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Increase in grading fee appropriati on is necessary because of the increase i n fees charged by the AICPA for grading 
of the CPA e xam papers. 

PROFESSIONAL FEES AND SERVICE APPROPRIATION 

An increase in Prof Fees and Service appropriat i on is necessary due to added cost of supporting computer system and 
added cost for volunteer proctors assisting in administering the CPA exam 

OPERATING EXPENSE APPROPRIATION 

Increase in operating expense appropriation is necessary because of increase in rent charged by state . 

CONFERENCE FEES AND TRAVEL 

Decrease in conference fees and travel :due to t he Board ' s decision to reduce these fees and devote resources to 
compl i ance efforts . Namely , hiring a full time investigator. 

SALARY REQUEST FOR INVESTIGATOR 

An increase in the appropriation for investigator ' s sal ary is necessary to improve compliance and enforcement efforts . 
Cha nging position from a permanent part time to fu l l time and increasing salary to level commensurate with professional 
status of CPA . 

SALARY REOUEST FOR EXECUTIVE DIRECTOR 

An increase in the appropriation for investigator ' s salary is r equested as part of goal to make Agency more compliance 
oriented and inc rease the prof essional i sm of staff . · Increase is necessary to attract and retain a person with CPA 
credenti a l s . 

~GENCY DlltECI'OR AGENCY PAGE 
PROGRAM 

Arkansas State Board of Public Accountancy Rollie Friess !COMMENTARY 3 
DR21 



l nter
governrnenta l 

Cuh end 
Investments 

159,872 

F"edtrtl 

EXPENSE REIMBURSEMENT RECORDS 

J 

Fixed 

I 

R!V!MU!f 
Licenses 
tnd ftes 

38,275 

Auett 

Other 

Other 

JJ8. zoo ""' ___ s .. ·-.6-.zs 

Findinas 

ARKANSAS STATE BOARD OF PUBL IC ACCOUNTANCY 
SUMMARY OF AUDIT FINDINGS AND RECOMMENDATIONS 

FOR THE YEAR ENDED JUNE 30, 1995 

liabilities 
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Total 

Total 

198,147 

Salaries tnd 
Hatching 

Current 

Grants 
and Aid 

Long- Term 

Expend I tuns 

Capital 

Total 

0 

Other 
Optrattng 

343. 825 "' --..:1,;;60:;.:•,;;59;;.;,7 J 4,549 188,862 

Recoomendat1ons 

Tote l Egu It y 

s 198,147 

Total 

354,008 

Other Sources 
CUsesl 

Expenditures for some travel expense reimbursements are made without retention of 
receipts, Invoices, or any form of documentation other than expense reports. 

Records retention procedures for these expenditures should be ident ica.l for a 11 such 
reimbursements, and to procedures for other types of expenditures. 

Audited by Margaret Dowd 
Certified Public Accountant 

SA0720395 
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AGENCY RESPONSE 

The audit finding involved certain expenditures by Board members that historically had 
not been fully documented. lmnedfately following the presentation by the auditor, the 
Board voted to correct that practice. 
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ARKANSAS BUDGET SYSTEM 

EMPLOYMENT SUMMARY 
AS REQUIRED BY ACT 358 OF 1993 

AGENCY Tl TLE 203 - State Board of Public Accountancy 

Will fE EMPLOYEES 

BlACK H1PLOYEES 

EMPLOYEES OF 
OTIIER RACIAL 
MINORITIES 

TOTAl EMPLOYED 
J\S OF 08/10/96 

bAtE 

MALE FEMALE 

1 2 

0 1 

0 0 

\ 

TOTAL PERCENJAGE 
OF TOTAl 

~~.- 75 ------

1 25 

0 0 

TOTAl ~~~NUIITflES 25 

100 
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SUMMARY 
STATUS OF NEW PROGRAMS/EXPANSIONS AUTHORIZED BY THE 80TH GENERAL ASSEMBLY 

AGENCY: STATE BOARD OF PUBLIC ACCOUNTANCY 

PROGRAM AUTHORIZED 
# POS. 
AUTH. 

APPROPRIATION A25 - CASH OPERATIONS 

Operating Expenses 

Capital Outlay 

) }' I \ I 

ADDITIONAL 
AUTHORIZED APPROPRIATION 
FY 95-96 FY 96-97 

$15,000 $15,000 

$4,000 $4,000 

[ 1 ) 

STATUS 

The Agency utilized $14,931 of the additional 
authority in FY96 and has budgeted all of the 
additional authority in FY97. 

In FY96 $3,933 of the additional authority 
was expended and in FY97 all of the 
additional authority is budgeted. 
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At{KANSAS cUDGc f S'r~ i'EN• 

ANALYSIS OF BUDGET REQUEST 
1997 -1999 

- · I 

The State Board of Public Accountancy is responsible for assuring that persons attesting as experts in accountancy are 
qualified to do so. The operations of the Board are funded from the receipt of fees charged by the Agency. The agency 
has not requested a fee increase, however in July of 1996 the board administratively increased the annual license fee by 
$10 as well as the CPA exam fee which was also increased by $10. 

The Board is requesting a Base Level of $440,873 in FY98 and $446,759 in FY99, including 5 positions. Included in the 
Base Level request are payplan increases of 2.8% each year with associated Personal Services Matching. Also included 
are extraordinary line item salary increases for the Executive Director (from $44,069 in FY97 to $55,000 in FY98 and 
$56,539 in FY99) and Investigator (from $20,049 in FY97 to $45,000 in FY98 and $46,260 in FY99) positions. The 
extraordinary salary increases are requested in order to establish the salaries at levels that would attract certified public 
accountants. The increase for the Investigator position would also provide for what is now a part time (60%) position to 
be full time. 

The priorities requested by the agency total $3,759 for each year and are primarily inflationary increases. The agency 
has requested a reduction in the Conference Fees & Travel line item in an effort for devote more resources to compliance 
efforts, primarily by hiring a full time investigator. 

Expenditure of appropriation is dependent upon available funds. 

The Executive Recommendation provides for Agency Request, however the recommendation does not reflect the 
extraordinary increases requested for non-classified positions at this time. 

AGENCY APPROPRIATION CASH FUND ANALYSIS OF PAGE 

Name: State Board of Name: Cash Operations Name: Accounting Board BUDGET REQUEST 
Public Accountancy Cash 

Code: 203 Code: A25 Code: 303 BR20 

- . 
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A R K A N S A S 8 U D G E T S Y S T E H 

01 02 03 04 05 06 07 oa 09 10 11 12 13 14 . 
······EMPEHDITURES······- 96·97 ·····--· · · 97·98 FI SCAL YEAR·-- ---- ---· --------·-98-99 FI SCA L YEAR··- ·-·· --·- ·-- --··· ·--R E C 0 H H E N D A T I 0 N S----··-·-- -

CIIARACTER TITLE 95·96 
ACTUAL 

ILAR SALARIES 121 , 532 

IDER Of POSITI ONS 5 

lA HEll' 21t0 

IUER OF POSIT IONS 1 

;oHAL SERV HATCIJING 30 ·'•81 

IA H HC EXPEH~ES 109,181 

' FEES & TRAVEL 8,213 

' FEES ' SERVICES 15,394 

II AL OUTLAY 3,933 

REFUIIDS 6, 360 

DING FEES 65,830 

Al ~t.l .U4 

PROPOSED FIJNRINC !:OURCFS 

I!LftM.A.N~FS I 59 .872 

IERAI RFVFNIJFS 
;I:TAL I(EVENUfS 
JERAL ruNDS 
TF CENTRAl SERVICES FUND • 

1-R~'lUlll~ HECUfHi 
ill..fll.ltDS 3&4.9I2 

JFR 
TAl FIJN!) IN() 524.7114 

;ESS AI'I'NO/ IFUND1NCJ lc ...... ~.~ .. ,, 
TAL 

PT 
y 

361,164 

007 REGULATORY BOARDS AHD COHHISSIOHS 
203 STATE BOARD Of ACCOUNTANCY 

PRO A25 CASII OPERATI OIIS 

NO 303 ACCOUtHING BOARD CASIU 203 1 

I 

96-97 AUTHORIZED PRIORITV TOTAL PRIORITY TOTAL 

BUDGETED APPRO BASE PRDGRAHS REQUEST BASE PROGRAMS REQUEST 

138, 009 130 ,596 178,791 0 178,791 183,795 0 183 ,795 

5 5 5 0 5 5 0 5 

1,000 1 , 000 1,000 0 1,000 1,000 0 1,000 

1 1 1 0 1 1 0 1 

27, 38& 36,72'• i't&,841 0 46,841 47,723 0 47,723 

109,250 109,250 109,250 750 110 ,000 109,250 750 110 ,000 

12, 199 12 ,199 I 2' 199 · 4,I99 a,ooo I 2 ,I99 -4,I99 a,ooo 

13,271 13,271 13,271 2,229 15,500 13,271 2,229 15,500 

(. ,ooo 4,000 0 0 0 0 0 0 

7,52I 7,521 7,521 I,979 9,500 7,521 1,979 9,500 

72,000 72,000 72,000 3, 000 75,000 72,000 3,000 75,000 

3114 . 1.31> 3!!L.lil. 440.IIB 3 .759 444.632 4<<1..759 3.7~9 4~0. ~ 111 

•••••••••••• 
, ,. .. ·""0 •••••••••••• 130.509 130.509 125 .an 125.877 

•••••••••••• 
•••••••••••• 
•••••••••••• 
• ••••••••••• 
•••••••••••• .. ~. - ""~ ... ........... 436 .241 3. 759 440 .000 ~u .~~~ 3.759 440.000 

•••••••••••• 
~·~ .u.c: •••••••••••• 566 . 750 3.759 570, 509 562 .118 3 . 75'1 565.877 

HO . C:ftQ I ••••••••• .. •• I c 125.877 1 II 125.8771 1 I 115 . 35'11 II 115 .35'1 II I 
384,656 ............. 440,873 3 ,75'1 '<'<4,632 446,759 3,75'1 450,Sla 

Tile FY97 Budgeted amow1ts in Regular Salaries and/or Personal Services Matching may exceed the 
Authorized amounts due to the implementation of the pay plan during the 1995-97 biennium. 

l } I 

EXECUTIVE lEGISLATIVE 
97·98 98-99 97- 98 98·99 

144,703 148,753 
5 5 

1,000 1,000 
1 1 

40,795 41,511 

110' 000 110,000 

a,ooo 8,000 

15,500 15,500 

'1,500 9,500 

75,000 75,000 

404.4QR 409.264 

130.509 Ut..Otl 

4<0 .000 "40 onn 

570.509 I.DI. 011 

I&t..o111 !r 141.. 7to7 1 

'<04,4'18 409,21.4 

APPROPRIATION SUHHARY 

BR 215 
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A R K A N S A S B U D G E T S Y S T E H 
PROCRAH/SERVI CE lNFORHATION LIST 

RANK BY APPROPRIATION 
08 09 10 11 12 13 14 15 17 18 19 

- - --- -·- - - - - - - - · · -------1997 · 99 BIENNIVH REQUESTS· · ···· ···-- - - ---- - - - - - -- - - - --- - - - - · ·R E C 0 H H E N D A T 1 0 N S······---
0 ----·-EKPENDITURES---···· - - ----·----·FY 1997 · 98··· ---·-- ·················FY 1998 · 99··· · ·-····--· 

PROGRAH 
DESCRIPTI ON FUND 

ACCOUNTING 
INFORHA TION 

E ·· ·ACTUAL· ·· ··BUDGETED·· ··········REQUEST· · · · ·· ····· ·-·· - REQUES T· · ·· ·· - -----··EKECUTIVE·····-· · ···-···LEGISLATIVE-----· 
s 

303 203 A25 B 

1303 203 A25 1'01 

95- 91> 91>- 97 

384,636 
5 

440,873 
5 

3, 759 
0 

I 

I 

446,759 
5 

3, 759 
0 

The increase in Operat.lng Expenses appropriation is necessary because of an increase in rent charged by the State. A 
decrease in Conference Fees and Travel is requested due to the Board's decision to reduce these fees and devote 
resources to compliance efforts. Namely, hiring a full time investigator. An increase in Professional Fees and Services 
appropriation is necessary due to added cost of the supporting computer system and added cost for volunteer proctors 
assisting in administering the CPA exam. An increase in Fee Refunds is requested due to an increase in refund amounts for 
candidates not qualifying to take the exam. The increase in Grading Fees is due to an increase in fees charged by the AICPA 
for grading of CPA exam papers. 

007 REGULATORY BOARDS AND COHH1SSIONS 
203 STAT E BOARD OF ACCOUNTANCY 
A6!5 CASII OI'ERA TIONS 

303 ACCOUNTING BOARD CASIII 203 l 

1997· 98 1998·99 

RANK BY APPROPRIATION 

DR 264 

405,505 
5 

3,759 

1997- 98 1998- 99 

I 
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