
r ! 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
AGENCY PROGRAM COMMENTARY 

2003 - 2005 

To choose to reside i n Arkansas i s a choice to live in rural America . The f ederal government defines r ural 
as a city, town or community with a popul ation of 20,000 or less. Based o n this definition the state o f 
Arkansas i s over 95% rural. Even today a c hoice to live i n some of the more rural areas of Ar kansas o ft en 
means settling for poor drinking water, inadequate public facilities, inadequate or non-existent fire 
protection and the absence o f accessible local health care. 

The Department of Rural Services (DRS) and the Arkansas Rural Development Commission (AROe ) are committed to 
preserving our way of life while seeking ways to combat these deficiencies. Whi l e there is no simple 
solution to eradicating these deficiencies, i t is obvious t hat feder al or state aid alone will not be 
sufficient. Instead some o f the solutions must be generated from within our rural communities . To achieve 
this end , we must strengthen the ability of our citizens to participate in determining their futures . The 
people of rural Arkansas must be educated and provided the tools necessary t o accomplish community goals and 
objectives. Establishing partnerships throughout t he community has enabled DRS to host regional inf ormation 
forums on the services our agency p r ovides. This is one step DRS has taken to reach our community and 
leaders. 

The philosophy developed by DRS and the ARDC is to establish partnerships with communities to assist them in 
achieving thei r goa l s . This philosophy is incorporated i nto the agency's various grant p rog r ams t hrough t he 
requ irement of a matching portion form the community. Unlike ma ny grant programs which fund a project 100% , 
t he DRS grant programs seek to moti vate communities to organize and develop a system of teamwork to bring 
their projects t o frui tion. Communities are e ncouraged to use only the grant funds absolutely needed to 
complete the pro ject and to return a ny unused funds. To this end the agency is requesting $600,000.00 in 
appropriation for t he Rural Community Development Gr ant Program, $900,000 for t he Rural Community Fire 
Protection Grant Program, and $300,000.00 f or the Rural Coun ty Fair Bui lding Grant Program. The 
appr opriation i ncrease is needed to allow t he agency to retain and reissue these grant refunds whi ch are 
often returned to t he agency from grants i ssued in prior years. 
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DIVISION OF LEGISLATIVE AUDIT 
AUDIT OF: 

DEPARTMENT OF RURAl SERVICES 
FOR THE YEAR ENDED JUNE 30, 2001 
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ARKANSAS l'ERFCll'<Ml\N: BllDGE:l'IID & ACCOUNrABILrIY SYSTEM 
EM'WYMENr SlMIl\RY 

Required by: A.C.A. 19- 4-307 

~ =: 0250 DEPlOOMI!NT OF RIJRl\L SERVICIlS 

MALE 

WHITE EM'I.OYEI?S 1 4 

BLACK EM'I.OYEI?S 0 0 

EM'ImEES OF 
0l'lIER RACIAL 
MIRlIUTIES 0 0 . 

TOI'AL EMPWYED 
AS . OF 08/05/2002 

DATE 

r r 

PERCENl'AGE 
OF TarAL 

5 100% 

0 0\ 

0 0\ 

o 0\ 

5 100\ 
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CASH FUND BALANCE DESCRIPTION 
AS OF JUNE 30, 2002 

) 1 

i are derived from the collection of conference registration fees and 
registration fees around the period events are held. Additional receipts 

from of conferences. 

of revenue is irregular throughout the year, centering primarily 
hosted events. Revenues are not expeded on day·to-day operations, 

are reserved and expended on expenses directly related to hosting 
leontelren',es and forums. 

. 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

STATE AGENCY PUBLICATIONS 
Fiscal Year 2002-2003 

Required by: A.C.A. 25-1-204 

AGENCY· Arkansas Dellartment of Rural Services . 
PUBLICATION REQUIRED 

NAME OF STA1VfORY FORGOVEMOR NUMBER REASON(S) FOR 

PUBLICATION AUTHORIZATION AND/OR OFcorlES CONTINUED PUBLICATION AND DISTRIBUTION 

GENERAL ASSEMBLY ONLY PUBLISHED 

The Rural Advocate 15-6·106 No 12.000 Provide information to rural communities in 

compliance with Act 302 of 1991. 

Arkansas RUral Community Grant 15-6·106 No 6,000 To provide eligible rural communities with 

Program Guidelines & Application grant guidelines and procedures. 

County Fair Building Grant 15-6-106 No 1,000 To provide eligible rural communities with 
Program Guidelines & Application grant guidelines and procedures. 

Rural Services Block Grant 15-6-106 No 500 To provide eligible rural communities with 

Guidelines and Application grant guidelines and procedures. 

Arkansas Rural Development N/A No 5,000 To promote the Annual Arkansas Rural 

Conference Brochure Development Conference. 

Arkansas RUral Development N/A No 1,000 To provide conference attendees with panel . 

Conference SookJet and event Information. 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
DEPARTMENT PROGRAM SUMMARY 
2001:03 2003-05 

Department of Rural Sarvlc •• A,,",,' No, " ~ ~,~' 2".:':5 ~: ~ 2001-02 2002-03 Po. 

Program $298,3-45 5371,407 , $384,980 5 $391 ,016 , $379,759 

550,000 542,583 0 900,000 0 900,000 0 "',000 

ITOTALS 5 5 « • , 

"or "" " 01 "" F,Mi ... So~,., To~' To~' To~' T~' 

822,'" .7 .• " 863,_ .,.," 96.",1 .. ,,. 8n342 
Ie, .. F~d, 25,'" 3.0" 50,080 5.5" 50,000 3 .• " 1 50,000 , ..• 50,000 

IToto' F .... "" .... 345 100.0" ." .... 100.0% 100.0 .. 1 100,0,,1 • 22,342 

0 0 0 0 357.417 

TOTAL « « '."' ~ 
I- , , 

2003·05 

~:' ;,."'::, ~:," 
, $385,655 5 

0 900.000 0 

, , , 5 

"or "" To',' To", 
., .• ,,1 .78.238 ..... 

5.4"1 50,000 '.4" 
100.0,,1 .28,23 • 

~ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003-2005 

The Office of Rural Advocacy was created by the "Arkansas Rural Development Program Act" of 1991 . Act 935 of 1999 changed the 
agency name to the Department of Rural Services. Its purpose is to serve as a single contact point for local governments, state and 
federal agencies, and other organizations and individuals with an interest in the rural policies and programs of the State. The 
Arkansas Rural Development Commission oversees the functions and duties of the agency, which is primarily funded by General 
Revenue. 

The Base Level request includes a 2.7% salary increase each year over the FY03 salary levels for all incumbents plus associated 
increases in Personal Services Matching. Included in Personal Services Matching is a $33 per month increase in the monthly 
contribution for State employee's health insurance for a total state contribution of $280 per month per budgeted employee. In addition 
to the Base Level, the agency is requesting extraordinary salary increases for two positions and increases in the grants line items. 
Specifically, the request is for $100,000 each year for Grants and Aids, $150,000 each year for Rural Fire Protection Grants, and 
$107,417each year for County Fair Improvement Grants. The Grant requests are made to allow the agency to continue to address the 
needs of rural communities. 

The Executive Recommendation provides for the Base Level and the agency requests for the three Grants line items. No additional 
funding above the Base Level is included in the recommendation. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

. Name: Department of Rural Services Name: Rural Services - State Name: State General Services BUDGET REQUEST 
Operations 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

Name 
Regular Salaries 
Extra Help 
Personal Serv Match 
Operating Expenses 
Travel-Conferences 
Grants/Aid 

Character 

Rural Fire Protection Grants 
County Fair Improvement Grants 
Grand Total 

Funding Source. 
Name 

General Revenue 
Total Funding 
Excess Appro/(Funding) 
Grand Total 

DEPARTMENT OF RURAL SERVICES 
250 
Rural Services - Operations 
234 
State General Services 
HUA 

Expenditure. 
2001-02 2002-03 2002-03 

Code Actual Budget Pos. Authorized 
5010000 165,790 176,216 5 172,017 
5010001 0 5,400 2 5,400 
5010003 49,877 51,209 0 49,759 
5020002 53,014 78,483 0 78,483 
5050009 3,969 10,100 0 10,100 
5100004 190,610 200,000 0 400,000 
5900046 260,000 300,000 0 400,000 
5900048 99,390 42,583 0 300,000 

822,649 863,990 7 1,415,759 

Code 
4000010 822,649 863,990 u****** ******************** 

822,649 863,990 ******** u****************** 
0 0 • tu**U •• .,,**** ••• ** ....... 

822,649 863,990 ******** ************* ••• *.*. 

Pos. 
5 
2 
0 
0 
0 
0 
0 
0 
7 

t*t.**** 

u****** 
.* ••• M ... 

"'**"'.t*. 
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Agency Name 
AgencyCoda 
Appropriation Name 
Appropsiallon Code 
Fund Name 

Hlme 

Extra Help 
Personal Serv Match 
OperaUng Expenses 
T 1a'18I-Coof8181'1C8S 

"""""" 

Charaaer 

RIIBI F\'e Prolectloo GraNs 
I 

Fundlnll SOUfCn 

N .... 
GenefaI Re'.'8nue 

T"" F """'_F 
GrandTota\ 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABIUTY SYSTEM 
Biennial Appropriation Summill)l 

DEPARTMENT OF RURAL SERVICES 

2" 
Rural SalVlces· Operations 
234 
Slats General S9rvIce:s 

5010001 
5010003 
5020002 -5100004 
59OXl4' 

Cod. 
400lI010 

J 

812.342 
872,342 

0 
872,342 

POL 

2 
o 
o 
o 

------_.-_.-

POL To'" 

0 0 
0 
0 
0 
0 

362.633 - t,234,980 _ ..... 818,2311 
362!>l8 ........ 1,234.980 ........ 878.238 

0 ... _ .. 0 ... - 0 
362!>l8 .- 1.234,980 --- 818,238 

J J 

2 0 0 5,400 
0 91' 0 56,731 
0 0 0 78,483 
0 0 0 10.100 

0 300,00II 
0 450,000 0 

... _. 
352,na ........ 1,241,016 ........ 

........ 362,na ........ 1,241,016 ........ _. 
0 ........ 0 . ....... -_. 362.n8 ........ 1,241,016 ........ 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Approprialion Name 
Approprialion Code 
Fund Name 
Fund Code 

Name 
Regular Salaries 
Exira Help 
Personal Serv Match 
Operaling Expenses 
Travel-Conferences 
Grants/Aid 

Character 

Rural Fire Prolection Granls 
County Fair Improvement Grants 
Grand Tolal 

Funding Source. 
Name 

General Revenue 
Tolal Fundi~g 
Excess Appro/(Funding) 
Grand Tolal 

DEPARTMENT OF RURAL SERVICES 
250 
Rural Services - Operalions 
234 
Siale General Services 
HUA 

Code 2003-04 
5010000 180,974 
5010001 5,400 
5010003 54,802 
5020002 78,483 
5050009 10,100 
5100004 300,000 
5900046 450,000 
5900048 150,000 

1,229,759 

Code 
4000010 872,342 

872,342 
357,417 

1,229,759 

Recommendallon. 
Executive 

Pas. 2004-05 Pas. 2003-04 
5 185,860 5 0 
2 5,400 2 0 
0 55,812 0 0 
0 78,483 0 0 
0 10,100 0 0 
0 300,000 0 0 
0 450,000 0 0 
0 150,000 0 0 
7 1,235,655 7 0 

......... , .. 878,238 ",,"I''' 0 

.... 11:11 ..... • 878,238 lI"U ... 0 
u .. u •• 357,417 ..tt ..... 0 
uu .... 1,235,655 U"tttt 0 

Legislallve 
Pos. 2004-05 Pos. 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

.. .......... 0 Itu .... 

.. *u* ••• 0 ""UUt" 

........ 0 *uuu* 

uuuu 0 *****u* 

.135 



AQeIICII HiI'III -"" ---"" .... -
OEPARTMEHT OF RlIW. SERVICES 

'" RinI SIrdcu· Opn.'cas .. 
St*~SIIYim 

) 

ARKANSAS PERf~CE BUDGETING & ACCOUNTABIUTY SYSTEM 
Biennial Rank by Appropriation 

'" 

J J 

" 
• • 

.136 

) 



ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
ANALYSIS OF BUDGET REQUEST 

2003 - 2005 

( 

The Department of Rural Services conducts an annual conference as well as several one-day seminars for local governments. 
Income is derived from fees charged to participants as well as donations received Ihrough corporate sponsorship. The annual 
conference attendance numbers range from 350 - 450 each year with topics of discussion including financing, community markeling 
strategies, infrastructure and crime. 

The Department is requesting Base Level in the amount of $50,000 each year of the biennium. This amount will cover the costs 
associaled with hosting the conference. 

The Execulive Recommendation provides for the agency request. Expenditure of appropriation is contingent upon available funding. 

AGENCY APPROPRIATION TREASURY FUND ANALYSIS OF PAGE 

Name: Department of Rural Services Name: Rural Services Name: Rural Services - BUDGET REQUEST 
Conference - Cash Cash 

137 
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ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

Agency Name 
Agency Code 
Approprialion Name 
Approprialion Code 
Fund Name 
Fund Code 

Name 
Conference Expenses 
Grand Tolal 

Character 

Funding Sources 
Name 

Cash Funds 
T olal Funding 
Excess Appro/(Funding) 
Grand Tolal 

DEPARTMENT OF RURAL SERVICES 
250 
Rural Services Conferences 
815 
Rural Services - Cash 
111 

Expenditures 
2001·02 2002·03 2002·03 

Code Actual Budget Pos. Authorized 
5900046 25,696 50,000 0 50,000 

25,696 50,000 0 50,000 

Code 
4000045 25,696 50,000 HHUU .* •••• ~~.H. 

25,696 50,000 ..... H . . .............. ,-... 
0 0 ... <hO ... . . .................. 

25.696 50,000 .un ... ................. u •••• 

Pos. 
0 
0 

tu ..... 

. ....... 

.. ... un . ....... 
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Agency Name 
Agency Code 
Appropriation Name 
AppropriaUon Code 
Fund Name 
Fund Code 

Name 
Character 

r 
ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 

Biennial Appropriation Summary 

DEPARTMENT OF RURAL SERVICES 
250 
Rural Services Conferences 
915 
Rural Services - Cash 
111 

Code BauLove! Pos. 

Agency Request 
2003-04 

Change Leval POI. Total POI. Basil Level 
Conference Expenses I 5900046 50,000 I 0 0 01 50,000 I 0 50,000 
Grand lola! I 50,000 I 0 0 01 50,000 I 0 50,000 

Funding Sources 
Name Code 

Cash Funds 4000045 50,000 """" 0 -- 50,000 - 50,000 
Total Fundi 50,000 """" 0 """" 50,000 - 50,000 
ExoossA rol Fundi 0 - 0 """" 0 """" 0 
Grand Total 50,000 - 0 -- SO,OOO """" 50,000 

2004-05 
POI. Change level Pos. Tolal Pos. 

01 01 0 50,000 0 
01 01 0 50,000 0 

- 0 - 50,000 """" -- 0 - 50,000 """" 
"""" 0 - 0 """" --- 0 - SO,OOO --

139 



Agency Name 
Agency Code 
Appropriation Name 
Appropriation Code 
Fund Name 
Fund Code 

ARKANSAS PERFORMANCE BUDGETING & ACCOUNTABILITY SYSTEM 
Biennial Appropriation Summary 

DEPARTMENT OF RURAL SERVICES 
250 
Rural SeJVices Conferences 
915 
Rural SeJVices - Cash 
111 

RecommendaUons 
Characler Executive Legislative 

Name Code 2003·04 Pos. 2004-05 Pos. 2003-04 Pos. 2004·05 
Conference Expenses 5900046 50,000 0 50,000 0 0 0 
Grand Tolal 50,000 0 50,000 0 0 0 

Funding Source. 
Name Code 

Cash Funds 4000045 50,000 ........ 50,000 *"" ..... 0 .U."t. 

Total Funding 50,000 • *"",," 50,000 • u ..... 0 ........ 
Excess ApproJ(Funding) 0 - 0 ••• u .... 0 ........ 
Grand Total 50,000 

_ .. 
50,000 uuu .. 0 *.uu"'* 

J 

Pos. 
0 0 
0 0 

0 "" ... t11 

0 "U .. H_ 

0 ."""H • 
0 

_. 

140 




