 OTIIEil 0 0 

01 ') DEPARTHENl OF IIUHAII SERVICES RANK DV APPROPR IATION 

710 DEPARTHENT OF IIUHAII SERVICES 

392 H(OICAL SERVICES • OPERATIOIIS DR 26'• 

D~H DIIS ECONOHIC & IIEDICAL SERV- 1710 1 

16 

N 0 A T I 0 N S········· 

·······LEGISLATIVE······ 
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A R K A N S A S B U 0 G E T S Y S T E H 

PROGRAH/SERV I CE INFORHATION LIST 

RANK BY APPROPRIATION 

08 09 10 11 12 13 14 15 

---- ---· ··· · ·········· ·· 1997 • 99 DIENNIU~ REQUE STS··---·-············· · ··· 

····· ·······FY 1 997 • 98···· · · ·· ·····-··· ·········FV 1 998 • 99 · · · ····· · · ··· 

16 17 18 19 

· ···········R E C 0 H H E H D A T I 0 N S····· ····· 

PROGRAH 

DE SCRIP I ION FUIID 

ACCOUNTING 

IHfORHATlON 

D 

E 

s 

·· ····EKPENDITURES· ······ 

···ACTUAL··· ··BUDGETED·· 

95 · 96 96· 97 

··········REQUES T··-··· ·· · ····· ··REQUEST··· ··· ········EXECUTIVE········ ·· ···-·LEG I SLATIVE······-

1997·98 1998·99 1997·98 1998·99 

DEH 710 392 400 so P0 7 00 159,761 l 163,8145 I I 
DHS DIRECTOR 5 

'-----'-----~-----'---L----......___ __ -t-__j__-1-_J__ 
Much uf Mc~i ic~i;l;; {(:osi Ccnlcrs ,100-50. 70tl.90) 1ninrily r cq~tcsl< rcprcscnllh e fonnnlion of a Mmm&rd <:nrc Seclion and nssocinlcd suppnrl. I his rcqncsl nlso provides five nddilional 
pn<ilions and nonlchlntJ cnSIS for I hal cfforl. 'I he posil inns will ndd lo slniT uflhe J>rograno l'lnnnin& nnd Dcvclopmenl Unil,lhe Unil re<I>Onslblc for wriling. revising and coordinaling 
Slnl< Medicaid l'lnn changes und connnunicnlinl! lho<e clonn~es 10 lhc more 1lonn 17,000 providers and more 1ho1 2SO,OOO users of lhc Medienid progrnno. Medknid will experience Iorge 
dcficils bcginninll in S I'Y98 wilhoul cilhcr IM&e incre:oscs in General Revenue or mojor mann~t•d rare inilinlive<. lfll•c lall<r is inilinl<d. <nclo small change in 1he Medicnld Slnle l'lan 
\Viii require n grt:\t invc:shncnl or sluff lime to rt·writc thr Plan. wricc :uut ju~tify wniv(r~ fru111 Federal Mct.licnid l.;nv nnd rcgul:.ciou. ;uuJ iniliAie ch:Uigcs in the MMI S lo trnck those 
chon!!•'· 1 his slnlf "ill he nc:ce'-.<.11y In occoonpli<h lhc<e ln<k<. 

98 99 

l 'hnr. 110 Char. OJ (;r( 79.880 81 ,1)07 

I'Y98 120.870 )8,891 fED 79,881 81 ,?07 

FY 99 124.25) 39.S61 O'IIIEil 0 0 
·---

DEH 710 392 400 s o 1'05 0 t•7 ,:st,o 

I 
6,000 

DI1S DIRECTOR 0 0 0 

l'ive new po<ilions ore established in r>riorily Orsignalion 7. no is requesl providrs surrici<nl appropriolionlo rquip lhr new posilions fo r lhe biennium and lo also provide a conlinuing 
level bud gel for I he reploc<menl of orrice machines on~ dOlo proc<ssing equipmenl for uisling posilions of lhe Oircclor's oOice. MoSI of lh< pcrsonol compulcrs in I he Dircclor's Office 
arc hcovily 11<cd ond nrc now lhrrc 10 four yeors old 1 he division h>s rcgulorly observrd r.1ilure ollhis n~e in cq11iponen1 life. 

98 9? 
('hnr. I I <ott 23.670 J.OOO 

I'Y 98 -17.3<10 FEU 23.670 J.OOO 

I I 

I'Y 99 6,000 
-~----~-.-.--~-------.-.-------.------.-----------------.-----------------------1-------------~------~------

t::_t~~~~~ :~~;~~~1::~~---·--__ .l _______ ,_~L---------------------------L-------------------------------------t----------i-----------~----------L_ ________ _ 

O lltr:R 0 0 

l I I 

PT 
y 

PRO 

HD 

1 '798, 621 1,844,476 

55 55 

rhis priorily rcprc~cnt~ IIIC !'inglc lar~c~l priorhy l t'CIUC$1 lOr the llivision nf MediC'DI Strviccs. It represents the COSI ur ~l;~nlng n new Mnunsr•l Care Sec lion nnd nncilltuy posit lou.; 
necessary for lhe suppm1nf:o&~:res.<ive cosl coulruls ncccs.<nry 10 mninlnin I he financial and progrnmnonlic hllrgril)' oflhr Medicaid l'rownm. Wilhoul nddilional Mnn~ged Cnoe 
inilialives, Mcllicnitl is <>i~<:Cictl lo run defocils In e"ccd $48.000,000 in SI'Y98. bn$rd 011 llcmlcd growlh i11 Slolc 011d Federal paolicipnliOil. Design inc. juslifying ond implcone111ing 
Mauo~;ed Core inilinlives is cxlr<mrly lime nnd slnff inl<n<i\C. Each mnnoged core inilinlivc hns r<quired inlcnJe jusliliealion requiremcnls 10 liCFA ond 1he rcquircm<nls to d<Si&n. 
implemenl and mo11i1or lnt~~surermn! systems lo provide quanlilalive (cos I cffrctivrnoss) niod qualilalive ouolysis I his rcqnesl inclmles 27 posilions 10 crealr I he Manng•d Care llnil. Q 

posilions for lllili1nlinnltcvicw. I posilion in Medicnl Assisl>ucc. and IJ posilio11s i111hr Fi<ld Audilll11i1 

I'Y 98 
I'Y 99 

C'hnr. 00 
1.367.307 
l ;l!l~.$1)(, 

Chnr. OJ 
431.314 
4)8.880 

019 DEPARIHENT UF IIUHAH SERVICES 

710 IJEPARTHENT Of IIUHAN SERVICES 

392 HEDICAL SERVICES • OPERATIONS 

DEH OilS ECONDHIC & HEUICAL SERV·I7l 0 I 

J 1 

Gil 
I' ED 
O I'II Ell 

98 
6)6.914 
899.3 11 
262.396 

J 

99 
666,877 
922.238 
2SSJ61 

RANK BY APPROPRIATION 
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-- ---- --------- ---- -----1997 - 99 DIENNIUH REQUESTS- ---··- -----·-------- -- - ·-- --------·R E C 0 H H E N 0 A T I o N s-- -------· 

0 ---···EKPENDilURES······· ············FY 1997 • 98·············-············FY 1998 - 99-------------

PROGRAH ACCOUNriNG E ···ACTUAL· -· ··BUDGETED-· --------- - REQUEST--- --- --- -------REQUEST------ --- ·----EXECUTIVE·------- - ---- --LEGISLATIVE------· 

DESCRIPTION FUND INFORHAT IDN s 95 .. 96 96- 97 1997-98 1998·99 1997·98 1998· 99 

DEH 710 392 400 90 POS 0 2'•1 ,200 55,000 

HEOICAL SE RVICES I 0 0 0 

Thi s rCIJucsl will c<Juip 1l1c p11si1ions rc<JUCslcd in 1'07 nbove nnd provide 2"" yenr cnpilnl oullay compor.tble lo I he SFY97 biHI&clc<i kveh. Mo<l uf I he pcr~o• ~r•l conopollers in I he O rrice 
:ue hca\'il)' usec.l ~ml ;uc now three to rour ye:-us old I he <livision h>< <cgularly oh<cl\•cd fnihuc 01 lhis a&c in cquipmcnl lifc. 

98 99 
Char . II {;)( 115,6110 22.500 

r-v 'l8 2<1 1.2011 n:l) 120.600 27,SOO 
FY '!') l~.UII(l 0 riiEit 5.000 s.ooo 

DEH 710 392 loOO 70 P07 0 1,397,888 1,427,708 c ADHIIIIS TRA TIVE 0 39 39 

SE RVI CES 

'I hit; IC(IIIc-51 provide~ ,1') aUdirioni\1 pos.ilinns lo I he ollice. '11tcse roo;itions are nrcess:uy rnr lhr pmpcr financial unt.l S)'SICIUS ~tllninio;lralion or the Medicaid progr-am. 6 Positions are 
oddrd IO rinancial i\clivitic< for lloc 011~lysis and lliOaclivc onana&cuornl of lite $1 4 billion Medicaid l'r o~raon buds;ct inchodinl! all !>f(dic~id finoucialanaly<is, linoncial rcJl<•llinj! and 
cuonJin:'11iun of M:ma~;;cJ C:ur financial nnni)'Si\ (inchuling I l(TI\ co.sl ntutrnlily nml tcl:llt'd :mal)~i~). m:ma.gcmcul ICJK•tling nnd dct:tilcd ruo~ram expcndilurc nccounling. 18 
i\tldilionall'o<ilinn< nrc requested rm lhc 'I hird l'nrly Liability lJnil. o unil which rehun~ neatly SSUU.UUIJ 1•cr I"""'"' ruoplnycc lolhc J>ros;muo. 8 l'osilions nrc re<Jucslcd for the l'rogrono 

("d l\d1~1inistrativc ~uppoll Unit,lhe unil rrspons!h!r:. l'hr Provide~ ~tcimbur~crncnt, which e.ondurts thr nmjolity of Mcdicnit.l rate ;-maly~i~ mulrutc srlliug. :uul pwvic.Jcs nil prr ~>tunrcl. 
purl'hn4illl{! null clcrrc:tl h.rc"·ur suppmt fin the l>•v•s•uu 1\n ruhlrtwni'l1 $2~0.000 J'<l )'Carr~ :tl~t' :u.hkll t.:ndr )t'Mt lur conqrllant rnnlr:tctinl! 

98 99 
Char. 00 ('hnr. OJ {')lor. 10 (;It 431.S<18 4S3.494 

FY ?8 860.693 287. 19S 2~0.000 FE)) 698,944 71J,8S4 
I' Y 99 8H~.S8J 2?2, 125 250,000 O'II IEft 267.396 260.)60 

DEH 710 392 400 70 P05 0 313,S60 80,000 

ADHINI STI!ATIVE 0 0 0 

SERVICES 

'llo isrc<Jucsl o~dscquiponcnl for lhe firsl ycnrto equip those posilionSie<JU<sled in l'riorily 7 above. plus surricicnl capilal oulloy opproprialc 10 m31ch lhe cunenlannual need for 
replnecnoenl of office machines nnd peuonal com puler cquipmcnl. Mosl oflhc personal couo pnler~ inlhc Office nrc heavily used nnd nrc now three 10 four years old . The divi<ion hos 
rcguJntly llhSCIVCd fniJure nllhis nsc in cquipUOCIII life, 

' 

98 99 

C'hnr. II (ilt IS6,780 40,000 
I' Y 98 3 11,5611 r-ED 1~6.780 40.000 
I'Y I)<J RO,OOil O'IIII:R 0 0 

019 DEPARTHEN f OF IIUHAN SERVICES RANK BY APPROPRIATION 
710 DEPARTHENT OF IIUHAII SERVICES 

392 IIE DICAL SERVICES - OPERATIONS DR 26lo 

DEH Dlffi ECONOHIC l HEDICAL SERV - 17101 28 1 
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A R K A N S A S 8 U D G E T S Y S T E N 

PROGRAN/SERVICE INFORNATION LIST 

RANK BY APPROPRIATION 

06 09 10 11 12 13 14 1S 

- - - - ------- -- - -------- - -1997 - 99 BIENNIUN REQUESTS- ------- - -------------- -

- --- ---- --- - FY 1997 - 96- -- - ------ - ---------- - ----FY 1996 - 99- - - --- --- - - --

16 17 

--- - ----- ---R E c 0 N N E 

PROGRAN ACCOUNTING E - --ACTUAL--- --BUDGETED-- - --- - --- --REQUEST- - -- - · ······- · --REQUEST·-·--· ------ --EXECUTIVE·-------

DESCRIPTION FUIID I HFORHATION s 9S-96 96-97 

DEH 710 392 '•00 80 P OS 0 90 ,000 90,000 

LONG TERH CARE 0 0 0 

·1 his poiurity rct1ucst is lior capital outlay appropriation and ruuding to replace I 5 laptop computers ench year or the b iennium. Twenty-nine or the laptups currently in use by the Orrice 
ur Long Term Care field starr nre si• (6) years old or older. They nrc used daily by the ' tnrr and are now requiring a considerable amount or repair which cau, e.< n decrease in efficiency 
in upcmtions. 'I hi.\ rcquc~t ill so includes the rcplnccmcnl of ten ( 10) desk top computers which nrc nlso quite oltl in computer tcnn~ nml rulditionnl printcu . 

'.IR 9•J 
Char. II (il( 0 0 

FY 98 90.000 FE I> 56.250 56.250 
FY 91) 90.000 OTIII.:R )),750 33.750 

DEH 710 392 400 80 P07 0 '•99 ,8S2 513,052 

LONG TERN CAME 0 11 11 

'I his priurity i~ to IC(ftiCSt tell ( 10) nc.Jtlitionnl st01rf pcr.;ous for ll•c Ollicc of l.ong Tcm1 Cnre. M:mnt;.clllcnl !'it :liT rcsponsihilitics havr increased consic.Jernbly with the lmplcm cntnliun nf 
pwgrnms rC\IIIircd by Nursing IICimC Hcfotm. ·1 hC$C progmms hnvr included Enforcement. Minin111111 Dal:'1 Sci, Nur$ing A$Sistrml Abuse Investigations. PASAitR nnd others. 
Manag.cmcnt stnf'l'have rcnwinctl stagnant rhroughoutthi~ increased responsibility. Six (6) of the ten positions arc to cor reel this situation . 'I he other four (4) llOSitions nrc to provide 
staff lo survey unlicensed fncilities. Several ycnr~ ago OtTC wn~ rc<Jnirc:tllu cut C.R 1111d \lit.l $0 hy rctlm·inl! the ~I arT pcrfonning stale liccn~urc m:t ivitir~. In order to accomplish the 
~urvey urunliccn~ed rncilitics. OI.TC would require thc~e Cuur ""vcy ~tnfr. 

98 9'1 
('hor. !Ill Clw. OJ <•R 0 0 

FY IJK 393.176 106.676 FE I> 247.)72 253,906 

I' Y 99 40~ . 185 108.867 O'II IER 252.480 259.146 

DEN 710 392 400 60 P07 0 1,956 ,709 1,880,999 

CHILORENS N~DTCAL 0 52 52 

SERVIC ES 

1 his prio rity is to request filly-two (52) direct service and odministmtivc stnrr positions to assure adequate services to rnonilics or Children with Spccinlllcahh Care Needs for the newly 
Additional services will entail nutritional counseling . The' c additions w ill rulfill Title V fOrmed ~cctlun ofChildrcn·s Mcdicnl Services. Nine new service teams will be added. 

ret1uiremcnts nntl reconoonendations to provide Family Centered. Community llnscd servi~e coordination to chronically ill nnd disnhled children . . 

('har. Oil 

FY 98 1.061.416 
I'Y 99 1.092.1114 

019 OEPARTNENT OF IIUitAN SERVICES 

710 DEPARTNENT OF IIUHAN SERVICES 

3n t1~0ICAL SERVIC ES - OPERATIONS 

Char. 02 
219.894 
264.989 

liEN OilS ECONOHIC & NEDICAL SE RV-17101 

J 

' 

('har. OJ ('hor. 09 ('hnr. II GR 

365.920 2.589 308.890 FED 
371.997 2.779 149.130 OTIIER 

j 

; 

9H 99 
0 0 
1.95H.709 1.880.999 
0 0 

1997-96 1996-99 

RAIIK BY APPROPRIATIOII 

BR 264 

16 19 

N D A T I 0 H s-- ----- ---

-- - ----LEGISLATIVE---- ---

1997·96 1996-99 

285 

J j J 



01 

RANK 

018 

019 

--
020 

02 03 04 05 06 07 

D --····EKPENDITURES······· 

A R K A N S A S 8 U 0 G E T S Y S T E H 
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08 09 10 11 1 2 14 IS 

---------·-······ ·· ····-1997 . 99 DlENNIUH REQUESTS· ······················ · 

············ fY 1 997 - 98-·························FV 1 998 . 99···- · · - -·-··· 

PROCRAH ACCOUNTING E ···ACTUAL··· ··BUDGETED·· ··········REQUEST······ ····· · · ···REQUEST·····-

DESCIIII'TIOH FUtlD INFORHATIOH s 95·96 96·97 

DEH 110 3n 4oo 6o ros 0 166,000 230,000 

CtiiLDRENS HEDICAL 0 0 0 

SERVICES 

·1 hi~ priority is for 6 medium sized rrplaeemcnl vehicles for use in community service home visit inc ns p<~rt of conrplinnec for Tit le V 11rogrnrn for CSIICN and <I wheclchnir accr ssihlc 
rcpl:tccmrrll v;m~ rur ll:tUS(lOflin~;, CSIICN lo nu:dical :tPil<liiiiiiiC'IHS (rom areas .slalcwidc and rcplncrmcnl and upgrade comJlUitr equipment. 

9R 99 
Char. II (;ll 0 0 

FY 98 166.000 I' ED 166.000 230.0011 
I'Y 99 2JO,Il0U OTIIER 0 0 

DEN 710 392 400 s o P06 0 772,464 772, 1r64 

DHS DIRECTOR 0 0 0 

I hi' request duplicates ~omc of lire base level reqncsl of the Divisiou of Mcdirnl Services, however, clrnr ly prices the ens I ofbuild ·oul nnd lrn<e of contigunus ofnce spncc for lhr 
l>ivi<i11n. 'I he Division of Medirol Services i< now hou<cd on two srparnlc floors of the Donoghey S11ullt Building, two sepamle lloors of the l.nyfn)•ette Bu ilding nnd in the Mnin Street 
Mall. 1\rhlitioually. the llivi•ion oversees the Medicaid Fiscal 1\genl, also housed on n separate lloor of the Main Sircet Mall. With I hi$ lragmcnl<·d housing rrovision, much staff time is 
wa•tetltrnvelin~; 10 other Sectiun's offices lo allend meclini!S and to conduct businc\S. ' I his rcr1nc\lwill pro••idc enough apprnpriotinn 10 combine the opcrnl ions of the 1Jivi5ion of 
Medica l Scr vitcs into o il icc space in clo~e Jlroxim ily ro the IJI IS Uirector's Office, nr11l otlhc same time configure ' I'"'" fnr cniciency. ltcquests in the bose level of all sections cnn be 
reduced If this approprinlit>n nnd funding request is approved. Only $200.000 in funding i• rcqne<lcd. rCJHC<cnling the npproprinte cost nf combining Slnff into ofncc spncc. ·1 he 
rcm:.ininl_! np,-.roprinlitlll it:. rccJucstcd ns unruudcd :lpprorri;uicm. 

98 99 
Char. 02 GR 100.000 100.000 

FY98 772,<164 FEIJ 100.000 100,000 
I' Y 99 772,<1M OTIIEit 0 0 

IOEH 

-
710 392 400 80 P10 0 S7, l o1 57,920 

LOUG 1ERI1 CARE 0 0 0 

I his priority request is to rcclnssify 01. 1 C I>OSilions. During the past ft\V years the 0 1, I C has had n Iorge nurnber of changes 10 the ptogrnms under lhd r area of responsibility. 'I he 
po<ilions included in this request have been impacted mosl by these changes and reclnssificalions ore nrccssory to accumlcly rcllccl fuuctions being p<rfonned. I he field staff nrc being 
rccln.sified ns 1\ledicnre/Metlicnid Survey Spccialisls lomme clo~cly rcflecllheir job duties . . 

; 

9R 9'1 
t'hM. IIO Char. OJ (j l( 0 0 

FY 98 47 .764 9,397 FED 42,871 43.<140 
I·Y ?9 4R.JR2 9.538 OiliER 14.290 14.480 

16 1 7 

············R E C 0 H H E 

· ·······EXECUTIVE···--- - · 

1997-98 19~8-99 

UEPT 01 9 DEI'ARTHEIIT Of ltUHAH SERVICES RAIIK BY APPROPRIATION 

AGV 710 DEI'ARTIIEHT OF ltUHAtl SERVICES 

APPRO 3~2 HEDICAL SERVICES • OPERATI ONS BR 261r 

FUtiD DEH OilS ECONOI11C & HEOICAL SERV · I 710 l 

18 19 

N U A T I 0 14 S·········· 
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1997·96 1998·99 
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---- - - - - - ------- ----- - --1997 - 99 BIENNIUM REQUESTS------- - - -- ---------- --- ------------R E C 0 M H E N 0 A T I 0 N S-------- --
------EXPENDITURES- ----- - - ------ -----FY 1997 - 98---- -- -- ---- - - ----- ---- - - -FY 1998 - 99---------- ---

PROGRAH 
DESCRIPTION 

ACCOUNTING 
INFOHHATION 

D 

E 

s 
---ACTUAL- -- --BUDGETED-- - - ------ --REQUEST-- - - - - ----------REQUEST- ---- - -- ------EXECUTIVE------ -- -------LECISLATI VE- - - - -- -

FUUD 95-96 96- 97 1997- 98 1998- 99 1997-98 1996-99 

DEH 710 392 400 DO 
LONG TERH CARE 

Pll 5,106 
0 

5,251 
0 

'I his pri~rit y rcquc<l is In up~:rade class code Q0,16, Medicare/Medicaid Survey Special is!. These positions t><rronn rcdctal sur vey uf Nursing Fncililics ror Medic nrc nnd Medicaid 
cC'Implianc·c: with fctlcrnl regulation~. The implementation of new ~ur,•cy regulntions and tnfurccn1cnt regulations has increase<.~ the responsibilities nml quafilicntiou rcquircuu.'c l l~ for 
thc~c fHlSiticul~. Surveyors must he nblc to competently pcrftun1 nmJ t.lcrCnd their ncli(ln~ :uul pas~ a fctlcr:tl e:<mnin:•tion tn cn~urc Msclt cumpclcncy. 

9R 99 

Char. flU ('lmr. fiJ OR 0 0 
FY 98 4.268 838 FEU 3.829 3,9)8 
I'Y 99 <1.388 8(oJ OTI IEH 1.277 UIJ 

DEM 710 392 400 60 P10 0 4lt,9'•9 45,676 

ClllLDRENS HEOICAl 0 0 0 

SERVICES 

I hi~ prioril)' i~ w rcquc~l reclassification for position~ witl1i11 I his cos I ccnlcr in nrdrr lu hriug. n11 Jm$il itlll$ iu the 1111it in tine will1thc li1nclinn:ll jnb t..lulics nm.J org:miz~t ional ~lruclurc. 

I'Y 98 
I'Y 99 

('har. 011 
37.550 
38,16•1 

019 UEPARTHENT Of IIUMAN SERVICES 
710 DEPARTMENT Of IIUMAN SERVICES 
3n MED ICAl SERVICES - Ot'ERATIONS 

UEH OilS ECONOMIC HEDICAL SERV-17101 

Chnr. 03 
7.399 
7.512 

J 

(i ll 
FE I) 
OliiER 

98 
0 
44 .9•19 

0 

C)<) 

0 
45.67(, 
0 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997- 1999 

The State Children's Medical Services (CMS) program is funded from General Revenues and provides services to children with special 
health care needs. CMS assists in the provision of services through Service Teams, Satellite Offices and Parent Support Groups. In 
addition to the children with special health care needs, CMS also assists children with special needs on the Tax Equity and Fiscal 
Responsibility Act (TEFRA) program. TEFRA considers just the child and the child's income for eligibility and is broader in scope than 
Medicaid. A medical condition must be present to be eligible. CMS staff work jointly with the University of Arkansas for Medical 
Sciences and community providers conducting medical clinics throughout the state for children with special health care needs. 

Base Level for both years of the Biennium is $1,729,279 and is funded by General Revenue. Actual expenditures in FY96 totaled 
$906,153 in General Revenue. Priorities requested for this appropriation total $1 ,496,989 in FY98 and $2,059,483 in FY99 in General 
Revenues. $496,989 of the request in FY98 and $559,483 in FY99 is for funds and appropriation for inflationary cost for drugs, 
hospital and other medical expenditures and state match for Case Management for children receiving Medicaid benefits. The 
remaining $1,000,000 and $1,500,000 in FY98 and FY99 respectively is requested as funding and appropriation for non-Medicaid 
chronically ill children with complicated medical conditions, to cover limited services and preventative care and to allow for growth in the 
program. 

The Executive Recommendation provides for Base Level. 

AGENCY APPROPRIATION rrREASURY FUND ANALYSIS OF PAGE 

Name: DHS-Division of Medical ~ame: Medical Services- Children's Name: DHS Grants BUDGET REQUEST 288 Services Medical Services- State 

Code: 710 Code: 397 Code: DGF BR20 



A R K A H S A S 8 U D G E T S Y S T E H 

01 02 03 04 05 Ob 07 06 09 10 11 12 13 14 

·· · ···EXPENDITURES· ······ 91> · 97 ----------97·96 FISCAL YEAR· · ········· ·· ·· ··· · ·· '16 · 99 FISCAL YEAR····· · ····· ····· · ·····R E C 0 H H E N D A T I 0 N S········· · · 

CIIARACTER TITLE 95-'16 96· '17 AUTHORIZED PRIORITY TOTAL PRIORITY TOTAL EXECUTIVE LEGISLATIVE 
ACTUAL BUDGETED APPRO BASE PROGRAHS REQUEST BASE I'ROGRAHS REQUEST 97 · 96 96· '19 97-96 98·99 

CIIILDREN' S HEDICAL SERVICES 906,153 1,729,279 1,315,569 1,729,279 1 ,lt96,989 3,22&,268 1, 729 ,279 2,059,483 3,766,762 1. 729.279 1,729,279 

·' 

TOTAL 906 153 1.729.279 1 315 569 1 729 .279 1 496 969 3 226 2b6 1.729.279 2. 059.~(13 3 786 762 1 729 279 1. 729 . 279 

PROPOSED FUNDING SOURCES MMKKMMMM MMM M 

FUND BAL{lNqS ................ 
GENERAL REVENUES ?06 1"3 1.7?'!..r.lll. ............... 1 729.279 1.4'11> 989 3 2?6 268 1 n•>.nq 2 059.483 3.708.762 1.729 . :>79 t .n9.?7Q 

SPE£ JAL REVENUES •••••••••••• 
FEDER/I FUND'< .............. 
STAlE_ CE_ItlRAL SERVICES FUND ............. 
t!.QN·REVENUE RECEIPTS ............. 
CASII FUNDS •••••••••••• 
OTitER .............. 
TOTAL FUNDING '106 153 }.729.279 .............. 1 729 27Q 1.496 989 3.221> 260 1 729 279 2 059 463 3 768 7b2 1.729.279 1 729 279 

EX!;E:!S Af fllO/ ! f!I!IDI NG I •••••••••••• 
lOTAL 906,153 1,729,279 ····"!"•••••• 1 ,729,279 1,to9&,'169 3, 226, 266 1,729,279 2,059,463 3,768,762 1,729,279 1,729,279 

DEPT 019 DEPARTHENT Of UUHAN SERVICES APPROPRIATION SUHHARY 

AGY 710 DEPARTHENT OF HUHAN SERVICES 
APPRO 3?7 HEDJCAL SERVICES •• CltiLDREN'S HEDJCAL SERVICES · · STATE DR 215 

FUND DGF OilS GRANTS FUND- ( 710 I Line items in which actual or budgeted exceed authorized have been approved by the transfer authority in Arkansas Code §25- 10-112 289 

J 1 J J J 
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A R K A H S A S B U 0 C E T s y s 1 E H 

PROCRAH/SERVICE INFORHATION LIST 
RANK BY APPROPRIATION 

01 0 2 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 

------ ------------------1997 - 99 BIEHHIUI1 REQUESTS---- ·--------- -········· ······ ··-· --R E C 0 H H E N D A T I o H s-- ------- -
D ----- -EXPENDITURES------- --- - --- -----FY 1997 - 98----------- -- -----·-······FY 1998 - 99-------------

PROCRAH ACCOUNTING E · · · ACTUAL ··· ·- BUDGETED·· ········ · - REQUEST······ ------ -- --REQUEST-----· ······ · ·EXECUTIVE--- ----- ·······LEGISLATIVE·····--
RA N: tfS CRIPT ION FUND IHFORHATlON s 95- 96 9~ · 97 1997· 98 1998- 99 1997- 98 1998· 99 

0 Of DCF 710 397 B 906,153 1 ,729,279 1,729, 279 1,729,279 1. 729,279 1, 729,279 
0 0 0 0 

ool DCF 710 397 400 60 P03 0 496,989 559,483 
CIIILDREHS HED ICAL 0 0 0 
SERVICES 

I his priurily i• 10 rc<JUc<l <crvic. funds and appropriOiion for di<ahlcd and chronically ill children due w inll:u ionary co<l lor drugs. hospilnl and ulher medical expcndilures nnd <!ole 
111:\lC'h fuml 10 fn1 t'hih.hen·~ "-ktlic:tl Services Ln<r M;m:•gcmcnl attivitic< for Mrtficaitl clicntc; f11c <Hlll' 111atch fund< will nlltm fcdcrnl funth. In he nmximi 1rd. 

98 99 
Char. (14 (;f{ 4W..'lR1l S~9.<1R 1 

FY '18 496.98'1 FEIJ 0 0 
I' Y <lC) ~~'l.~SJ Olll t:R 0 0 

002 OGF 710 397 400 60 P07 0 1,000 ,000 1,500,000 
CII JLDREHS HEDI CAL 0 0 0 
SERVICES 

This prinrily i< lo request service funding and approprialion for non· Medicaid chronic•lly ill children wilh cornplicaled condilions such :tS Oinbeles. sc:vere 1\sllorna. and Cystic I ohro•is. 
\\ hich if untrr;Ucd C:lll fCSU h in \(\CfC rnorbidit)' Or IIIClrtality. IO CO\ Cr limited Service< :m\J (lftVtnlalhC CI'Ut 0('1 IO 2~()-· of J'OVtr1y and In nil ow rnr porufation grnvrlh . . 

98 99 
l 'har. 1},1 ( ;R I,IKHI.IHIO I.~IKI ,IHHI 

fY 98 1.000.000 FED 0 0 
FY 99 1 .~00.000 OTIIER 0 0 

-
UEP T 019 DCPAI<IHEHT Of IIUHAN SERVICES R J.""( UY .\PPROPRIATIDH 
ACY 710 DEPAR IHENf OF IIUHAN SERVI CES 
APPilO 3'17 H~DICAL SERVI CES •• CIIILDREH' S HEDICAL SERVICES -- STATE or. ~64 

fUIID ocr DIIS GRANtS fUtiD · I7101 290 



ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997 -1999 

Private Nursing Home Care Appropriation pays expenses for individuals who reside in nursing homes and are eligible to receive 
Medicaid Benefits. Actual expenditures in FY96 totaled $275,463,638 of which $71 ,852,967 was General Revenue. The FY97 
budgeted amount is $289,170,809 (GR $77,516,359) which becomes the Base Level for the Biennium. 

Priority Requests include $2,866,708 (GR $777,165) in FY98 and $19,359,818 (GR $5,287,166) in FY99. In FY98, the request allows 
individuals to move from hospital inpatient to Nursing Facility Services. This would allow the provision of services to persons currently 
denied access to nursing facilities. FY99 requests would provide continued funding for movement of persons to nursing facilities from 
inpatient hospital services and provide an inflationary adjustment in reimbursement for private nursing facilities. No request for rate 
adjustment is made in FY98 due to a new rate methodology established which is budget neutral. 

The Executive Recommendation is Base Level and Agency Request for additional appropriation. Additional General Revenue 
amounting to $3,318,178 in FY99 only is also recommended . In total, the Executive Recommendation provides $8,900,000 in FY98 
and $20,290,000 in FY99 from the DHS Grants Fund Account to address State Match needs for the Medicaid program. 

AGENCY 
Name: 

Code: 

DHS-Division of Medical 
Services 

710 

I 

' 

APPROPRIATION 
Name: Medical Services 

Private Nursing Home Care 

Code: 399 

) J J - I 

TREASURY FUND ANALYSIS OF PAGE 
Name: DHS Grants Fund BUDGET REQUEST 

291. 

Code: DGF BR20 , 

J J J J 



A R K A N S A S D U D C ~ T S Y S T [ H 

01 02 03 04 OS 06 07 08 09 10 11 12 13 14 

------EXPENDITURES--- -- - - 91> - 97 - --·-- ·-- - 97- 98 FI SCAL YEAR-- - -------- ---- - - - ---98-99 FISCAL YEAR--- -- - -- · - - ---- - ----- ·R E C 0 H H E N D A T I 0 N S···- ·- -- · 
CIIARAC I ER TITLE 95· 96 91. - 97 AUTitORIZED PRIORITY TOTAL PRIORITY TOTAL EXECUTIVE LECISLA liVE 

ACTUAL DUDGETED APPRO BASE PROCRAHS REQUEST BASE PROGRAHS REQUEST 97· 98 98· 99 97· 98 98-99 

PRIVATE NURSING HONE CARE 275,4&3,638 289' 170,809 329,800,790 209,170,809 2,866,708 292,037,517 289,170,809 19' 359, 818 308,530,&27 292 , 037,517 308,530,627 

IQI~~ 275 '•63 638 289 '170 .809 ~~2 d!~O I Z90 289.170 809 2 866 708 292 037 .517 289,170 809 19.359 818 308.530 627 292 . 037 .517 308.530.627 
fBQfQ~~D F~HUJHQ ~QUR~~~ ..... .. ......... 

FUND BALANCES ............. 
GENERAL REVENUES 71.852 '167 77.516 359 ... .......... 'll_ 516 359 777.1(,5 78.293. 524 77.516 359 5.287 166 82 803.525 77 516,_~9 80 834 . ~~7 

SPECIAL REVENUES . .. ........... 
FEDERAL fUNDS 202.'l36.097 211.633.414 •••••••••••• 211.633 414 2 089 . 543 213.72~ 957 211 .633 414 14 072.652 225.706.066 211.633.414 220.465.283 
SIAl£ CENTRAt SERVICES FUND •••••••••••• 
ltl!li."REVENUE RECEIPTS .. ........... 
CASII [1,11!!1~-- - - · •••••••••••• 
Vari£>US Proaram Support lo l7'lo574 21 .036 ·····-··· ··· 21.036 21 031> 21 031> 21 036 2.887. 7<t<t 7.230 .807 

]QIAL F!.!HDINC 275 ,.,~ . 638 28'1 .170. 809 . ............ 28'1 .170.80 '1 2 066 .700 292. 037.517 20'1 .170 .809 U o;}li9 181!! 308.530,627 ~...o..UL 308.530.627 
EXCESS APPRO/ tFUNDINCl ..... ........ 
TOTAL 275,1t63,638 289,170,809 •••••••••••• 289,170, 809 2,866,708 292,037,517 289,170,809 19 , 359, 818 308,530 , 627 2'12,037,517 308,530,627 

DEPT 01'1 DEPARTHENT OF IIUHAN SERVICES APPROPRIATION SUHHARY 
AGY 710 DEPARTHENI OF ltUHAN SERVICES 
APPRO 3 99 HEDICAL SERVICES -- PRIVATE NURSING HOHE CARE BR 215 

FUND DGF OilS GRANl S FUHD- 17101 292 
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A R K A N S A S B U 0 G E T S Y S T E H 
PRDGI!AH/SERVI CE I NFORMATION LIST 

RANK BY APPROPR I ATI ON 

08 09 1 0 11 12 1 3 14 15 

--- - -- - -- ---- - ---- -- - - --1 997 - 99 BIENNI UH REQUES TS- - ----- -- --- - -- -- -------

- ------- ----FY 1997 - 98- - - - - - --- -----------------FY 1 998 - 99-- - - - -- -- - ---

PROGRAH ACCOUNTING E - - - ACTUAL--- --BUDGETED-- --- - - - --- - REQUEST-····· · · · ··-- -- -RE QUES T- --- --

DESCRII' TION FUND l NFORHATION s 95·96 96·97 

DGF 710 399 8 275 , 463,638 289,170 , 8 09 289 ,170,809 269,170 ,809 

0 0 0 0 

DCF 710 399 l100 70 P03 0 0 12 , 150 , 047 

ADHJ NJ STRATIVE 0 0 0 

SERVJCES 

1 his $ 12.150.047 1cqucs1 lor the sccoud year of the hicuuium is"" inlhu iuuno y a tljustiiiCIIt for private nursing fnci lity rcimhu"cmcnt . ·1 here is no request fur the first )"car due to the 
implementntiun of n new rnte methodo logy which will he hudgctncutral during that first ye~r. ·n1e H("F II Market Basket for Nursing Fnci litics pu~lished Fc~runry 22. 1996 wns utiliw l 

li>r S FY99 a t 3.5%. 11 i~ c~tintntc(lthi~ inO:u iouary factm will hr necessary 10 meet the !Otnlc nmllhlcral rq!ul;,tion~ pcrl:tining to Nur~ing Facil ity rci111hurscmcn1. 

9R 'J? 

Char. U•I UR 0 ),) 18.178 

FY 98 0 FED 0 8.83 1,869 

FY 99 12 .1 50.047 OTHER 0 0 

DCF 710 399 400 7 0 P07 0 2,8&6 , 708 7,209 , 771 

AOHINJSTRATIVE 0 0 0 

SERVICES 

This priority request will provide ndcquate reimbursement fo r Nursing Facility services to heavy care Medicaid recipients. TI1is wo uld allow recipients to be trnnsrerrcd rro m the more 
e.'<pen~ive ho~pi 1nl in(l:1ticut ~crvice~ 10 Nurs ins Fncility Service~. 1 hi~ woultl pl'ovidc service~ lo recipient~ currently denied nccelis to Nursin& Facilitic~. 

~R 99 
Char. 04 Gl\ 777. 165 1.968.988 

FY 98 2.866.708 FED 2.089.543 5 .240.783 
FY <J9 7.2H9.771 OTIIEit 0 0 

16 17 

- --- - - ------R E c 0 H H E 

- -- ····-EXECUTIVE· ···· ··· 

1997· 98 1998-99 

289,170,809 289 , 170 , 8 09 

1 2,150 ,0'•7 

2,866 , 708 7,2 09 , 771 

019 DEPAH THENT OF IIUHAN SERVICES RANK BY APPROPRI ATION 

;y 710 UEPAHTHENT OF IIUHAN SERVICES 

'PRO ~99 NUH CAl SERV I CES -· I'IUVATE NURS I NG IIOHE CARE BR 264 

1110 OCf OilS GRANTS FUN0 - 1710 l 

16 19 

N D A T I o N s----------
···· · ·· LEG I SLATI VE · - ····· 

1997-98 1998-99 

293 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997 -1999 

The Infant Infirmary Nursing Home Appropriation pays for services to infants with special needs. Services provided in FY96 resulted in 
actual expenditures of $1 1,767,058 (General Revenue $3,101 ,381). Base Level for each year of the Biennium is $12,739,646 with 
$3,392,568 in General Revenue. Priority Requests total $442,913 (GR $120,074) in FY98 and in FY99 total $914,004 (GR $249,614). 

The Priority Request is for an adjustment in the reimbursement rates for Arkansas Pediatric Facility, Brownwood Life Care, Millcreek of 
Arkansas, and Easter Seals Residential Center Intermediate Care Facility for the Mentally Retarded (ICF/MR). This adjustment is for 
inflation. 

The Executive Recommendation provides for the Agency Request for additional appropriation for the Infant Infirmary Nursing Home 
programs. Additional General Revenue amounting to $83,441 in FY98 and $190,228 in FY99 is also recommended. In total, the 
Executive Recommendation provides for $8,900,000 in FY98 and $20,290,000 in FY99 from the DHS Grants Fund Account to address 
State Match needs for the Medicaid program. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 
Name: DHS-Division of Medical Name: Medical Services Name: DHS Grants Fund BUDGET REQUEST 

Services Infant Infirmary Nursing Home 291 
Code: 710 ~ - Ct.lde: 401 Code: DGF BR20 



A R K A N S A S 8 U 0 C E T S Y S T E M 

01 02 03 04 05 06 07 08 09 10 11 12 13 14 

-----·EXPENDITURES------- '16-'17 ------ ----97·98 FISCAL YEAR----------- ---·······98· 9'1 fiSCAL YEAR-········-- · ········--R E C 0 M M E N D A T I 0 N S-----· -- - --

CHARAC TER TITLE 95-96 'lo-97 AUTHORIZED PRIORITY TOTAL PRIORITY TOTAL EXECUTIVE LEGISLATIVE 

ACTUAL BUDGETED APPRO BASE PROGRAMS REQUEST BASE PROGRAMS REQUEST '17- 98 98-99 97-98 98-99 

:NFANT INFIRMARY 11,7&7,058 12,739,64& 12 ,88'1,9&3 12,739,b4b 4<t2,913 13,182,559 12,739,646 914' 004 13,&53,&50 13,182,55'1 13,653,650 

fOTAL 11 767 058 12. 739 64& 12 889 963 12 . 739.&46 442 '113 13 182 559 12 Jl<) 646 914 004 13 653 650 .13 182 559 13 653,650 

PROPOSED FUNDING SOURCES •••••••••••• 
'UNO BALANCES •••••••••••• 
;ENERAL REVENUES . 3 .101 381 3 3'12.568 •••••••••••• 3 392 5&8 120 074 '< . ~1? 64? 3 392-~&8 249 614 3 642 182 3 476 00'1 3 582 796 

WECIAL. REYEtlUES ............. 
' EDERAL FUNDS 8 &&~ - 677 9 347 078 •••••••••••• 9 347 078 322 839 9 669.917 9 347 078 664 390 10 011 468 9.597 402 9 917 761 

;T TE CENTRAL SERVICES FUHD •••••••••••• 
ION- REVENUE RECEIPTS •••••••••••• ; 

:ASH FUNDS •••••••••••• 
Hll~l! •••••••••••• 109 .148 153.093 

roT FUHDIHC 11 707 0~8 12 739 646 •••••••••••• 12 .739 641> 442 913 13 '182 .559 2-'39 6"6 914 004 13 653 650 13 .182 .559 13 653 650 

' XCESS APPRO/ I FUNDING I •••••••••••• 
fOTAL 11, 767,058 12,73'1,646 ..... , ...... 12,739,646 442,'H3 13,182,559 12,739, 646 914,004 13,653,650 13,182,55'1 13,653,650 

IEPT 019 DEPARTMEHT OF HUMAN SE RVICES APPROPRIATION SUMMARY 

ICY 710 DEPARTMENT OF HUMAN SERVICES 

IPPRO 401 MEDICAL SERVICES-IHFAHT IHriRMARY NURS HOME BR 215 

' UNO DCF DHS GRANTS FUND-17101 295 

J 



01 02 03 04 OS 06 07 

A R K A N S A S B U 0 C E r S Y S I E H 
PROCRAH/SE RVICE IHFORHATIOH LIST 

RAHX BY APPROPRIATION 
06 09 10 11 12 14 IS 11> 17 16 19 

-------- - - ····· ·-··· · ··· 1'1'17 - '1'1 BIENNIUH REQUESTS- - ------------- ---- --- - - - ---------·· R E C 0 H HEN D A T I 0 N S----···· 
0 --- -- - EXPENDITURES------- - ----------- FY 1'197 - '18----- - - -----------------· - FY 1'198 • '19······-- - -··· 

I' ROCRAH 
RANK DESCRIPTION 

000 

DO l 

ACCOUNTING 
FUND INFORHATION 

ocr 710 401 

DGF 710 401 400 70 
AOHINISTRATIVE 
SERVICES 

E 
s 

0 

POl 

---ACTUAL·-- - · OUOGETED·-
9S- '16 96-'17 

11 , 767 , 0511 12 , 73'1,641> 
0 0 

- -----·-··REQUES I······ 

12 ,73'1 ,1>46 
0 

' •42, '113 
0 

·------- - - REQUES T- -- --· 

12,73'1, 646 
0 

'114,004 
0 

---·····EXECUTIVE- ······· · ·····-LEGISLATIVE-···· 
1'197·'18 1'198- '19 1'1'17· '18 1998- 9'1 

12 ,73'1,646 12,73'1,646 

'114,00ft 

-----------------~--L-------~~------~----------------------~--------------------------------t-------~---------+--------~-------

I his pri<>ril)' is 10 reqursl on increase for Ark~n<.1s l'etliotric l'adlity. Uro"nwood Life Care. Millcrrck c>f Ar~onsa<, and Ea<lcr Scols KrsodcrniJI Center ICI'IMK reimbursrmrnl ra1rs. 

I hi< increa<e is on odjn<llll<nl for inOation only and utilized the IICFA Markel flaskel fOf Nursinl! foeilili« in lhi< rt{!i<>n lhcl>l«l inft>nnotinn ovailable indicates a 3 4'o increase for 
<;J"Y'lR and J ~·;, increo<e fnr SfY'l'l will he nrcc<W)' tn onect <f>fe and fctlern l rcgulations. 

98 9•) 

t l•:•r. to~ (H( 120.074 249.614 
rv 98 ~-12.9 IJ I'EU 322.RJQ 6f..J,190 

I·Y Q<l '1 14.tKI I O il iER 0 0 

DEPT 01 9 DEPARTHENT OF 11Ut1AN SERVICES 
ACY 710 DEPARTHENT OF IIUHAN SERVICES 
At'PRO 401 HEDlCAL SERIII CES· INFANT INFIRHARY HURS IIOHE 

FUND llCF OilS CRAHTS FUND - 1710) 

~A~ 8V APPROPRIATION 

31< :!64 



ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997 -1999 

The Public Nursing Home Care Appropriation includes Medicaid reimbursement for services provided in the six (6) Human 
Development Centers (Intermediate Care Faci lities for the Mentally Retarded-ICFs/MR), the Benton Services Center and the thirty (30) 
15 Bed or Less (ICFs/MR) programs across the State. Approximately 1,800 individuals benefits from services provided in these 
facilities. Expenditures in FY96 totaled $109,826,044 (GR 2,854,579). Base Level for each year of the Biennium is $110,734,974. 

Priority Requests for the Biennium total $5,536,748 in FY98 and $11,350,334 in FY99. No General Revenue is requested for either 
year. The request is to pay for costs that must be reimbursed to comply with federal and state regulations. This request includes 
Federal at $4,035,736 and Other $1,501,012 in FY98 and $8,250,558 Federal and $3,099,776 Other in FY99. The Other funding 
represents match for Medicaid reimbursement paid by the Division of Developmental Disabilities Services and the Division of Mental 
Health Services. 

The Executive Recommendation provides the Agency Request for appropriation for the Public Nursing Home Care program. In total, 
the Executive Recommendation provides $8,900,000 in FY98 and $20,290,000 in FY99 from the DHS Grants Fund Account to address 
State Match needs for the Medicaid program. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 
Name: DHS-Division of Medical Name: Medical Services Name: DHS Grants Fund BUDGET REQUEST 

Services Public Nursing Home Care 
297 

Code: 710 Code: 402 Code: DGF BR20 
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A R K A N S A S 8 U D G E T S Y S T E H 

01 02 03 OS oc. 07 08 09 10 ll 12 \3 1'• 

······EXPENDITURES···· ·· · 96-'17 ··········'17·98 FISCAL YEAR······ · ··· · ··········98 · 99 FI SCAL YEAR·· ······ ··· ········ ···R E C 0 H H E N D A T I 0 N S········ · 

CIIARAC TEl! TITLE '15 · 91> '11>·'17 AUTIIORIZED PR IORITY TOTAL PRIORITY TOTA l. EXECUTIVE LEG ISLATIVE 

ACTUAL BUDGETED APPRO BASE PROGRAHS REQUEST BA SE I'ROGRIIHS REQUEST '17·'18 '18· ?9 '17·'18 '18·'1'1 

PUBLIC NURSING IIOHE CARE 10'1,112&,044 110. 73'• ,974 115,710,580 ll0 ,734,'174 5,53&,748 11 &,271,722 110,734,'17'• 1\,350,334 1 2~. 085,308 11 1>,271,722 122, 085,308 

!QTAb 1 0'1 .826 04'• 110.73' 974 us.no.soo 110.734 '17'• 5 . ~~6 ]4R 11 b. ~71 . 72? 110.734.'174 _ll. 35Jt 334 1 2~ 065 308 llto ~71 722 12? oar. 308 

PROPOSE[) FUNDING SOURCES •••••••••••• . 

F!.!tJD 8A~AN!;~S •••••••••••• 
~~NERAL B~~~NU~~ ? .11~4 57'1 I '103 891 •••••••••••• l '103 8'11 I '103 8'11 I .'IO:<.R'II 1 ?03 8'11 1 903.691 1 '103 891 

SPECIAl REVfNUF,; •........... 
E~ll~f!AL E!.!HilS !12 .!!Zll•li!!'l At .?<•1. .?~0 ............. ---l!L ~'•6 ~so 4 O'~ 736 R~.?R t 'IR& 81 .?< b 250 s.no . .;sa RQ.491. 808 8t; .?81 986 R'l • 91> 808 

STATE CENTRAL SERVICES FUND ........... u .. 

NOtl · REVENUE RECEIPTS •••••••••••• : 

CASII FUNDS •••••••••••• 
. Various Pro~rom Support ?1..0'1?.'111. ?7 .<R<..R:n •••••••••••• 27 .584 833 1.501 01? . ?'I 085 84< ?7.~R4 833 3 0'19.77& 30.1.M.I.09 ?<1.011~ .1145 U.I.M 609 

!!![~~ FUNDit:lQ I 09.820 044 110.7~ ............. 110.734 '17' " - ~'~ 748 lib~ 110.734 974 II ,350 334 122 085 308 1)6.271 722 t :>:> 08S 308 

txqss APfBO/ jfUNDINCI •••••••••••• 
TOTAl 109,82&,04'• 110 ,734,974 ..... , ....... 110.734,974 5,536,748 111> , 271, 722 110.734 ,'174 11,350. 33'• 122,085,308 116,271,722 122, 085,308 

DEPf 019 DE PARlHENT Of ltl.JHAN SERVICES APPROPRIATIOtl SUHHARY 

AGY 710 OEPARTHENT Of ltUHAN SERVICES 
APPRO lt0 2 HCDICIIL SERVICES ·· PUBLIC NURSING tiOHE CARE OR 215 

FUND DGf OilS GRANTS FUND· I 710 I 298 
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02 03 04 05 06 07 

A R K A H S A S 8 U D G E T S Y S T E H 
PROGRAH/SERVICE JNFORHATION LIST 

RANK BY APPROPH1ATIOH 
06 09 10 11 12 13 14 15 11> 17 16 19 

· ········ --------·······1997 • 99 DIENNIUH REQUESTS------------- ---- ------- ·----- ---·--R E C 0 H H E H D AT I 0 H S--·-······ 
D ······EXPEHDITUHES······· · ···········FY 1997 - 98··---·-·-·················FY 1998 - 99------------ -

PROGRAH 
DESCRIPTION FUND 

ACCOUNTING 
ltiFORHA TJOtl 

E ···ACTUAL··· ·-BUDGETED· · · · · ·······REQUEST------ ····· · · · ··REQUEST· -----

S 95-96 96·97 

019 
710 
f-t02 

DGF 

DGF 710 402 

DGF 710 402 400 70 
ADHUUSTRATIVE 
SERVICES 

B 

1'03 

109,821>,044 
0 

110,734,974 
0 

110,734,?74 
0 

5,536,748 
0 

110,734,974 
0 

11,350,334 
0 

I his priurily is to rt~( IIICSI ;tn iucrc:tse for Public Nursing I lome iippropriation which incltuh:s the Ark:msas I hunan l>cvclopmcut Centers. Ucnton Services Center, and the IS llcd or less 
ICI'/M R facililies. This rriorily is based on variuus re<Jnesls frorulhe ()ivision ofMenlallleallh (DM IIS) and lhe Division oflleveloprueulal Disabililics (DDS) 10 cover !hose cosls 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 
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The Prescription Drug Program is an optional Medicaid Benefit. The program allows eligible recipients to obtain prescription 
medication through 745 participating pharmacies in Arkansas. Recipients of the Prescription Drug Program are allowed a maximum of 
three (3) prescriptions per month and an additional three (3) with prior authorization. Nursing home residents and children under 21 
and certified as a Long Term Care recipient have no restrictions on the number of monthly prescriptions. Reimbursement for the 
program is based on the drug cost and a fee for dispensing pharmaceuticals. 

Total expenditures in the program in FY96 were $108,874,326 (General Revenue $23,969,084). Base Level for each year of the 
biennium is $127,173,802 (General Revenue $30,741,658). Priority requests for FY98 total $20,347,808 (General Revenue 
$5,515,291) and $43,951,266 (General Revenue $12,003,091) in FY99. This request represents a sixteen percent (16%) growth for 
both years of the biennium. This increase is based upon what the Agency predicts as an eleven percent (11 %) increase in utilization 
and five percent (5%) increase in prescription costs in FY98 and an eight percent (8%) utilization increase and an eight percent (8%) 
cost increase in FY99. 

The Executive Recommendation provides for the Agency Request for additional appropriation for the Prescription Drug Program. 
Additional General Revenue totaling $832,956 in FY98 and $1,898,952 in FY99 is also recommended . In total , the Executive 
Recommendation provides $8,900,000 in FY98 and $20,290,000 in FY99 from the DHS Grants Fund Account to address State Match 
needs for the Medicaid program. 

~GENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997 -1999 

Medicaid is a federally supported and state administered assistance program that provides medical assistance to qualifying low income 
individuals and families. The program is currently an entitlement and is financed with state and federal funds. Medicaid operates as a 
vendor payment program. Payments are made directly to providers for care of individuals who are eligible to receive benefits from the 
program. The State establishes reimbursement rates and the methodology for rate setting. However, the Health Care Finance 
Administration must approve the state's policy(ies) and regulations in order for the State to be in compliance with guidel ines 
established in Federal law. 

The Hospital and Medical appropriation has a Base Level of $819,012,387 for each year of the Biennium (General Revenue 
$153,554,671 ). FY96 expenditures totaled $778,153,846 with General Revenue of $166,309,710. 

Priority Requests consist of $112,178,526 (General Revenue $30,411,598) in FY98 and $214,609,526 (General Revenue 
$58,609,862) in FY99. This request is predicated upon a 4% inflation factor for each year and a 6% and 7% increased utilization in 
FY98 and FY99 respectively. 

The Executive Recommendation provides for the Agency Request for additional appropriation for the Hospital and Medical 
Services. Additional General Revenue totaling $7,983,603 in FY98 and $14,882,642 in FY99 is also recommended . In total, the 
Executive Recommendation provides $8,900,000 in FY98 and $20,290,000 in FY99 from the DHS Grants Fund Account to address 
State Match needs for the Medicaid program. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 
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Services Hospital and Medical Services 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997-1999 

The Child/Family Life Institute Appropriation began in FY90 and is a direct payment to Arkansas Children's Hospital. The program is 
funded entirely from General Revenue. The Agency is requesting continuation of the Base Level of $2,100,00 General Revenue for 
each year of the Biennium. There are no priority requests above Base Level. Expenditures for FY96 totaled $1,861,325. 

The Executive Recommendation is Agency Request. 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997 - 1999 

Children's Medical Services provides for community based services for children with special health care needs. The program is 100% 
federally funded. FY96 expenditures totaled $531,227 and the Agency budgeted $1 ,500,000 in FY97 which includes Miscellaneous 
Federal Grant authority of $712,223. Base Level for each year of the Biennium is $787,777. Priorities requested total $1,189,723 in 
FY98 and $1,250,561 in FY99. $712,223 each year is requested for continuation of Miscellaneous Federal Grant authority and 
$477,500 in FY98 and $538,338 in FY99 in appropriation is requested for inflationary costs of drugs, hospital and other medical 
expenditures, population growth and to allow the state to spend additional federal funds for health care. 

The Executive Recommendation provides for Agency Request. 
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1997·98 1998·99 
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ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997 -1999 

Nursing Home Closure Costs Appropriation is available in the event the Division of Medical Services finds it necessary to take over the 
operation of a nursing home in an emergency situation. The purpose of any take-over would be for the protection and safety of the 
residents. The funding is from reimbursement for services provided by DHS. The Agency Request is for Base Level of $50,000 in 
each year of the Biennium with no priorities included. 

The Executive Recommendation is Agency Request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: DHS- Division of Medical Name: Medical Services Name: Long Term Care BUDGET REQUEST .311 
Services Nursing Home Closure Costs Trust 

Code: 710 Code: 876 Code: TLT BR20 

1 



A R K A N S A S 0 U D G E T S Y S T E H 

01 02 03 04 OS 06 07 08 09 10 11 12 13 14 

-- - ---EXPEHDilURES----- -- 96-97 ----------97·90 FISCAL YEAR----- ------ ---·---···90-99 FISCAL YEAR--- ------ -- ----- - --- --R E C 0 H H E N D A T I 0 N S·--- ---- ---
CIIARACTER TITLE 95-96 96- 97 AUliiORIZED PR IORITY TOTAL PRIORITY TOTAL EXECUTIVE LEGISLATIVE 

ACTUAL BUDGETED APPRO BASE PROGRAHS REQUEST BASE PROGRAHS REQUEST 97-90 98- 99 97-98 98·99 

EXI'ENSES 0 50, 000 50,000 so,ooo 0 so,ooo 50,000 0 50,000 50 ,000 so,ooo 

!QIAL 0 50.000 50 000 50 000 0 so 000 so.ooo 0 so 000 so 000 50,000 

fB!lfQ~~ I! fUtlll liJ!i ~O!,!Rq~ MN NNM•tlaMMNtl 

FUND BALANCES MIUIIIIMIIINiUUU te 

GENERAL REVENUES . . .... ....... 
SPECIAL REVENUES .... ... ...... 
FEUERA fUtiDS •••••••••••• 
SrATe CENTRAL SERVIC ES FUND .............. 
liON-REVENUE RECEIPTS ...... ....... 
CASIIf_UNDS •••••••••••• 
Tr·ust 50.000 •••••••••••• 50 000 50.000 50.000 so O_U 50 Looo 50.000 
TOrAL FUNDING 50 000 IIOUUliiiiiMMMNNM 50 000 :!2,000 50 000 so 000 so 001 50 000 
CXCESS APPRO/ IFUHDINCI III NNMNIIIMMNIIIN. 

IOTAL 50,000 . .. .......... 50,000 50,000 50,000 50,000 50,000 50,000 

UEPT 019 DEPARTH ENT OF IIUHAH SERVICES APPROPRIATION SUHHARY 
AGY 710 DEPARTHENT OF IIUHAN SERVICES 
Al'f'RO 876 HEDICAL SERVICES -- IIURSING IIOHE CLOSURE COSTS DR 215 

FUND TLT lONG-TERH CARE TRUST- 1710 1 ·.312 



ARKANSAS BUDGET SYSTEM 
ANALYSIS OF BUDGET REQUEST 

1997 -1999 

The Long Term Care Facility Receivership Appropriation is used for care of patients if the Division of Medical Services is required to 
provide emergency care for patients of a nursing home if the nursing home is placed in receivership. The funding used is from 
reimbursement for services provided by the Agency. The Base Level is $100,000 for FY98 and FY99. There were no expenditures in 
FY96. $100,000 is budgeted for FY97. 

The Executive Recommendation is Agency Request. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: DHS-Division of Medical Name: Medical Services-Long Term Name: Long Term Care BUDGET REQUEST 
Services Care Facility Receivership Facility Receivership 313 

Code: 710 Code: 878 Code: DLT BR20 



A R K A N S A S B U D G E T S Y S T E N 

01 02 03 04 OS 06 07 08 09 10 11 12 13 14 

······EXPENDITURES······ - 96·97 ··········97·98 FISCA L YEAR··········· ······ ·--·98·99 FI SCAL YEAR-·········· ·····-··-·-R E C 0 N H E N D A T I 0 N S- -·--------
CHARACtER TIT LE 95·96 96-97 AUTHORIZE D PRIORITY TOTAL PRIORIT Y TOTAL EXECUTIVE LEGI SLATIVE 

ACTUAL BUDGETED APPRO BASE PROCRAHS REQUEST BASE PROGRAHS REQUEST 97-98 98· 99 97·98 98·99 

: X PUlSES 0 100 , 000 100,000 100 , 000 0 100,000 100,000 0 100,000 100,000 100,000 

TOTAL 0 100. 000 100 . 000 100.000 0 100.000 100 . 000 0 100 .000 1 00.000 100.000 
PROPO!:fD _[IIIIJliNG SOURCES ... .... . ....... 

FUND BALANCES ....... .... . .. 
CEIIERAL REVENUES •••••••••••• 
SPECIAL REVENUES ............. 
fEDERAL fUNDS •••••••••••• 
STATE CENTRAL SERVICES FUND .... . .... . ..... 
IION· REVEilUE HECEIPlS •••••••••••• ; 

CASH FUIIDS III MIIIM MJUUUIII Iflf 

Various Progrnm Support 100 .000 ............. 100.000 100.000 100.000 100.000 -~00 .ooo 100,000 
TOTAL FUNDING 100.000 .............. 100 000 100.000 100 000 100 000 100 .000 _100 000 
EXCESS APPRO/ I f UIIDJHG l ••••atliMilll llf lllllu' 

TOTAL 100,000 . ............ 100,000 100,000 100,000 100,000 100,000 100,000 

UEPT 019 DEPARTHENT OF ltUHAH SERVICES Ari'ROPRI ATION SUMMARY 
AGY 710 DE PARTH ENT Of IIUHAN SERVICES 
APPRO 878 HE DICAL SERVICES··LOIIG · TERH CARE FAC RECE I VERSHI P DR 215 

FUND DLT LONG TE RH CARE FACI LITY REC· t710) 314 


