
 A distinguishing feature of Governmental activities is that their financial objectives do 
not involve a profit motive. 
 

 The primary financial objective of governmental activities is to show that expendable 
resources were sufficient to pay for expenditures during a specific time period as well as 
demonstrate that the resources available were used efficiently and effectively. 
 

 Fund accounting is a tool used by state and local governments to help assess 
compliance with legal and contractual restrictions. 
 

 A fund is defined as a  fiscal and accounting entity with a self-balancing set of accounts 
recording cash and other financial resources, together with related liabilities and 
residual equities or balances, and changes therein, which are segregated for the purpose 
of carry on specific activities or attaining certain objectives in accordance with specific 
regulations, restrictions or limitations. 
 

 Fiduciary activities are about stewardship and hold resources that benefit others, such 
as a trust (i.e. pension plan). 
 



 The purposes of the State’s general policy on accounting and budgeting  is to ensure 
compliance with internal accounting control, adequate classification and coding of 
receipts and disbursements and  provide a comprehensive budgeting and financial 
management system. 
 

 The Revenue Classification Law, Title 19, Chapter 6 of Arkansas Code Annotated defines 
the fund classifications used in state government  such as agency cash funds (not 
required to be remitted to the state treasurer)  and treasury funds (required to be 
deposited with the state treasurer) and divides the funds into a revenue funding stream 
classified as either general revenue or special revenue.  
 

 The Revenue Stabilization Law, Title 19, Chapter 5 of Arkansas Code Annotated allows 
the Department of Finance and Administration to create fund classifications under  
limited authority.  The requests for new funds require approval of the Office of Budget.  
Actual fund creation in AASIS is by the Office of Accounting. 
 

 All funds used by the State of Arkansas must be created or authorized by law. 
 

 Government-wide  financial  statements and fund financial statements  are types of 
government financial reports prepared in accordance with GASB Statement 34. 
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