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6WDWH RI $SUNDQVDYV
7TDEOH RI &RQWHQWYV
JRU WKH <HDU (QGHG -XQH

,QWURGXFWLRQ DQG 6XPPDU\

,QGHSHQGHQW $XGLWRU V 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQF
&RPSOLDQFH DQG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RI )LQDQFLDO ¢
3HUIRUPHG LQ $F F@denmenEAldiihg\Bkandards

,QGHSHQGHQW $XGLWRU V 5HSRUW RQ &RPSOLDQFH IRU (DFK ODMRU )HGF
5HSRUW RQ ,QWHUQDO &RQWURO 2YHU &RPSOLDQFH DQG 5HSRUW RQ 6F
RI )HGHUDO $ZDUGV 5HTXLUHG E\ 8QLIRUP *XLGDQFH

6FKHGXOH RI )LQGLQJV DQG 4XHVWLRQHG &RVWYV
JLQGLQJV DQG 4XHVWLRQHG &RVWYV 1DUUDWLYH

6HFWLRQ ,
6XPPDU\ RI $XGLWRU V 5HVXOWYV

6HFWLRQ ,,
J)LQDQFLDO 6WDWHPHQW )LQGLQJV

6HFWLRQ ,,,
JHGHUDO $ZDUG )LQGLQJV DQG 4XHVWLRQHG &RVWYV

6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV
I1RWHV WR 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV
6 XPPDU\ 6FKHGXOH RI 3ULRU $XGLW )LQGLQJV

$XGLW 6WDWXV IRU 8QUHVROYHG 3ULRU $XGLW )LQGLQJV



6WDWH RI $SUNDQVDYV
,QWURGXFWLRQ DQG 6XPPDU\
JRU WKH <HDU (QGHG -XQH

7KH 6LQJOH $XGLW $FW DV DPHQGHG LQ OLQHZBAK HH D IFH¥F MG YWH R BAMWU R D
IHGHUDO DZDUGY 7KH 6LQJOH $XGLW HFMQW YDHMNG WKXHE 2HWF 2 (Rb OW K B JD X
GHYHORS JRYHUQPHQW ZLGH JXLGHOLQHW M QNGRSRFROALFO \RDL B/HKUWRKWIHP D@ WV D
8QLIRUP *XLGDQFH R)BVIWDEOLVK DXGGBGWSROLGEFHABVORHY DQO DVSHFWYV R
IHGHUDO DZDUGV $QaGiQU GBH) SEEDREN LY UHTXLUHG WR GHWHUPLQH ZKHW

X 7KH 6WDWHYV ILQDQFLDO VWDWHPH®WW HUWHD G UHMEHFWSE |DQUBR QL
ZLWK JHQHUDOO\ PEWH QW ISG IDGFARSOHV  *$$3

x 7KH 6FKHGXOH RI ([SHQGLWXUHV RI )HGIQWHXG $IDDUGV 16Q) H OOV PSOMA
UHVSHFWYV LQ UHGIMW LIR Q DARHF MDKOH VOWDDYWE PAKQRWW WD N H Q

Xx 7TKH 6WDWH KDV DGHROMWIHROYWIQUDBER VDR HHD Y XWIK MRKH UHTXLUHI
RI YDULRXV IHGHUDO DZDUGYV

x 7TKH 6WDWH KDV FRPSOLHG ZLWK |IHGHWXH WWWHW X WHMG B R QGO DWL RR
IHGHUDO DZDUGV WKDW PD\ KDYH D GIFKHRWLW/QGP P MW H USLLDRD) BIDIFHVF W

7KH 6WDWH RI $UNDX@RMIW IRUWQWXKH $LVFRE \HDU HOQWHSHUXRUPHG E\ $UND!
/HILVODWLYH $W&HWHRHHWYUHPHQWYV

([SHQGLWXUHV RI IHGHUDH® BPEZDOGV LKIDFHWHPIVHW RYHIU\ MMXU V &RQWULE X\
WUHQG LV DQ LQFUHDVH LQ OHGLFDLGHWYGOGLRHA ILMH\ARDUWUHIQGRRI GH S
IHGHUDO DZDUGV 7KMGLWGOL@ROXGHY IHGHUDO H[SHQGLWXUHV IURP I H

([SHQGLWXUHV RI )HGHUDO $ZDUGV
JLYH <HDU 7UHQG

%LOOLRQV

E7RWDO ([SHQGLWXUHYV




6WDWH RI $SUNDQVDYV
,QWURGXFWLRQ DQG 6XPPDU\
YRU WKH <HDU (QGHG -XQH

,Q DFFRUGDQFH ZLWK 8QLIRUP *XLGDQFH LGB QWULIHHE B QIO ODERIIUHDE \D D U
IROORZLQJ WDEOH RYSMHMOL GHR IKIROP W KRU SWKND QWDWHHUH LGHQWLILHG

7\SH $ 3URJUDP '"HWHUPLQDWLRQ

7RWDO H[SHQGLWXDHBWR3EVHGHUD
7KUHH WHQWKV RI RQH SHUFHQW [

7\SH $ WKUHVKROG

$00 IHGHUDO SURJUDPMWHYWHK HWHHOIYWUH ODEHOHG 7\SH $ $00 RWK
SURJUDPV ZHUH ODEHOHG 7\SH % 21 WKINHQWHGHIU@ OV ISH RXQBIPY UHSUGYV
$UNDQVDYV 6LQJOH $XGLW ZHUH 7\SH $VSWRWLIDPMQZLWK H[SHQGAKNXYHI

RI WRWDO H[SHQGLWXUHV DQG ZHUSHD\GHW% USIWR WMIRDAPVOZ QW K H [
ZKLFK LV RI WRWDO H[SHQGLWXUHYV

7\SH $ DQG 7\SH % 3URJUDPV
([SHQGLWXUHV RI )HGHUDO $zZDUGYV

Mm7\SH $ 3URJUDPV
m7\SH % 3URJUDPYV

8QLIRUP *XLGDQFH UHWRUUWR WHUIRXBE IWW R @ DVHV VVSH$ SURJUDPV DQG
DV PDMRU HDFK 7\SH $ SURJUDP DVVHVVHWIRBY KLYK UDFWREDNVHGLRQ DV
ZHUH SHUIRUPHG RQ HDFK 7\SH $ SURJUDPNHUPEQHEB I WRKEH KAHWHJIGHN |
7KH UHPDLQLQJ ZHUH LGHQWLILHG DV ORZ ULVN



6WDWH RI $SUNDQVDYV
,QWURGXFWLRQ DQG 6XPPDU\
YRU WKH <HDU (QGHG -XQH

$GGLWLRQDOO\ 8QLIRUP *XLGDQFH UHTXYLVYMNYVYDWKHYV DXEQWR UR @ RO 3HIH I
SURJUDPV WKH DXGLWRU LV QRW H[SHFWNGRWRWE&HUURHODWLYNOD WHRD
SURJUDPV 7TKHUHIRUH WKH DXGLWRUVINY DR/QY/®I\WV VA A RMWM 8 QVR\ SSHH @d RSUWR L
HISHQGLWXUHV WKRPWWHKHHN&EH $ WKUHVKROG

7TKUHVKROG IRU 7\SH % 3URJUDPYV

7\SH $ 7TKUHVKROG
[

7TKUHVKROG RIRZWBEHPY% SU

JURP WKH SRSXODWLRQ RI KLJK ULVN 7WKHA6 SITRIH BPW KNWKID/MW RHJ 5H MVGKHHGD
QRW UHTXLUHG WR VHOHFW DV PDMRU RWRDH) KOLWKOHDANW7 REHH %R U RVIKU RP
SURJUDPV LGHQWLIL$NG DM IOREXVIOUNQRWHEN VHYH @ SRIRRHUDBMQWLILHG V
WKH DXGLWRU ZDV UHTXLUHG WR VHOHFW DW OHDVW WZR 7KH DXGLWR
PDMRU

JRU WKH \HDU HQGHG -XQH PDMRWIBHREIQWP H[BH QRMWWIXQW HYSUID G |
IHGHUDO DZDUGV

J)LVFDO <HDU
ODMRU YV 1RQ ODMRU 3URJUDPV

=0DMRU 3URJUDPYV
El1RQ ODMRU 3URJUDPV




6WDWH RI $SUNDQVDYV
,QWURGXFWLRQ DQG 6XPPDU\
YRU WKH <HDU (QGHG -XQH

$ PDMRULW\ Rl IM ZHWHOHDEBPQEGHG GHSIDWHVWWRWM DV QRWHG EHORZ

SHUFHQWDJH RI 7TRWDO ([SHQGLWXUHV RI
JHGHUDO $ZDUGV E\ 6WDWH '"HSDUWPHQW

M'HSDUWPHQW RI +XPDQ 6HUYL

" $UNDQVDV 6WDWH +LJKZD\ DQ
7UDQVSRUWDWLRQ 'HSDUWPH

@m'HSDUWPHQW RI (GXFDWLRQ

“$UNDQVDY 6WXGHQW /RDQ
$XWKRULW\

m$UNDQVDYV '"HSDUWPHQW RI
"RUNIRUFH 6HUYLFHV

H2WKHU "HSDUWPHQWYV

N
é‘
v

7KH 6WDWH UHFHLYEG IHRBPMUDGLDIAHMH@QWLHHGHOBYW R WKH IHGHUDO DZ
FDPH IURP IRXU IHGHUDO DJHQFLHV

7TRWDO ([SHQGLWXUHV RI )HGHUDO $zZzDUGYV
JHGHUDO $ZDUG $JHQF\

é W 83QLWHG 6WDWHY '"HSDUWPHQW

+HDOWK DQG +XPDQ 6HUYLFHV

" 8QLWHG 6WDWHV 'HSDUWPHQW
(GXFDWLRQ
" 8QLWHG 6WDWHV 'HSDUWPHQW
$JULEXOWXUH
" 8QLWHG 6WDWHV 'HSDUWPHQW
7UDQVSRUWDWLRQ
m2WKHU




6WDWH RI $SUNDQVDYV
,QWURGXFWLRQ DQG 6XPPDU\
YRU WKH <HDU (QGHG -XQH

7KH DXGLW UHVXIOWH® JIMQ UHIDUGLQJ QRQ FRPSOLDQFHFRQW URKILEYHQF
FRPSOLDQFRIIWKHDMRU SURJUDPV $BHDW LSV HIG ®XQVW UDWHGVEHORZ
ILQGLQJV RWUH UHSHDW ILQGRGIWVJIV5HOKBDRADWH KDKDGR VQWIDIKIQE DG H T X
PHDVXUHV WR FRUUHFW QRQ FRPSOLDQFR (MR GHRYFHLHER PIS O LLIQ E € WJHHLE
SUHYLRXV 6LQJOH $XGILWI )IZ®E LEFKHD® G RXYMAMWILR QREDWHG RQ SDJH

J)LVFDO <HDU
JLQGLQJV
5HSHDW YV 1HZ

E5HSHDW )LQGLQJV

m1HZ )LQGLQJV

7KH QXPEHU RI ILQGL® WKUHERUWH G XVEH B RV LIQ@XMWMKKDINVVWMLLYOO XVWUI
LQ WKH FKDUW EHORZ

7UHQG RI )LQGLQJV RYHU 3DVW <HDUV

1XPEHURI J)LQGLQJV



6WDWH RI $UNDQVDV 6LQJOH $XGLW
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L OGHSHOGHQW $XGLWRUJV 5HSRU
JRU WKH <HDU (QGHG -XQH
BBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBI



5HS S5LFKDUG :RPDFEN
+RXVH &KDLU

5HS O0DU\ %¥HQWOH\
+RXVH 9LFH &KDLU

6HQ -LPP\ +LFNH\ -U
6HQDWH &KDLU
6HQ /DQFH (DGV
6HQDWH 9LFH &KDLU

5RJHU $ 1RUPDQ -' &3$ &)( «,,
/JHILVODWLYH $XGLWRU
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5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLC
&RPSOLDQFH DQG 2WRNH® RWQWHU¥XG LW RWHBRIDQWVYDO 6WD
3HUIRUPHG LQ $FF R G@&®rnEnt AZditivg<Standards

,QGHSHQGHQW $XGLWRUfV 5HSRUW

7KH +RQRUDEOH $VD +XWFKLQVRQ *RYHUQRU
DQG OHPEHUV RI IWKH-RHDW GXGELWLQIJ &RPPLWWHH
6WDWH RI $SUNDQVDYV

:H KDYH DXGLWHG LBRLWKFRWKEDmXGLWLQUDWOOD @FFUHSWHEQH) WKH 8QLWE
$PHULFD DQG WKH VWDQGDUGYV DSSO L RHEGH@WIRent LAQAXiGgFStdhdardd X GLWV FR
LVVXHG E\ WKH &RPSWRURWKH WBGHWHGDOWQFWHY VWOHVHRHQWY RI WKH JF
DFWLYLWLHYV WKHFBXWYWILQHWHY WWXHH DHIJ\U B UBIWHQGMHWE UHRPSRQHQW XQLW\
IXQG DQG WKH DJJUHJDWH UHPPRIL /K@M 6IWOQ & H RIRYPDMNQAWRIDY WKH 6 WDWH
\HDU HQGHG -XQH KH UHD@WWG QRWHY WARDWKR HOOQD/QZIKILFK FROOHFWL
WKH 6WDWHTV EDHFHIQWD QB QBOKWWBWVVXHG RXU UHSRUW WKHUHRQ GD\
UHSRUW LQFOXGHV D UHIHUHQFH WR RWEBQFDXGLWRDW HPKHR \B X GR. W W& |
SUHVHQWHG FRPSRQHDRYHXQLWAYRWEKHNBQ ODVFLRIQFOHNGLE SRUWLRQ RI W
(GXFDWLRQ )XQG WKH &RQVWUXFWLRQ $VVLVWDQFH 5HYROYLQJ /RDQ )>
2WKHU 5HYROYLQJ /RDQ )XQGV QRQ PDMREHHQWHR % U LU/HHS RA/G R QDW KFH &K
VWDWHPHQWY 7KLV UHSRUW GRHV QRW DXFEAXNGH) WIK M/ INHW XQ W R | RLQWVKAH
ILQDQFLDO UHSRUWLQJ RU FRPSOLDQFRURNHEG ROKHHISPD\UWHOV BN KWDRAR D +
ILQDQFLDO VWDWHPHQMWW RI WHKND®YDYWHYRXQGDWLRQ ,QF DQG WKH 8
J)D\HWWHYLOOH &DPSXQF )REQGBUWHVRIPO\, SREMBQYWXIGLWRPSZHUH QRW DX
D F F R U G D QGolerarhem Kuditing Standards

Internal Control Over Financial Reporting

,Q SODQQLQJ DQG THGERWPRIQW IR UL Q¥ Q EH DRR ¥ WIDGAHHURHQWKH 6 WDWHYTV L
RYHU ILQDQFLDO UHSRUWLQJ LQWHUQDO FRQWURO WR GHWHUPLQH Wk
FLUFXPVWDQFHV IRU WKH SXUSRVH RI HL8 DBV DQJVRWYRRSPLROQ \RVK\E RS WK
RI HISUHVVLQJ DQ RISHOWR Y HRIHWK KR HWKH 6WDWHJV LOQWHUQDO FRQWURO
DQ RSLQLRQ RQYW®H W/ IRIFWKR®\WWD@HY FRQWURO

$deficiency in internal control H[LVWYVY ZKHQ WKH GHVLJQ RU RSHUDWRRQ@DRHBH®RWW U F
RU HPSOR\HHV LQ WKH QRUPDO FRXUVHXRF®HBIRWPWKRISWHWHQ W \RVUL BHNG
PLVVWDWHPHQWYV RQ rDatevidl web@nesE OWL Y GHILFLHQFODRML WQFRPEHILFLHQFLE
LQWHUQDO FRQWUROLWRFKWHWNRBRYDW®B WS DV Y DENLEOUWMDOWPLVVWDWHPHQW
ILQDQFLDO VWDWHPSQNMNH QUWHE RRWG HM F\WWE GR Q Q3G VW RRJSDificahD VLV $

deficiency LV D GHILFLHQF\ RQ BIFRREIFQBQYELHW QW ULRWHUKDW LV OHVV |
PDWHULDO ZHDNQHVV \HW LPSRUWDQW ¥R FEXEGWR WK URW HUWIKHEWLRQ E

:22'/$1( 675((7 68,7( [/, F7/( 52&. $5.$16%$6 T 3+21( 1)$;
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2XU FRQVLGHUDWLRQWUR¥BVORO WK @HPEWHEHSXWSRVKH ILUVW SDU
VHFWLRQ DQG ZDV QRW GHVLJQHG WR LGHQWLI\ DOO GHILFLHQFLHV L
ZHDNQHVVHV RU VLJQRELHKD QW YGHI LW KW VE XQLRUWDXWLREGLW ZH GLG QRW
GHILFLHQFLHV LQ LQWHUQDO FRQWURO WKDW ZH FRQVLGHU WR EH PDWHL
PD\ H[LVW WKDW KDYH QRW EHHQ LGHQWLILHG

Compliance and Other Matters

$vV SDUW RI REWDLQLQJ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH
PDWHULDO PLVVWDWHPHQW ZH SHUIRWKPHBUWBVYYWVSBRYMWM. RAY SSOLOREW
FRQWUDFWY DQG JUDRW FIRIFRB-THMHIFW VZ LWMKY AKLFXLBRKWGD QG PDWHULDO
GHWHUPLQDWLRQ RI ILQDQFLDO VWDWHRHRDW RBPFPIRHNERWVR Q+RRPISE UD BRJIR Y
SURYLVLRQV ZDV QRW DQ REMHFWLYHZRI GRX Q) RWGH [ UDBQG \DX¥RHR DAL KR FOL
UHVXOWYV RI RXU WHRVWYVEHDWQHIHRNVRG QRRWKMHIJOPDYAMHHBY WKDW DUH UH
UH S R UW HE@veti@reri Auditing Standards

Purpose of this Report

7KH SXUSRVH Rl WIRIOHOM SWRU &HIMF U L KK WKINWEQSHRIRLRWHUQDO FRQWUR
DQG WKH UHVXOWV RI WKDW WHVWLQX DAKH Q4R VW FMRL BRIGK Y & HR ID Q¥ KRS IH@L
FRQWURO RU RQ FRPSOLDQFH 7KLV UH DRWBI W \SHDW RUPHIEI LROD S B R WG
Government Auditing Standards LQ FRQVLGHULQJ WKH HQWLW\TV LQIFFRQYBQ FIFOQW UF
WKLV FRPPXQLFDWLRQ LV QRW VXLW DEYHHUIRSX D QX RGWK LR SHUNS R&V/RIG H +8RQ

DOO UHSRUWYV SUHVHQWHG WR W KRP LMIW Y E DIVLEY HP D RIMDM \$ XRA L SWLEXIL ¢
GLVWULEXWLRQ LV QRW OLPLWHG

6$6 /(*,6/$7,9( $8',7 g

e

5RJHU $ 1RUPRG@S$ &)( &))
/JHILVODWLYH $XGLWRU

/ILWWOH 5RFN $UNDQVDV
'"HFHPEHU
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5HSRUW RQ &RPSOLDQFH )RU (DFK ODMRU )HGHUDO 3URJUDTF

5HSRUW RQ ,QWHUQDO &RQWURO 2YHU &RPSOLDQFH DQG

5HSRUW RQ 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
S5HTXLUHG E\ WKH 8QLIRUP *XLGDQFH

,QGHSHOGHOW $XGLWRUTV 5HSRUW

7KH +RQRUDEOH $VD +XWFKLQVRQ *RYHUQRU
DQG OHPEHUV RI WKHRLQW BABWWYQJ &RPPLWWHH
6WDWH RI $SUNDQVDYV

5HSRUW RQ &RPSOLDQFH IRU (DFK ODMRU )HGHUDO 3URJUDP

‘H KDYH DXGLWHG WKBQV¥WDYWH FRIP$OND QFHHY ZRW KRWEELWWOEFH UHTXLUH
G HVF UL E HGBGVR Qomgliaikte Supplement WKDW FRXOG KDYH D GLUHFW DQG PDWHULD
6WDWHTVY PDMRU IHRUUUWBHS URDUDPYGHG -XRHM 6 WDWHTV PDMRU IHGHUDC
DUH LGHQWLILHG LQ WKH VXPPDU\ RKBXXFIARRS DWW WPV XEAK Y GHHTRV IRR Q LR)IC

4XHVWLRQHG &RVWYV

Management’s Responsibility

ODQDJHPHQW LV UHVSRQVLEOH IRU FRPROUBGQGHN XQ WKV AN X WHIVT XU H BP®I DV
WHUPV DQG FRQGLWLRQV RI IHGHUDO DZDUGY DSSOLFDEOH WR LWV IHGH

Auditor's Responsibility

2XU UHVSRQVLELYMWD QW MR HRVURQ FRPKS RULDMOKH 6 D WHTY PDMRU IHGHI
EDVHG RQ RXU DXGLW RI WKH W\SHV RIUBRIBSYRDDERYWH T K LARHPGE XQRVWH G HR
FRPSOLDQFH LQ DFFRUWDRQFH WIDWIK DXGCGWH HQ DMOKH ®BGEWHG 6 WDWHV RI
VWDQGDUGY DSSOLFDEOH WR |L @ @hwerrménDAUiNNG IStEndarBR QW IV IXMHKEG EL QW K H
&RPSWUROOHU *HQHUDO RI WKH 8QLWHBHEQWDW HR/I D@ 6FiRederaltX GLW UHT
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for

Federal Awards 8QLIRUP *XLGDQFH 7KRVH VWDQGDUGV DRIGU M R\HK B @/L FRHU B OB
DQG SHUIRUP WKH DXGLW WR REWDLQ UKBYRQPEPRP SV NVXQ B FZH. VB K RAXK\-
FRPSOLDQFH UHTXLUHPHQWY UHIHUUHG PR IDER PH WHIDMD G RX OHGF WDR ® I
SURJUDP RFFXUUHG $Q DXGLW LQFOXGHYLIHIBREGLDEHRRW W KWH &W/D BVCHALA
ZLWK WKRVH UHTXLUHPHQWY DQG SHUIRURIHQ FRQXFLIKG R WHKGE UQ IS BHRVFVAIEX\U
FLUFXPVWDQFHYV

‘H EHOLHYH WKDW RXU DXGLW SURYLGHXDD LUHDE RDPDE XK PHFROG/ILIV HR UR K1
FRPSOLDQFH IRU PDMRU IHGHUDO SURJQRRW SURXHGHUD RXU DX GIHW IGRMLY

6WDWHYV FRPSOLDQFH

:22'/$1( 675((7 68,7( [ #7/(52&. $5.$16%6 T 3+21¢ F)$;
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Basis for Qualified Opinion on Rehabilitation Services_Vocational Rehabilitation Grants to States,
Children’s Health Insurance Program , and the Medical Assistance Program

$V GHVFULEHG LQ WKH DFFRPSDQ\LQJ 6FKRGKG KRV WM GALIQH \6 \I Q & H XGH.\GV
ZLWK UHTXLUHPHQWYV UHJBUEYQF HHEORFADRDERIQDIORIW LRQ *UDQWYV WR 6V

DV GHVFULEHG LQ ILQGLQJ QXPEHWYHO RIIRWRUDW HIDWPD UNLQJI &
+HDOWK ,QVXUDQFH 3URJUDV GHWFULEH®XPEHWGLQJ IRU 6SHFLDO 7H
DQG 3URYLVLRQV * 3URYLGHU (OLJLELOLQ® QWKH OHG LRNOS5$\ERINMMWIQ F |
&)'$ DV GHVFULEHG LQ ILQGLQJ QXPBBUMHVWY DQRIU 38BRMLVLRQV =
(OLJLELOLW\ IRU (OLJLELOLWWQJIDQ&RPSOLDIQRIHSHSRKWIXFK UHTXL
QHFHVVDU\ LQ RXU RS DGLHR @ RI KB P/GIONL D IHW K QWKW SISTOLFDEOH WR WKDW

Qualified Opinion on Rehabilitation Services V  ocational Rehabilitation Grants to States,
Children’s Health Insurance Program , and the Medical Assistance Program

,Q RXU RSLQLRQ H[FHSW IRU WKH QR QIFRIP\S OR D GHXH GH VA G L EHLE) L R QWKMHU
BWDWH FRPSOLHG HDSBOW \P DAL WKL VGSHD MDG AN BHFRIPUHPHQWY UHIHUUHG
FRXOG KDYH D GLUHFW DQG PDWH UL DHU M LIFHHFW\B RROF DDAEH REIHIMD W H @ QWD QRN
BWDWHV &KLOGUHQIV +HDOWK ,QV XU D QWHVBDRUFMD B U R DED W KR U0 ME IHF DHD
-XQH

Unmodified Opinion on Each of the Other Major Federal Programs

,Q RXU RSLQLRQ WKH 6WDWH FRPSOLHBK MWK HD GO SHD/WRIIU E B © SIOH 2 H HWWY/
UHIHUUHG WR DERYH WKDW FRXOG KDYH D GLUHFW DQG PDWHULDO HIIHF
LGHQWLILHG LQ WKH VXPPDU\ RI DXGLWRUTV UHVXOWYV VHFWLRQ RI WK
4XHVWLRQHG &RVWYV IRU WKH \HDU HQGHG -XQH

Other Matters

7KH UHVXOWV RI RXGOXIBY VELY F CRRFE RW RRQ ERNS\IOL@FRHFH ZKLFK DUH L
EH UHSRUWHG LQ DFFRUGDQFH ZLWK WKH 8QLIRUP *XLGDQFH DQG ZKLF
BFKHGXOH Rl )LQGLQJV DQG 4XHVWLRQHGRERKNWY DV LWHPVWKURXJYKKU

DQG WKURXJK 2XU RSLQLRQ RQ HDFK PDMRU |
PRGLILHG ZLWK UHVSHFW WR WKHVH PDWWHUYV

7KH 6WDWHIV UHVSRQVH WR WKH QRQFRP RXUD @K LIWQ GV QG W VEG HBMG
DFFRPSDQ\LQJ 6FKHGXOH Rl )LQGLQJV DQGH B WH YW LRRMHIER @& RAVOMD\D D DIGH &
UHVSRQVH ZDV QRW VXEMHFWHG WR WKH) DXIGH WILDQEL \§ U R F HFGOPLSHO\L DT
DFFRUGLQJO\ ZHRSEISYUHRQY R® WKH UHVSRQVH

5HSRUW RQ ,QWHUQDO &4RQWURO RYHU &RPSOLDQFH

ODQDJHPHQW RI WKH 6WDWH LV UHVSRQYWPQA LIRU H VWWFVELOYIHV K Q@WIH D Q B C
FRPSOLDQFH ZLWK WKH W\SHV RI FRPS@&LDEFHHU HJ X3 WH® 6 QWY DUDHE HUHIH F
DXGLW RI FRPSOLDQFH ZH FRQVLGHUHGRWHKWY BRFDS/OH PO ALH) VEHW® DW KFR
UHTXLUHPHQWYV WKDWHFRXDGGKPYW HUBR ® BIMR B WHRER HDO SURJUDP WR Gl
DXGLWLQJ SURFHGXUHW WKW DMKHH FSREUEF REBAHVEXQFSRVH R1 H[SUHVVLQJ DC
FRPSOLDQFH IRU HDFK PDMRU IHGHUD O W WRRY U QW DQEDW RF RIGIW WRDQRSY H H !
DFFRUGDQFH ZLWK 8QLIRUP *XLGDQFH EXHW QIRQV IIRQY RVSLHD ISKQ SRRV M/ IRHI HI[ €
RI LQWHUQDO FRQWURO RYHU FRPSOLDBY¥W DSF RBUGLGADOR QZ W KGR HJ RF \M [
BWDWHTV LQWHUQDO FRQWURO RYHU FRPSOLDQFH

2XU FRQVLGHUDWLRQURD LROWWHUU GRPSPRB@&FBLPDWHRBUSYWUSRVH GHVFULE
SUHFHGLQJ SDUDJUDSK DQG ZDV QRWLBEVWLBYHG WRWEHQWQ |F POW URHDI LF
WKDW PLJKW EH PDWWURDOVZHDIN DFHNVYWW B HUH RRGIFLAVWHULDO ZHDNQ
VLIJQLILFDQW GHILFLHQFLHV PD\ H[LVWHWHKDWDXHGHYBDRW HGHEHOIRZHGH -
FHUWDLQ GHILFLHQFLHV LQ LQWHUQDH FRIDW. GRO RNRH B HF R B S/GILUD.QOH Z\N B
VLIQLILFDQW GHILFLHQFLHV



$ deficiency in internal control over compliance H[LVWV ZKHQ WKH GHVLJQ RU RSHUDWLRC
FRPSOLDQFH GRHY QRW DOORZ PDQDJHPH®RWRRKU \HP RO B\HHUHIR UIPQ QN KWW KGIR.
IXQFWLRQVY WR SUHYHQW RU GHWHFW D QM SHR RU HFRW SORQBRFPSOHD RIEBIH.
IHGHUDO SURJUDP RQ D WLPHO\ EDVLV

$ material weakness in internal control over compliance LV D GHILFLHQF\ RU FRPELQDWLRQ RI

LQWHUQDO FRQWURO RYHU FRPSOLDQPH YR¥YLWKOMVWWHKDMW LPD W/ HUHIIDG

ZLWK D W\SH RI FRPSOLDQFH UHTXLUHPH@RW REHD SIHKEHHI@PWHSU R WU G A WZH

FRUUHFWHG RQ D WLPHO\ EDVLVY :H FRAVDOGWUFRAW GRHOLRYHQ FARIFSIOQ D.Q

WKH DFFRPSDQ\LQJ 6FKHGXOH RI JLOQGLQWHPWG 4 XHWWLRRHE& &RV W VDG
WKURXJK WR EH PDWHULDO ZHDNQHVVHV

$ significant deficiency in internal control over compliance LV D GHILFLHQF\ RU D FRPELQ
GHILFLHQFLHY LQ LQWHUQDO FRQWURIO FRYIO LIDRPFHD IUHJ XK UHPWHIQ B RVI\ .
SURJUDP WKDW LV OHVV VHYHUH WKDQODFRQWHWRLD @ YZAHD RQA S © LID® E I WH
HQRXJK WR PHULW DWWHQWLRQ E\ WKRVHRRKD G HRUGWHHVIG HIR¥HH Q BIQH\H
FRQWURO RYHU FRPSOLDQFH GHVFULEH&RLQLYGHQDNFR® S DAXHQW I6R®H G X
LWHPYV DQG WKURXJK GWHRLEFHHVQBOQHVLFDQW

7KH 6WDWHYTV UHVSRQVH WR WKH LQWHAL@MD® EBAQQYWRIQ HRY HQ RRRISDX 0O QW
WKH DFFRPSDQ\LQJ 6FKHGXOH Rl )LQGLQJ&RDQE FAXHWW ERWHBQ&RYWY D&
UHVSRQVH ZDV QRW VXEMHFWHG WR WKH) DXIGH WILDQEL \S U R F HFGOPLSHO\L DIF
DFFRUGLQJO\ ZHRSEISUHRQY R® WKH UHVSRQVH

7KH SXUSRVH RI WKLV UHSRUW RQ LQWHU¥®ROHPR QWRJ REG VRFYUHLUE H- RAPKSHD VO
WHVWLQJ RI LOWHUQDO FRQWURO R YWKID AR PHHVYMOLMRAIHEDYE GVR G WHWX DMV
8QLIRUP *XLGDQFH #PAFRUHGRQW L VWHROW RXMKWHIE ©XUIRRV H

SHSRUW RQ 6FKHGXOH RI ([SHQGLWXUHV RI\)WE&HUDQ IRADRJ GRL EBDTHFIHIHG E

‘H KDYH DXGLWHG WKH ILQDQFLDO VW DWRHP MKW V\ HRD UVK &8 GG WKHQ BV R D
KDYH LVVXHG RXU UHSRUW WKHUHRQ GDWHG 'HFHPEHU ZKLFK FF
WKRVH ILQDQFLDO VWDWHPHQWY 2XU DXGLW ZDV FRQGXFWHG IRU Wk
ILQDQFLDO VWDWHPHQWN DFFRPSOROHQJ EBKHGLOMK RHY RI )HGHUDO $ZI
SUHVHQWHG IRU SXUSRVHV RI DGGLWLRI@DE® DXQDEDYEW DQ ® HVXQ B WGDEU I8
RI WKH ILQDQFLDO VWDWHPHQWY 6XE®LMQIRUPD\WDR B PHQ W KIHQ GHXB\R (G\-
DQG UHODWHV GLUHFWO\ WR WKH XQGHUBYQXVHEFRM)Q UGS DIUHG WRKMK
VWDWHPHQWY 7KH LQIRUPDWLRQ KDV EHHQ VXEMHFWHG WR WKH DXGL
ILQDQFLDO VWDWHPHQWVY DQG FHUWDLQJ DRRPLSDIRQDODSGREHERQHAVO LI
LQIRUPDWLRQ GLUHFWO\ WR WKH XQGHROGBM\ X\DHFGERWRWIQHSDQB WWK!
VWDWHPHQWY RU WORVWRHQWYDWKHP 8 HIGHEL. WLR® ROWEHBFHGXUHV LQ DFF
DXGLWLQJ VWDQGDUGNGIHQHUIDK GQ DWMESHVFEDW HY) RIX® RSLQLRQ WKH 6
([SHQGLWXUHV Rl )HGHUDO $ZDUGV LV IDHWSHNFWWVD IMH G HQD WO R QP IV/\R HV
VWDWHPHQWY DV D ZKROH

6$6 /(*,6/$7,9( $8',7 g

e

5RJHU $ 1RUPRERGS$ &)( &))
JHILVODWLYH $XGLWRU

AN

/ILWWOH 5RFN $UNDQVDV

JHEUXDU\ H[FHSW IRU WKH
6FKHGXOH RI ([SHQGLWXUHYV RI )HGHUDO
$zDUGYVY GDWHG 'HFHPEHU



6WDWH RI $UNDQVDV 6LQJOH $XGLW

BBEBBEBBBBBBBEBBBBBBBEBBEBBBBEBBBBBBBEBBEBBBBEBEBBEBBBBBEBEBBEBBEBEBEBBBBBEBEBBBBBBBB

6FKHGXOH RI )LOGLQJV DQG 4XHVWLRQ
JRU WKH <HDU (QGHG -XQH
BBEBBBEBBBBEBBBBEBBBBEBBBBEBBBBEBBBBBBBBBI



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

$XGLW ILQGLQJV UHJDUGLQJ FRPSOLD@FRP D@D QM HRIQ DAOK A RRIDAMRRIO 8 UR-
GLVFORVHG RQ WKH IROORZLQJ SDJHV WBGEKDQR® ®ONMWYVIL XPHVGEREG R RUY DRORA
IROORZLQJ GHVLIQDWLRQYV

% Material Noncompliance ZLWK WKH SURYLVLRQV RI IHGHUDO VWDWXWHYV
WHUPV DQG FRQGLWLRQV RI IHGHUDO DZDRYVY 7KHKHODWHG WR
GHWHUPLQDWLRQ RI DKBWKHUW\WROMWRRAE\DHD RRUMSKRHUWKOQS LV LQ
UHODWLRQ WR RQH RI WKH W\A\SHV RI|DFRPB3RUD GRURIWHDPXLUHP
LGHQWLILHG LQ WKH 20% 8QLIRUP *XLGDQFH &RPSOLDQFH 6XSSOH

¥ Noncompliance ZLWK WKH SURYLVLRQV RI IHGHUDO VDVWDGNXWHYV UHJX
FRQGLWLRQV RI IHGHUDO DZDUGY UHODWHG WR D PDMRU SURJUDI

% Material Weakness LQ LQWHUQDO FRQWURO RYHU FRPSOMIIRZFH $ GHILF
RI GHILFLHQFLHV LQ LQWHUQDO FRQWHROHRYW WD FIRPIS\ORQQEE HV
SRVVLELOLW\ WKDW PDWHULDO QR QF FEMS QM DREWHPIVYKY OZ MO 6 HQR W
EH SUHYHQWH G RUGGAHRWWHFWGE G WLPHO\

% Significant Deficency LQ LQWHUQDO FRQWURO RYHU FRPSOLDQFH $
FRPELQDWLRQ RI GHILFLHQFLHV LQ LQWHU@RODFRQIWHURD RYHL
FRPSOLDQFH UHTXLUHPHQW WKDW LV OBWVW MYW UH S\RUD/AOD Q W D W
HQRXJK WR PHULW DHNVRMKHDQWHB ZEWWKRYHUQDQFH

,Q DGGLWLRQ NQRZQVTWKDWLRQH GUHRDAWMIIRW WKWQSH RI FRPSOLDQFH UHT
IRU D PDMRU SURJUDP DUH UHTXLUHG WRWHEH DUHHS RUWW\ELR @M B VBAL RIGKH
EHFDXVH RI DQ DXGLW ILQGLQJ D WKDVERMALE®WM HA ROV DRYL RO DWLR KD
RU WKH WHUPV DQG FRQGLWLRQV RI DXMBE UDR MZ\WBIG |HGHAOR G LIXD GAQ C
WKH FRVWY DW WKH WLPH RI WKH DX®WH GHAX@R®WXSBSRQYWRIG E\ DR
FRVWV LQFXUUHG DSS$HDQGXGBHDPRW QUHE HEF W& UWKIGHH QWWIHRUVRQ ZRXOG W
FLUFXPVWDQFHV

$V SDUW RI WKH DXGLW SURFHVV WKH DS8XOIFDECHUHWOWRY HGHEDWRF
DJHQF\ IRU PDQDJHPHQWTYVY UHVSRQVH GKE PBDOHPREVHQ W HRUHHB B K SIu
DQG DUH LQFOXGHG DW WKH HQG RI HDFK ILQGLQJ EHVYiewpQiQJ RQ SL
Responsible Officials and Planned Corrective Action.” 7KH UHVSRQVHYV LQFOXGH WKH SODGC
DFWLRQ WKH DQWLFLSDWHG FRPSOHWLRQ GDWH DQG WKH DJHQF\ FRQW

‘H KDYH SUHVHQWHG RXU ILQGLQJV JHQHQBOBWEW H G3HXFDAVERDQ W R H
&DWDORJ RI )HGHUDO 'RPHVWLF $VVLVWDQGHQJIXIPEHIW VEYGFHG DK YHQ
UHIHUHQFH QXPEHU H JKH ILYNW VHWI RYVHQWNMNWWKWHHBELVFDO \HDU DXGL
VHFRQG VHW UH S UHYQ\WYMDOWKBGLHT QRPBHKW ISQGLMIM[LY ORFDWHG RQ !



6WDWH RI $UNDQVDV
6FKHGXOH RNUYLDA&EMHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

6HFWLRQ , 6XPPDU\ RI $XGLWRU V 5HVXOWYV

Financial Statements

7\SH RI DXGLWRU V UHSRUW LVVXHG B8QPRGLILHG

,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
ODWHULDO ZHDNQHVV HV LGHQWLILHG" <HV C 1

6LIQLILFDQW GHILFLHQF\'V LGHQWLILHG QRW
FRQVLGHUHG WR EH D PDWHULDO ZHDNQHVV HV " <HV

1RQFRPSOLDQFH PDWHULDO WR ILQDQFLDO VWDWHPHQWY QRWHG"

Federal Awards

,QWHUQDO FRQWURO RYHU PDMRU SURJUDPV
ODWHULDO ZHDNQHVYV HV LGHQWLILHG" ;. <HV 1

6LJQLILFDQW GHILFLHQF\ V LGHQWLILHG QRW
FRQVLGHUHG WR EH D PDWHULDO ZHDNQHVV HV " . <HV

7\SH RI DXGLWRU V UHSRUW LVVXHG RQ FRPSOLDQFHS®RRRELVMIRHGSURIJUDPYV
([FHSW IRU WKH SURJUDPRI|OAKMWHGHB® B\ J H

ZKLFK ZHUH 4XDOLILHG

$Q\ DXGLW ILQGLQJY GLVFORVHG WKDW DUH UHTXLUHG WR EH
UHSRUWHG LQ DFFRUGDQFH ZLWK &)5 t D 7 <HV

'ROODU WKUHVKROG XVHG WR GLVWLQJXLVK EHWZHHQ 7\SH $ DQG 7\SH % SURJUD

$XGLWHH TXDOLILHG DV ORZ ULVN DXGLWHH" <HV



6WDWH RI $UNDQVDYV

6FKHGXOH RNUYLDA&EMHVWLRQHG &RVWYV

JRU WKH <HDU (QGHG -XQH

6HFWLRQ , 6XPPDU\ RI $XGLWRU V 5HVXOWYVY &RQWLQXHG

,GHQWLILFDWLRQ RI
&)'$
1XPEHU V

PDMRU SURJUDPYV

1DPH RI &0OXVWHU RU )HGHUDO 3URJUDP

61$3 &OXVWHU
+LJKZD\ 30DQQLQJ DQG &RQVWUXFWLRQ &OXVWHU

&OHDQ :DWHU 6WDWH 5HYROYLQJ )XQG &OXVWHU
'ULQNLQJ :DWHU 6WDWH 5HYROYLQJ )XQG &OXVWHU
6SHFLDO (GXFDWLRQ &0OXVWHU

OHGLFDLG &0XVWHU
'LVDELOLW\ ,QVXUDQFH 66, &0XVWHU

6WXGHQW )LQDQFLDO $VVLVWDQFH &O0OXVWHU

5XUDO 5HQWDO +RXVLQJ /RDQV
&KLOG DQG $GXOW &DUH )RRG 3URJUDP

&RPPXQLW\ '"HYHORSPHQW %ORFN *UDQWY 6WDWH V SURJ
1RQ (QWLWOHPHQW *UDQWYV LQ +DZDLL

8QHPSOR\PHQW ,QVXUDQFH

7LWOH , *UDQWV WR /RFDO (GXFDWLRQDO $JHQFLHV
JHGHUDO )DPLO\ (GXFDWLRQ /RDQV

SHKDELOLWDWLRQ 6HUYLFHVBO9RFDWLRQDO 5HKDELOLWD\
JRVWHU &DUHB7LWOH ,9 (

&KLOGUHQ V +HDOWK ,QVXUDQFH 3URJUDP



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

6HFWLRQ ,, + QLEMMWHBPHQW )LQGLQJV

1R ILQGLQJY UHSRUWHG



6WDWH RI $SUNDQVDYV
6FKHGXOH Rl )LQGLQJV DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

6HFWLRQ ,,, )HGHUDO $ZDUG )LQGLQJVY DQG 4XHVWLRQHG &RVWYV

&)'$ 1XPEHU V 3DJH
JHGHUDO 6WDWH (GXFDWLRQDO $JHQF\ 1DPH V JUIRHFINDHPG7LWANPEHU V

$UNDQVDYV '"HSDUWPHQW RI +XPDQ 6HUYLFHYV
Various Federal Programs 9DULRXV
$UNDQVDY '"HSDUWPHQW RI +XPDQ 6HUYLFHV
Child and Adult Care Food Program
$UNDQVDV 'HSDUWPHQW RI (GXFDWLRQ
Title | Grants to Local Educational Agencies
$UNDQVDY '"HSDUWPHQW RI &DUHHU (GXFDWLRQ S$UNDQVDV
S5HKDELOLWDWLRQ 6HUYLFHYV
Rehabilitation Services_Vocational Rehabilitation Grants to States
$UNDQVDY '"HSDUWPHQW RI +XPDQ 6HUYLFHV
Foster Care_Title IV-E
Children's Health Insurance Program
Medicaid Cluster

),1',1*6 &29(5,1* 352*53%306 $8',7(' %< 27+(5 (;7(51%/ $8',7256
8QLYHUVLW\ RI $SUNDQVDV IRU OHGLFDO 6FLHQFHYV
Student Financial Assistance Cluster 9DULRXV



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V 9DULRXV

YHGHUDO $ZDUGLQJ $JHQF\ 9DULRXYV

JHGHUDO $ZDUG 1XPEHU V 9DULRXYV

JHGHUDO $ZDUG <HDU V 9DULRXYV

&RPSOLDQFH S5HTXLUHMPBQW V, Q% HUFRQNRO &RQUWSQRIWKH 6FKHGXOH RI
([SHQGLWXUHV Rl )HGHUDO $ZDUGYV

7 \ S H R I ) L Q G L

5HSHDW )LQGLQJ
1RW DSSOLFDEOH

&ULWHULD

,Q DFFRUGDQFH ZLWK &)5 t D VWHDQWWH YV VIW® B (PRUDVGVERDSY-BLIPILFN. MQMA SUH S D U |
RI UHSRUWV UHTXLDGIG EYRHOMHUVOHFLREGUWURQYWQGKH ILQDQFLDO PDQDJHPHQ
SURYLGH IRU WKH LGHQWLILFDWLRQQRE B [0 QHEGHEU [DOF DXZWDDMEN UFKUHHYQME D QG FR
RI ILQDQFLDO UHVXOWXKD QLGS WEOIWR U\GDREHIKHD DG\ MSSOLFDWLRQ RI IXQGV IRU

DFWLYLWLHV

,Q DGGLWLRQ &)5 HV D QRQVDHAG HUD O/ \M Q VA MAKP X @ & PIBIL QOWDH QQDIOHFRQWURO RY
IHGHUDO DZDUG W K RW DSECRHY LDGB/MAK WIHDRHHW K D WO WHKGIWQR® LV PDQDJLQJ WKH IHG
FRPSOLDQFH ZLWK IHGHUDO VWDWXWHKVFREOGXYDRQR QM VDG W& H DU P ¥ DU

&)5 ft GHILQHY LQWHUQDO FRQW WPRH® WY HWRF RPGHUDQ PH. DBGX LM D SURFHVYV
D QRQ IHGHUDO HQWLW\ GHVLIJQHG WR KM WLSGH lUH B \REEQDHEFQ\H. DWW XOUDHQFHWVY LQF
Rl UHOLDEOH HRIO@WYIDRRGWBBHUDO UHSRUWYV

$GGLWLRQDOO\ LQ DFFRUGDQFH ZLWK X¥W SUHSDUHVE H BKKHEEXVMHH Pl ([SHQGLW X!
$zDUGV 6()$ IRU WKH SHULRG FRYHUHGWA WHKAHHDMWFLWHHTV ILQDQFLDO

&RQGLWLRQ &RQWHI[W

7KH '"HSDUWPHQW RI )LQDQFH DQG $GPLQ@HNWWRIDWURSDUBWLR Q RV SRIQWV I6E)$ 7R F
DQG DFFXUDWH UHSRIZWEB J6 RQ WKH $KVEDRMG X DAKLRWDW DIJHQF\ LV UHTXLUHG WR S!
D JHGHUDO $ZDUG 'DWD &ROOHFWLRQ :RURERRID FRUEEWRND WRKH$ XQHDHVWDEO
"Y$ REWDLQV ZRUNERRNV IURP DSSUR[LP®VEX®A VL[VRDWHKHVOIWZIRUNMERR$® DUH U
VXEPLWWHG WR ')$ E\ -XO\ 7KH UHPDLQLQJ VL[ L H 8QLYHUVLW\ RI $UND¢
'"HSDUWPHQW RI 7UDQVSRUWDWLRQ 'HSDUWPHQW RI +HDOWK $UNDQVDV *DPH DQ
6HUYLFHV DQG 'HSDUWPHQW RI +XPDQ 6HUFDLXAHY RDUHH®XWH UQI HEHXDW BZDUG D
UHFHLSW RI WKH ZRUNERRNV ')$ UHY L HZAF WKDIFL QIRE FRW &R & WHRQH@ VX UHKH ZRUNE
IRUZDUGHG WR $/$ IRU DXGLW SXUSRVHN D2GIFW L&HFWMKGRANQSQD PEPMRUWKURIUD
UHTXLUHG FRPSOLDQBH BMREHSXRIHM PR/L @IQIG G/H\M HUPELHQYWSHG IDLUO\

$/$ UHYLHZ RI WKH ')$ SURFHVV UHYHDOHG® HXG BHXYMHMWOIR SHRY WQRBONVP EOMAHB WHG
SUHSDUDWLRQ RI WKH 6()%

7KH '"HSDUWPHQW Rl +XPDQ 6HUYLFHV '+6 HG WRENEWRREP LYW HE TWRU)S$ E\ $XIXV\V
+RZHYHU WKH ZRUNERRARLADWHGRVWQWLO 2FG@BBHODWH DQG ZDV QRW FRPSOHWH
WKH OHGLFDLG SURJ WG Q O\G VHIDHD \& K L QR X&HD,8 F HWZWRRRUWKH ODUJHVW SURJUDPV
E\ WKH 6WDWH ,Q DGGLWLRQ WKH ZRUXNHRRN FIRQWRWQHG WKBWRS@BW WH TXLU
HUURUV ZHUH QRW DGGUHVVHG WLPHO\LE) DH6G LAD XSULRFIH IGOUNNHKH LR G HOKOH PD MR U
UHYLHZHG DW '+6 RIKWKISRRWNEQGRN Z®OX @RMOILRDBRFHU

7KH OHGLFDLG DQG &+,3 SRUWLRQ RI WKH ZRUNERRN ZDV GDQY OOWHX EKFRLAAHWHG RaQL
WKH ILUVW SRUWIRRNQ RWWRIQWRUQHRD RXOZDLS Q R W UURIWE LY HHRGE M Q W

$GGLWLRQDOO\ '+6 SURYLGHG QR GRFXRHQ@PRWQRQY WR S RU WSS RQ WLQH ZRUNERF
H[SHQGLWXUHV UHSUMNEQW R$ SWRWLPMG HVE X WD R[S MK H 6 WD W H



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V 9DULRXV

YHGHUDO $ZDUGLQJ $JHQF\ 9DULRXYV

JHGHUDO $ZDUG 1XPEHU V 9DULRXYV

JHGHUDO $ZDUG <HDU V 9DULRXYV

&RPSOLDQFH S5HTXLUHMPBQW V, Q% HUFRQNRO &RQUWSQRIWKH 6FKHGXOH RI
([SHQGLWXUHV Rl )HGHUDO $ZDUGYV

7 \ S H R I ) L Q G L

&RQGLWLRQ &RQWH[W &RQWLQXHG

)DLOXUH E\ '+6 WR VXEPLW WKH ZRUN E RR NQMW R HCS UM HS®H\RIVGRGHRIGHR B()$ DQG D
D UHVXOW ')$ ZDV XQDEOH WR VXEPLW \BKHSRQ $GW R/ $V$DEA RMKMODLIUHGI LQ WKH HQ
EHWZHHQ WKH 6WDWH DQG $/$ 7KH HQJIDTBIPMIQW |RHWWHW LIGH Q@ LRUWPD VBIXR Q \
SURFHGXUHV FDQ EH SHUIRUPHG DQG WK M R HASKRH \WH.GH UDDOF B X BH. W XFEPH. WA DG K R X \
HVWDEOLVKHG LQ IHGHUDO UHJXODWILRQW)\ WRVIR @DIGIE\N HFD® ERY $/$RYUDP GHWHU T
VRPH FRPSOLDQFH SURFHGXUHV LQFOXGL QI SHORRQFXLOHQIJURBRBWHA RIUBP)S WF
UHFRUGY QHFHVVDU\ WR HQVXUH DFFXUDF\ Rl UHSRUWHG H[SHQGLWXUHV

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW DSSOLFDEOH

A4XHVWLRQHG &RVWYV
1RQH

&DXVH
'+6 GRHV QRW SUIPRHOOA\WSYH SDKHD WILR Q RARMKHQ®RWS KDY DGHTXDWH SURFHVVHV R
SODFH WR HQVXQEB BRPXOMHWH DHSRUWLQJ

(ITHFW

3UHSDUDWLRQ RI WKH 6WDWHZLGH 6()$ ZDV GHOD\HG ZKLFK DIIHFWHG DXGLW SO
PDWHULDO FRPSOLDQFH UHTXLUHPHQWYV RW WHeH P M R@&1 $3) R DKXD/RWHVUH @KEWGE @ QG
)RRG 3URJUDP 9RFDWLWDRP®B5HRDB\O MR SOMDW W, JRBQYE OHGLFDLG

7KH GHOD\ DOVR MHRSDUGL]HG FRPSOHNAIRD Rl WWHH HWDNE-OAIMKHH GLHOB GBLQH R

5HFRPPHQGDWLRQ

$/$ VWDII UHFRPPHQG '+6 GHYHORS GRFXMDHQMWR MDQWBROPSORPH@XW HY WVRHYHQ WKH F
VXEPLVVLRQ RI IHGHUDO DZDUG LQIRUWBRRNR QW RV IR W R K WXTINX WIHGHDRUDFFXUD WV
UHSRUWLQJ DV UHTXLUHG

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH $JHQF\ FRQFXUV ZLWK WKH UHFRPP HQ GDKH. B QVQFD @HOLA HYRPVYQHQBKI® FRQW!
DQG HQVXUH ZULWWHQ SURFHGXUHV DFNUB®E R DG RURV HQY X U H LW MPHH® \S LDFFF H G X
FRRUGLQDWRU LV QHHGHG IRU WKLV UHBRRQVWEKGHS FREE\GZIQMW RQ\ZLOW EH DV VL
FRUUHFW VXEPLVVLRQ RI WKH 6()$

$QWLFLSDWHG &RPSOHWQRQ 'DWH

&RQWDFW 3HUVRQ OLVW\ (XEDQNV &KULVWLQH &RXWX
,QWHULP L&KDBF)DO 21ILFHU
"HSDUWPHRMDRIGHUYLFHV
32 %R] 6ORW :

/LWWOH 5RFN $5

OLVW\ %RZHOHXEDONV#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLAHSDUWPHQW RI +XPDQ 6HUY
3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1IXPEHU V DQG 3URJUDP 7LWOH V D UH & RRGG3IDR GUPEFPXOW &

JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQW RI $JULFXOWXUH
JHGHUDO $ZDUG 1XPEHU V $5 $5

JHGHUDO $ZDUG <HDU V DQG

&RPSOLDQFH 5HTXLUHMPKBQW WFWLHREWLHY $OROR¥YGIG RU 8QDOO
$OORZDEOH &RVWYV &RVW 3ULQFLSOHYV

7 \ S H R I HDNQHVV L Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY SIHSRRUWDU ILQGLQJ

&ULWHULD

,Q DFFRUGDQFH ZLWK R)RRQ IHGHUDO \HQMWELO\VRXYQGHPDLQWDLQ HIIHFWLYH LQ\
WKH IHGHUDO DZD UGHWKR@DEODRIYD G WX RIQ FHGWHD® MWL\ LV PDQDJIJLQJ WKH DZD
ZLWK IHGHUDO VW®QW XDVHE WKHI XMW VYRR IQW KR Q D WE R Q

&)5 t GHILQHV LQWHUQDO FRQW URRH RY HIP FRPBIOQWAEHED\D MBQ IHGHUDO H
WR HQVXUH DFKLHYHRHQW R R WK H HFGEHQFDEDX B BDW GEHWMR QO R ZL Q J
7UDQVDFWLRQVUMNFIR BGRGHUIE DFFRXQWHG IRU WR
D 3HUPLW WKH SUHBPOB WLGRMQRL DE O/MIRUMPHQWYV DQG
E ODLQWDLQ DFFRXQWDELOLW\ RYHU DVVHWYV
F 'HPRQVWUDWH FRPSOLDQFH ZLWK IHGHUDO VWDWXWHV UHJXODWLRQV
IHGHUDO DZDUG
7UDQVDFWLRQV DUH H[HFXWHG LQ FRPSOLDQFH ZLWK
D )HGHUDO VWDWXVWDHG WHHX /BIWER BQ & KR @ZDW GR Q V
E )HGHUDO VWDWXWHY DQG UHJXODWMLROYSOGHHPOIWMLHG LQ WKH FRPSOLDG

)XQGV SURSHUW\ HMAQVG DRMAKWHJI DVAD WE/HI® BB DAADMWRRUL]JHG XVH RU GLVSR\

)LQDOO\ DFFRUGLQJ WR &)5 1t VWR Y B @\J 8 RE WHRRY KB MFOEBDVYBPHQW DQG UHI
DQ\ SD\PHQW WR DQ $QRSHWXWSIROQ EXRWXQ G6HWDMHWIHQFLHY PXVW PDLQWDLQ V.
RI IXQGV UHFRYHU\ DFWLYLWLHV ,Q @RVGLW MRCH V@ADWLHNXIH@QRFL RV WKEOJHDVRQV
GHPDQG IRU UHSD\P KM Q QW LMWOXORLZR WK VX FRPLIR BIWX@HYFH RQ DSSHDO DV SURY
t N $W PLQLPXP\\VRD®HFMH)F SXRAPGRBIBVSIRPHQWY VKDOO LQFOXGH WK

"ULWWHQ GH P D Q@GN WRQW RMXMERVHR/L WP S D \PSHQ W V

$ VHFRQG ZULWWHQ GHPDQG IRU WKH VH®WUE) RHUWSURISH WP DS 0D PHEAWXU C
UHTXHVWHG LI DIWHDUV WG HQQGSDNIWHRWIVRIX O DLBM MHROQWRRL VDWLVIDFWRU
UHSD\PHQW VFKHGXOH

5HIHUUDO RI WKHWKGDL® VDN DW @ WIVRHQ E\ WRHD 8 9WODRSUDDWH VWDWH RU IHGHU
IRU SXUVXLW RI OHJDO UHPHGLHV LI DIWHU FDOHQGDU GD\V WKH LQVWL
WR D VDWLVIDFWRU\ UHSD\PHQW VFKHGXOH

&RQGLWLRQ DQG &RQWHI[W

$/$ VWDII HIDPLQHG SURYLGHU FRPSOUDQFHRHRLKEEYL GE LIRWH D@ E\(DUO\ &KLOG
'&&(&( VWDII DQG W KHHRRXRMWUW RWGHON HPEXQN HEG WRB LWPY ZHUH DOORZDEOH LQ D
SURJUDP SD\PHQW UHTXLUHPHQWYV ,I PRIDH\ IWKRIZSIGREDEM W RVWKHFODRHG VHULR
UHSD\PHQW LV UHTXHVWHGILONFRXNBRH QWKRUSHRWILGHUSFWLRQ 30DQ &$3 LV U]
DSSURYHG DQG DWW K}HE DIRRG RW RVE HGH T X H WYBIBL GDWLRQ UHYHDOHG WKH IROORZLQ

X $GHTXDWH UHFRUGVY ZHUH QRW PDLQWDLQHG E\ '&&(&(
X 7KH UHTXHVW IRU UHSD\PHQW IURP D SURWUWGWDWHGVEKH SURJUDP ZDV X
X 3URSHU SURFHGXUHAHBHWR BAWXIRD R MHRN IKHFRK PRI WKH SURYLGHUYV



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V D UH & RRBG3D B GUEPXOW &

JHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RI $JULFXOWXUH
JHGHUDO $ZDUG 1XPEHU V $5 $5

JHGHUDO $ZDUG <HDU V DQG

&RPSOLDQFH 5HTXLUHMPKBQW WFWLHREWLHY $OROR¥YGIG RU 8QDOO
$OORZDEOH &RVWYV &RVW 3ULQFLSOHYV

7 \ S H R I HDNQHVV L Q G L

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWDONLWDNOLLF® VDPSOH

4AXHVWLRQHG &RVWYV

&DXVH
7KH $JHQF\ KDV QRW PDLQWDLQHG DGHTXHDGV B GIHRIPXPMIQ WR WRLR@LRDWIHRHO RS LFLH
UHVXOWLQJIQRWODFWWICRYY IRKHUEHD ANRWMRDWKH S

(ITHFW

)DLOXUH WR GHYHORS PSRFRMQIWWS IDRFGHEIOIHVERRWURWIRYHU FRPSOLDQFH LQFU|
$JHQF\ DQG OLPLWV LWV DELOLW\ WR ROQ DSGIG LMGEHRGIDGD OV DIDE @ XHIHHRWERPP X Q L
SURYLGHUV DQG GLYLVLRQV FRXOG FDXV HX®GRSWH BHFRXSPHMHBVRRI QRGHEO O HF W

5HFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQG WKH $JHQF\ SURPSWO\ GHYHORS DQG LPSOHPHQW SROLFLF
PRQLHV RZHG DQG WKHISQBFGROWIRIGFPROOHFWLRQ IRU LWV SURYLGHUV

9LHZV RI 5HYVSRQVLEOQOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

'&&(&( +HDOWK DQG 1XWULWLRQ KDV FRPSOGHMNWHGE KDV HFRXISPH@ VR G WRKHHVG EURF H ¢
DSSURSULDWH VWDII

$QWLFLSDWHG &RPSOHWIPRS@ HDMHH 3 URFHGXUH ZDV LPSOHPHQWHGJ HBNPEHU
SURYLGHG )HEUXDU\

&RQWDFW 3HUVRQ 7KRPDV 6KHSSDUG
$VVLVWDQW 'LUHFWRU '&&(&( +13
"HSDUWPHRMDRIGHUYLFHV
32 %R]J 6ORW 6
/ILWWOH 5RFN $5

7KRPDV 6KHSSDUG#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLAHSDUWPHQW RI +XPDQ 6HUY
3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1IXPEHU V DQG 3URJUDP 7LWOH V D UH & RRGG3IDR GUPEFPXOW &

JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQW RI $JULFXOWXUH
JHGHUDO $ZDUG 1XPEHU V $5 $5

JHGHUDO $ZDUG <HDU V DQG

&RPSOLDQFH 5HTXLUHMPKBQW WFWLHREWLHY $OROR¥YGIG RU 8QDOO
$OORZDEOH &RVWYV &RVW 3ULQFLSOHYV
(OLJLELOLW\

7 \ S H R I HDNQHVV L Q G L

5HSHDW )LQGLQJ
1RW DSSOLFDEOH

&ULWHULD

,Q DFFRUGDQFH ZLWK R)RRQ IHGHUDO \HQMELO\VRXYQGHPDLQWDLQ HIIHFWLYH LQ\
WKH IHGHUDO DZD UGHDKR@DEODRIYD G WX RIQ IFHGWHD® MWL\ LV PDQDJILQJ WKH DZD
ZLWK IHGHUDO VWQW XDVHE WKHI XCIW VYRR IQW KRR Q ZD WGE R Q

&)5 t GHILQHV LQWHUQDO FRQW URFKHRY HP FRIPSIOQWOBHED D RBQ IHGHUDO H
WR HQVXUH DFKLHYHMHQW VR R WIK H HRGEHQRDEDX B BIDW GHMR QO R ZL QJ

7TUDQVDFWLRQVUMHFR BGRCGHUXE DFFRXQWHG IRU WR
D SHUPLW WKH SUHBDBOB WILRDORL DE OVAVIRVUMPHQWY DQG
E ODLQWDLQ DFFRXQWDELOLW\ RYHU DVVHWYV

F '"HPRQVWUDWH FRPSOLDQFH ZLWK IHGHUDO VWDWXWHYV UHJXODWLRQV
IHGHUDO DZDUG

7UDQVDFWLRQV DUH H[HFXWHG LQ FRPSOLDQFH ZLWK
D )HGHUDO VWDWXWHM WHHX O/BIW PR RO & KR @EDW GR Q V
E )HGHUDO VWDWXWHY DQG UHJXODWLROYSOGHPHWIMLHG LQ WKH FRPSOLDG

)XQGV SURSHUW\ HMAQVG DRMAKWHJI DMVAD WE/HI® BB DAADMWRRUL]JHG XVH RU GLVSR\

&)5 t E VWDRWHQ NWZKBWLYDWH QRSBURWDWDGKL®G FDUH LQVWLWXWLRQV
DOVR LQFOXGH D SI# B\SWKRY DU DWN M JHIQHF \L /IR EPRDWLRQ LQ WKH LQVWLWXWLRC
IXUWKHU DVVHVV LWV DELOLW\ WR PDQDJH WKH SURJUDP

,Q DGGLWLRQ &)5 t D LQGLFDWHSHVYKDR D D/ WRWIH DIBGFUPDKLFK FHQWH U\
IRU PHDOV VHUYHG LQVRFFRRNGD/QRYVZ RI WKH SURJUDP LQ WKH FDOHQGDU PRQWK
ZKLFK WKH DJUHHPH®W UWKH [WWBOWHGDJIS@FSRDLBHXGIORU ZKLFK FHQWHUV UHFHLY
RQO\ IRU PHDOV VHUYHG LQ DSSURYHG FHQWHUV RQ DQ®HQWH Ul WKIH N MHDRNHL B B HE
SROLF\ SHUPLWV FHQWHUV WR HDUQ UMLREXW R HPKI) WS HRRX & B R @\RWHBHUP/HHEWS SUR J |
UHLPEXUVHPHQW PX\HV& @R W KEHH FUHHTPW H W1 XKOQWL. @ W IK HH DX WH G

YLQDOO\ &)5 t E UHTXLUHV RXWNHGW NEXRRIVKRQQDO ADAUUDII DV GHILQF
$JHQF\ WR DWWHQGJSYRIRWD RV R WDKK IFHDAWL IR QT V QS WKW LFURJUDP DQG DW OHDVW
RQ FRQWHQW DUHDEZ\HWKHD E@/IDWKH DJHQF\

&RQGLWLRQ DQG &RQWHI[W

$/$ GLVFXVVLRQ ZLWK 'LYLVLRQ RI &KL QGXEDWH R G &®(&I VAR DK RAEK®W DSSOLFI
IRU QHZ DQG UHQHZLQJ DSSOLFDQWV DUH GERRBIOHWHEBWRIQWIL@Y WKHRRXDR V6K 3
6XSSRUWLQJ GRFXPHQWDWLRQ LV XSORDMG G \EYWXH SERYLGHUY GRBVUBIRWHDOOF
UHLPEXUVHPHQWYV IRU QHZ DSSOLFDQWV



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V D UH & RRBG3D B GUEPXOW &

JHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RI $JULFXOWXUH
JHGHUDO $ZDUG 1XPEHU V $5 $5

JHGHUDO $ZDUG <HDU V DQG

&RPSOLDQFH 5HTXLUHMPKBQW WFWLHREWLHY $OROR¥YGIG RU 8QDOO
$OORZDEOH &RVWYV &RVW 3ULQFLSOHYV
(OLJLELOLW\

7 \ S H R I HDNQHVV L Q G L

&RQGLWLRQ DQG &RQWH[W &RQWLQXHG

$/$ UHYLHZ RI QHZ DEISWHEPQ@N MRP SIOLEQOHW\L WKTHOUHPHQWY UHYHDOHG WKF
X 2QH SURYLGHU GL® QRWSDWRWHY® WEBMQFDWLRQ DSSU
X 3UHDSSURYDO YLVWLHUR WZHRMUQRIR FRP DSIS\WHEDSWLIRRUDSSURY DO
X 7KUHH SURYLGHUVHZHDH RPEPEXGWRWDBWURDFWLYH FODLPV

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWDON LWDNOLLF® VDPSOH

4AXHVWLRQHG &RVWYV

&DXVH

7KH $JHQF\ DSSURYHG QHZ SURYLGHUVT IS S\KFW®WILARQ VHCGULIRAL OLR/\HQN KXILU HF
$GGLWLRQDOO\ XQDOORZHG FODLPV ZHUH UHLPEXUVHG WR QHZ SURYLGHUYV

(IHTHFW
YJHGHUDO IXQGV ZHUHZREBE FODKP NBIQREXUVHPHQWYV

5HFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQGS WKMHS PIH\QEHYHORS GRFXPHQW DQG LPSOHPHQW SURFHGX
FRPSOLDOQPXHUW RVIKGS/S VUL W Q FIEX® WHIR IRQ @\ IROOLRQEOH SURJUDP SDUWLFLSDQWYV

9LHZV RI 5HVSRQVLEOQOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

"&&(&( +HDOWK DQG 1XR\PSIOMIVRI)GKDY BSS GUMHD WKRBKSURFBIGGHY D FKHEN OLVW IR
&RRUGLQDWRUV DQG 3UMRR UHPV B D @ DIHLYDW Q EQD WIUR® EH FRPSOHWHG ZLWK DSSU

$QWLFLSDWHG &RPSOBWULR® 'DWH

&RQWDFW 3HUVRQ 7KRPDV 6KHSSDUG
$VVLVWDQW 'LUHFWRU '&&(&( +13
"HSDUWPHRMDRIGHUYLFHV
32 %R]J 6ORW 6
/ILWWOH 5RFN $5

7KRPDV 6KHSSDUG#GKY DUNDQVDYV JRY



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLAHSDUWPHQW RI +XPDQ 6HUY
3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1IXPEHU V DQG 3URJUDP 7LWOH V D UH & RRGG3IDR GUPEFPXOW &

JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQW RI $JULFXOWXUH
JHGHUDO $ZDUG 1XPEHU V $5 $5

JHGHUDO $ZDUG <HDU V DQG

&RPSOLDQFH 5HTXLUHMPKBQW WFWLHREWLHY $OROR¥YGIG RU 8QDOO
$OORZDEOH &RVWYV &RVW 3ULQFLSOHYV

ODWFKLQJ /HYHO RI (IIRUW (DUPDUNLQJ
S5HSRUWLQJ
7 \ S H R | HDNQHVV L Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY SIHSSRUWDU ILQGLQJ

&ULWHULD

,Q DFFRUGDQFH ZLWK R)RRQ IHGHUDO \H@MELO\VRXYQGHPDLQWDLQ HIIHFWLYH LQ\
WKH IHGHUDO DZD UGHDKR@DEORIYD G WX RIQ IFHGWHD® MWL\ LV PDQDJILQJ WKH DZD
ZLWK IHGHUDO VW®QW XDV WKHI X VRR QW KR Q BD WE R Q

&)5 t GHILQHV LQWHUQDO FRQW URRH RY HIP FRPBIOQ WAIBHED\D BQ IHGHUDO H
WR HQVXUH DFKLHYHRHQW R R WX H HFGEHQFDEDX B BDW GEHWMR QO R ZL Q J
7UDQVDFWLRQVUMNFIR B®@RGHUE DFFRXQWHG IRU WR
D 3HUPLW WKH SUHBPOB WLGRMQRL DE O/MIRUMPHQWYV DQG
E ODLQWDLQ DFFRXQWDELOLW\ RYHU DVVHWYV
F 'HPRQVWUDWH FRPSOLDQFH ZLWK IHGHUDO VWDWXWHV UHJXODWLRQV
IHGHUDO DZDUG
7UDQVDFWLRQV DUH H[HFXWHG LQ FRPSOLDQFH ZLWK
D )HGHUDO VWDWXVWDHG WHHX O/BIWER BQ & KR @ZDW GR Q V
E )HGHUDO VWDWXWHY DQG UHJXODWMLRROYSOGHHPOIWMIMLHG LQ WKH FRPSOLDG

)XQGV SURSHUW\ HMAQVG DRMAKWHJI DVAD WE/HI® BB DAADMWRRUL]JHG XVH RU GLVSR\

J)LQDOO\  &)5 t E DQG E VWD MW P XQRD HM WBEDQWVK ZULWWHQ SURFHG)
UHTXLUHPHQWYV Rl FDV®& @ W@®RDG H WHHQW L \H\ W K ARDVOA\O/RZQ EDLIFFIRUGDQFH ZLWK 8QLIRU
SHTXLUHPHQWYV &RVW 3ULQFLSOHV D QIEV$WEHW SHHWPXLDBBHORO\G LMWL EABB R WKH |

&RQGLWLRQ DQG &RQWHI[W
$/$ GLVFXVVLRQ ZLWK WKH $JHQF\TV 'LDLRIKRQ@ RKRRGOG XEADWLRQG '&BY&( VWDII U
LW IDLOHG WR GHYHOFRSH 06 RGHWRIRUP HRQWHSXUOFRRGWUD QFH GXULQJ WKH ILVFL

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDNOLLF®D VDPSOH

AXHVWLRQHG &RVWYV
1RQH

&DXVH
$OWKRXIK WKH $IJHQF\ ZDV QRWLILHG LQ FXPNQW SVWRFHGMHIOR/S IRQGLGWHUQDO
FRPSOLDQFHWRWS LOLIRAUHGVL]H WKLV YAD DX GDW IFQBOMKBIQSU HDYJIIDRRQ GXULQJ WKLV FX

(ITHFW
)DLOXUH WR GHYHORS PSRFRMQIW S IDRFHIGIUHFRRW URWIRYHU FRPSOLDQFH LQFUHI
$JHQF\ DQG MIFPLONWLWWR PDQDJH IHGHODO DZDUGV HIIHFWLY



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V D UH & RRBG3D B GUEPXOW &

JHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RI $JULFXOWXUH
JHGHUDO $ZDUG 1XPEHU V $5 $5

JHGHUDO $ZDUG <HDU V DQG

&RPSOLDQFH 5HTXLUHMPKBQW WFWLHREWLHY $OROR¥YGIG RU 8QDOO
$OORZDEOH &RVWYV &RVW 3ULQFLSOHYV

ODWFKLQJ /HYHO RI (IIRUW (DUPDUNLQJ
S5HSRUWLQJ
7 \ S H R | HDNQHVV L Q G L

5HFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQGS WKMSWIHMQEHYHORS GRFXPHQW DQG LPSOHPHQW SURFHG X
FRPSOLDQFH WR PLOHBPWHLWK B JUWRNWEIHERQGIOQD RIDIPIGHUDO DZDUGYV

9LHZV RI 5HVSRQVLEOQOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

"&&(&( +HDOWK DQG I1XWULWLRQ KDV FRPSOMW G RFOG XLLPE\O HRHQ WEE WHDHQH C
SURFHGXUHV ZLWK WKH DSSURSHLOPWRZNVWBIRQ I H) BD 5 URE B G XU BR® G KEMHG R Q
D UHJXODU EDVLV

$QWLFLSDWHG &RPSOHVWRRQHB®WIK FXUUHQW SURFHGXUH )HEBRXQDWUWRLQJ WDVKLD/VZL
QHZ LVVXHV DULVH

&RQWDFW 3HUVRQ 7KRPDV 6KHSSDUG
$VVLVWDQW 'LUHFWRU '&&(&(
"HSDUWPHRMDRIGHUYLFHV
32 %R]J 6ORW 6
ILWWOH 5RFN $5

7KRPDV 6KHSSDUG#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLAHSDUWPHQW RI +XPDQ 6HUY
3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1IXPEHU V DQG 3URJUDP 7LWOH V D UH & RRGG3IDR GUPEFPXOW &
JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQW RI $JULFXOWXUH
JHGHUDO $ZDUG 1XPEHU V $5 $5
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6XEUHFLSLHQW ORQLWRULQJ
7 \ S H R I HDNQHVV L Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY IJHSRUWDU ILQGLQJ

&ULWHULD

,Q DFFRUGDQFH ZLWK &)5 t P WEGIX\D\W DW H HDYILHHZF D W X&' MD B W RI DOO L
DW OHDVW RI WKH WRWDO QXPEHU UHYLHZV EHLQJ X @ VQ RMQRHG/ DF FRUDGALI) D
IROORZLQJ VFKHGXOH

x ,QGHSHQGHQW FHQWHUVY DQG VSRQVRUDGI®RUNVDH\]DWRRQWRMDNVKIDELOLWLF
UHYLHZHG DW OHDVW RQFH HYHU\ WKUHH \HDUV

X 6SRQVRULQJ RUJDQL]DWLRQV ZLWK PRUWUNWWKDQ |D FILEOALYILMMEBDQ@IGW LRHV L Q
H[FHVV RI W EMWHYLHZHG DW OHDVW RQFH HYHU\ WZR \HDUYV

X 1HZ LQVWLWXWLRQRWWXDRUDDGLYBRWQRRRUHALMIK UL BEHA/IRH VY LAHXHE ZLWKLQ WKH
ILUVW GD\V RI SURJUDP RSHUDWLRQV

&RQGLWLRQ DQG &RQWHI[W

$/$ GLVFXVVLRQ ZLWK WKH $JHQF\TV 'L'OLVEIRIPD B KRR GOG XPWLRQG '@RY&( UHYHD

VWDIITV HIIRUWV ZHUH SODFHG RQ WK H FRPIS GHRLRMPR 6 FXP PHLY ) RIZE GXKULQJ -XO
UHVXOWLQJ LQ D VLIQLILFDQW O\HZRZGIXUQRB BHHUFBIOSWHPIWUDP UHYQ UHYLHZV DU

ZLWK WKH H[FHSWLRR) R5REWRWH QUHZY M IQUHMVRER PR BRH IDFLOLWLHV

'XULQJ ILVFDO HBRQWUDFWRU ZDV KLIH@B\ \Z RWXY B HUWR WKIHQY FRPSOLDQFH UHYLH

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDNOLLF®D VDPSOH

AXHVWLRQHG &RVWYV
1RQH

&DXVH

7KH $JHQF\ GLG QRW DGKHUH WR WKH PR® MWK UMD MFEKWGCGRKQW EHMD XRUWKKH U
SHUFHQWDJH RI FRP SZHDHQ IR W HFRIFFBSZOVH WRIVGRDQ Q IQRIZIDRIDWLRQV RI ILYH RU PRU
QRW UHYLHZHG ZLWKLQ WKH ILUVW GD\V RI SURJUDP RSHUDWLRQV

(ITHFW
)DLOXUH WR FRPSOHWH FRPSOLDQFH UHYLHZV FRXOG FDXVH LQVWDQFHV RI QRQF

5SHFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQG WKH $JHQF\ FRQWLZGHIH WR & IXWHL O G]GIL MR @W DD FWRWLY DQG
RWKHU GLYLVLRQV WR FRPSOHWH FRP SWK DAHH RRHQYIL\M R W LL@J D/FFFKRIUGXIDHF M HAL | R U W

9LHZV Rl 5SHYVSROQVLEOH 2I1ILFLDOYV DOG 30DQQHG &RUUHFWLYH $FWLRQ
([FHO VSUHDG YV KEHHQV FKUIBIYDHX G W R V) Ve KRIXPEHXLDE G WA\SHV RI UHYLHZV DUH EHL
BURFHGXUHY DUH EHLQJ ZULWWHQ WR H[$©® BIHY KR SMHICGHY | &/ SWH. DG YHKGI H W V

$QWLFLSDWHG &RPSOHMPIURQ 'DWH



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V D UH & RRBG3D B GUEPXOW &
JHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RI $JULFXOWXUH
JHGHUDO $ZDUG 1XPEHU V $5 $5
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6XEUHFLSLHQW ORQLWRULQJ
7 \ s H R | HDNQHVV L Q G L

9LHZV Rl 5SHYVSROQVLEOH 2IILFLDOV DOG 30OROWHGX&EFUUHFWLYH $FWLRQ &

&RQWDFW 3HUVRQ 7TKRPDV 6KHSSDUG
$VVLVWDQW 'LUHFWRU "&&(&(
'"HSDUWPHRMDRIGHUYLFHYV
32 %R] 60RW 6
ILWWOH 5RFN $5

7KRPDVY 6KHSSDUG#GKY DUNDQVDYV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDV '"HSDUWPHQW RI (GXFDWLRQ
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V /IRFD OLVBXRDWURQ WYHWRLHV
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RI (GXFDWLRQ
JHGHUDO $ZDUG 1XPEHU V 6 $ 6 $ DQG 6 $
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6XEUHFLSLHQW ORQLWRULQJ
7 \ s H R | ) F L L QH G Q L F

5HSHDW )LQGLQJ
1RW DSSOLFDEOH

&ULWHULD

&)5 t E UHTMLWAWHEY SURFHGXIUHVWRYH GBWRIYIPEROLW\ RI FRVWY LQ DFFRL
( £+ &RVW 3ULQFLSOHV RI WKLV SDUW DIQW KW KIHH G\HHIDPO/ AP ERQGXWURBGNVSRHQW
PHFKDQLVP XVHG WR HQVXUH WKH FRVWNQEJ ARG RZAMRKOM RA LWHKHW K 16 FUHDUCP Y2 Z D U (

,Q DGGLWLRQ &)5 tTHTXLUHYV WKDW DOBQBRWLMMURXDIOXDWH HDFK VXEUHFL
QRQFRPSOLDQFH ZLWK IHGHUDO VWDWXWHY UHJXODWLRQV DQG WKH WHUPV D
GHWHUPLQLQJ WKKENSIFUBSHQMWWHRYLWRULQJ ~

&RQGLWLRQ DQG &RQWHI[W

7LWOH , VWDII FRRGXKWWHG GIHWOHD, EWRIEGWWH @ SSHHIBUWXUHYV WR UHYLHZ IRU D
UHTXLUHG VHW DVLGHV FRUUHFW UDQXNV RUGRMLWIREXLUWEGLAOW XD GFRPIQRDQF
UHJXODWLRQV +RZHYHU WKHUH ZDV WR 2 WLONDW HLD VSXERJAHF E RIQH/Q W WPHR@QW WR W K W k
*XLGDQFH GXULQJ ILVFDO \HDU

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDNOLLF®D VDPSOH

AXHVWLRQHG &RVWYV
1RQH

&DXVH
7KH $JHQF\ LV LQ WKH SURFHVVY RI GHYHABEGRUQY QORUZ $REPUAREHYLBQ®W FPRRLWRULQ
WKH QHZ 8QLIRUP *UDQW *XLGDQFH

(ITHFW
7KH DEVHQFH RI D ZULWWHQ VXEUHFLSLGRMW ZRRWKL W RH LQH ZS®DIQ RUP DKERBD® FH FR
$JHQF\ WR QRW | XIDMVOMKDBA® JKI HQM LSYLYWLHWVSRQVL

5SHFRPPHQGDWLRQ
$/$ VWDIl UHFRPPHQG WKDW WKH $JHQRBXILRYD OR PHPRROIMFRHVQIDQGKBURFHSLHQWYV :
IXQGV

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH $SUNDQVDV 'HSDUWRKQ W' R KX W LEZE & WHODWBG WR WKH + 7TLWOH , JU

EH LQFOXGHG LQ WKH )HGHUDO 3RUWMRQ $//I DV K H \6X\CDW R Z MGKH 6 UQQGH GX GbL ( )HG H U

DUH GHYHORSLQJ D WALIHNUEGBY PIRBQR XIRWIIMD Z LSQJ®R W R FIRRS WHKPHQWHG IRU DOO VXEUH
7KH QHZ PRQLWRULQJ SURWRFRO ZURDUDRVX{LWIHQ$' O WR \P\R EDWIRE BSSURDFK

ZLWK &)5 E 6XEUHFLSLHQW PRQ(WRMQ QD WRRON K HWGVEM PRQLWRULQJ Gl

DQG H[SHQGLWXUH UHYLHZV DQG WUDLQLQJ IRU VXEUHFLSLHQWYV

$QWLFLSDWHG &RPSOHWORQ 'DWH



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDV '"HSDUWPHQW RI (GXFDWLRQ
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V /IRFD OLVBXRDWURQ WYHWRLHV
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RI (GXFDWLRQ
JHGHUDO $ZDUG 1XPEHU V 6 $ 6 $ DQG 6 $
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6XEUHFLSLHQW ORQLWRULQJ
7 \ s H R | ) F L L QH G Q L F

9LHZV Rl 5SHYVSROQVLEOH 2IILFLDOV DOG 30OROWHGX&EFUUHFWLYH $FWLRQ &

&RQWDFW 3HUVRQ 'HERUDK &RIIPDQ
$VVLVWDQW &RPPLVVLRQHU RI 3XEOLF 6FKRRO $FFRXQWDEL
$UNDQVDY '"HSDUWPHQW RI (GXFDWLRQ
JRXU &DSLWRO 0DOO %R][

'HERUDK &RIIPDOQ#DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVDWESBQWPHQW RI &DUHHU (GXF
$UNDQVDY 5HKDELOLWDWLRQ 6HUYLFHV

'"HSDUWPHQW RI +XPDQ 6HUYLFHV =
'LYLVLRQ RI 6HUYLFHV IRU WKH %OLQG

3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URVUDP 7LW@HHKDELOLWDWLRQ 6HUYLFHVB9RFDWLRQDO 5H
*UDQWV WR 6WDWHYV

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RI (GXFDWLRQ

JHGHUDO $ZDUG 1XPEHU V + % + %

JHGHUDO $ZDUG <HDU V

&RPSOLDQFH S5HTXLUHMKQW \ODWIFHKAVJ /HY HDURIDU NLOW

7 \ s H R | H D NOQ HIV V Q : G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY IJHSRUWDU ILQGLQJ

&ULWHULD
6HFWLRQV G DQG D RI WKH 5H KD EHLOW IWHVDRID $FW RIUHTXLUH D VWDWH
H[SHQG DW D PLQLWXPDOORWPRHQW X Q/GHIH SR IWHDREVSRRREBPHQW WUDQVLWLRQ VFh

&RQGLWLRQ DQG &RQWHI[W

7KH PLQLPXP DOORWPHQW IRU SUH HPSDHR\FEQM WWREVLYDRQ VHUMNLFWWZD UGV Z
WR EH IRU WKH 6WDWH 7KH 2RBWBEWUDZDUGWR BHB® HVEHU DQG C
FRVWV IRU WKH JUDRWHRXGWUE® JRFKH] QUD@BLWHEDRRGKH DIJHQF\ PXVW GUDZ Wk
UHSUHVHQWLQJ WKH ZLOMKR D E PRRERNKW [URP WKH HQRGRIHFKRBEWWD QW DZDUG SHUL

$V UHSRUWHG RQ WKH ILQDO 6) UHSRVUWSWHRUKHESHQVIHM QWUBIZD U IRU $U
S5HKDELOLWDWLRQDM®YLFHV IRB6WKH "HSHDXPDRHEHN RLFHY + 'LYLVLRQ RI 6HUYLFH\
'+6 '6% WRWDOLQJ

$V D UHVXOW RI WKH SURMHFWHG GHILFLW RI WKH $JHQFLHVY VWRSSHG VSHQGLQ
JUDQWYV DV WRHGGMHMKH UFRX &/ GWERIW PRIEHB P HUHW XL+ RZHYHU WKH HDUPDUNLQJ
FDOFXODWH &péh@d WRMDW [IXQGYV ZRXOG EKLFK UHVXOWHG LQ D GHILFLW IRU S

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDNOLLF®D VDPSOH

4AXHVWLRQHG &RVWYV

&DXVH
7KH $JHQFLHYVY GLG QRW KDYH DGHTXDWH SWRPWGXKH \HDQPDWNLH WBHHQIYKHPHQW
PHW DQG UHSRUWHG

(ITHFW
)DLOXUH WR PHHW HDUPDUNLQJ UHTXLUMNPMHOQAWY FRXOG MHRSDUGL]H IXWXUH

S5HFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQG WKH $JHQFLHV VWWHH®Y KW WHKDIPRRINGE QU HWVHIWRLHRBR N QWYV Dl
DQG UHSRUWHG



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJV DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVDWESBQWPHQW RI &DUHHU (GXF
$UNDQVDY 5HKDELOLWDWLRQ 6HUYLFHV

'"HSDUWPHQW RI +XPDQ 6HUYLFHV %
'LYLVLRQ RI 6HUYLFHV IRU WKH %0OLQG

3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1IXPEHU V DQG 3URVUDP 7LW@HbHKDELOLWDWLRQ 6HUYLFHVBO9RFDWLRQDO 5H
*UDQWY WR 6WDWHYV

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RI (GXFDWLRQ
JHGHUDO $ZDUG 1XPEHU V + % + %
JHGHUDO $ZDUG <HDU V
&RPSOLDQFH S5HTXLUHMKQW \ODWIFHKAVJ /HY HDURIDU NLOW
7 \ s H R | H D NOQ HIV V Q : G L

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

$56 '+6 '6% 'LVEXVVLRQ

7KH VXEMHFW JUDQW DZDUG FRYHUHG H[SWR GHS WHPEHURP 2FWRERIZHYHU UHODW
UHJXODWLRQV ZHUH QRW LVVXHG DV IHQDIQ XHJWHQ@ BXIKVQDWLRQZLBHMVDSSHDO ¢
GHILQLWLRQ DV WRZDKHOM FRW\VQJROLLO OBRNM D6V DQRBWZKRBEGHUDO DGPLQLVWUDWLYH L
SUH (76 UXOHV XQGHU :,2%$ LV VWLOOLR® QWY JFK® WIH KR RH @/HKBIDODJBYHQFLHV WR
WKDW FUHDWH D EDHIQMWHIQWR GIPSIORYPERGBHQIWWUDWLYH

$56 '+6 '6% $FWLRQ 7DNHQ

$56 DQG '+6 '6% EHJDQ IXOO LPSOHPHQWRWLRE VRNV W K WEK il RITHIXUHPWIQRVQ LUH T X L U L
'"HVLJQDWHG 6WDWH 8QLW '68 WR SUFRLIBMLW® @ HALNV ¥ HUKH FHRFDQ FREXGDBLRQDO |
$W WKH IHGHUDO OR® HEH USH.IKBIE L HG IBHLMVRQDWL OK® VEWR ZRUNLQJ FORVHO\ ZLWI
9RFDWLRQDO 5HKDELOLWDWLRQ DJHQFLHWKS$5& \WRQ\EH +BV 606 Z K\RRO H QG/AKYUHHOR SV D |
UHVHUYH DQG H[SHQG D PLQLPXP RI RI WKH 95 DOORWPHQW IRU 3UH (76 %RW¢
FRGLQJ PHFKDQLVPV WR WUDFN 3UH (76l RBNRADN\BVQIHW® BRIV VDKDWH GZEWY DFWLYL\
H[SHQGLWXUHV WRQVMDHVRIQQW MKW WHTXLUHPHQW

7R GDWH WKH FXUUHQW LQLWLDWLYHYV LQFOXGH

(IWHUQDO YHQGRU SEHRQWIMWF WYV ZH UWHKHRWIKEROIW KHIGH 6WIONV H FARR) 15 IDRIHIDBH R1 3 U |
(PSOR\PHQW 7UDQVLWLRQ 6HUYLFHV 7KAFOXGH (EXW DAHEFRPPORRQWRE WHKDELOLWLE
SURYLGHUYV

3UH (76 VFKRRO FR$BWUNFRXMUUHQWO\ SDUWQHULQJ ZMKK VW BKWRR Q GALYX\GLLFIVVUIL
6FKRRO IRU WKH "HDQWWMR URSEDHVAHG OHDUQLMQYGSSRIGDPRUN H[SHULHQFHYV

,QFOXVLRQ )LORKHDPEFOXVLRQ )LOP &DPS LV FROODBERIHLWLR@® & HR/Q HHQ SLUND/Q 4
7TUDQVLWLRQ 6HUYLFHVY DQG ORFDO SAFKRIRGH GUMW WMAAKRWR O QM Q LHRIVRVUDMQ W RV HQ LR L
SODQ ZLWK WKH RSSRUWXQLW\ WR FEHWIHXOIRS VNLOOV LQ WKH DUW RI ILOP

<RXWK /HDGHUVKLS )RUXP

</) LV D XQLTXH FDUHHU OHDGHUVKLS RRODMERQ R SV DIUBWDHR ORI K WW K BX W KV H L
GHOHJDWHV IURP WKHLU ORFDO FRP P XQWMWHN LOH D GEKWWHKIEX OKIPWW KDQWV KEIXD DQ G
FDPSXV RI WKH 8QLYHUVLW\ Rl &HQWUDO $UNDQVDV

7UDQVLWLRQDO (PSOR\PHQW 3URJUDP
7(3 LV VXPPHU SURJUD® DW PLRH\GWNDD V D Q J& PQMHIUWXINADIRFK Y HIGHI RGLQHVY DQG R
NH\ FRPSRQHQWYV RI 3UH (PSOR\PHQW 7UDHQVRWVR/QXGHQWLVNFWMU YAKG! KQDWP EQFUHDV



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJV DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVDWESBQWPHQW RI &DUHHU (GXF
$UNDQVDY 5HKDELOLWDWLRQ 6HUYLFHV

'"HSDUWPHQW RI +XPDQ 6HUYLFHV %
'LYLVLRQ RI 6HUYLFHV IRU WKH %0OLQG

3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1IXPEHU V DQG 3URVUDP 7LW@HbHKDELOLWDWLRQ 6HUYLFHVBO9RFDWLRQDO 5H
*UDQWY WR 6WDWHYV

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RI (GXFDWLRQ
JHGHUDO $ZDUG 1XPEHU V + % + %
JHGHUDO $ZDUG <HDU V
&RPSOLDQFH S5HTXLUHMKQW \ODWIFHKAVJ /HY HDURIDU NLOW
7 \ s H R | H D NOQ HIV V Q : G L

9LHZV Rl 5SHYVSROQVLEOH 2IILFLDOV DOG 30ROWHGX&EFUUHFWLYH $FWLRQ &

5HVWRUH +RISH OXY)DFLOLWLHYV
35(3 3UH UHDGLQHVYVY (PSOR\PHQW 3URJUDPUFWFHNS BWWOWHQ\D FRIOLRVAWNK 6 H

7R HQKDQFH WKH FDBIWHL W\ KU N\DKH BW VWOR G I RMHRUPHHWEBR\PHQW RI LQGLYLGXDO\
ZKR DUH LQ 'HSDUWPBHQWLRHW¥RRWKOLWLHY $56 KDV HQWHUHG LQWR DQ DJUHHPI
$UNDQVDV WKH $UNDOQRID¥YR¥\S R WBWMBNQRH O IDIMMGRWKHDWRU 5LWH RI 3DVVDJH IRU
7UDQVLWLRQ 6HUYLFHV WR EH SURYLGHGS$RY HVKP HFQOW SHEGR BIAHRDAGU NIDQW R H D U H
ZRUNSODFH UHDGLQHVV WUDLQLQJ DQGVZRUKHEBYR GUD R DIIQRYQLIG H\S B UMQUEFHD G L Q
WUDLQLQJ LQ FRQIOLFW PDQDJHPHQW VFRPPXDWERWVR Q@ QO [KRZVWR KIDUEAMN DX W
HQJDJLQJ \RXWK LQ WHVPDXRE® \D PWWDROVAR QN VPHXWVWKRQH WKH\ HDUQ ZDJHV DW
7KH ZDJHV DUH UHFHLYHG RQFH WKH \RXRRWHW LW ¥ VDK MW\ DFLOQ &M U7&HYHORSPHQW
LQ WKH IDOO RI

3DUWQHULQJ ZLWK 7HFKQLFDO $VVLVWDQFH 7HDPV
$56 DQG '+6 '6% DUH DOVR SDUWQHULQJ FKWKHFABG HYYOOWDORB VRIDPE WR HQKDQ
SURYLGHUV DQG $56 '+6 '6% VWDII

$56 DQG '+6 '6% VWDII PHHW PRQWKO\ WR GIYWHQXW YV B (H[65QRKHHGXIDHBOYHQXHV LQ
3UH (PSOR\PHQW 7 U DKW IMWWR. R\QK 16 HUYH £7 6 XIPOIUM. RO Hs FIRD@V DY  3UH (76 H[SHQGLW
0DUFK RQ WKH YBQWXZHUH DG/ WRPSDUH IRU WKH VDPH WLPH SHULF
DJR 7KLV UHIOHFWV D LQFUHDVH DQEI$8E WA6 DEKTR F RREDLFNH®W R PHHW WKH
IRU WKH ))< 95 JUDLGFWSDWHG® \DRDW MEELYKUHY RLBPSFRQWLQXH WR LQFUHDVH
))< 95 JUDQW DV ZHOO DV WKH ))< 95 JUDQW

$QWLFLSDWHG &RPSOIBWESWEPBWWMH

&RQWDFW 3HUVRQ &DUO 'DXJKWHU\
&KLHI RI §HH®GFHV
$UNDQVDY 5HKDELOLWDWLRQ 6HUYLFHYV
: &DSLWDO $YH
/ILWWOH 5RFN $5

&DUO 'DXZRWHNDOVDV JRY

.DW\ ORUULYV
'LYLVLRQ RI 6HUYLFHV IRU WKH %OLQG 'LUHFWRU
'"HSDUWPHRMDRIGHUYLFHV

32 %R]J 6ORW 6

/ILWWOH 5RFN $5

.DW\ PRUULV#GKYVY DUNDQVDYV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLAHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,9+()RVWHU &DUHB7LWOH

YJHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQMW RUFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5)267 $5)267

JHGHUDO $ZDUG <HDU V DQG

&RPSOLDQFH 5HTXLUHPQW BFWLHEWLHYV $ORREFHG RU 8QDOO
$OORZDEOH &RVWV &RVW 3ULQFLSOHYV
ODWFKLQJ /HYHO RI (IIRUW (DUPDUNLQJ
3URFXUHPHQW DQG 6XVSHQVLRQ DQG 'HEDUPHQW
SHSRUWLQJ

7 \ S H R | ) L Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY SIHSSRUW DU ILQGLQJ

&ULWHULD

,Q DFFRUGDQFH ZLWK [R)BRR IHGHUDO \WQMEMWM\RXV@GHPDLQWDLQ HIIHFWLYH LQ\
WKH IHGHUDO DZD UGHWKR@DEORIYD G WX RIQ FHGWHD® MWL\ LV PDQDJIJLQJ WKH DZD
ZLWK IHGHUDO VW®QW XDVHE WKHI XMW VYRR IQW KR Q BD WE R Q

,Q DGGLWLRQ &)5 T VWDWEHYV WKDW I IQR\QPDHGH HVOV BROLVK ZULWWHQ SURFHGX
DOORZDELOLW\ RI FRAVIMWKQSREFRWKE PQPLQLVWUDWLYH 5HTXLUHPHQWY &RVW 3UL
DQG WKH WHUPRPWEBIFRRIBELIWEHUDO DZDUG

&)5 t GHILQHVRA@WHRI® RG HU FRP$ONVNQFSOMAHOWRIG E\ D QRQ IHGHUDO HQ
HQVXUH DFKLHYHPHQW RI W K HIBZHEWBFWE MIVKH IROORZLQJ
7UDQVDFWLRQVUMHFIR BGRGHUZE DFFRXQWHG IRU WR
D B3HUPLW WKH SUHBPOB WLEMQR L DE OAMIRWAMPAH QWY DQG
E ODLQWDLQ DFFRXQWDELOLW\ RYHU DVVHWYV
F 'HPRQVWUDWH FRPSOLDQFH ZLWK IHGHUDO VWDWXWHV UHJXODWLRQV
IHGHUDO DZDUG
7UDQVDFWLRQV DUH H[HFXWHG LQ FRPSOLDQFH ZLWK
D )HGHUDO VWDWXWHMG WHHX &/BIW P R BWQ & KR @ZDW GR Q V
E )HGHUDO VWDWXWHY DQG UHJXODWLRQYSOGHHPHWYMLHG LQ WKH FRPSOLDQG

)XQGV SURSHUW\ DQG RWKHU DVVHWWVIDBR XROXIWRRGHG ® XD/HORW ®IR/SRVI

&RQGLWLRQ DQG &RQWHI[W

$/$ VWDIlI GLVFXVVLRQV ZLWK 'LYLVLRQFRV&KE& PG IDHE RQIGE AP RIO\L @B QFH DQG $GF
2)$ PDQDJHULDO DFFRXQWLQJ VWDII UHYHDOHG WKDW SURFHGXUHV IRU LQWHUC
DQG GRFXPHQWHG GXULQJRUVFOO WHABWVRRIVWUDQVDF

$GHTXDWHO\ GRFXPHQWHBOM RYHWIYFRFRILDQFH PXVW DGGUHVV WKH IROORZLQJ
HQYLURQPHQW UWVN DRR/GIWVRIOQR FRVUPMWILRY DQ@& ER®PRQGFD PRQLWRULQJ

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWDWDLOV WL MDPSOH

A4XHVWLRQHG &RVWYV
1RQH

&DXVH
$OWKRXIK WKH $IJHQF\ ZDV QRWLILHG LQ FXPHQW SWRFHGHIOR/S IRQGLGWHUQDO
FRPSOLDQFHWRWS LOLIROMHGVL]H WKLV YAD DX GDW [FQROMKMQSU HDYJIIDRRQ GXULQJ WKH FXU



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLAHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,94()RVWHU &DUHB7LWOH

YJHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHWDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5)267 $5)267

JHGHUDO $ZDUG <HDU V DQG

&RPSOLDQFH 5HTXLUHPQW BFWLHEWLHYV $ORREFHG RU 8QDOO
$OORZDEOH &RVWV &RVW 3ULQFLSOHYV
ODWFKLQJ /HYHO RI (IIRUW (DUPDUNLQJ
3URFXUHPHQW DQG 6XVSHQVLRQ DQG 'HEDUPHQW
SHSRUWLQJ

7 \ S H R | ) L Q G L

(ITHFW
)DLOXUH WR GHYHORS AHBEX GR¥ XR H QWY VRN B Q DRR F B Q MWOUJ$OH Q E PIMWIVEW® HW\ WR PD QI
IHGHUDO DZDUGV HIIHFWLYHO\

5SHFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQGS WKMSWIHQEHYHORS GRFXPHQW DQG LPSOHPHQW SURFHG X
FRPSOLDQFH WR PLOHBPMWHLWKAJUWRNKDQGOLQJ DQG GLVEXUVLQJ IHGHUDO DZDUG!

9LHZV Rl 5SHYVSROQVLEOH 2I1ILFLDOYV DOG 30DQQHG &RUUHFWLYH $FWLRQ

7KH GLYLVLRQ KDV GHYHORSHG LQWHURBD @ LFVRKQ WHIRHOULD & FD ARQYEVYH AREZEODDER QW
WKH FRQWURO DFIWLMLWHKH \FRP@QWURIGY DV QHHGHG

$QWLFLSDWHG &RPSOHWER®DDWH

&RQWDFW 3HUVRQ OLVFKD ODUWLQ
'&)6 'LUHFWRU
'"HSDUWPHRMDRIGHUYLFHV
32 %R]J 6ORW 6
ILWWOH 5RFN $5

OLVFEKD 0ODUWLQ GKV DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW DSSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,94()RVWHU &DUHB7LWOH
YJHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHWDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5)267 DQG $5)267
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ
7 \ s H R | HDNQHVV L Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY IJHSRUWDU ILRGGQJIV

&ULWHULD

,Q DFFRUGDQFH ZLWK  &)5 t W K H HQ\RQD IEHGBLHAKD D QHEQ RDLIMWPDXIVOW H [ THFW LY H L G
WKH IHGHUDO DZD UGHIKR@DEODRYD G WX RIQ FHG WHD® MWL\ LV PDQDJILQJ WKH DZD
ZLWK IHGHUDO VWDWXWHYV UHJXODWLRQV DQG WKH WHW/PLIEQF KLRIIGLAWL R Q@ DRD |
GRFXPHQWLQJ VXSHUYLVRU\ UHYLHZV DWRB DSBRIRWVOLARQ RV R WKRU WG ISURRUD ZD UG
PRQLWRULQJ IHGHUDO GUDZV DQG H[SHQGLWXUHYV

$GGLWLRQDOO\ &)5 t E UH T XLHMVQW/K W\ VMQGHPQ RL DD PO QR Q IHGHUDO HQ
DFFXUDWH FXUUHQW DQG FRPSOHW NGV FRORVXFKH IR GWKB O [DZIDQFL RO SHRJUDP L
WKH UHSRUWLQJ UHTXLUHPHQWYV

J)LQDOO\ WKH WHUPWDW&H RQDU%W L\MRENWMH WHSRW WX DDUWMWMH WR EH VXEPLWWHG ZLWI
HQG RI HDFK ILVFDO TXDUWHU

&RQGLWLRQ DQG &RQWHI[W

$/$ VWDIlI UHYLHZHG WKH $JHQF\TV LOQWHGQR O WRAWHRQHZURGBGXUEPL WHIRQ RI W
JRVWHU &DUH ILQD@RLYOUHMSIRY \RWNAH® VRXHWYAPDHG WKDW VXIILFLHQW DSSU

VXSHUYLVRU\ UHYLHHE HHP DL OVRH QIDKWEX® QFRRX EH SURYLGHG IRU DQ\ Rl WKH TXDUW#

$/$ VWDIlI DOVR UHYLHZHG VXSSRUWLQJ HIRARXBHRMDW LRIQLVRUHNDHAR UXDMHBWOHG \
RYHUVWDWHG WRWDQQV>SWHRV URR MfEHQTGADHUWHU HQEHG -XQ EHFDXVH LW LQFOX(
H[SHQGLWXUHYV DV\WRRL DMGHUROWSURWUBS PR UBWGERIEWLREY 2&)'$ DQG 3URPRWLQ
6WDEOH )DPLOLHV &)'$

$/$ UHYLHZ DOVR LQFOXGHG FRQILUPL@ U WEKRWNW KZAH T M DVUXVE P U @ WIH @ DAQLAALHDO \ 7Kl
WKH $JHQF\ KDAWWRWGYWER RI WKH |IRWU PEKOWUH URDQ QRISR U WV

X 7KH 6HSWHPEHU W GXHHSRW VXEPLVVLRQ REZRVWKERUWWHG RQ )HEUXDU\

x 7KH '"HFHPEHU UHSRUW GXH IRU VXEPLYDNVRWXERLWWHBURQ ODUFK

$GGLWLRQDOO\ $/$ UHYLHZHG WKH $JXQWVIVHIDVIBLQD KR PRQR Y BURFHE | IHGH L
H[SHQGLWXUHV 7KLV UHYLHZ UHYHDOHG WKH $JHQF\ GLG QRW UHFRQFLOH H[SHQ!
DOORZDEOH H[SHQGRWXHE DY WKH &%

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW DSSOLFDEOH

4XHVWLRQHG &RVWYV
1RQH



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW DSSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,94()RVWHU &DUHB7LWOH
YJHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHWDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5)267 DQG $5)267
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ

7 \ s H R | HDNQHVV L Q G L
&DXVH
7KH $JHQF\ GLG QRW HWWHD EQWWK QBOI PRQWUROV WR HQVXUH GRFXPHQWHG HYLG
WKH DPRXQWYV UHSRUWBG RHE RUKM R X DWIHHY V M 3 HRJY WAKRIU & % 4XDUWHUO\ )LQDQF

$GGLWLRQDOO\ WKHVWBRG®LVWX. G GHIW HW H RQW WRQD@VKRH WKH TXDUWHUO\ UHSIH
WLPHO\ )LQDOO\ WKH $JHQF\ GLG QRW HVWDEOLVK DGHTXDWH LQWHUQDO FRQWU
GUDZV DQG DOORZDEOH H[SHQGLWXUHYV

(IHTHFW

$ GHILFLHQF\ LQ WRKGWHRCL Q iRJ DFU G L QX PIH@MDANGHT YUHW HHEZRFR1 UHSRUWY FRXOG UH'
UHSRUWLQJ WR WKH IHGHUDO DZDUGM)R DYHREW U,IQSRG &/MWRPH OD LFARXXWOHS MHRSD
)LQDOO\ IDLOXUH WR SURSHUO\ PR QG WFSWH Q{S3.MUOUH & FR XV G LWHKY ¥ B SRILQVGUD ZV L
H[SHQGLWXUHYV

5HFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQG WKH $JHQF\ UHYLH ZR PHGX Y MAU FAQR WHKQH/QX LR QWKUDR\O $SH Q F\
UHVSRQVLEOH IR UUWAHW DHEZH TQXIOBMHHIW GVKFHZ DQEBYUHSRUWY DUH VXEPLWWHG WLPHO

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH DIJHQF\ KDV GHYHORSHG LQWHUQDO RRQWWIHUID\O VW HGAK U B FRWE RIOD/QIERIF O X (
UHSRUWY DQG GRFXRHBWRDWLRQ RURMKH/Y $ UHYLHZ RI VXSSRUWLQJ GRFXPHQWD
RFFXUV SULRU WR VXEPLVVLRQ

$QWLFLSDWHG &RPSOHWERBXDWDWH

&RQWDFW 3HUVRQ OLVFKD 0ODUWLQ
'&)6 'LUHFWRU
'"HSDUWPHRBDRIGHUYLFHYV
32 %R] 60RW 6
ILWWOH 5RFN $5

OLVFKD ODUWLQ GKV DUNDQVDYV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLAHSDUWPHQW RI +XPDQ 6HUY
3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1IXPEHU V DQG 3URJUDP 7LWOH V ,QVEKDQGH HBQURIWVEP OWK

+ OHGLFDO $VVLVWDQFH 3URJUDP
OHGLFDLG &0XVWHU

JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQWWRIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0%$3

$5 $5
JHGHUDO $ZDUG <HDU V DQG

&RPSOLDQFH 5HTXLUHMPKBQW $FWLHEWLHY $ORORYG G RU 8QDOO
3HULRG RI 3HUIRUPDQFH

7 \ S H R I HDNQHVV L Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY IJHSRUWDU ILQGLQJ

&ULWHULD

,Q DFFRUGDQFH ZLWK D&JER®Q IHGHUDOWODEIONYV RXD/AWGHPDLQWDLQ HITHFWLYH LQW
IHGHUDO DZDUG W K RW DEORY IDO/MHAK WIHPDAHHW K D 'O WHKGIWQR'®Q LV PDQDJLQJ WKH IHG
FRPSOLDQFH ZLWKVHGHUODODWI B WYX VD B QGH MV MRHOM RDIQUBKH THGHUDO DZDUG

&)5 1t GHIQ@HW QDO FRQWURO RY HRHFR PLSRSLADHFAHHQDPWH G BEUR QRQ IHGHUDO HQ!
HQVXUH DFKLHYHPHQW RI W K HIR-EWBFMWR MIFKMH IROORZLQJ

7TUDQVDFWLRQVUMHFR SGRGHIUXS DFFRXQWHG IRU WR
D JHUPLW WKH SUHBDBUOB WILRDORL DE OV/AMIRVMPHQWY DQG
E ODLQWDLQ DFFRXQWDELOLW\ RYHU DVVHWYV

F 'HPRQVWUDWH FRPSOLDQFH ZLWK IHHGHWEE WMDWXWIRG RRJQEOWWRRQ\RI
IHGHUDO DZDUG

7UDQVDFWLRQV DUH H[HFXWHG LQ FRPSOLDQFH ZLWK
D )HGHUDO VWDWXWHM WHHX /BIW PR GBQ @ KIR @EDW GR Q V
E )HGHUDO VWDWXR®YV LG G W HLXEGDEE. WKI5 6RP SQMD Q

)JXQGV SURSHUW\ DQG RWKHU DVVHWNIDBR XQDHXWRRGHG ® XD/HORW ®IR/SRVI

&RQGLWLRQ DQG &RQWHI[W

7KH $JHQF\ DVVLJQV UHJLRQ FRGH WR EO MKY KGEERDLGHO DI@HHP WS ,QIRUPD\
00,6 ZLWKRXW EHLQD ISQIRVLOWHG EKHOHGAOPROWK@FFDSLWDWLRQ SD\PHQWYV
WUDQVSRUWDWLRQ 1(UNDONPYWRUBQ G UMPQWRVDUIDIHQHUDWHG PRQWKO\ EDVH
HOLJLELOLW\ LQIRUPDWLRQ LQFOXGHG LQ 00,6

$/$ VHOHFWHG D VDPSOH RI 1(7 SD\PHOMWMYVDYGRUND PBHORH RUIHQSWWNWR GHWHUP L(
KDG DGHTXDWH LQWHUQDO FRQWUROV RZHWHFBRPSOR B QEHWHOVY XWHWVYUHEBOLPQG
DFFRUGDQFH ZLWK WLPHO\ ILOLQJ UKTXLUHPODWY WRWDMLIQLGHQWURWH 1(7 SD\P|

FODLPV WRWDOLQJ IRU $SUNDPNQWVRVUKNIYWSEUHBHXPHEBIUDWHG RXWVLGH
GHDGOLQHV

$FFRUGLQJ WR WKH $JHQF\ WKH 1(7 FODL®\RQDURAARQAL DH D W LPROEGH EBDVEHHHQ PRQV
SD\PHQWYV DQG WKH UHFLSLHQWVY EHJN®QLQNKHOSJIH BEOIIDR VGHEEA WB/R F XHREZGW D W |
VXSSRUWLQJ WKH BFFARYFL.@G DVMKLR Q FAMXDY ZHKE R @ ALV HMWIG WHKHIWVHIBOH $/$ ZC
XQDEOH WR GHWHUPLQH LI WKH 1(7 SD\PHQ@MWKZHUGHPDG HJ HQXDPBRMRLRIDQ BHV X O W
FRVWY WRWDOLQJ IRU WKH OHGLFDO $NRVL WKBIQ&KIL B GRIHIDIV BRIGOWK ,QVXU
&+,3

5HJDUGLQJ WKH $UNDRNMDWVRUWNWH SSDHQF\ ISUW MDGH[G @D AW VRQRR IHWKK VHOHFWH

DGMXVWPHQW EXW IDLOHG WR SURYLGSRNGHWKIHWH 6 RFXP G QW IDRMAI\R Q AR WHEKIR U I

XQDEOH WR GHWHUPLQH LI WKH DGMXVW PGHHRHW WIDUG\HU HY X 19 WIHDYN R Q DIEXAHH/ \B DREQ H
IRU WKADOHGVYVLVWDQFH 3URJUDP



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK

+ OHGLFDO $VVLVWDQFH 3URJUDP
OHGLFDLG &0XVWHU

JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQWWRIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0%$3

$5 $5
JHGHUDO $ZDUG <HDU V DQG

&RPSOLDQFH 5HTXLUHMPKBQW $FWLHEWLHY $ORORYG G RU 8QDOO
3HULRG RI 3HUIRUPDQFH

7 \ S H R I HDNQHVV L Q G L

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDMOLLF®D VDPSOH

4AXHVWLRQHG &RVWYV
+ OHGLFDO@VNLWRIUDP
+ &EKLOGUHQ NV XHDQWHK 3URJUDP

&DXVH
7KH $JHQF\ KDV QRW GHYHORSHG RU LPESROGWHR®WH® YH ILH B\WW WYDH PLRBA. HWFPAVAL RQ V L ¢
WR HQVXUH FRQVLVVWNQRFYV VQ\GWHFF XHQHUVOMRG VODWRHVILVFDO \HDU WKH $JHC

WKH WLPHO\ ILOLQJ HGLW FKHFN LQ ORPR6JM RVKND@ ROH O HDW GHAWAOMK N YODY LFH WF
SURFHVVHG

,Q DGGLWLRQ WKH BDH QM D DG GEVRE WRRR\WY L\DXNSSIREHRQFLOLDWLRQV IRU 1(7 SD\PHQW\

(ITHFW
)DLOXUH WR GHYHORBGHJ & DL\W 8 CLHOPHIQWOD\O ¥ R 19 \§ UHRQFPID/QBE HOLWDQMR/ HITHFWLY H

5HFRPPHQGDWLRQ

$/$ VWDIlI UHFRPPHQG RWPISH HIHIHX QR S D@QW HIPGD® FRQW WROV RYHU GDWD PRGLIL
DQG 00,6 WR HQVXUH FRQVLVWHQF\ DQG DBNRUDFW D/EKGIL ¥ KHD BWURKRIXYGVR PDQXDO
JHQHUDWHG FODLP DGMXVWPHQWYV

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH WLPHO\ ILOLQJ HGLW ZDV WXUQHG-RQHURP 2FWREMHRNQRZONKQW.G LQ OHWWHU
IURP &06 7KH LQUWRHMWQ RBUAFRBWHFWILH B HQQBGPEX2ZHWR WLPHO\ ILOLQJ 7KH QH

KDG LPSOHPHQWDWLRQ LVVXHV DQG WOQRHCLAHWERDYW RMWUHVAORDE GIHMWKHGPLQHG

\HDUV DIWHU WKH GDWH RI ELUWK $UHDWREXO® WULPRHYO\GHQYGE UHBHLY@DED\PHQW |

$QWLFLSDWHG &RPSOHAMEHRWLPMMH |ILO LVOYNUHGIGVEDANNURQ HIITHFWLYH -XO\

&RQWDFW 3HUVRQ 7DPL +DUODQ
"HSXW\ 'LUHFWRU 'LYLVLRQ RI OHGLFDO 6HUYLFHV '06
'"HSDUWPHRMDRIGHUYLFHV
32 %R]J 6ORW 6
ILWWOH 5RFN $5

/7DPL +DUODO#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK

+ OHGLFDO $VVLVWDQFH 3URJUDP
OHGLFDLG &0XVWHU

JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQWWRIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0%$3

$5 $5
JHGHUDO $ZDUG <HDU V DQG

&RPSOLDQFH 5HTXLUHMPKBQW $FWLHEWLHY $ORORYG G RU 8QDOO
3HULRG RI 3HUIRUPDQFH

7 \ S H R I HDNQHVV L Q G L

Additional Comments from the Auditor:

7KH $JHQF\YV UHVSRQVH UHJDUGLQJ WKOLWIPHGLWO EH UR U WWXWHQW GPRIO\LN LQDFFX
DFWXDOO\ WXUQHGVREHHIITHFWLYWHK2PRXJK -WRHDOORZ SD\PHQWV IRU FODLPV ZLWK
IURP 2FWREHU WKURXJKVKDODQH KDG RRML.\WMHG ZLWKLQ WKH RQH \HDU GHDGC(
ZHUH UHLQVWDWHG EHJLQQLQJ -XO0\

,Q DGGLWLRQ WKHK® M QRWHWDW B G RMYWWHR O ¥ RZHMHHIITWKH $JHQF\ DFWXDOO\ FLUF
ZKHQ WKH WLPHO\ ILOLQJ HGLWV ZHUHD®OXUQKIE RIHQEWKRXMWW SR VIHS BOR'R LPSO
DSSURYHG WKH SURFIHYNVLV7BE HHPORSMOIURP WRHW®WU IURP &06 WR WKH $JHQF\

37KH &HQWHUV IRU OHGLFDUH DQG OHGLFDLG 6HUYLFHV &06 KDV UHFHLYHG D
ZDLYH WKH IHGHUDO GD\ WLPHO\ ILOL @R GHi ORG O)IHIHW DY YMIXWBW® LIRPV &
G KRZHYHU W@ GRIIXOPRW SURRUGH ZDAW KRURMWWKHVH GHDGOLQHV

‘H XQGHUVWDQG WKOWHERHUQRGVRH 2FWREHU WR SUHVHOW GXH WR DQ
WLPHO\ HOLJLELOLW\ GHWHUPLQDWLRROZD § HYFEEW WH\Q GKIR WG FRUYRB VHOYUFHV
SHULRG 7KH 6WDWH BUHMUYNQ QYWIBVDKD DKRA PQ GQABREQRW LV UHVROYLQJ WKRVI

FDVHV
.0 WKH FDVH Rl DGPLQLVWUDWLYH HWQURY LWOKW KGRV B WRIFADV BE U RU VW YDIUAND WR
FRUUHFWLYH DFWLRQ VHH &)5 DAGDUGLNRJ IDLU KHDIL@UYJ FRUUHFWL

DFWLRQV 7KHVH UHJXODWLRQV SUR WIKGHEIRQHDL 5 HRKIADERGRUPDIDG R U &R b

F SURYLGHV IRU ))3 IRU VXFK FRUUHFWLYH DFWLRQV 2QFH WKH HOLJLE
KDV EHHQ LPSOHPHQWHGN WRKIHO BW [DVOHD AD®NOLRF@\E MH) & HiIKOLFLHY UHJDUGLQJ
GHWHUPLQDWLRQV DQG FODLPV SURFHVVLQJ ~

7KH $JHQF\ GLG QFSWRR/®GRD WKHRYLGHG E\ &06

J)LQDOO\ DV SUHYLRXVO\ VWDWHG LQ WWBIFRE®GHWRDEDEGVRRGMWMHW P EMH LI 1(7
PDGH LQ DFFRUGDQFH ZLWK IHGHUDO UHIXIO®MA RQR/ EHEDXGH! GRFX BH B @MW LR Q
UHFRQFLOLDWLR QWIIDR\FHHG W WIKDRY AGD LIPS VWD D ZHUMHLRQDEOH WR GHWHUPLQH W
UHDVRQDEOHQHVV RI DGMXVWPHQWYVY IRU WHKIH &V NDHRDXW HRWIKW SUHGEXPDEDHG
GRFXPHQWDWLRQ VXSSRUWILRUHRKD GIHVHW R | ELUWK

, W VKRXOG EH QRWHG WKDW RI TXHVWLRQHG FRVWYV DIIHFWV WKH $UNDQ\
QRW HOLJLEOH



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLAHSDUWPHQW RI +XPDQ 6HUY
3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1IXPEHU V DQG 3URJUDP 7LWOH V ,QVEKDQGH HBQURIWVEP OWK

+ OHGLFDO $VVLVWDQFH 3URJUDP
OHGLFDLG &0XVWHU

JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQWWRIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0%$3
$5 $5
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 3HULRG RI SBHUIRUPDQFH
7 \ S H R I HDNQHVV L Q G L

5HSHDW )LQGLQJ
1RW DSSOLFDEOH

&ULWHULD

,Q DFFRUGDQFH ZLWK D&JESR®Q IHGHUDOWODEIOVYV RXD/AWGHPDLQWDLQ HITHFWLYH LQW
IHGHUDO DZDUG WK RW DEEORYY IDB/MH\K UHPAHHW K D 'O WHKGIWQR'Q LV PDQDJLQJ WKH IHG
FRPSOLDQFH ZLWKVHGHUOODWI B WYX VD B QGH MV MRHQM RDIQUBKH THGHUDO DZDUG

&)5 ft GHILQHVRQWHRQ RFHU FRPFONVNQFASOMAHQWR G E\ D QRQ IHGHUDO HQ'
HQVXUH DFKLHYHPHQW RI W KHIRZBMEFWEMHWHAH IROORZLQJ

7TUDQVDFWLRQVUMHFR BO@RGHIUOE DFFRXQWHG IRU WR
D JHUPLW WKH SUHBDBUOB WILRDORL DE OV/AMIRVMPHQWY DQG
E ODLQWDLQ DFFRXQWDELOLW\ RYHU DVVHWYV

F 'HPRQVWUDWH FRPSOLDQFH ZLWK IHGHUDO VWDWXWHYV UHJXODWLRQV
IHGHUDO DZDUG

7UDQVDFWLRQV DUH H[HFXWHG LQ FRPSOLDQFH ZLWK
D )HGHUDO VWDWXWHMN WHHX &/BIW PR GBQ & KR @ZDW GR Q V
E )HGHUDO VWDWXR®YV LG G W HLXBGDEE. WIS 6RP SQMD Q

)XQGV SURSHUW\ HMMG DRVMAKWHJI HDIMAD WE/HIG BB DACQDWRRUL]JHG XVH RU GLVSR\

$GGLWLRQDOO\ &)5 t G UHTXLUR W MIKH OH GULFDYLIGGBEUNQWR W XEPLW DOO F(
PRQWKYV IURP WKH & DWRHURAOLHWPYWLD OMHRGEBDG K QFGUHRWVRYHU FODLPV  WKH SURY
WKH OHGLFDLG FODLP IRU WKH VDPH VHUWY DBH QZA\WKU QN K I? RQOMRIKY GCHW HUUHRMH LY HV
GLVSRVLWLRQ RI WKH OHGLFDUH FODLP V/RW DIHQWL PPHD \L RDINFHF B D GPLHIAM ZLWK D
FDUU\ RXW KHDULQJ GHFLVLRQV RU DWRQBMH¥ROUY H NG WHSXEWW KROE WEOHN HWY RI D Ki
GHFLVLRQ FRUUHFWXYMW RFRMEIHRIQW R BRANVKIHW X DIWQL W@ HDRAMYOK M HHBWH G E\ LW

)LQDOO\ VHFWLRQ NDQVRVWHHKSESHOLLGBO RFIWMDPWHY WKDW UHWURDFWLYH HOLJLEL
DQ HIFHSWLRQ WR WKH WLPHO\ ILOLDQW LWHTREWHRKQQGHOD\N ® Q GRAIQUEWOLW\ GHW|
PXVW VXEPLW WKH FODLPV ZLWKLQ WKHKH PERDQWKLM GHRILBEDORBROLWHFLSLHQW LQH
PD\ UHVXEPLW WKH FODLP DIWHU HOIRMIEG DU W\DIOX BO VWHYWNVNOWSEHFEZKH SQVWUXFV
ZKHQ UHFLSLHQW HOLJLELOLW\ KDV QRW EHHQ GHWHUPLQHG

&RQGLWLRQ DQG &RQWHI[W

'XULQJ WKH SULRU DXGLW WKH $JHQF\ZQRWLHPIS®& DS MK DWH KL RIHQKM WLPHO\ |
OHGLFDLG ODQDJHPHQWYVVQHRUPD V6L REX 6L QUOVWDWH ILVIRFXPHQWDWLRQ SURYLGFH
UHYHDOHG WKDWQLIBGKWEH $JHQF\TV UHTRAWWKHRWICPADLYHOLQJ UHIJXODWLRQYV



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK

+ OHGLFDO $VVLVWDQFH 3URJUDP
OHGLFDLG &0XVWHU

JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQWWRIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0%$3
$5 $5
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 3HULRG RI SBHUIRUPDQFH
7 \ S H R I HDNQHVV L Q G L

&RQGLWLRQ DQG &RQWH[W &RQWLQXHG

$/$ REWDLQHG FODLPV GDWD IRU DOO FDWHPN.\SEDPHOWY P D GMKERXIKIDVEGLUHFW
HVWDEOLVKHG ZLWHKRR KWKIBIGDWD 3U$ EGBQML IWKG VD OBHOW GPWR\PIHEWQW UHTXLUH
7KHVH FODLPV ZHUH WK SBUDI\WREX Q QWRRR \G HRFWHU R Y QHZLI FODLPV ZHUH DOORZDEO
GRFXPHQWDWLRQ RI SUHYLRXVO\ ILOH®WFFO®LPV L@ IDW R R USRDRYRHRIU & R FXHPF Q W D W
RI D FRXUW RUGHU KHDULQJ GHFLVIFRQ GR) FIR ZU WKW L 85 FOF WIKRIQL G QML ILHG FO
IRU HDFK SRSXODWLRQ

Medicare Crossover Claims: $/$ LGHQWLILHG URWHGRFBUH GDLPV WRWD®LQUG QRW PHHW \
WLPHO\ ILOLQJ UHTXLUHPHQW 7KH $JGWBWIDR@ NERZR BIURRPSOLORFXPAHLWK IHGH
WKH SURYLGHXHPDWXPQ@HGIHFE’RVWY WRRMDWEBEHFDO $VVLVWDQFH 3URJUDP

Pharmacy Claims: $/$ LGHQWLILHG SKDUPDF\ FODLPV WRWDINOWEH WLPMXDWOLIQEZ QRW

JXUWKHU UHYLHZ UHYHDOHG WKH $JHQF\ RFSHWRISIGHBIOR IDWEHRWHRBHD\PIDQKQO® HGLW

VI\VWHP WR DOORZ SD\PHQW RI WKHVH PMBLPYV 4RHWWH QH G LIFFRWOWSN WIRMMD Q FH
IRU WKH &KLO®AMWH@MWXYBDMFH 3URJUDP &+,3

$/$ DOVR LGHQWLILHG SKDUPDF\ FODLPV WRWDOLQJ ZLWK D IXWXUH FODI
QXPEHU FDXVLQJ WKH FODLP QXPEHU WRWVEHL HG YD LDG5 G-IDDH R3Y MW DG HQ J

ZLWK LQYDOLG FODLP QXPEHUV GXH WR HXHMWWARK IF G DARPYV WXEWIRMMDD® G5 DWH IR
$VVLVWDQFHDIJURJIJUDP IRU &+,3

Other Claims: $/$ LGHQWLILHG QRQ OHGLFDUH FURVVR YWKDMO B LBV QRRWHH G JW K H
ILOLQJ UHTXLUHPHQWRY LK H G JEHRFX PH Q W DWKIDR\Q KO GFE@BHP® ILOHG DV UHTXLUHG SH
IRU FODLPV KRZHYHU $/$ ZDV XQQBOH WRXWHQ WH WIKRY WRCLGWLRSHFLILF FOD
SRSXODIWWHR@®LRQHG FRVWVY WRWDO IRU WKH OHGLFDO $VVLVWDQFH 3URJU

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWDONLWDNOLLF® VDPSOH

4AXHVWLRQHG &RVWYV
&)'$ #& KLOGUHQTV BHIFGWIU RQVUX P
&)'$ + OHGL¥DOVSWDQFH 3URJUDP

&DXVH

(OLJLELOLW\ GHWHUPLQDWLRQV ZHUHH: B®T8H ¢ \& WHH RV R/ KSDWR ERIFHFXW ZH & K WRIR 2 F W

WKURXJK '"HFHPEHU $V D UHVXOW WKHUH ZHUH LQVWDQFHV LQ ZKLFK SU

EHFDXVH HOLJLELOLW\ KDG QRW EHHWEBDWHR@LQHKE $IJRQUN RJHE\RWHKGVWHKH WLPHO!

HGLW FKHFNLWKORXBN DSSRIRED®O DQG NQRZLQJO\ DOORZHG FOLIRW D IZAV MK ZFDVARHEWH B |
WR EH SDLG

(IHTHFW
)DLOXUH WR GHYHORS DQG LPSOHPHQW RQ WHKWHQ HIH 6@ R\IW LIREQ\D ISWD\D WHRY POIQFOLIVA  J |
H[SHQGLWXUHV HIIHFWLYHO\



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK

+ OHGLFDO $VVLVWDQFH 3URJUDP
OHGLFDLG &0XVWHU

JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQWWRIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0%$3
$5 $5
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 3HULRG RI SBHUIRUPDQFH
7 \ S H R I HDNQHVV L Q G L

5SHFRPPHQGDWLRQ

$/$ VWDIlI UHFRPPHQG RAPKSHV I HEHY @R S DQ\G HLLPCSID® F IR Q W M. RS\ PRGHWVFIO® 00,6 W R
HQVXUH FRQVLVWHQF\ DQG DFFXUDF\ 7RH BQMMHHUQIXRXBG WOR®RZ WKDW IDUH RSH
UHPDLQ LQ SODFH 7KH $JHQF\ VKRXOG DOWDEGLHWE D ISBORFEHDNNVNY ROV X B WR W LF
ILOLQJ UHTXLUHPHQWYV

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH WLPHO\ ILOLQJ HGLW ZDV WXUQH®G -KIQHURP 2FWREHBBNQRZOXGQGWHG LQ D OHWV

IURP &06 7KH LQWHUQDO FRQW WRZHU BHGHIQH H B FOWLHY W R& /R PM O\ ILOLQJ 7
VI\VWHP KDG LPSOHPHQWDWLRQ LVVXHWYLBRIBGH®LPHEL\O LW Y ZRYQYRIH HMVIREN G H W
XQWLO WZR WRK\GDWHHE) BHYWEWS\BH B M DCGHUR/PH ®\RDEILGY B HBIHPHQW IRU VHUYLFF
UHQGHUHG

$QWLFLSDWHG &RPSOHAMEHRWLPMAH |LO LNVDYNUHGIGVEDANNURQ HIITHFWLYH -XO\

&RQWDFW 3HUVRQ 7DPL +DUODQ
'"HSXW\ 'LUHFWRU 'LYLVLRQ RI OHGLFDO 6HUYLFHV '06
'"HSDUWPHRMDRIGHUYLFHV
32 %R] 6ORW 6
ILWWOH 5RFN $5

7DPL +DUODQ#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK

+ OHGLFDO $VVLVWDQFH 3URJUDP
OHGLFDLG &0XVWHU

JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQWWRIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0%$3
$5 $5
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 3HULRG RI SBHUIRUPDQFH
7 \ S H R I HDNQHVV L Q G L

Additional Comments from the Auditor:

7KH $JHQF\YV UHVSRQVH UHJDUGLQJ WKOLWIPHGLWO EH LUR U WWXUWHQW GPRIIO\LN LQDFFX
DFWXDOO\ WXUQHGVREHHIITHFWLYWHK2RXJK -WRHDOORZ SD\PHQWV IRU FODLPV ZLWK
IURP 2FWREHU WKURXJKVKODQH KDG RRML.\EMHG ZLWKLQ WKH RQH \HDU GHDGC(
ZHUH UHLQVWDWHG EHJLQQLQJ -XO0O\

,Q DGGLWLRQ WKHK® M QWHWDW B G RMYWWHR O ¥ RZHMHH I ITWKH $IJHQF\ DFWXDOO\ FLUF
ZKHQ WKH WLPHO\ ILOLQJ HGLWYV ZHUHDM®XUQKIE& RIHQEW KRXNW SR QVOHS BORR LPSO
DSSURYHG WKH SURFIHYNVLV7/BE HHPORSMOIURP WKIH®SMHU IURP &06 WR WKH $JHQF

37KH &HQWHUV IRU OHGLFDUH DQG OHGLFDLG 6HUYLFHV &06 KDV UHFHLYHG D
ZDLYH WKH IHGHUDO GD\ WLPHO\ ILOL @R GHi ORG O)IHIHW DY YMIXWBW® LIRPV &
G KRZHYHU WM GRIIXCPRW SURRUGH ZDAW KRURMWWKHVH GHDGOLQHYV

‘H XQGHUVWDQG WKOWHERHUQRGVRH 2FWREHU WR SUHVHOW GXH WR DQ
WLPHO\ HOLJLELOLW\ GHWHUPLQDWLRRBROZD § HYFEEW WH\Q GKIR G FRUYRBQ VHOYUFHV
SHULRG 7KH 6WDWH BUHMUYNQ QYWIBVDKD DKRA PQGABREQRW LV UHVROYLQJ WKRVI

FDVHV
,Q WKH FDVH RI DGPLQLVWUDWLYH HWQU RIY WVOKW IKGHY B WRIFPIVYEQU RLW OYDIUAD WR
FRUUHFWLYH DFWLRQ VHH &)5 DEEDU@L®JI IDLU KHIDDUL®UYJ FRUUHFWL

DFWLRQV 7KHVH UHJXODWLRQV SUR WIKGHEIRQHDL 5 HKIADERGRUPDIDG R U &R b

F SURYLGHV IRU ))3 IRU VXFK FRUUHFWLYH DEFWLRQV 2QFH WKH HOLJLE
KDV EHHQ LPSOHPHQWHGN WRKIHO BW [DVOHD AD®NOLRF@\E MH) & HIKOLFLHY UHJDUGLQJ
GHWHUPLQDWLRQV DQG FODLPV SURFHVVLQJ ~

7KH $JHQF\ GLG QFSWRR/®GRD WKHRYLGHG E\ &06

J)LQDOO\ RI WKH RQHGTKRIWWNY. RQOVMHFWHG QHZERUQ FODLPV ZLWK GDWHV RI \
WLPH IUDPH HVWDEOLVKHG E\ WKH $JHQ¥QH2FWREHU7KH UHRRURKQK - ZDV
FODLPV IRU LQGLHMGRDEGVUMWN K KEWRW WR 2FWREHU



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK
+ OHGLFDO $VVLVWDQFH 3URJUDP
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHIDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 $5
& K L
$5 0$3
OHGLFDLG &XVWHU
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6 §HF BD @ YALHOHNWV (D QEL BURNWV LR Q
7 \ s H R | H D NOQ HIV V Q : G L

5HSHDW )LQGLQJ
1RW DSSOLFDEOH

&ULWHULD
$FFRUGLQJ WR VHFWLRQ 3URYLGHiW RD K MWD 6 WD WH B QL IHQA\ BX\RW LEBH HQURO O
OHGLFDLG 3URJUDP SULRU WR UHLPEXUNG RHR WUINRLQQV VOHHGVLATH\G SEHRYHIG FLD U L H
FRQVLGHUHG FRP SO HWH KIOH/QVD JUHGY D GG | R ® DRIZW @H GR WKV
$SSOLFDWLRQ
WD[ IRUP

OHGLFDLG SURYLGHU FRQWUDFW
3&3 DJUHHPHQW LI DSSOLFDEOH
(36'7 DJUHHPHQW LI DSSOLFDEOH
&KDQJH LQ RZQHUVKLS FRQWURO RU FRQYLFWLRQ RI FULPH IRUP
'LVFORVXUH RI VLIQLILFDQW EXVLQHVV WUDQVDFWLRQV IRUP
6SHFLILF OLFHQVHEDW R B URNL EFRY\LLGRH)F LVD\S\W \D QIGD\S SOLFDEOH
3DUWLFLSDWLRQ LQ WKH OHGLFDUH SURJUDP LI DSSOLFDEOH
(IIHFWLYH ODUFK DQ H[WHWEHG GHDGOWQH RI 6 HSWHREM FRPSOLDQFH LV  &)5 t
ZKLFK VWDWHYV W K DR\D MCK B J6\@ B W PIXO/WG UMY DRQGBWOIWNRHDOO SURYLGHUV DW OHE
5HYDOLGDWLRQ LQFOXGHV D QHZ DSSQ LFIDWALR{H QLW LIVF WEWRW L FRPBQBWLM SSOL
6FUHHQLQJ DFWLYLWLHV YD WADGHSIHRQ CSRORWK G MUK B VU LR/IO R Z V

7KH OLPLWHG ULVN FDWHJRU\ LQFOXGHV GDWDEDVH FKHFNV

7KH PRGHUDWHRIULVINQFDWGHY WKRVH UHVYXLIUBHGV | RUWOH K L WIHVBV

x 7KH KLJK ULVN FDWHJRU\ LQFOXGHV WRRBWHH W HXWUWHNE 3R N VO LLIRQIHHIG WDLGGN E
FKHFNV

x

X X X X X X X X

&RQGLWLRQ DQG &RQWHI[W

7KH $JHQF\ SURYLGHG $/$ ZLWK D OLVWLQJ WIRSWRHN LIIHQF\WKDW 1RFFRUHQ UHYDC
OLVWLQJ ZDV XWLOIHERBSEWEMR S\RS BEINQVUL R DR/ \WRHY W HWRAK B FFAVODIEQ RDQG HQVXUH
SURYLGHUV ZKR KD G OWPIRXIQWNVDSVH. GLE FDI WHEMHFWZWR WHVWLQJ VDPSOHV IURP
ZHUH WHVWHG

7KH ILUVW SRSXODWLRYQLGHSVYHVKQW HEQREYVWRQYI RRDKWKKI LQGLFDWHG WKH\ KDG E
UHYDOLGDWLRQ SURFHVY DQG ZHUH SURSHBOLHD RROOSHGRYVETHBURYHEHWHYHDO
GHILFLHQFLHYV DIHGAWDQ G BRMEKWK H WKL QFXHQDFHBLDARIUDP &+,3



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK
+ OHGLFDO $VVLVWDQFH 3URJUDP
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHIDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 $5
& K L
$5 0$3
OHGLFDLG &XVWHU
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6 §HF BD @ YALHOHNWV (D QEL BURNWV LR Q
7 \ s H R | H D NOQ HIV V Q : G L

&RQGLWLRQ DQG &RQWHI[W
X 6HYHQWHHQ KLJK ULVN SURYLGHUV KDEBR® B 2 \DASLS/OK FDKNHL R B V HEDQN. @GJIL G HIIRKW L
Questioned costs totaled $2,606,794 and $2,401 for Medicaid and CHIP, respectively

6HYHQ PRGHUDWH ULVN SURYLGHUV KDRRPSHQ\ ZI WKL AOKWM L\REUWH EDQW QG L IGHQ R WU

Questioned costs totaled $2,396,218 and $66,441 for Medicaid and CHIP, respectively

X 7KUHH KLJK ULVN SURYLGHUV GLG QRWDKXIGY I LGEH B DV SFARLIFFDON LRLIQWK RWQKH. ¥ F
UHTXLUH Que8idviad costs totaled $8,582 for Medicaid

X 2Q0H PRGHUDWH ULWNRWURKY K DUQGBIZGDSSOLFDWLRQ RQ ILOH DQG GLG QRW F|
UHTXLUH QueSidviad costs totaled $204,923 for Medicaid

X 2QH PRGHUDWH ULVN SURYLGHU GLG QROHKDYB DRV ZF DESO\LEDWK RPKRQV F

UHTXLUHPHQWY DQG GLG QRW KDY QuétiovddGests Xdiated 151 1480\82Rapd | L O H

$25,900 for Medicaid and CHIP, respectively

x

7KH VHFRQG SEHSOEBWHR®HG SURYLGHUWWMWEKHG, DH/QE2 7K R B/ KUERDCEK WWKH UHYDOLGD
SURFHVV $/$ UHYLHRZ/RGMMKHLOHWUHYHDOHG WKH IRDQRERWK 08B 6 LIFPLHQ B RIBV &B-|

X 7ZR KLJK ULVN SURYLGHUV KDG QHZ DSSDLWBWILRRB W EXMHQGLGJ QRN XHRRAEKX
Questioned costs totaled $658,117 for Medicaid

X 2QH PRGHUDWH ULWNRWURDNY K DUQBIZGDSSOLFDWLRQ RQ ILOH DQG GLG QRW F
UHTXLUHutQivad costs totaled $22,181 and $3,177 for Medicaid and CHIP, respectively

X 2QH PRGHUDWH ULVN SURYLGHU GLG QROMMWHKDBYB RDRWHZF DESO\LEDWK RMPMKRQV F
UHTXLUHPHQWY DQG GLG QRW KD@ugstibhed EGSR tdtAledr$6 |F82)dnd SRIDO ferO H
Medicaid and CHIP, respectively

X 7ZHQW\ WKUHH OLPLWHG ULVN SURYLWHR¥ 8 DGRV & DG H) RW) F R IDSSB\OAIAD K
UHTXLUHPHQWY DQG GLG QRW KDY Quétiovdd Gests Xdthbled 192 108590R4pd | L O H
$158,876 for Medicaid and CHIP, respectively

X 7TKUHH OLPLWHG ULVN SURYLGHUV GLG QRW KDYH D QHZ DSSOLFDWLRQ RQ
UHTXLUHPHQWY DQG GRG QRW RRYMUH QRastienedrastd tofaled $46,899 and
$1,217, for Medicaid and CHIP, respectively

X 2QH OLPLWHG ULV NKIURY DGHHIZ LSS Q RADQV ILBD@stRhed@osts totaled $5,530
and $34 for Medicaid and CHIP, respectively

X 7ZHQW\ IRXU OLPLWHG ULVN SURYLGHUR QG R® QBMbh&Dcydis thtaledHZ DSSOLFDW
$787,263 and $214,582 for Medicaid and CHIP, respectively

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWDONLWDNOLLF® VDPSOH



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK
+ OHGLFDO $VVLVWDQFH 3URJUDP
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHIDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 $5
& K L
$5 0$3
OHGLFDLG &XVWHU
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6 §HF BD @ YALHOHNWV (D QEL BURNWV LR Q
7 \ s H R | H D NOQ HIV V Q : G L

AXHVWLRQHG &RVWYV
6WDWH )LVFDOt<HDU OHGLFDLG
6WDWH )LVFDO+x<HDU &+,3

&DXVH

$OWKRXJK WKH $JHQF\ QWD N UGH\L FREV UB B YIS WR FHERWLHOHWRLOHY WR HQVXUH VXII
HYLGHQFH LV SURYLGWG WRHERSISR GWWHOPLFDWLRQ EHWWDLQ DUHDV VWLOO
FRPPXQLFDWLRQ WR WRIE BVSIURIQLUDRVHHOIHQF\ SHUVRQQ

6SHFLILFDOO\ WKH I$QN®BH W RBX®WGD G H T OMW HL © URFDHIFSHK WHRV HQVXUH FRPSOLDQFH
UHTXLUHPHQW UHODWHG WR WKH UHYDWHGWWQR @ HRJVXOURY LBRYW G#%D\VFiHEB QRFQH V
DGGLWLRQDO VFUHHQLQJ UHTXLUHPHQMRQ ZRKFHK I ZB\G R RRERS @ RMOGHIWE D WQ\ VL
YLVLWV RU ILQJHUSULQW EDFNJURXQ® RKHF 8IVHRHFUY I RAKAHHRBO GSBARBUEDRG WDQDJIHPH
6\WWHP 00,6 GLG QRWSRBYBLWKHVR KRXVEJWKBULWRW\L GEX)W WKH QHZ 00,6 VI\VWH
WKLV FDSDELOLW\

$OWKRXIK WKH $IJHQF\ KDG WKH RSWLRQ WR XWLOL]H WKH OHGLFDUH 3URYLGH
3(&26 WR FRPSO\ ZLWK WKH UHYDOLGBWLEGRQUUNWNKRMWIUABM QWAYLRHZBD®\ESWOHGLFDUF
\HDU WKH $JHQF\ GLG QRW XWLOL]JH WKLV UHVRXUFH IRU WKLV SXUSRVH

(ITHFW
&ODLPV SD\PHQWVY WR LQHOLJLEOH SURYLGHUV ZHUH SURFHVVHG

5SHFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQG WKH $JHQF\ VWUHQIWKH® HRQRQUGRPDNQWRGREGXRHB WBHWLRQ
VXSSRUW SURYLGHU HOLJLELOLW\

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

6LWH YLVLW UHTXLUHPHQWYVY DQG ILQJHDISUMH QYR \E DL\PHS® KED H QADUAREK DXKAE KK FNDX VH G\
ILQGLQJV OLVWHG DERYH 7KH DPRXQWORIPHARWNWKHN\XH. LSHUGR FHR/ MM @ CLQMPR WK H
ODQDJHPHQW ,QIRUPDWLRQ 6\WWHP 00,6 ZQ8% RRQ\NPGIOYHE® WKRWRERWK FRXOG
LQWR WKH QHZ LQWWHKMBKD QDN EHEQJ GHVLWRHED SXIBPQH@JIJHUSULQW EDVHG LQ
GHVLJQHG LQ LQWHUFKDQJH '06 LV FXUUBOWQW BBUNWQ Y \&DW KW 6/ BIIIRGXOH WL
FRQWDFW DQG WKH $URDPNWVRQ M W KU VWRURFWRYP DWRIUN UHTXLUHPHQWY WR |
SURFHVV DUH EHLQWR GAGKUIHSVREHAW 0D @D2HPGWRXULFHG6 ,7 YHQGRU DV ZHOO
FDSWXUH GIDMHD YKLD/Y. MV E H H Q DEHY HOBRISHGG H QWDIIT WR FRQGXFW WKH YLVLWYV

5HVSRQVH $SSUR[LPDWHO\ RI DOO HQUROOHG BHRVDEBOWHKOYRAKHHUHPDLQGH!
UHYDOLGDWLRQV RI SURYLGHUV KDYH E&BDKG GRSO HPEH QW VGV WIK U QGIAVIO0,@H 6WDII
WKURXJK D VWDELOL]DWLRQ SHULRG IRU WKH QHZ 00,6 DQG UHVXPH VHQGLQJ QR
ODUFK

$QWLFLSDWHG &RPS O HWIHPE HMW H
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6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK
+ OHGLFDO $VVLVWDQFH 3URJUDP
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHIDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 $5
& K L
$5 0$3
OHGLFDLG &XVWHU
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6 §HF BD @ YALHOHNWV (D QEL BURNWV LR Q
7 \ s H R | H D NOQ HIV V Q : G L

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30ROWHGX&RUUHFWLYH $FWLRQ &

&RQWDFW 3HUVRQ :DUG +DQQD
%XVLQHVV 2SHUDWLRQV ODQDJHU '06
'"HSDUWPHRMDRIGHUYLFHV
32 %R] 6ORW 6
/ILWWOH 5RFN $5

:DUG +DOOD#GKV DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK
YJHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHWDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 $5
$5 $5

JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ

7 \ S H R | H D NOQ HIV V Q : G L

5HSHDW )LQGLQJ
1RW $SSOLFDEOH

&ULWHULD

,Q DFFRUGDQFH ZLWK D&QPR® IHGHUDOVDNEION YV R XD/NG H° BIL RO QRHD TRIFMWUW YW KH THC
DZDUG WKDW SURYLSWXUDHIAHR QB B WHWEW LR QL YHBHEDID- ®J WKH DZDUG LQ FRPSOL
VWDWXWHY UHJXODWHLRRQNVD QG G RKIBULRQV RI WKH DZ

&)5 1 GHILQHVR@QWHRI® RO HU FRP $FBIVNQFSOMAHOWRIG E\ D QRQ IHGHUDO HQ!
HQVXUH DFKLHYHPHQW RI W K HIR-EWBFMWR MIWKH IROORZLQJ

7TUDQVDFWLRQVUMHFR SGRGHIUXS DFFRXQWHG IRU WR
D SHUPLW WKH SUHBDBOB WILRDORL DE OVAVRUMPHQWY DQG
E ODLQWDLQ DFFRXQWDELOLW\ RYHU DVVHWYV

F '"HPRQVWUDWH FRPSOLDQFH ZLWK IHGHUDO VWDWXWHYV UHJXODWLRQV
IHGHUDO DZDUG

7TUDQVDFWLRQV DUH H[HFXWHG LQ FRPSOLDQFH ZLWK
D JHGHUDO VWDWXWHM WHHXO/BIWER @BQ &/ KIR@EZDWGRQV
E JHGHUDO VWDWXWHY DQG UHIJXODWLRRQYSOGHPRWWMLHG LQ WKH FRPSOLDQ

)XQGV SURSHUW\ DQG RWKHU DVVHWWVIDBAR XQDHXWRRGHG ® XD/HORW ®IR/SRVI

&)5 T VWDWHV WKDW IRUP &06 4XDUWHUO\ OHGLFDLG 6WDWHPHQW RI ([S
DQG IRUP &06 AXDUWHUO\ &KLOGUHQYV +HDOWK ,QVXUDQBEH7IWRAHD;R, 6 VP XW WP |
VXEPLWWHG WR &06 Q®RDOWD WANHWHKD® RUWHWB T XD

&RQGLWLRQ DQG &RQWHI[W

$/$ VWDII UHYLHZHG WKH &06 8 UHSRUW WR GHWHUPLQH LI WKH H[SHQGLWXU
$/$ UHYLHZ UHYHDOHG WKDW H[SHQGLWRKHV IRU WRWIDIRBHGWHU HQGHEXWDWKH $.
NQRZLQJO\ UHSRUWHG LQDFFXUDWH H[SHEOEXW®WULRY WRBHDIAR WADWDD @ J

7KH XQGHUVWDWHPHQW LV WKH UHVXOW BQD EQRID RG RQIRBE@IPFSUEHRIQYUEPFWWDRI ZL W I

WKH 'LYLVLRQ RI OHGLFDO 6HUYLFHV '08URZKRS IDQUHWHVHERQWHERBWBEOH H[SHQG

DQG VWDII LQ PDQDJHULDO DFFRXQWLQOD HAKIRQD WHY G FMAXEFPQWLMWE IOQ) ITRIK HF RIKS RUW W F

DJHQF\ '06 GRHV QRW SURYLGH LQIRUPDWLRQ WR PDQDJHULDO DFFRXQWLQJ W

DGHTXDWHO\ FRPPXQLFDWH FRQFHUQV ZLWK WKH GDWD UHFHLYHG RU WKH WLPH!

WKLV EUHDNGRZQ PDQDJHULDO DFFRXQWMXUBXUSRPHOKHHSRAMWMRIVHTXDQ® HU
DQG ZRXOG NQRZLQJO\ DGMXVW WKH UHSRUW DW D ODWHU GDWH

&RQWULEXWLQJ WR WKLV EUHDNGRZQ LV WKH $JHQF\YfV IDLOXUH WR GHYHORS (
UHSRUWLQJ SURFHVYVY 7KLV IDLOXUH ZDV DGGUHVVHG LQ WKH 6LQJOH $XGLW



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK
YJHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHWDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 $5
$5 $5

JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ

7 \ S H R | H D NOQ HIV V Q : G L

&RQGLWLRQ DQG &RQWH[W &RQWLQXHG

,Q DGGLWLRQ UHSRUWYV DUH UHTXLU® @ IMMRJEHQIXE PH QR HER VO WH B WHGEHUD GD\V
HDFK TXDUWHU XQOHVV DQ H[WHQVLRQ KO\DEBHGLDSSWRNHG EYKMKBHIHEBHUGLG QR)
H[WHQVLRQV DQG IDL®® GRWHE ¥BEPLWS DQIBS®WANV IRU ILVFDO \HDU WLPHO\ D\
EHORZ

&06 8

4XDUWHU HQGHG 6HSWHMEHVULILHG RQ 1RYHPBBUY ODWH

4XDUWHU HQGHG '"HFHPEHUWLILHG RQ JHEUX®D\W ODWH

4XDUWHU HQGHG ODUWRKWLILHG+RR 0D\ D\V ODWI&

4XDUWHU HQGHG -XQWWLILHG+REH$XJIXV@D\V ODWH

IRWH 7KH &06 8 LV D SRUWLRQ RI WKHRI0BXPIBHBRY WM UBRBUX&06 UHMHFWHC
5HSRUW IRU '"HFHPEHU -XQH DQG UHSRUWWWKWR $WHQF\ FRXOG PDNH QHFHVVDU\
LQFOXGLQJ SULRU SHULRG DGMXVWPHRMPEHYLQDO FHIWRRUBRDIEIRQ RI WKHD\V

DIWHU WKH HQG RI WKH TXDUWHU DQG ILQDO FHUWLH$SFWWRRIQURI WKH -XQB\V
DIWHU WKH HQG RI WKH TXDUWHU

X X X X

&06
x 4XDUWHU HQGHG 6HSWHRHHVULILHG RQ 1RYHPEBEBUVY ODWH
Xx 4XDUWHU HQGHG 'HFHPEHUWLILHG RQ JHEUX®DW ODWH
x 4XDUWHU HQGHG ODUHRKWLILHG+#RR 0D\ D\V ODWIB
X 4XDUWHU HQGHG -XQWHWLILHG*RBRH$XIXV@D\V ODWH

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDNOLLF®D VDPSOH

4XHVWLRQHG &RVWYV

&DXVH

7KH $JHQF\ KDV H[SHHQBR®KNGVWDHPW X U Q KDNUQRWG G B ¥ Bl O@RISGE HR3J LGRFHUQDO FRQ
SURFHGXUHV RYHU FRPSOLDQFH IRU UHBRBEXQ\Y J RRIDQH B VWD H [ DN\EBHFHQMHR GP UH T X
GXWLHV DQG UHPDLQ LQ FRPSOLDQFH ZLWK JUDQW UHTXLUHPHQWYV

(ITHFW
)DLOXUH WR HVWDEOLVK DQ DGHTXDW H 8 HRAFHXW B @ YOV LUHIS R IBMIDGE IQHXDMAH Y WK F
RI WKH UHSRUWV W XHESHW DG ® Z\DRJ BIKQJ DJIHQF\

5SHFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQG WKH $JHQF\ LPPHGLB\WWMWO L QW WDEM®R FRRIXMG RICAVSR HPQ V X U
H[SHQGLWXUH LQIRUPDWLRQ VXEPLWWH® J 0D H®F\UIOX WRF WKW H @HUD 6 RIPSIDIH W H



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJV DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK
YJHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHWDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 $5
$5 $5

JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ

7 \ S H R | H D NOQ HIV V Q : G L

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH 'HSDUWPHQW D® DKMWRRRQWMXR )H G IWVDDP UH SR WK@IPRPSOHWLRQ RI WKH TXDLU

&06 DQG &06 $V SDUW RI WK LW PSHLRF HWVH WKBE'BISWDKL QJ LQWHUQDO FR
IRU WKH FRPSOHWLRQ RI WKH )HGHUDO UHSRUWYV IRU OHGLFDLG DQG &+,3 $¢
FRPPXQLFDWLRQ ZLWK &06 FRQFHUQLQDWGGLIML R D\I O HE BD UMW § IKHLW EXYSGR UHG
DOORZ WKH VWDIl WR EH DEOH WR FREPGBB®/®ILW KH 7IRK PSH\UWKH QWTXRUMNY ZLWK &
EDVLV WR HQVXWH LW KDUR BIOWOKFARFXPHQWH G

$QWLFLSDWHG &RPSOHWMBIURQ 'DWH

&RQWDFW 3HUVRQ 'DYLG OFODKRQ
&KLHI J)LQDQFLWOORIGLFBUAGRRHUYLFHYV
'"HSDUWPHRMDRIGHUYLFHYV
32 %R] 60RW :
ILWWOH 5RFN $5

'DYLG OFODKROQ#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW DSSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK
YJHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHWDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5
$5 $5
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ
7 \ S H R | ) L Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY SIHSSRUWDU ILQGLQJ

&ULWHULD

,Q DFFRUGDQFH ZLWK X )PRYR IHGHUDO \WQMEHOLYW RXWQGHPDLQWDLQ HIITHFWLYH LQV
WKH IHGHUDO DZDUGCHWKR@DEORIYD GWXURIQ FHGCWHD® MEKWMLY/\ LV PDQDJIJLQJ WKH DZD
ZLWK IHGHUDO VWQW XDVHE WKH WMHRWYRRIQW KFHRQ BDWER Q

&)5 t GHILQHVRA@WHRI® RG HU FRP$ONVNQFSOMAHOWRIG E\ D QRQ IHGHUDO HQ
HQVXUH DFKLHYHPHQW RI W K HIRREWMBFWRE MIMVFKH IROORZLQJ
7UDQVDFWLRQVUMFIR BGRGHUZE DFFRXQWHG IRU WR
D B3HUPLW WKH SUHBPOB WILEMQR L DE OMIRWAMPHQWYV D QG
E ODLQWDLQ DFFRXQWDELOLW\ RYHU DVVHWYV
F 'HPRQVWUDWH FRPSOLDQFH ZLWK IHGHUDO VWDWXWHV UHJXODWLRQV
IHGHUDO DZDUG
7UDQVDFWLRQV DUH H[HFXWHG LQ FRPSOLDQFH ZLWK
D )HGHUDO VWDWXVWHMG WHHX &/BIW P R GBQ & KR @E DW GR Q V
E )HGHUDO VWDWXWHY DQG UHJXODWLRQYSOGHHPHWMLHG LQ WKH FRPSOLDG

)XQGV SURSHUW\ HIMQVG DRMAKWHJI DIWVXAD UWE/HIG BB DAGQDAWRRUL]JHG XVH RU GLVSR\

&RQGLWLRQ DQG &RQWHI[W
7KH $JHQF\ KDV DJDLQ IDLOHG WR GHYHG@R\SURQ GS GRFXE KQMV LRYHUU QIKE® BRI SR U\
UHTXLUHPHQW $V DVUWDMK G RQ WLIXH\ VRV B WQIXJJ GH RDUDP FRPSOLDQFH

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDNOLLF®D VDPSOH

4XHVWLRQHG &RVWYV
1RQH

&DXVH
$OWKRXIK WKH $IJHQF\ ZDV QRWLILHG LQ FXPNHNQW SVWRFHGXHIOR/S IRQGLGWHUQDO
FRPSOLDQFHWRWS LOLIROMHGVL]H WKLV YAD DX GDW IFQROMKMQSU HDYJIIDRRQ GXULQJ WKLV FX

(IHHFW
7KH $JHQF\YV LQDELOLW\ WR HIIHFWLY W®\L B DRRPISHOWK® FHZDW G HYHI ROL QP SDFWH G
QXPHURXV DXGLW ILQGLQJV

5HFRPPHQGDWLRQ
$/$ VWDII DJDLQ UHFRPPHQG WKH $JHQF\ HRORMH GL.OG HPS GHIFYHHQW SS URFEEFYGPX UHV IR U
RYHU FRPSOLDQFH IRU UHSRUWLQJ WREHMV®DBAVFB O SOUWBFHD MVRIQYSSOLFD



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJV DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW DSSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK
YJHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHWDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5
$5 $5
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ
7 \ S H R | ) L Q G L

9LHZV RI 5HVSRQVLEOH 2I1ILFLDOV DOQOG 30DQQHG &RUUHFWLYH $FWLRQ

7KH '"HSDUWPHQW D® DKMWRRRQWMXR )H G IWVDDP UH SR WKGIPRPSOHWLRQ RI WKH TXDLU

&06 DQG &06 $V SDUW RI WK LW PSHLRF HWVH WKBE'BISWDKL QJ LQWHUQDO FR
IRU WKH FRPSOHWLRQ RI WKH )HGHUDO UHSRUWYV IRU OHGLFDLG DQG &+,3 $¢
FRPPXQLFDWLRQ ZLWK &06 FRQFHUQLQDWGGLIML R D\I O HE BD UMW § IKHLW EXYSGR UHG
DOORZ WKH VWDIl WR EH DEOH WR FREPGBB®/®ILW KH 7IRK PSH\UWKH QWTXRUMNY ZLWK &
EDVLV WR HQVXWH LW KDUR BIOWOKFARFXPHQWH G

$QWLFLSDWHG &RPSOHWMBIURQ 'DWH

&RQWDFW 3HUVRQ 'DYLG OFODKRQ
&KLHI J)LQDQFLWOORIGLFBUAGRRHUYLFHYV
'"HSDUWPHRMDRIGHUYLFHYV
32 %R 60RW :
ILWWOH 5RFN $5

'DYLG OFODKROQ#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK
YJHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHWDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5
$5 $5
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ
7 \ S H R | ) L Q G L

5HSHDW )LQGLQJ
1RW DSSOLFDEOH

&ULWHULD

,Q DFFRUGDQFH ZLWK [R)BRR IHGHUDO \WQMEMW\RXV@GHPDLQWDLQ HIIHFWLYH LQ\
WKH IHGHUDO DZD UGHIKR@DEODRYD G WX RIQ FHGWHKD® MWL\ LV PDQDJILQJ WKH DZD
ZLWK IHGHUDO VWQW XBWHGE WKHI VOV YRR IQ\E KRR QHBA.MVULIRA) DZDUG 7KLV LQFOXGHV D
IHGHUDO H[SHQGLWXUHV UHFRUGHG LQ MM %IV\@ A P D QIGQ DHEAH_IDEDO PH[GBIGHFL W X U H \
IHGHUDO DZDUGLQJ DJHQF\ DUH DFFXUDWH DQG FRPSOHWH

&RQGLWLRQ DQG &RQWHI[W

$/$ GLVFXVVLRQV ZLWK $JHQF\ VWDII UHNHDRMGLDQS DG H FEOMMRGH GXRBEN VIVHS R U W H C
DFFXUDWH DQG FRPB\OHWH HFW ZH[G 6 Q G L & XK SUHFRFUBHGLQDQFLDO PDQDJHPHQV
$JHQF\ KDV SUHYLRXVO\ VWDWHG WK D®L DW LRH/S IVRH N QRXXODHNMHH S 6 R RBH WR@F E R U U H
2Q -XQH $/$ UHRNHMWBGUHQTV +HBOWXUPPV XM QFHHFRQFLOLDWLRQV IRU
TXDUWHUV RI ILVFDO \HDU ZKLFK \DHRODE® H D Y-HR EHHYBOU UVEVDESQY BVGHIMIK D WV L P H
FRQVWUDLQWYV WK/MH KDHEF R @ AL @ HBIY LARRIPHE\OXH-OMH GW K$IVSDHQF\ FRXOG QRW SURYLGH
HQVXUH WKH DFEFXUDF\ RU FRPSOHWHQ®WVV RI WKH UHSRUWHG H[SHQGLWXUH

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDNOLLF® VDPSOH

A4XHVWLRQHG &RVWYV
1RQH

&DXVH

7KH $JHQF\ KDV H[SHHQBR&KNGVWDHPW X U Q KDNUQRWG G B ¥ B B@RISGE HR3J LGRFHUQDO FRQ
SURFHGXUHV RYHU FRPSOLDQFH IRU UHBRBEXQ\YJ RRIDQH B JFV/IWD H [ DN\EBHFHQMR GP UH T X
GXWLHV DQG UHPDLQ LQ FRPSOLDQFH ZLWK JUDQW UHTXLUHPHQWYV

(ITHFW
)DLOXUH WR HVWDEOLVK DQ DGHTXDW HD B HRAFH\XW B @ YOV lUHIS R LBMIDG IQHXDMAHY WK F
RI WKH UHSRUWV W XESHW NG ® Z\DRJ BIKQJ DJIHQF\

5HFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQG WKH $JHQF\ LPPHGLDB\WWMWO L QW MWDEI®R FRRIXMG! RICAVSR HPQ V X U
H[SHQGLWXUH LQIRUPDWLRQ VXEPLWWH® J 00 H®F\UIOX HVRFWEKBW H @HUD 6 RIPSIDIH W H

9LHZV RI 5HVSRQVLEOQOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH 'HSDUWPHQW D® DKMWRRRQWM®R )H G IWVDIDOP UH SR WIKGIPRPSOHWLRQ RI WKH TXDL

&06 DQG &06 $V SDUW RI WK LW PSHLRF HWVH WKBE'BISWKL QJ LQWHUQDO FR
IRU WKH FRPSOHWLRQ RI WKH )HGHUDO UHSRUWYV IRU OHGLFDLG DQG &+,3 $¢
FRPPXQLFDWLRQ ZLWK &06 FRQFHUQLQDWGGLIMIL R D\I K HE BD UMW § IKHLW EXYSGIR UHG
DOORZ WKH VWDIl WR EH DEOH WR FRPGBB®/OILW KH 7RI PSH\UWKH QWTZXRUMNY ZLWK &
EDVLV WR HQVXWH LW KDUR BIOWOKRARFXPHQWHG



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V ,QV 2K DQGHHBERIYBEHPOWK
YJHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHWDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5
$5 $5
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ
7 \ S H R | ) L Q G L

9LHZV Rl 5SHYVSROQVLEOH 2IILFLDOV DOG 30ROWHGX&EFUUHFWLYH $FWLRQ &

$QWLFLSDWHG &RPSOHMSIURQ 'DWH

&RQWDFW 3HUVRQ 'DYLG OFODKRQ
&KLHI )LQDQFLDOORIGLFBUGRSHUYLFHV
"HSDUWPHRMDRIGHUYLFHV
32 %R] 6ORW :
ILWWOH 5RFN $5

'DYLG OFODKRQ#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3
$5 0$3 $5 0$3
$5 0$3 $5%,33
$5%,33 $5%,33
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG (OLJLELOLW\
7 \ S H R | H D NOQ HIV V Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY SIHSSRUWDU ILQGLQJYDQG

&ULWHULD

,W LV WKH 6WDWHYV UHVSRQVLELOLWO LWR @GMHW RHPRMW MKW HELDHBY.G\DIWF DIE S G L
DSSURYHG 6WDWH 30DXLUORBIOBA O UIRWY WKH OHGLFDLG 3URJUDP DUH RXWOLQHG L
06 PDQXDO 7KH 06 PDQXDO LV VSHFLERFOWRLEBWYWCLEO LSURPHGXEILHOLWQG LV LQ
DSSURYHG 6WDWH 3GPRUGODIXEN HFGWIQ D &)5 t

,Q DGGLWLRQ FDVH GRFXPHQWDWLRQ LV ZRYAK MWD WHYV &yKH $IHQF\ PXVW LQF(
DSSOLFDWLRQ UHFRWGWBHWYHWRQR\YXSEHRRLVLRQ ’

*XLGDQFH IRU WLPHO\ HOLJLELOLW\ GHWHUPLQDWIKREKX VWRBWW® MPKILWL QQLWLDO
VKRXOG EH PDGH ZLWKLQ GD\V XQO HVSR® KK BI SESID\EIE\D QW A IW/OGE SO\ IWKIDW FDVH

GHWHUPLQDWLRQ VKRXOG EH PDGH ZLWKLQ JIRYWUQSYOVRLILERPE W\ UHGHWHUL
SHUIRUPHG DW OHDVW RQFH HYHU\ PRQWKYV

&RQGLWLRQ DQG &RQWHI[W

$/$ VWDIlI UHYLHZHG WUDGLWLRQDXH HGBEEFBL G\ \WUWHPSWHRQMQ MVDAHY WA ITWFLHQW
HYLGHQFH ZDV SURYLGHG WR VXSSRUW W®HJBHHQEWN GHW HWHY IOHDAV URIY HDIO H G
VXPPDUL]HG EHORZ

Xx 2QH FOLHQW ILOH WRWHEKOLGEIODLPV BLG @RMKFRQWDWLRQ VXSSRUWLQJ WKH
RU LQFRPH FULWHULD D |IQudstirie® cosis @@led $EIBDA P V

,Q DGGLWLRQ FODLPV SDLG LQ B Q@& stionedZdddikHiotBled R, 102 laddc W H
$5,878, respectively

7KH DQQXDO UHHYDOXDWLRQV ZHUH DOVR QRW FRPSOHWHG WLPHO\ 7KH
KDG QRW EHHQ FRPSOHWHG DW WKH F&8QVFIOKYH M BRH MXRGUWHNY.BIOGZWURQ Y QF
$LG WR WKH $JHG

X 2QH FOLHQW ILOH WRMKOOLEDDLPV MBLE ®QRAMXEFRQWDWLRQ VXSSRUWLQJ WKH
FULWHULD DIIH RWestpded cBshotaed $215.

$GGLWLRQDOO\ WKH DQQXDO UHHYDOXDWLWQZRUVGERW G RBBIQBWHGEXMW AD
FRPSOHWHG XQWLO 0D\ $LG WR WKH $JHG

X 2QH FOLHQW ILOH WRWEKOLEDDLPV BLEG @RMXKFERQWDWLRQ VXSSRUWLQJ WKH
FULWHULD DIIHF QueSidned costsRdtahed $2,731.

$GGLWLRQDOO\ WKBWIRXZOVUERWDPORP S OMNWHAGVWARH QQ -XO\ EXW ZDV
FRPSOHWHG XQWLO 2BWRBWHRI WKH $IJHG

X 2QH FOLHQW ILOH WRWOLEIELICP QR IFRQ '&2 VLIJQHG E\ D UHJLVWHUHG
YHULI\LQJ PHGLFDO QHFHVVLW\ DQG GKXG SRRMW EQ O WBEHQUGIR RXRH O W IFW L RO WL
F O D LBu¥stioned costs totaled $3,751.

$GGLWLRQDOO\ WKH DQQXDO UHHYDOXDWLRQ ZDV QRW FRPSOHWHG WLPHO\
QRW FRPSOHWHG XQWLO 1RYHPEHU H ZDVDVWOMHRWHKIIG UR B LGHW¥ONWZT VS LIGOWR W




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3

$5 0$3 $5 0$3

$5 0$3 $5%,33

$5%,33 $5%,33
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG (OLJLELOLW\

7 \ S H R | H D NOQ HIV V Q G L

&RQGLWLRQ DQG &RQWH[W &RQWLQXHG

X 2QH FOLHQW ILOH WRWHEKOLGFIODLPV BLG @RAMKFRQWDWLRQ VXSSRUWLQJ WKH
RU LQFRPH FULWHULD D IQudstiirie® cosis @@led $E36BA P V

,Q DGGLWLRQ FODLPV SDLG L QQuestiorétlldd$tsDdialeR$IDIIIFF W H G

7KH DQQXDO UHHYDOXDWLRQV ZHUH D OV RUGIRIW DFRIRPCSWD IHRAH G5 WH. RLKDOAD Q7XKCHU \
KDG QRW EHHQ FRPSOHWHG DW WKH FRQVFIOKVH KD R IQRXGHWYDOGXBYRRQY IRQ
WR WKH $JHG

X 2QH FOLHQW ILOH WRWKOOLEDDLPV WL QRR¥F ¥RISWDWLRD WKB UHVRXUFHV
RU LQFRPH FULWHULD DIl@uUestidneédlcddtOtctaled $267HE P V

,Q DGGLWLRQ FODLPV SDLG LQ UH DOVR Dd&ronet c@dtbs totaled
$31,791, $33,878, $31,585, and $9,589, respectively

7KH DQQXDO UHHYDOXDWLRQV ZHUH DOVR QRW FRPSOHWHG WLPHO\ 7KH
KDG QRW EHHQ FRPSOHWHG DW WKH FRERQWR&XVHRDHRHDXRG UWMHYBOGRDRUR QN A
RU $LG WR WKH 'LVDEOHG

X 2QH FOLHQW ILOH WRWHOOLGDDLPVY GLG QRW FRQWDLQ GRFXPHQWDWLRQ V:
UHVRXUFHVY FULWHULD Duéestibriad odsis total&dChE61486/

7KH DQQXDO UHHYDOXDWLRQ ZDV DOVR QRW FRPSOHWHG WLPHO\ 7KH
QRW EHHQ FRW S/OKW ARQDF O XWLIR® QRG DRMKH $LGDWRH G

X 2Q0QH FOLHQW ILOH WRWHOLGDDLPYVY GLG QRW FRQWDLQ GRFXPHQWDWLRQ V.
UHVRXUFHV RHEWHQL1D eédidnedvosts totaled $6,885.

7KH DQQXDO UHHYDOXRDWERRSODIHWDBIGVWR L@HBY DDOKBWLRQ GXH LQ 1RYHPEHU
KDG QRW EHHQDARPRBIOHH WRIGFOXVLRQ RG DWRGWWH LHI®IGZRUN  $L

X 2QH FOLHQW ILOH WRWKOOLFEDDLPV WHLIE) QRRF ¥RIQSWOWLRD WKS UHVRXUFHV
RU LQFRPH FULWHULD Duéstignaticasts totae®$35.813

,Q DGGLWLRQ FODLPV SDLG L QQuestioAdd dddtsRataldR$TAIG FW H G
7KH DQQXDO UHHYDOXDWLRQV ZHUH DOV RUG RWDFERMS/OIHRNH @G XWH. RIYOOD\7KH KI

QRW EHHQ FRPSOHWHRBQDRN WWXGEGLMR QFHIOXG/ARUN DQG WKHUH ZDV QR UHHYDO X
WKH $JHG

X 2QH FOLHQW ILOH ZLWK FODLPV WRWDOLQJ GLG QRW FRQWDLQ GF
5HVRXUFH IRUP YHULI\LQJ DVVLJQPHQW RAXPHEWNWLRY ¢IXG IRW WRQW DMIH U
RU LQFRPH FULWHULD D |QUeste® dosis @@led $E4¥DI P V

,Q DGGLWLRQ FODLPV SDLG LQ B Q@&estionedZdddikHiotBled $32,33 T laddc W H
$14,608, respectively

7KH DQQXDO UHHYDOXDWLRQV ZHUH DOV RUGIRW DFRRPCED HR\QH G5 WH. RKOAD Q7XKOHJ \
KDG QRW EHHQ FRPRBQRWX\GLR QY RVKDHXE LWKH WD GERBINQRQGHHYDOXDWLRQV IR
$LG WR WKH $JHG




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3

$5 0$3 $5 0$3

$5 0$3 $5%,33

$5%,33 $5%,33
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG (OLJLELOLW\

7 \ S H R | H D NOQ HIV V Q G L

&RQGLWLRQ DQG &RQWH[W &RQWLQXHG

X 2QH FOLHQW ILOH WRWIOOLGILDICP QRW IFKROQ '&2 VLIQHG E\ D UHJLVWHUHG
YHULI\LQJ PHGLFDO QHFHVVLW\ DQG GLESGRWWARQWBKE GR¥RRHEQMAD W UR D!
FULWHULD DIIHFW LQuésiiofed costs Fb@alBd $3%,227

,Q DGGLWLRQ FODLPV SDLG L QQuestioAdtl\ddstsDdileR$IH|IG44F W H G

7KH DQQXDO UHHYDOXDWLRQV ZHUH DOV RUE RWDORMSNDHROH G XVH. P B O)\H E UKD U \
KDG QRW EHHQ FRPSOHWHG DW WKH FRWKBUYM LRI RIRDMBHWDIQXDWEZR QN W G
WR WKH $JHG

X 2QH FOLHQW ILOH WRWOOLGIEDICPYRMWIKROQ '&2 VLIQHG E\ D UHJLVWHUHG
YHULI\LQJ PHGLFDO QHFHVYVLWuedidrdd Eduts Otdled $8B3638D L P V
7KH DQQXDO UHHYDOXDWLRQ ZDV DOVE&XHRW) FOFRIFKHWHEXWMLEZE YW \QRW ERRSO
XQWLO 0D\ LG WEB WKH $JHG

X 2QH FOLHQW ILOH ZLWK FODLPV WeRWDOUIQDHG EL6 QRWM. FROAWBGQIXUVH Yt
PHGLFDO QH FQU¥Ntdn@d\cdsts thtaled $0

+RZHYHU WZR FODLPV SDLG LJuestioned iddstsitofalddETW HIG/DEOHG 7D[ (TXLW\ DQG
JLVFDO 5HVSBOWLETLQE®® &KLOG

X 2QH FOLHQW ILOH WRWEKOL@DDLPV BLE @RMXKERQWDWLRQ VXSSRUWLQJ WKH
FULWHULD DIIH RWestpded cBshotafed $4,940

$GGLWLRQDOO\ WKH DQQXDO UHHYDOXDMDWL®RQZRNVGIRW ¢ RP®DS O HWEXGWWAPRPWH Q
FRPSOHWHG XQWLO 2PWRHEHWHWKH UH R ¥IHOHF IWH 0. R DHR MWHKZH $JH G

X 2QH FOLHQW ILOH WRWEKOL@DDLPV BLEG @RMXKERQWDWLRQ VXSSRUWLQJ WKH
FULWHULD DIIHF Quesidned cosisRdtared $1,993

7KH DQQXDO UHHYDOXDWLRQ ZDV DOVRBXRWQFRFPWBIOHWH E XWL FZHDO/\ Q RW FRW S (
XQWLO -XO0O\ $LG WR WKH $JHG

X 2QH FOLHQW ILOH WRWHKOLQ@IODLPV BLG @RAMAKFRQWDWLRQ VXSSRUWLQJ WKH
UHVRXUFHV HHEWHQU1D @esidnedtosts totaled $4,565

7KH DQQXDO UHHYDOXDWLRQ ZDV DOVR QR YAIRPSODWMRHG &XHAHM\ 0K FK
QRW EHHQ FRW S/OKIW ARQE O XWLIR ® (RG DRAKIH HLIGI &V R

X 2QH FOLHQW ILOH ZLWK FODLPV WRWRDXORKIW D W LRIQG VX RFRVLMVD LW KH U
FULWHULD DIIHFW QQedtitnedosts BRIEILIB3I8

7KH LQLWLDO HOLJLELOLW\ GHWHUPLQDWLRQ ZDV DOVR QRW FRPSOHWHG
-DQXDU\ EXW ZDV QRW DSSURYHGHX@GWQO WXKWLO GD\ OLM[W IRU GLV
GHWHUPLQDWLRQV $LG WR WKH 'LVDEOHG

'"HILFLHQFLHV UHODWHICS WHWOMWYLAL BWHHOLPULR DWW LR/QDOQR TXHVWLRQHG FRVWY DUFE

X 2QH FOLHQW ILOH GLG QRW KDYH D WLPHO\ LQLWLDO HOLJLELOLW\ GHWHUP
EXW ZDV QRW DSSURYHG XQWLO 6GIBWHMEHUGD\ OLPHWHRGLGLVDEL
GHWHUPLQDWLRQV $LG WR WKH 'LVDEOHG




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3

$5 0$3 $5 0$3

$5 0$3 $5%,33

$5%,33 $5%,33
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG (OLJLELOLW\

7 \ S H R | H D NOQ HIV V Q G L

&RQGLWLRQ DQG &RQWH[W &RQWLQXHG

X 2QH FOLHQW ILOH GLG QRW KDYHUP WJIIPPWOR Q Q LWKHDDSISOLFIDENIORY VOBV WH FH
EXW ZDV QRWQWESORHSGWHPEHU LQJ WHHFHIB®\ OLPLW $LG WR WKH ¢

'"HILFLHQFLHYVY UHODWHG WR HOLJLEOH UHFLSLHQWV ZLWKHOOMWMW HB GEHHMDHRIZP L QO W |
WKHUH DUH QR TXHVWRRLIHNGH BRYIWWK DV K W HWIRMWFR. G LIHRRXWY W RI FODLPV SDLG VWI
RI ILHOGZRUN GDWH RI "HRHPEHWHYV R IWZAHHQ PHR/HEWLPH WKH UHHYDOXDWLRQ ZD)\
EHIRUH LW ZDV SHUIRUPHG LV QRWHG XGOKDYH RHBO b WMRGMKRA ZKPW LHRNVKH UHFI
EHHQ GHHPHG LQHOLJLEOH

X 2QH FOLHQW ILOH GLG QRW KDYH DGXIHPHQ\-KNEBHYDOECOWEZRY MPRWLWRPISOHW
6HSWHPEHU 7KH FODLPV SDLG IRHQGDKHY WRK N RIHHYHO/XDMMLIRQ ZDV G
WKH GD\ EHIRUH LW VW RWBOIHCRUWRBARIYHDWFDO $LG WR WKH 'LVDEOHG

X 2QH FOLHQW ILOH GLG QRW KDYH DGXIHPHQ\)HEHWXDOXDW IERQ DYVLWRADVFRPS

XQWLO O0DUFK 7KH FODLPV SD IMZIHRHUOQGDWAKVWVRKIKHV HHMYBPHOW EWLRQ ZDV
WKH GD\ EHIRUH LWWRWDBOHNGRUWWBRIPHDWFDO $LG WR WKH $JHG
X 2QH FOLHQW ILOH BHG\QRV XDOXDW BRO LBV 0D ZIO V EXW WKH DQG

UHHYDOXDWLRQV ZHGHXQRWM. OF RRS @ R ®itdrithe recipient’s file was selected for

review 7KH FODLPV SDLG IRU GDWHV RI VHUGXPDMAL E@Q V¥ PN H3X B KIH@QGWKKIHUGI Y Bl
LW ZDV SHUIRUPHG WRWDOH®XG LQI MWDWH\HD UV DQG
UHVSHFWLYHO\ $LG WR WKH $JHG

X 2QH FOLHQW ILOH GLG QRW KDYH DOXIHPHQ \2BWHREBHOXDWER®Y WKH W ZDV D (
UHHYDOXDWLRQVS DHWWH G RV WR® 1 RafterfhE ketipient's file was selected for
review 7KH FODLPV SDLG IRU GDWHV RI VHUQXDBMAL EQ V¥ P N H3X A KIH@QGWKKIHUGIBY B
LW ZDV SHUIRUPHG WRWDOHG DQG LQ VWDWH ILVFDO \HDUV
DQG UHVSHFWLYHO\ $LG WR WKH 'LVDEOHG

X 2QH FOLHQW ILOHWAIPG Q\RWHKD D@ XOIBMXIHRQQ DD\LW ZBEBXW ZDV QRW FRPSOHWH(
2FWREHU after the recipient’s file was selected for review 7KH FODLPY GDWGEBVRRI VHUYLFHYV
EHWZHHQ ZKHQ WKH VHIXHD O RBWLRK ED\SEHHRIIRWH H®& WRWDOHG LQ VWDW
\HDU DQG LQ VWDWH ILVFDO \GDU $LG WR WKH $JH

x 2QH FOLHQW ILOH GLG QRW KDYH DGXHPH®D \ HHAHHPYHEHWX D W IEKQV DY VL WRAD ¥ R P S (
XQWLO -DQXDU\ 7KH FODLPV SBH®W 2RHQGDBKMHY WKKNHUHHYHYXDWLRQ .
DQG WKH GD\ EHIRUH LW ZDV SHUIRUMRFD® WHRMWD OHG$LG WIRQWKHDWWDIEYH G

X 2QH FOLHQW ILOH GLG QRW KDYH DGXIHPHQ\$SHHY D QXMW RADSD UMW WGZRYWLO
1RYHPEHU after the recipient’s file was selected for review 7KH FODLPV SDLG IRU GDWHYV RI V&t
EHWZHHQ ZKHQ WKH UHHYDOXDWLRQ ZDV SGXWHRLPGE GVWHR VDO HEGI IRUH LVD X/
ILVFDO \HDU DQGWDWH LQ/NDO \HDMWKH $J$IGG WR




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3
$5 0$3 $5 0$3
$5 0$3 $5%,33
$5%,33 $5%,33
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG (OLJLELOLW\
7 \ S H R | H D NOQ HIV V Q G L
&RQGLWLRQ DQG &RQWH[W &RQWLQXHG
X 2QH FOLHQW ILOHWEIPG @RWHK I DB OIBXKIHRQQ DN ELWX XD\ EXW WKH DQG

UHHYDOXDWLRQV ZHUH QRW FRPSOHWHGNKBQWLIHFURMHPERHW ILOH ZDVYWHHOH
UHYLHZ 7KH FODLPV SDLG IRU GDWHYV BRHNHRDJGX B W\ EEQI\¥ 2 M H3X A KIHDGWAKKIH G LC

LW ZDV SHUIRUPHG WRWDOH®G LQI VWWDWH\HD UV DQG
UHVSHFWLYHO\ $LG WR WKH $JHG
2QH FOLHQW ILOHWGIPG Q\RWHK D D@ XODOXIHR QQ DN ELLWX X UD\V EXW WKH DQG

UHHYDOXDWLRQV ZHGEGHXQRW. OF RRS @ R ®itdrithe recipient’s file was selected for

review 7KH FODLPV SDLG IRU GDWHV RI VHUGXDM\AL E@Q V¥ PN H3X B KIH@QGWKKIHUGI Y Bl
LW ZDV SHUIRUPHG WRWDOH®XG LQI MWDWH\HD UV DQG
UHVSHFWLYHO\ $LG WR WKH $JHG

2QH FOLHQW ILOH GLG QRW KDYH DGXIHP HQ\$SHHY D CQMHBWWRADSDO M W WGZRG W L O
2FWREHU after the recipient’s file was selected for review 7KH FODLPY GDWGVRRI VHUYLFHV
EHWZHHQ ZKHQ WKH UHHYDOXDWLRQ ZDV SGIXHRDN@GE GNWHRVVGDO HEG IRUH L) Z/DN

ILVFDO \HDU DQGWDWH LQ/FWDO \HDUWKH 'L¥DGEG OWHRS
2QH FOLHQW ILOH GLG QRW KDYH DGXHPH@UYRMHRPOXDWLERQW W VVQRWVFRPS
XQWLO $SULO 7KH FODLPV SDWGEHRQ GROMMHWRH WUHHHWILOFOIX'DEWH. RQ ZDV

WKH GD\ EHIRUH LWWRWBOBIHMGRUPHGLQHDVWDWH ILYE®WR WKH $JHG

2QH FOLHQW ILOH GLG QRW KDYH DGWHPHHDSHSEWMPENDWLRERXWVZDW QBRW FRP

XQWLO 1RYHPEHU PV SOKGEH IRQWDEDWHHRIZVHQYZKHY WKH UHHYDOXDWLRQ

DQG WKH GD\ EHIRUHHGWNVRMWD OSHIGIRUR FDQ VAMDUNVH IIDQG LQ VWDWH ILVFD
$LG WR WKH $JHG

2QH FOLHQW ILOH GLG QRW KDYH DGXHPH® \ HHAFHHPHEHWX D W IEKQV P VL WRAD ¥ R P S (
XQWLO 2FWRE Hfter the recipient’s file was selected for review 7KH FODLPV SDLG IRU GDWHYV
VHUYLFHY EHWZHHQ ZKHQ WKH UHHYDOXDIWLW@ZRBUB\VSBXHR DR BGWY RWDO HEG | R
VWDWH ILVFDO \HDU LQ M@/®WH ILVFDGG \ WBUWKH $IHG

2QH FOLHQW ILOHNGPE GRWHK DY B XIB\W HRLGD DN URK DDAVERW ERPSOHWHG XQWL
1RYHPEHU after the recipient’s file was selected forreview 7KH FODLPV SDLG IRU GDWHV RI1 V¢t
EHWZHHQ ZKHQ WKH UHHYDOXDWLRQ ZDV SGIXHRMN@GE GNWHR VDO HEG IRUH L) Z/DN
ILVFDO \HDU DQGWDWH LLQ/WDO \HDMWKH $J$IGG WR

2QH FOLHQW ILOHWAIFGH QR WHKID'DHD PGWHR.Q@ DM HW ZOBRW EZRFSOHWHG XQWLO
2FWREHU after the recipient’s file was selected for review 7KH FODLPY GDWGE VRRI VHUYLFHYV
EHWZHHQ ZKHQ WKH VHIHXHD O RCWLRK) @D\SHHIIRRWH H®& WBRWDOHG LQ VWDW
\HDU DQG LQ VWDWH ILVFDO \GDU $LG WR WKH $JH

2QH FOLHQW ILOH GLG QRW KDYH D GWH HQ\ $XHIX YO XD VEIXRWQ ZDV QWWZ FRP S (
XQWLO 6HSWHPEHU PV SD L7K HREJOG D WH E HRV AHHY IZKH Q WKH UHHYDOXDWLRQ
DQG WKH GD\ EHIRUH LW ZDV SHUIRUFH® WHRIWDOHG$LG WIRQWKWDWWDIETH G

2QH FOLHQW ILOH GLG QRW KDYH D WLPHO\ UHHYDOXDWLRQ DV LW ZDV GX
XQWLO 0D\ SMOHGEO0RUPGDWHY RIHQHDKH @ HWKEHWHHYDOXDWLRQ ZDV GXH
GD\ EHIRUH UWUFMAG SAHIWNV VWDWH ILVFDGLEDWR WKH $JHG




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3

$5 0$3 $5 0$3

$5 0$3 $5%,33

$5%,33 $5%,33
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG (OLJLELOLW\

7 \ S H R | H D NOQ HIV V Q G L

&RQGLWLRQ DQG &RQWH[W &RQWLQXHG

X 2QH FOLHQW ILOH GLG QRW KDYH DGXIHP HQ\$SHHGE D CQHBWWRADSO VW WGZRYWLO
-XQH 7KH FODLPV SDLG IRU GDWHY WKWHUHH ¥ B U XEHWRHRDAKGXH DQG
EHIRUH LW ZDV SHUIRUPHE WWDMWHOHGE FBOG\MIRUWKH $JHG

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDNOLLFD VDPSOH

4AXHVWLRQHG &RVWYV
6WDWH )LVFDO+*<HDU
6WDWH )LVFDO+x<HDU
6WDWH )LVFDO+x<HDU
6WDWH )LVFDOt<HDU
6WDWH )LVFDOt<HDU

&DXVH

$OWKRXJK WKH $JHQF\ KDV GHVLJQHG L QWHLLHYD OHFR S WHIRW S ORIAHE RUHYVWRH V X |
HYLGHQFH LV SURYLGWG WRHERSISR GWWHOPLDWLRQ EHWWDLQ DUHDV VWLOO
FRPPXQLFDWLRQ WR WRIE BVSIURI QDR HHOIHQF\ SHUVRQQ

%DVHG RQ WHVWLQJ UHVXOWY VSHFLGLEQFRHPEIVFUHWBIWHGE WRT XIHYHR XFBRWDQXHG |
WUDLQLQJ $GGLWLRQDOO\ WKH $JHQRHXKRXOG WR YRBHNYLIQW \G 5 WRHRHE QDR LRQV V
ERWK WKH LUPLWIDDNL BRIWWNKHZHB G HOWHNPH PDWHRIQY DFFRUGDQFH ZLWK IHGHUDO U

21 WKH LOQHOLJLEOH UHFLSLHQWY QRW H® D R/NHD VQH Q BMR-DWID IDIKKBDWE LB QY SHUIR U
E\ WKH HQG RI ILHOGZRUN $GGLWLRQID® GV L\RRP HH D H W YIDOX DW LIRQ VE BERH D V
SHUIRUPHG

(IHTHFW
3D\PHQWV WR SURYLGHUV ZHUH PDGH R@W\EHKDOI RI LQHOLJLEOH UHFLSLH

5HFRPPHQGDWLRQ
$/$ VWDIl UHFRPPHQG WKH $JHQF\ FRQWLQXMLEDWYRGLRQ ® HDXIW 8 JFRRPDSSUR ¢
WR HQVXUH FRP SO LRUQMBH ZLHTRMDIDNP & R QWKGH 106 PDQXDO

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH 'LYLVLRQ RI &RXQW\ 2SHUDWLRQ VI FRRQFXYUH ZHWKEWHKH ILQGLIQQIMQFLDO HOLJLE
7THUP 6HUYLFHYV DQG BRSIRW WY BOQ RUHU UHR®R VRR S\ RHDWYREHUDWLRQV 7KH /RQJ 7F
DQG 6XSSRUWV VWDIlI DUH VSHFLDOL]J]HG WR IRFXV RQO\ RQ WKLV SURJUDP $GGLV
WR UHGXFH DQG HOLPLQDWH WKH EDFNQRJIJLRFRNBVIE YHKHHOXPEEBXKDRMLRIPNRD G S
FRPSOHWHG RQ WKHVH WBDMVDER URBMNBY HVGREROHQWBGWD WKH FDVH ILOHV 7K
VWDII LV FRPSOHWH DV RI ODUFK 3 UR GXHWYVWKDHY BEDHHN@ RD BH RWRHUG XH UH HY!
2FWREHU



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3

$5 0$3 $5 0$3

$5 0$3 $5%,33

$5%,33 $5%,33
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG (OLJLELOLW\

7 \ S H R | H D NOQ HIV V Q G L

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30ROWHGX&RUUHFWLYH $FWLRQ &

$QWLFLSDWHG &RPSOHWIUF® 'DWH

&RQWDFW 3HUVRQ 0DU\ )UDQNOLQ
'LYLVLRQ RI &RXQW\ 2SHUDWLRQV 'LUHFWRU
'"HSDUWPHRMDRIGHUYLFHV
32 %R] 6ORW 6
/ILWWOH 5RFN $5

ODU\ )JUDONOLQ#GKYVY DUNDQVDYV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW DSSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3

$5 $'0 $5 $'0

$5,1&7 $5,1&7

$5,03/ $5,03/
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPKQW \ODSWIFKAVQJ /H Y HDURIDU NLQW

7 \ S H R | HDNQHVV L Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY SIHSSRUWDU ILQGLQJ

&ULWHULD

&)5 t7¥ DQG HVWDEOLVKHG UDFWe ¥ WHR GRQ XD/ @QVIB/GRARD @MW Y WHI DWLYH V
PDWFK DQG UHTXLUH WK DWW KHF RW W WEIRQD ISR WGRPIL QH G WHQ GY WKWHWDQFH 3URJ
OHGLFDLG

$OVR &)5 T V VWD KVHH § WIDKIDIWOHGLFDQE WWVHQEQ D GWKH SURJUDP PXVW PDLQWD
VIVWHP DQG VXSSRUWLQJ ILVFDO UHFIRIEGEHW IWR IXQWGWU Bl UM KIDQV DAFFRIUFGD (FAIH ZL WK |
UHTXLUHPHQWYV

&RQGLWLRQ DQG &RQWHI[W
$/$ VWDII UHYLHZHG PRQWKO\ IXQGLQJ UHSRUWYV PDLQWDLQHG E\ WKH $JHQF\ WR
TXDUWHUV HQGHG ODUFKXQH DQG$/$ UHYLHZ UHYHDOHG WKDW WKH PDWFK U
DZDUGLQJ DJHQF\ &06 RQ WKH &06 U H SARKUHWV P DAALFEK QURVE RDUIGHHG! 1ZQ WKKKH $JHQF
PDQDJHPHQW V\VWHP 7KH &06 UHSRUWWVIRWH® BPRVFK W R WRDYGIUYJ DQG
UHSRUW IRU -XQH RYHUVWDWHG PE/W RNV R WHT X@HY WO VEIRFQ WKDW ZR >
VXSSRUW WKH YDULDQFHV EHWZHHQ WKH PFWKD Q) HORUAK MMXINHYSEIBOD IO WE B Q F
UHFRUGY EXW WKH $JHQF\ ZDV XQDEOR %WB BEURXIHGHQIQRLQIROBRRWRQ $W D UHV
WKH $JHQF\ GLG QRVK RIMHHWLWHKRHODWFRU ERWK TXDUWHUYV

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDNOLLF®D VDPSOH

4AXHVWLRQHG &RVWYV

&DXVH
7KH $JHQF\ GLG QRWRKHWUCORWRVDRLHEHW Z2H B @ UADKOH VRARIWEHK BJDHE RK WRQBQG WKH &06
WR HQVXUH VRXUFH Rl YDULDQFHY DUH LGHQWLILHG WLPHO\

(ITHFW
)DLOXUH WR LPSOHPHQW DSSURSULDWH \WRQW BRX®GR Y H U XH[\§ HLQWG D\ XRIYH U HSRG H L
DQG 6WDWH IXQGYV

5HFRPPHQGDWLRQ

$/$ VWDII UHFRPPHQG WKH $JHQF\ HVWDEOHW KV R QH3Q YR 8 B HIP MR V8 VY RIFHHSKWW H G
VWDWH IHGHUDO PDWHK UXI®IGW R JWIRVE R G WNRSRIMWWHGE VWO WKH THGHUDO DZDUGLQJ
HQVXUH YDULDQFHY DUH SURSHUO\ UHVHDUFKHG DQG UHVROYHG WLPHO\



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJV DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW DSSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3

$5 $'0 $5 $'0

$5,1&7 $5,1&7

$5,03/ $5,03/
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPKQW \ODSWIFKAVQJ /H Y HDURIDU NLQW

7 \ S H R | HDNQHVV L Q G L

9LHZV RI 5HVSROQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH 'HSDUWPHQW D® DKMWRRRQWMXR )H G IWVDIDP UHSRK WIKGIPRPSOHWLRQ RI WKH TXDL

&06 DQG &06 SDYW RI WKLV SURFHYW WK HI VMMIDEONL VKLQJ LQWHUQDO FRQ
IRU WKH FRPSOHWLRQ RI WKH )HGHUDO UHSRUWYV IRU OHGLFDLG DQG &+,3 $¢
FRPPXQLFDWLRQ ZLWK &06 FRQFHUQLQDWGGL WML R D\ K HE B UMW § IFHLW EXYSGIR UH G
DOORZ WKH VWDIl WR EH DEOH WR FRPGBB®/®ILW KH 7IRK PSH\UWKH QWTXRUMNY ZLWK &
EDVLV WR HQVXWH LW KDIWR BDIOWOKRBRFXPHQWHG

$QWLFLSDWHG &RPSOHMIURQ 'DWH

&RQWDFW 3HUVRQ '‘DYLG OFODKRQ
&KLHI J)LQDQFLWOORIGLFBUARRHUYLFHYV
'"HSDUWPHRMDRIGHUYLFHYV
32 %R] 60RW :
/ILWWOH 5RFN $5

'DYLG OFODKRQ#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW DSSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
OHGLFDLG &OXVWHU

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3

$5 $'0 $5 $'0

$5,1&7 $5,1&7

$5,03/ $5,03/
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPMQW \ODSWIFKAVQJ /H Y HDURIDU NLQW

7 \ S H R | ) L Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY SIHSSRUWDU ILQGLQJ

&ULWHULD

,Q DFFRUGDQFH ZLWK [R)BRR IHGHUDO \WQMEMWM\RXV@GHPDLQWDLQ HIIHFWLYH LQ\
WKH IHGHUDO DZD UGHWKR@DEORIYD G WX RIQ FHGWHD® MWL\ LV PDQDJIJLQJ WKH DZD
ZLWK IHGHUDO VW®QW XDV WKHI XMW YRR IQW KR Q BD WE R Q

&)5 t GHILQHVR@QWHRI® RO HU FRP $FBIVNQFHSOMPAHOWRIG E\ D QRQ IHGHUDO HQ!
HQVXUH DFKLHYHPHQW RI W K HIR-EWMBFMWR MIWKH IROORZLQJ
7UDQVDFWLRQVUMFIR SGRG HUA DFFRXQWHG IRU WR
D 3HUPLW WKH SUHBPOB WLERMQRL DE OVMIRVUMPHQWYV DQG
E ODLQWDLQ DFFRXQWDELOLW\ RYHU DVVHWYV
F 'HPRQVWUDWH FRPSOLDQFH ZLWK IHGHUDO VWDWXWHVY UHJXODWLRQYV
IHGHUDO DZDUG
7UDQVDFWLRQV DUH H[HFXWHG LQ FRPSOLDQFH ZLWK
D )HGHUDO VWDWXWHMN WHHX &/BIWE R GBQ & KR @EZDW GR Q V
E )HGHUDO VWDWXWHYV DQG UHJXODWLRQYSOGPHWMLHG LQ WKH FRPSOLDG

)XQGV SURSHUW\ HDAQVG DRMAKWHJI DWVAD WGE/HIGR PR DAQDMXAWRRUL]HG XVH RU GLVSR!

&RQGLWLRQ DQG &RQWHI[W
$/$ VWDII GLVFXVVLRQV ZLWK $JHQF\ SHUXRQ/QHRW W IQYWHDUOGHD® VW IRDW SRI® FRHYHU FR
GHYHORSHG DQG GRFXPHQWHG GXULQJ ILVFDO \HDU

$FFRUGLQJ WR WKH $JHQF\ UHSRUWYV ZHWGIIBG HIODURKG IRU WIRDK) @ XKQWHU YV D
PRQLWRULQJ WRRO WR HQVXUH WKH UKTXHUXIEY WHGWH FFRCBV RK WIKHWPHW H SSRUWYV L
PDQDJHPHQW ZDV SURYLGLQJ DGHTXDWH WRK LBV MDKIHR$ IW QRHF \UPHKXHUHBJ RDLGHG
XV $V D UHVXOW $/$ FRQFOXGHG WKDW MVKRHDWHHOERQWEBERY®VQRW SK®XYAHHDRYHU W
UHTXLUHPHQW

,Q DGGLWLRQ EHFDXMH QRW SUHRE L VBQ B GRIFHPHRBALRIIDLQWHUQDO FRQWUROV R
WKH UHSRUWV LW FODLPV WR KDYH XVHBGLWR G R/GRL BARRSS P D WIEW K VPOV B KHDHFT X LU H P
FXUUHQW \HDU ILQGLQJ

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW DSSOLFDEOH

A4XHVWLRQHG &RVWYV
1RQH



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW DSSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
OHGLFDLG &OXVWHU

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3

$5 $'0 $5 $'0

$5,1&7 $5,1&7

$5,03/ $5,03/
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPMQW \ODSWIFKAVQJ /H Y HDURIDU NLQW

7 \ S H R | ) L Q G L

&DXVH

$OWKRXJK WKH $JHQF\ ZDV QRWLILHG LQ FXPHMQW SWAR FAHGXHIOR/S IRQGLERHUQDO
FRPSOLDQFH LW IDLOHG WR SULRUXWLDKGVLKLVF\WONN GREUDQD VK H5 SUHYLRVKLV F
$/$ ZDV LQIRUPHG WKDW GXH WR VWDII WU QW PHUGR G GQRRW KDRID GWL PSURR SUHS
ZULWWHQ LQWHUQDO FRQWUROV

$OVR $/$ ZDV LQIRUPHG WKDW FRPSDUISWRHS DHBWURY RHUWVFUHDBEKEAXOH RI ([
JHGHUDO $ZDUGV 6()$$JH@®RZ\HYW DIl FRXORR QIRWW SRURYKIGWH UHSRUWYV WR $/$

(IHTHFW
)DLOXUH WR GHYHORS AHBX GRV¥ XR H Q\Q VRN B Q DRR F B Q WOUJ$OH Q E PIIWIEW® HW\ WR PDQ|
IHGHUDO DZDUGV HIIHFWLYHO\

5SHFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQGS WKMS®IMHQEHYHORS GRFXPHQW DQG LPSOHPHQW SURFHG X
FRPSOLDQFH WR PLSHPMWHLWK B8 JUWRNP DZDUGM IHGHUDO

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH 'HSDUWPHQW D® DKMWRRRQWMXR )H G IWVDDP UH SR WKGIPRPSOHWLRQ RI WKH TXDLU

&06 DQG &06 SDYW RI WKLV SURFHYW WK HI VMMEDEONL VKLQJ LQWHUQDO FRQ
IRU WKH FRPSOHWLRQ Rl WKH )HGHUDO UHSRUWYV IRU OHGLFDLG DQG &+,3 $¢
FRPPXQLFDWLRQ ZLWK &06 FRQFHUQLQDWGGLIMIL R D\I O HE BD UMW § IKHLW EX PSR UHG
DOORZ WKH VWDIl WR EH DEOH WR FRPGBB®/®ILW KH 7RI PSH\UWKH QWTXRUMNY ZLWK &
EDVLV WR HQVXWH LW KDUR BIOWOK FARFXPHQWH G

$QWLFLSDWHG &RPSOHMSIURQ 'DWH

&RQWDFW 3HUVRQ 'DYLG OFODKRQ
&KLHI )LODQFLNDOORIGLFBUGRHUYLFHYV
'"HSDUWPHRMDRIGHUYLFHYV
32 %R] 60RW :
ILWWOH 5RFN $5

'DYLG OFODKROQ#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
OHGLFDLG &OXVWHU

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3

$5,1&7 $5,1&7

$5%,33
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 3 U PRXGJ) HPEDU/P QW 6 XVSHQVLRQ

7 \ S H R | ) L Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY SHSRUWDU ILRGGQJIV

&ULWHULD
,Q DFFRUGDQFH ZLWK  &)5 t W K H HQ\RDD IEHGBLHKD D QHEQ MOLIMQWPIXIVQW H I THFW LY H L G
WKH IHGHUDO DZD UGHDKR@DEORIYD G WX RIQ IFHGWHD® MWL\ LV PDQDJILQJ WKH DZD
ZLWK IHGHUDO VWDWXWHY UHJXODWLRQV DQG WKH WHWPIEDQF KLIRIIGLAWL R Q@ ORD |
WR GREXPHQW WKH $IMR F\JVXWHYERES O UD® FHHI X\W R V8 IURQ V

,Q DGGLWLRQ &)5 t F UHTXLUHV WKH 6WDWH OHGLFDLG $JHQF\ WR FKH
(QWLWLHV /(,( PDKOWDBQRGLEHWI ,QUIDOWRWREHQFOXGHG 3DUWLHV /LVW 6\V
PDLQWDLQHG E\ WKH *HQHUDO 6HUYLFHNVIBEFXE QWD) DVKIORY/HREBW KA IBMNG LQ &)
t D LI D SDUWKFLSBGQGWFDQG 3URIMWGPELWD HHFRODMUDO DJHQF\ DIWHU HQWHUL
WUDQVDFWLRQV WK HNH HQGE H NIK\RXROG DPERRW W UKW MHHUDQ G WKH W\SH RI WHUPLQD
RQO\ DIWHU D WKRHRX XK W WK\ WRH DFWLRQ LV SURSH

&RQGLWLRQ DQG &RQWHI[W

$FFRUGLQJ WR 'LYLVBRQYRFHOWYGLODO/WIRQWI|BDEWHG WR HQVXUH WKDW HQUROO
OHGLFDLG 3URJUDP DUG RWRWS HEOASHHG R W RWHE UBRPHSBFWLFLSDWLQJ LQ WKH OH
7KH FRQWUDFWRU DFFRPSOLVKHV WKLY XIHWKILFDWILRRQ \5 WRF BV IRVUPRRIRIQWY KO\ F
YDULRXV IHGHUDO GDWDEDVHV VXFK DVPRIQWEK3/6, & QG MKHWYZFWBEKWR SURYLG]
FRS\ RI WKH UHSRUWY JHQHUDWHG E\ /H[UWBHUW W RGCW QM BED\HRUFR YLIGHW Y ZKR KDY |
RQH RI WKH H[FOXVLRQ GDWDEDVHV 2QBHR WKWH $06 FMDUHBPHIHY HYM WERIQVIHEOH R
ZKHWKHU DQ LGHQWLILHG SURYLGHULQHPIOH QW GICADILE GH RVR BB UWLFLSDWH

$/$ VWDII UHTXHVWHG $JHQF\ GRFXPHQWBDWR® @ QREU GMIED IPFRR-OQWK \HY KM 3W G HU IR U

VWDII WR GHWHUPL@BVLUWXIHHZ18Q W KM IPRIQWYOYSHRVLRQ DQG GHEDUPHQW UHS

WKH VWDWXV RI HQWVRI@M®HGHSURY RQH & | GDKHD EPFVGIXVLR DGHTXDWHO\ UHVHDUFK

UHYHDOHG WKDW WKH $JHQF\ IDLOHG WRGHUIRWR IPRQWKBFWMEHBW ZV |URPZHOO D
DQG WKDW ';& IDGEHG6WRVEK RRXU PROWERUUGSRKH ILVFDO \HDU

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWDON LWDNOLLF® VDPSOH

AXHVWLRQHG &RVWYV
1RQH

&D XVH
'06 IDLOHG WR HQVRWWHRW IGEK WVILHDWQ MRWNCBRIQQ. W/RIPIL\DUHPIRY W SIRIUWRV UDRP,QWHJU LW\
ZKHQ LW ZDV PRYHG IURP '06 WR WKH 2I1HRH BRD ® H TKAD B GHQFASWRWRUDLOHG WR
LPSOHPHQW SURSHU ARGWWVRAM WRHQWHWZY ZHUH FRPSOHWHG LQ DFFRUGDQFH ZL



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
OHGLFDLG &OXVWHU

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3

$5,1&7 $5,1&7

$5%,33
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 3 U PRXGJ) HPEDU/P QW 6 XVSHQVLRQ

7 \ S H R | ) L Q G L

(IHTHFW

J)DLOXUH WR UHYLHZ WKH PRQWKO\ FRXO@WURINSOWRYLGHRUR/Q WK R XKHBGY HH GEUHRH@O P [ F
SDUWLFLSDWLRQ LQ WKH OHGLFDLG 3URJUDP

5HFRPPHQGDWLRQ

$/$ VWDII UHFRPPHQG WKH $JHQF\ DGKHDB WRQMN\R 6 VSAIRFGUCHE AN VLTHOHULR Q D Q
GHEDUPHQW WR HQNG& USH RAKLDA/M W) N R QMMDAD DB G URJUDP DUH QRW H[FOXGHG IURP ¢

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

$ORQJ ZLWK FRQFHUQV PHQWLRQHG DERYHB SIHWMRIG | RY DWW IORHG GBUHIVOWEH. GV HIS TKH (
VWDII KLUHG LV SURFHVVLQJ DQG UXQQLQJ WKHVH URRRHQYW BVWLVYWVXDQBGLV EM
IROORZHG WR HQ\DXQUG GIHHO IGYIHWIIBDE O H V HBEU HQP WW HD 8 RREXWRP & QQV

$QWLFLSDWHG &RP SO HWRLPRS® HOWHH

&RQWDFW 3HUVRQ :DUG +DQQD
%XVLQHVV 2SHUDWLRQV ODQDJHU '06
'"HSDUWPHRMDRIGHUYLFHV
32 %R] 6ORW 6
/ILWWOH 5RFN $5

:DUG +DOOD#GKV DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3
$5 $'0 $5 $'0
$5,1&7 $5,1&7
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ
7 \ S H R | H D NOQ HIV V Q G L

5HSHDW )LQGLQJ
$ VLPLODU LVVXHGZIDY SJHSRRUWDU ILQGLQJVDQG

&ULWHULD
,Q DFFRUGDQFH ZLWK  &)5 t W K H HQ\RVDD IEHGBLHKD D QHEQ AVDLIMQWPIXIVQW H I THFW LY H L G
WKH IHGHUDO DZD UGHWKR@DEODRIYD G WX RIQ FHGWHD® MWL\ LV PDQDJILQJ WKH DZD
ZLWK IHGHUDO VW®QW XDVHE WKHI XMW VYRR IQW KR Q BD WE R Q

$GGLWLRQDOO\ &)5 T F UHTXLUHV VXEPLVVLRQUHVDUHIRUMH M6V W D R/U mH
OHGLFDO $VVLVWDQFH 3URJUDP 0%$3 QRNHOQBWRHWHWKB QXD G D/\WUD I WKIH SNHQF\ PDLC
DQG SURFHGXUHV IRQ WKW ISH B®b UDWHSRMNOW \ 6WHHLSURFHGXUHYV VWDWH WKDW Wk
TXDUWHUO\ UHFRQFLOLDWLRQV DV ZHOSWRDN\ GWHYLS D D QUEPRHERANM 0 BIFUHY DVQ G Q F
5HFRQFLOLDWLRQV DORQJ ZLWK WKH YDULDQFH H[SODQDWLRQV VKRXOG EH LQF

&RQGLWLRQ DQG &RQWHI[W

$/$ VWDII SHUIRUPHG IROORZ XS SURFHBGXWRVGIHWRR WP 5Q HRU WHOH $ILKGF\ KDG XSGE
GRFXPHQW IRU SUHSDULQJ WKH &06 WBSRH® MQQGCGIRWEG LY RWRDWLRRQIRU UHS|
H[SHQGLWXUHV DQG BPSO}RWH HEBWBW LFRHEG SWWFVDGEGHG RQO\ LQVWUXFWLRQV IRU S
UHSRUWV IURP WKH $JHQF\fV FRVW DQR@AVIL\QERYX &NGWHPP HVKRII LAOVGLYXEWDOV ZK
XS WR WKUHH \HDUV DJR

$/$ VWDIlI UHYLHZHG WKH $JHQF\fV ZR U NFELRCRNDW MRRQ \G HEW MAZPIHGH HIS WBIG RW X U H V
ILQDQFLDO PDQDJHPHQW V\VWHP DQG H[GHQIEQ VDXZDK\G IUHIS R UMQIFS WHRU W KDHG HT X D W
DQG DSSURYHG WR HQ@GXBRPBRFXWBOHUVH BHNREELROILWWLRQV IRU TXDUWHU HQGH
UHYHDOHG LW ZDV QRW UHYLHZHG SULRQ WR WHUIWHIGRD QO RY DQGL QY EPINVYF\ 7
WKLV TXDUWHU DOVR FRQWDLQHG DQ HUHJBHQGHLS\UHMHQWRRQ VD WKIDUWG K\NCH3 HEEH H Q
IURP WKH SUHYLRXV TXDUWHU

$/$ VWDII DOVR SHUIRUPHG WHVWLQJ R &6 HQIRIULWWXK H VT XBISWRHWW G RHWKODUFK

-XQH WR FRQILUP DFFXUDF\ DQG FRASGHWKOQHYVUHEWBGWEHL®[$IHQF\Y
PDQDJHPHQW V\VWHP Y $/3O0HEGY REZOURHOWLU R U V
JURP WKH 0DUFK UHSRUW

X 7ZHQW\ QLQH UHSRUW OLQH LWHPV WRWDOLQJ H[SHQ ®IQWXWHSUHNHO W L

VHOHFWHG %HFDXKH RH HQWRPYBHR @/BEMXUIHHQ WKH &KLOGUHQYV +HDOWK
BURJUDP &+,3 DQG WKHVWWBQFBEBYRIUDPH N VEVOHIWR SHUIRUP WHVWLQJ |
WKH OLQH LWHPV ZLWK H[SHQGLWXUHYV WRWDOLQJ 7TKH FXUUHQW \|
IRU &+,3 LV

X 7ZHOYH UHSRUW QUQH LWHPWY@®RWBSUH VRIQMARUQLVWUDWLYH H[SHQGLWXU|
VHOHFWHG (UGRQW LZIHEKEB 00 QIRILWHPV UHVXWNWE P HOMW @ K'Y 06 B U



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3
$5 $'0 $5 $'0
$5,1&7 $5,1&7
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ
7 \ S H R | H D NOQ HIV V Q G L
&RQGLWLRQ DQG &RQWH[W &RQWLQXHG
JURP WKH -XQH UHSRUW
x 7KLUW\ UHSRUW OLQH LWHPV WRWDOLQJ DQG UHSUHVHQWLQJ

VHOHFWHG (UGRQW LZIH KB 10Q Q IR ILWMPQJ UE VXD R ¥ WARMDVOH BH Q

X 7KLUWHHQ UHSRUW OLQH LWHPV WRWDQLQJ RI DGPLQRY W WHBUWHY HPSHQG L
ZHUH VHOHFWHG (UIURH@ ZBUH RIGW R M HY/X®DHV L@H kW DIWCH RFGW WRWDOLQJ

W DSSHDUV WKDW DOWRRXGHKYWIOR $H 8 QFGGL @ /FXFHIXONVFARQWURO SROLFLHV DQG
UHSRUWLQJ FRQW URIOWJ CHI HH B WWY R &XWDRY H VX R RPFFOHWH UHSRUWLQJ

)LQDOO\ $/$ VWDIlI SHUIRUPHG SURFHGXUUMSRRVGHWHURLWQYERLWWH®&ZEWKLQ C
Rl HDFK TXDUWHU DV UHTXLUHG $/$ UHYLHZ UHYHDOHG DOO &06 UHSRUWYV IRU
WLPHO\ DV IROORZV

x 7TKH 6HSWHPEHU UHSRUW GXH IRU VXEPLVVLRQ RQ 2FWREHU .
GD\V ODWH
X 7KH '"HFHPEHU UHSRUW GXH IRU VXEPLYDNVRWXEBRLWWKBOURQ )HEUXDU
GD\V ODWH
Xx 7KH ODUFK UHSRUW GXH IRU VXEPADW IVKE RQVHHAE ®RQ 0D\
GD\V ODWH
x T7TKH -XQH UHSRUW GXH IRU VXEPZIV DM\RXE RIQVMXBE RQ $XIXVW

GD\V ODWH

1RWH %HFDXVH RI QXPHURXV HUURUV &06 UHMMHEWXGHWKH '"HFHRERUWYV VR WK
$JHQF\ FRXOG PDNH QHFHVVDU\ FRUUHFBVGRRVWPEEQRWAG L QLUOQPWLRHUSHIULRBWLRQ R

UHSRUW ZDV RQ ODUBKB\V DIWHU WKRAXDQ® RU WIKHGD MLDPD@ FHWWHILXQH
UHSRUW ZDV RQ 6HSWHPEBW DNVWH U QGI RD WMKHU

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDNOLLF®D VDPSOH

4XHVWLRQHG &RVWYV
8QNQRZQ

&DXVH

7KH $JHQF\ IDLOHG WR SULRULWL]H WLPHO\ DQG DFFXUDWH FRPSOHWLRQ RI WKt
$IJHQF\ LQGLYLGXD OWK H RIXOOHWVHUWA\ H[YHQBHWXQMHEOHSWRWHYLHZ H[SHQGLWXU
FRPSOHWH UHFRQFLOLDWLRQV DQG LQYHVWLJDWH YDULDQFHV SULRU WR VXEPLYV
RI WKH UHSRUWLQJ SURFHVV

,Q DGGLWLRQ WKH $JHQF\ FKRVH WR GW DD \QHZGD\W WW RWR ZHWRF HBEXQHR/HXQQV H G



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3
$5 $'0 $5 $'0
$5,1&7 $5,1&7
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ
7 \ S H R | H D NOQ HIV V Q G L
(IHTHFW

)DLOXUH WR LPSOHPHQW DSSURSULDWH FRQWUROV RYHU H[SHQGLWXUH UHSRUWL
RI lHGHUDO IXQGYV

5SHFRPPHQGDWLRQ

$/$ VWDII UHFRPPHQG WKH $JHQF\ UHYLHB3 @WHSER UYLQW LSQUR B HRFHEDIVHE DR Q R1 W
&06 UHSRUW WR HQVXUH WLPHO\ VXEPQVNGRQWLRIF XKD VBBHOHFS VKWXOG FRPSC
UHFRQFLOLDWLRQWY @G WHSRWW WR M[ISH I$5R Q&M \5 UL RRIOMRI FHUHN T XIDADMH.U O\ H[SHQ
UHSRUWYV

9LHZV RI 5HYVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH 'HSDUWPHQW D® DKMWRRRQWM®R )H G IWVDIDP UH SR WIKGIPRPSOHWLRQ RI WKH TXDL

&06 DQG &06 $V SDUW RI WK LW PSHECRF HWVH WKBIE'BISWOKL QJ LQWHUQDO FR
IRU WKH FRPSOHWLRQ RI WKH )HGHUDO UHSRUWYV IRU OHGLFDLG DQG &+,3 $¢
FRPPXQLFDWLRQ ZLWK &06 FRQFHUQLQDWGGLIMIL R D\ K HE B UM § IFHLW EXYSGIR UHG
DOORZ WKH VWDIl WR EH DEOH WR FRPGBB®/®ILW KH 7RI PSH\UWKH QWTZXRUMNY ZLWK &
EDVLV WR HQVXWH LW KDUR DIOWOKRARFXPHQWHG

$QWLFLSDWHG &RPSOHMIURQ 'DWH

&RQWDFW 3HUVRQ '‘DYLG OFODKRQ
&KLHI J)LQDQFLWOORIGLFBPUGRRHUYLFHYV
'"HSDUWPHRBDRIGHUYLFHYV
32 %R] 60RW :
ILWWOH 5RFN $5

'DYLG OFODKRQ#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLAHSDUWPHQW RI +XPDQ 6HUY
3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1IXPEHU V DQG 3URJUDP 7LWOH V HS8ORBUFPO $VVLVWDQF
0 H G
JHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHQWWRIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0%$3 $5 0$3
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6SHFLDO 7THVWYV DQG 3URYLVLRQ
,QSDWLHQW +RVSLWDO /RQJ 7HUP &DUH
7 \ S H R I ) F L L Q H G Q L F

5HSHDW )LQGLQJ
1RW DSSOLFDEOH

&ULWHULD

$WWDFKPHQW $ RIOWIGH FBIIND @W D W HDIWO B Q PKWKDRWIEBY. WIKO SDUWLFLSDWLQJ LQ WK
BURJUDP VKDOO VXERMW VH OPRODW DT KUHH-BEHWLBEAERUBN\RRWVLGH FRQWUDFWRUV W
DFFHSWDELOLWYRWKMKH UBBSRWWI UHFHLSW

,Q DGGLWLRQ &)5 t D UHTXLURVHD VWREO LWEHDQG PIRMWIWD LY HITHFWLYH L
WKH IHGHUDO DZD UGHWKR@DEODRIYD G WX URIQ FHGWHD® MWL\ LV PDQDJILQJ WKH DZD
ZLWK IHGHUDO VW0 W XDVHE WKHI XIW VYRR QW KR Q BD WE R Q

JXUWKHUPRUH &)5 t H UHTXLUHV WKH QRQ IHGHUDO HQWLW\ WR WDNH UF
FRQVLGHUHG LNQWIDWG H G

&RQGLWLRQ DQG &RQWHI[W

$/$ UHYLHZHG LQSDWLHQW KRVSLWDWKAR$MH Q A\JR/UWKE FUR/ GIHRQHW RLW K H. IR X W V L (
WLPHO\ DQG FRQILUP UHYLHZ E\ WKH FRQWUDFWRU HQVXULQJ SHU GLHP UDWH
UHYHDOHG WKDW D FRVW UHSRUW ZDV GRYW UZKHOR B D L DKIE QVRRQ RRKRHS @ X VYR IG HU H \
$JHQF\TV LQDGHTXDWH FRQWURO SURFH@WUBFWRY TILWHHRGHSDWP® EW® WEW FRWKH H
RI ILHOG ZRUN RQ 1RYHPEHU W & HQ R WL E HGIMOOFRRFADW HE SRQW WHKH SURYLGHU
D UHSODFHPHQW UHSRUW

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWDON LWDNOLLF® VDPSOH

4AXHVWLRQHG &RVWYV
8QONQRZQ

&DXVH
7KH $JHQF\ IDLOHG WR LPSOHPHQW DGHQ@QXRWH WRQ W URIO SFRAM GHSHRW WR VWX EP L'
FRQWUDFWRU ZHUH UHFHLYHG DQG UHYLHZHG WLPHO\

(IHTHFW
7KH SHU GLHP UDWHV SDLG WR SURYLGHZW & DQH> AR DEG HQIDSXERERESBRDMAH Y R
SURYLGHUYV

5HFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQG W®&HPHIPW FD AHPTXDWE XFRRHYWWROHQVYRBH DOO SURYLGHU FR
UHFHLYHG E\ WKH FRQWUDFWRU DQG DUH UHYLHZHG WLPHO\

9LHZV RI 5HVSRQVLEOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

7KH '"HSDUWPHQW ZLOO GHYHORS D SODRLVRURWVYD EMLYQH AR VINQ G HERWW WHEW W O
FRQWUDFWRU WR HQVXUH SURSHU RYHUVLJKW RI WKH SURFHVV

$QWLFLSDWHG &RPSOHWQRQ 'DWH



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6SHFLDO 7THVWV DQG 3URYLVLRQ
,QSDWLHQW +RVSLWDO /RQJ 7HUP &DUH
7 \ S H R | ) F L L QH GOQ L

9LHZV Rl 5SHVSROQVLEOH 2IILFLDOV DOG 30RQWHGX&ARUUHFWLYH $FWLRQ &

&RQWDFW 3HUVRQ 'DYLG OFODKRQ
&KLHI )LQDQFLDOORIGLFBUGREHUYLFHV
"HSDUWPHRMDRIGHUYLFHV
32 %R] 6ORW :
ILWWOH 5RFN $5

'DYLG OFODKRQ#GKY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3
$5 0$3 $5 0$3
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6SHFLDO 7THVWV DQG 3URYLVLRQ
&ODLPV 3DLG 6XEVHTXHQW WR 5HFLSLHQW 'HDWK
7 \ S H R | ) F L L QH GQ L F

5HSHDW )LQGLQJ
1RW DSSOLFDEOH

&ULWHULD

W LV WKH 6 WDWHWWR HQWXRIGVWKIDOL WDDEPR W BIIOIRIQEOH OHGLFDLG UHFLSLHQWYV I
WR D UHFLSLHQWYTV HOLJLELOLW\ EHH*S\QRWHG WRPHWKH SHERBDQQEHWRLEH 3ROl
$UNDQVDYVY 'HSDUWPHQWY IRAHVXPB® &N UHTRQ DIPEC MK QFWWKDW PD\ DOWHU HOLJL
GD\V RI UHFHLYLQ2WKRIFWKRB AKDQIJHRXOGVMHGFWKHDOL FLELOLW\ LV GHDWK RI WKH
6HFWLRQ , Rl WKH PDQXDO LQGLFDRWIH WIKWWXB RIHBIHIOWIQW ORVHV HO

&RQGLWLRQ DQG &RQWHI[W

7KH $UNDQVDV 'HSDUWSBHRW.GHG HD® WKWK HF BDVWE QRQBLYLGXDOV ZKLFK $/$ XVI
LQGLYLGXDOV ZKR KDG FODLPV SDLGWRU DBMXK\EPD® HQY R WDRVUHY LIFHF D DVHHD W K H L U
UHVXOWLQJ FODLPW SR B5WOLDQVMLR @ E RVGIVDNOBWNG SWRHBUKPV RQO\ DQG DOO RWKH

$/$ VWDII UHYLHZHG UHFLSLHQWY ZKR KDG $UNDQVDV :RUNV SUHPLXPV SDLG IR
Rl GHDWK 7HVWHQHDUIHVXOMW IROORZLQJ

X 1LQH UHFLSLHQWY KDG SUHPLXPV SHKHG URGD ®/HWH VG R IDWHKU W IKIDHV D2 WWHHK G\RW 'V
UHFRXSHG DV RI ILHOGZRUN G D \@uéstioRed a3t kbtaled $31,245, $29,749, and
$3,361 for state fiscal years 2017, 2016, and 2015, respectively.

X (OHYHQ UHFLSLHQWY HLWKHU GLG QRRWKBOLN¥HHDWEKBWHR BU KD VGO \RH BIL G HD
OHGLFDLG 0DQD JHPDH\@MR QBRVWHP 00,6

X 7ZHQW\ WZR UHFL SUWHRG YUKDEV B W W KPQVKIH WRBRMW RV \BWB VOO WEWWOGDWH RI
VHUYLFH RI DOO SUHPLXPV SDLG WKURXNHKUYLFH VXEVHTRH GWWHRVVRKH GDWH

$/$ VWDII UHYLHZHG UHFLSLHQWY ZKRLRMGSDRR® IRUNCDRDWBY RIUVNNWUNQBH VXEVHT)
Rl GHDWK 7HVWHQRDUIOHVX WY IROORZLQJ

X (LJKWHHQ UHFLSLHQWY KDG FODLPV SDWEHIRW GDWH R IRIG NVBPIW K L WH DDV W HH
VXEVHTXHQWO\ UHFRXSHG DV RI ILHO G Diestihngs bodtstothRy42 P32 HW7 3,
and $57 for state fiscal years 2017, 2016, and 2015, respectively.

X 7ZHOYH UHFLSLHQ@WVKHDMYWAHKEB G BWE QR W HKDW K B UF BRIGEIF B'WWEKDMWH WKH 00,6
VA\VWHP

X 7HQ UHFLSLHQWY K& WEHQLRYG PRIQIAH/ RU B M DWKKWIOWW. s W H RDVHUYLFH
R1 DOO FODURWXIBOLEXOWMK IRU GDWHYV \RABMHINXIHGBDODWR WKBHDWK

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWDONLWDNOLLF® VDPSOH



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

JLQGLQJ 1XPEHU &RQWLQXHG
6WDWH (GXFDWLRQDO $JHQF\ V $UNDQVDVLARHSDUWPHQW RI +XPDQ 6HUY
3DVV 7KURXJK (QWLW\ 1RW $SSOLFDEOH
&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V HB8ORBULEPO $VVLVWDQF
0 H G
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RIFHHDOWK DQG +XPDQ 6
JHGHUDO $ZDUG 1XPEHU V $5 0$3 $5 0$3
$5 0$3 $5 0$3
JHGHUDO $ZDUG <HDU V DQG
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 6SHFLDO 7THVWV DQG 3URYLVLRQ
&ODLPV 3DLG 6XEVHTXHQW WR 5HFLSLHQW 'HDWK
7 \ S H R | ) F L L QH GQ L F

4AXHVWLRQHG &RVWYV
6WDWH )LVFDO+*<HDU
6WDWH )LVFDO+x<HDU
6WDWH )LVFDO+*<HDU

&DXVH
$OWKRXJK WKH $JHQFL QW M URHW. FRHA UR Q VXUWRF HE R USIMHB@RDM BEVXBRQ WKH GHD\
D UHFLSLHQW FHUWDX QUDB WFEDFER\P\R XQID MORVDR G WUDLQLQJ RI WKH DSSURSULDWH ¢

7KH $JHQF\ VKRXOG UHYLHZ SURFHGXUHV WR HQVXUH WKDW WKH GHDWK LQIRUPL
HOLJLELOLW\ VA\VWHPV LV FRPSOHWH W H&G MRV MWKPD PORVIURFRIGNHRANSUHQW VY FD
VIVWHPV GXH WR GHDWHZ2ZHRRUGVEHVWVHRPRWKPHY PDAXDAMECEZROPWXUWKHUHIRUH
VXEMHFW WR KXPDQ HUURU

(ITHFW
&ODLPV SD\PHQWV ZEHKDPD®H RMFHDVHG UHFLSLHQWYV

5HFRPPHQGDWLRQ
$/$ VWDII UHFRPPHQG WKH $JHQF\ VWU HBUSWKHQNFIRQW YV FDANH W B GDOVIXG HZ KIHQ D U FH
WLPHO\ PDQQHU VR WKDW F P LVPAE VRIT XE-BOWNHGW R/HVRIUGHDWK DUH QRW SDLG

9LHZV Rl 5SHYVSROQVLEOH 2I1ILFLDOYV DOG 30DQQHG &RUUHFWLYH $FWLRQ

7KH 'LYLVLRQ Rl &RXQW\ 2SHUDWLRQV H RIQFDVMLR @ LRY K& ROKGIWML QSHQDWIZRQV ZLOO ¢
JXLGDQFH WR VWDII RQ WKH SURFHVV RI FORVLQJ FDVHV GXH WR GHDWK 6XSHUY
WR HQVXUH WKDW FDWRISHKDY HF ERWIPG GXH WR GHDWK

$QWLFLSDWHG &RPSOHWIURF® 'DWH

&RQWDFW 3HUVRQ 0DU\ )UDQNOLQ
'LYLVLRQ RI &RXQW\ 2SHUDWLRQV 'LUHFWRU
'"HSDUWPHRMDRIGHUYLFHV
32 %R] 6ORW 6
/ILWWOH 5RFN $5

ODU\ )JUDONOLQ#GKYVY DUNDQVDV JRY




6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

),1',1*6 &29(5,1* 352*5$06 $8'. 7(' %< 27+(5 (;7(51%/ $8',7256

JLQGLQJ 1XPEHU

6WDWH (GXFDWLRQDO $JHQF\ V 8QLYHUWOLBRLRIQFHNDQVDYV IRU OHGLFD

3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V WAD YH GGDUDONV & REDOHPHIR UW X QL W\ * L
L E X

OO0 *UDQW 3URJUDP

HVVLRQV 6WXQGWQWHFABRGLQJ
3ULPDU\ &DUH /RDRV /RDIMEYDQWDJIHG 6WXGHQWYV

6 w X
JHGHUDO $ZDUGLQJ $JHQF\ 9DULRXYV
JHGHUDO $ZDUG 1XPEHU V 9DULRXV
JHGHUDO $ZDUG <HDU V - X0\ + -XQH
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ
7 \ S H R I ) F L \ Q G L

5HSHDW )LQGLQJ
1RW DSSOLFDEOH

&ULWHULD

SHWXUQV RI 7LWOH ,9 IXQGV DUH UH TPHIUHEE WR ER W K 8 R6Y) 5VWDHG RRXUQW U YA O H F W U
LQLWLDWHG WR 8 6 'HSDUWPHQW R (GR®FDWXRQQR' ODW W R/RAQKDAN B RBIEMAH DVKH LQV V
GHWHUPLQHV WKDW WKH VWXGHQW ZLWKGWHKE BKMPA QV EVVPKHEF P DWH OBV (
LOQVWLWXWLRQ G HIWH-QUWP LZQ MK GMKHZ \RAYAVD KQHF HEDHAGH FRK®I FMKWKRZYV WKH FKHEN ZDV H(
WKDQ  GD\V G DWHU WKL RY VBLHW H U P V@VHKE MKW VE LWKKHE HIFE L R Q&) 5 E

$Q LQVWLWXWLRQ PXVW GHWHUPLQH WEKRZZWWGGDDPIZY BIDWKHR XRWU U R WDGEHIWQ R
LQVWLWXWLRQ QR ODWHW WKIHOHQ &G RIVWKH HDSOLMHHQW SHULRG RU SHULRG RI
DFDGHPLF \HDU LQ ZKLAKWWEGHHZW REGH Q VEHIRXIFMWLRIRPOZKLFK WKH VWXGHQW ZLW|
6HFWLRQ M

$Q LQVWLWXW L@ W HWKAUQBN WLPHO\ LI

D 7KH LQVWLWXWLRQ GHSRVLWV RU NVDBBRXQUW LWK F DIXQ\E D LIQQMRQWKH ED&) 5
DV VRRQ DV SRVVLEOH EXW QR & DG\DHAUH WAKKODRWY MEKOH B IORVRAREHAY VIDKZ D U H
WKDW WKH VWX GBYW) RIWOPHQRY RWWHQGDQFH

E 7KH LQVWLWXWLRQ LQLWLDWHYV DQ QDWNUVRRQDV SPVV LEIOWH UE YW\ HQ 8 DW
LQVWLWXWLRQ EHWRWHKY B AMXGH @\ 7 E 6 OXQ RIWVRH & O D QQFRW

F  7KH LQVWLW)XQLRQHFWWRQPWHWUDQVDFWLRQ DV VRRQ DV SRVVLEOH EXW
GDWH WKDW WKH LQ\DEDW KWV RDWE WKRRWWRAG KQW QRWOEBIXQ DWWHQGDQFF
LQIRUPV WKH OHQGHRUW R ZH®&M X VOR VX HDFPFRROQMW URW XWKQHG R U

G 7KH LOQVWLWXWLR®W W\RKRKY DV FKRVAND BV WKWQQR GD\V DIWHU WKH GDWH
LOQVWLWXWLRQ EHMRWHKW IVZDXGH YWDZ EGIO XQRIWVRVHRKRBY @QFRHV $Q LQVWLWXWLR
VDWLVI\ WKLY UHTXLUHPHQW LI

7KH LQVWLWXWLRQTV UHFRUGV VKR ZHWKKDNQ W KE& DR K HFINV B D VWLKVHY 15 1D @V 1 RAUK
WKH LOQVWLWXWLRQ EHFRPHYV DZDUH QKW VE WKK DWNGHIGD QEEBIO RQURW RU |
7KH GDWH RQ WKH FDQFHOHG FKHFN VKRZV WKDW WKH EDQN XVHG E\ WK

PRUH WKDQ GD\V DIWHU WKH GDWH WKDMW WHKIHWL @KW LWWWKXNGLHREWE BIFR® H,
KDV QRW EHJXQ DV&WH QIEIVQIERIQ G



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

),1',1*6 &29(5,1* 352*5306 $8" . %< 27+ (5 (;7(51%/ $8' 72BRROWLQXHG

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V 8QLYHUWOLBRLRIQFHNDQVDYV IRU OHGLFD
3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V WAD YH GGDUDONV & REDOHPHIR UW X QL W\ * L

L E X
OO0 *UDQW 3URJUDP

HVVLRQV 6WXQGWQWHFABRGLQJ
3ULPDU\ &DUH /RDRV /RDIMEYDQWDJIHG 6WXGHQWYV

6 w X
JHGHUDO $ZDUGLQJ $JHQF\ 9DULRXYV
JHGHUDO $ZDUG 1XPEHU V 9DULRXV
JHGHUDO $ZDUG <HDU V - X0\ + -XQH
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ
7 \ S H R I ) F L \ Q G L

&RQGLWLRQ DQG &RQWHI[W

7KH FRQWURO WKDW OR QRWQAYLWKWLROIPRK ®QDEDOFRDOGLVPLVVDO GDWH KDG DQ
'XULQJ RXU WHVW ZRUN RYHU 6WXGHQW )LQDQFLDO $LG &OXVWHU ZH VHOHFWHC
ZRUN :H QRWHG RQH LIQQW D @HUBKHRW WLPHO\ UHWX U@ B GV KO W B LYW XQG/MIDVQ ZH W:
RQ 2FWREHU 7KH DSSOLFDEOH IXRBW\ZHUH UHWXRKQHG RRUMHBEWKDQ  GD\V |
LQVWLWXWLR @ IGH WWXBHDNG ZLWKGUH Z

6WDWLVWLFDOO\ 9DOLG 6DPSOH
1RW D VWD LWDNOLLF®D VDPSOH

A4XHVWLRQHG &RVWYV
1RQH

&DXVH

$ FOHULFDO HUURU PDGH GXULQJ WK $DRPE VW \QXIORN HEK HQV BV XIBLHIQW IRV KW KH 211
5HJLVWUDU IURP QRWLI\LQJ WKH 8%$06 6WIXG HRBWUXDIDQFLDO 6AKWHY BE 616/ 6VDXGHQW
6HUYLFHY SURPSWO\ UHWXUQHG WKH IXQGYVY WKH QH[W EXVLQHVV GD\

(ITHFW
7KH IDLOXUH WR UHWXUQ WKH IXQGVXQW IQR PHERXSPWLD QFH ZUMWNKXWWH UHTXLUHP|
GD\V RI NQRZLQJ WKH VWXGHQW ZLWKGUHZ

5HFRPPHQGDWLRQ

‘H UHFRPPHQG WKDW P D QDHE RAHKCHNVL QW W i QRXWR E Rl QG KU W YALRY K B @ SWHLE WROD VDLRR/D V

RI VWXGHQW ZLWKGUDZDOV DUH PDGH WHRJ WIKAH 83$0 8 FBWW & BlI'QY VIV KLHD D & WDOUAD 6R 1 1 X Q (
PDQGDWHG WLPH IUDPH

9LHZV RI 5HYVSRQVLEOQOH 2IILFLDOV DQG 30DQQHG &RUUHFWLYH $FWLRQ

ODQDJHPHQW FRQFXUV ZLWK WKLV ILQGLQE D @G CDEIE B HQWH & DVKBHFRBBXH FD WL |
EHWZHHQ WKH 211LFMLRV\ VBKHLYQLYHW D LG DWKAH. B 6GHHWIWFHYV 21ILFH ZKLFK OHG \
UHWXUQLQJ IXQGV 7KLV RYHUVLJKW WRFRUUHZG VGAOUG IDQ WV K 8 | /WMDIW L RVQ RR | W Z D
WKHQ QHZ SURFHVVHWD DK & HHERBWOHP HKGWHSS ZRSUHEWW VWDII DUH QRWLILHG E
HQUROOPHQW FKDQJHV LQ D WLPHO\ PDQQHU

$QWLFLSDWHG &RP SO HMWRIPRS® HOYWHHG



6WDWH RI $SUNDQVDYV
6FKHGXOH RI )LQGLQJY DQG 4XHVWLRQHG &RVWYV
JRU WKH <HDU (QGHG -XQH

),1',1*6 &29(5,1* 352*5306 $8" . %< 27+ (5 (;7(51%/ $8' 72BRROWLQXHG

JLQGLQJ 1XPEHU &RQWLQXHG

6WDWH (GXFDWLRQDO $JHQF\ V 8QLYHUWOLBRLRIQFHNDQVDYV IRU OHGLFD
3DVV 7TKURXJK (QWLW\ 1RW $SSOLFDEOH

&)'$ 1XPEHU V DQG 3URJUDP 7LWOH V WAD YH GGDUDONV & REDOHPHIR UW X QL W\ * L

L E X
OO0 *UDQW 3URJUDP

HVVLRQV 6WXQGWQWHFABRGLQJ
3ULPDU\ &DUH /RDRV /RDIMEYDQWDJIHG 6WXGHQWYV

6 w X
JHGHUDO $ZDUGLQJ $JHQF\ 9DULRXYV
JHGHUDO $ZDUG 1XPEHU V 9DULRXV
JHGHUDO $ZDUG <HDU V - X0\ + -XQH
&RPSOLDQFH 5HTXLUHPHQW V $IIHFWHG 5HSRUWLQJ
7 \ S H R I ) F L \ Q G L

9LHZV RI 5SHVSROQVLEOH 2IILFLDOYV DOG 30RQWHGX&ARUUHFWLYH $FWLRQ &

&RQWDFW 3HUVRQ * (0] R U L D
'LUHFWRU 6WXGHQW )LQDQFLDO 6HUYLFHV
8QLYHUVLW\ RI $UNDQVDV IRU OHGLFDO 6FLHQFHYV

HVW ODUNKDP
ILWWOH 5RFN $5

.HPSJORULDG#XDPV HGX




6WDWH RI $UNDQVDV 6LQJOH $XGLW

BBEBBEBBBBBBBEBBBBBBBEBBEBBBBEBBBBBBBEBBEBBBBEBEBBEBBBBBEBEBBEBBEBEBEBBBBBEBEBBBBBBBB

6FKHGXOH RI ([SHOGLWXUHV RI )HGHUD
J)RU WKH <HDU (QGHG -XQH
BEBBEBBBBBBBBEBEBEBBEBEBEBEBBBBBBBBBBBBBBBI



6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

61$3 &/867(5
8QLWHG 6WDWHYV 'HSDUWPHQW RI $JULFXOWXUH
6XSSOHPHQWDO 1XWULWLRQ $VVLVWDQFH 3URJUDP
6WDWH $GPLQLVWUDWLYH ODWFKLQJ *UDQWV IRU WKH 6XSSOHPHQWDO 1XWULWLRQ
$VVLVWDQFH 3URJUDP
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI $JULFXOWXUH
7RWDO 61$3 &/867(5

&+,/' 1875,7,21 &/867(5

8QLWHG 6WDWHY '"HSDUWPHQW RI $JULFXOWXUH

6FKRRO %YUHDNIDVW 3URJUDP

IDWLRQDO 6FKRRO /XQFK 3URJUDP

6XPPHU )RRG 6HUYLFH 3URJUDP IRU &KLOGUHQ
7TRWDO 8QLWHG 6WDWHYV '"HSDUWPHQW RI $JULFXOWXUH
7TRWDO &+,/' 1875,7,21 &/867(5

)22' ',675,%87,21 &/867(5

8QLWHG 6WDWHY '"HSDUWPHQW RI $JULFXOWXUH

&RPPRGLW\ 6 XSSOHPHQWDO )RRG 3URJUDP

(PHUJHQF\ )RRG $VVLVWDQFH 3URJUDP $GPLQLVWUDWLYH &RVWYV

(PHUJHQF\ )RRG $VVLVWDQFH 3URJUDP )RRG &RPPRGLWLHYV
7TRWDO 8QLWHG 6WDWHYV '"HSDUWPHQW RI $JULFXOWXUH
7TRWDO )22' ',675,%87,21 &/867(5

)25(67 6(59,&( 6&+22/6 $1' 52%$'6 &/867(5

8QLWHG 6WDWHYV 'HSDUWPHQW RI $JULFXOWXUH

6FKRROV DQG 5RDGV *UDQWVY WR 6WDWHYV
7RWDO 8QLWHG 6WDWHY 'HSDUWPHQW RI $JULFXOWXUH
7RWDO )25(67 6(59,&( 6&+22/6 $1' 52%$'6 &/867(5




6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

(&2120,& '(9(/230(17 &/867(5

8QLWHG 6WDWHY '"HSDUWPHQW RI &RPPHUFH

(FRQRPLF $GMXVWPHQW $VVLVWDQFH
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI &RPPHUFH
7RWDO (&2120,& '(9(/230(17 &/867(5

&' %* + (17,7/(0(17 *5$176 &/867(5
8QLWHG 6WDWHY '"HSDUWPHQW RI +RXVLQJ DQG 8UEDQ 'HYHORSPHQW
&RPPXQLW\ '"HYHORSPHQW %ORFN *UDQWVY (QWLWOHPHQW *UDQWV
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI +RXVLQJ DQG 8UEDQ 'HYHORSPHQW
7RWDO &'%* + (17,7/(0(17 *5$176 &/867(5

&1867(5
8QLWHG 6WDWHY '"HSDUWPHQW RI WKH ,QWHULRU
,QGLDQ (GXFDWLRQB+LJKHU (GXFDWLRQ *UDQW
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI WKH ,QWHULRU

8QLWHG 6WDWHY '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV
&RPPXQLW\ 6HUYLFHV %ORFN *UDQW
7TRWDO 8QLWHG 6WDWHYV '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV
7TRWDO &/867(5

),6+ $1' :,/'/,)( &/867(5

8QLWHG 6WDWHV '"HSDUWPHQW RI WKH ,QWHULRU

6SRUW )LVK 5HVWRUDWLRQ

'LOGOLIH 5HVWRUDWLRQ DQG %DVLF +XQWHU (GXFDWLRQ
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI WKH ,QWHULRU
7RWDO ),6+ $1' :,/'/,)( &/867(5




6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

(03/2<0(17 6(59,&( &/867(5
8QLWHG 6WDWHVY '"HSDUWPHQW RI /DERU
(PSOR\PHQW B6HUYLFH :DJQHU 3H\VHU )XQGHG $FWLYLWLHYV
'LVDEOHG 9HWHUDQV 2XWUHDFK 3URJUDP '923
/IREDO 9HWHUDQV (PSOR\PHQW 5HSUHVHQWDWLYH 3URJUDP
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI /DERU
7RWDO (03/2<0(17 6(59,&( &/867(5

2% &/867(5

8QLWHG 6WDWHV 'HSDUWPHQW RI /DERU

,$ :1,2$ $GXOW 3URJUDP

©,$ :,2$ <RXWK $FWLYLWLHV

©,$ :,2$ 'LVORFDWHG :RUNHU )RUPXOD *UDQWYV
7RWDO 8QLWHG 6WDWHV 'HSDUWPHQW RI /DERU
7RWDO :,2$ &/867(5

+,%+:$< 3/$11,1* $1' &2167588&7,21 &/867(5

8QLWHG 6WDWHY '"HSDUWPHQW RI 7UDQVSRUWDWLRQ

+LJKZD\ 30DQQLQJ DQG &RQVWUXFWLRQ

5SHFUHDWLRQDO 7UDLOV 3URJUDP

JHGHUDO /DQGV $FFHVV 3URJUDP
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI 7ZUDQVSRUWDWLRQ
7RWDO +,*+:$< 3/$11,1* $1' &216758&7,21 &/867(5

Y('(5$/ 75$16,7 &/867(5

8QLWHG 6WDWHY '"HSDUWPHQW RI 7UDQVSRUWDWLRQ

JHGHUDO 7UDQVLWB)RUPXOD *UDQWV

%XV DQG %XV )DFLOLWLHV )RUPXOD 3URJUDP
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI 7ZUDQVSRUWDWLRQ
7RWDO )('(5$%$/ 75$16,7 &/867(5




6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
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$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

75%$16,7 6(59,&(6 352*5$06 &/867(5
8QLWHG 6WDWHYV 'HSDUWPHQW RI 7ZUDQVSRUWDWLRQ
(QKDQFHG ORELOLW\ RI 6HQLRUV DQG ,QGLYLGXDOV ZLWK 'LVDELOLWLHV
-RE $FFHVV $QG 5HYHUVH &RPPXWH 3URJUDP
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI 7TUDQVSRUWDWLRQ
7RWDO 75$16,7 6(59,&(6 352*53$06 &/867(5

+,*+:$< 6%)(7< &/867(5

8QLWHG 6WDWHYVY '"HSDUWPHQW RI 7TUDQVSRUWDWLRQ

6WDWH DQG &RPPXQLW\ +LJKZD\ 6DIHW\

$OFRKRO ,PSDLUHG 'ULYLQJ &RXQWHUPHDVXUHY ,QFHQWLYH *UDQWYV ,

6DIHW\ %HOW 3HUIRUPDQFH *UDQWYV

IDWLRQDO 3ULRULW\ 6DIHW\ 3URJUDPV
7TRWDO 8QLWHG 6WDWHY '"HSDUWPHQW RI 7UDQVSRUWDWLRQ
7RWDO +,*+:$< 6%$)(7< &/867(5

&/1($1 :$7(5 67$7( 5(92/9,1* )81' &/867(5

(QYLURQPHQWDO 3URWHFWLRQ $JHQF\

&DSLWDOL]DWLRQ *UDQWYV IRU &0HDQ :DWHU 6WDWH 5HYROYLQJ )XQGV
7RWDO (QYLURQPHQWDO 3URWHFWLRQ $JHQF\
7RWDO &/($1 :$7(5 67$7( 5(92/9,1* )81' &/867(5

'5,1.,1* :$7(5 67$7( 5(92/9,1* )81' &/867(5

(QYLURQPHQWDO 3URWHFWLRQ $JHQF\

&DSLWDOL]DWLRQ *UDQWYV IRU 'ULQNLQJ :DWHU 6WDWH 5HYROYLQJ )XQG V
7RWDO (QYLURQPHQWDO 3URWHFWLRQ $JHQF\
7RWDO '5,1.,1* :$7(5 67%$7( 5(92/9,1* )81' &/867(5

63(&,$/ ('8&$7,21 &/867(5 ,'($

8QLWHG 6WDWHV '"HSDUWPHQW RI (GXFDWLRQ

6SHFLDO (GXFDWLRQB*UDQWY WR 6WDWHYV

6SHFLDO (GXFDWLRQB3UHVFKRRO *UDQWYV
7RWDO 8QLWHG 6WDWHYV 'HSDUWPHQW RI (GXFDWLRQ
7RWDO 63(&,$/ ('8&%$7,21 &/867(5 ,'($




6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

75,2 &/867(5

8QLWHG 6WDWHY '"HSDUWPHQW RI (GXFDWLRQ

75,2B6WXGHQW 6XSSRUW 6HUYLFHV

75,2B7DOHQW B6HDUFK

75,2B8SZDUG %RXQG

75,2B(GXFDWLRQDO 2SSRUWXQLW\ &HQWHUYV

75,2BOF1DLU 3RVW %DFFDODXUHDWH $FKLHYHPHQW
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI (GXFDWLRQ
7RWDO 75,2 &/867(5

$*,1* &/867(5
8QLWHG 6WDWHYV '"HSDUWPHQW Rl +HDOWK DQG +XPDQ 6HUYLFHV

6SHFLDO 3URJUDPV IRU WKH $JLQJB7LWOH ,,, 3DUW %B*UDQWYV IRU 6XSSRUWLYH
6HUYLFHY DQG 6HQLRU &HQWHUYV
6SHFLDO 3URJUDPV IRU WKH $JLQJB7LWOH ,,, 3DUW &B1XWULWLRQ 6HUYLFHV

IXWULWLRQ 6HUYLFHYV ,QFHQWLYH 3URJUDP

7TRWDO 8QLWHG 6WDWHYVY '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHYV
7TRWDO $*,1* &/867(5

0$7(51%/ ,1)$17 $1' ($5/< &+,/'+22' +20( 9,6,7,1* &/867(5
8QLWHG 6WDWHYV '"HSDUWPHQW Rl +HDOWK DQG +XPDQ 6HUYLFHV

$IIRUGDEOH &DUH $FW $&$ ODWHUQDO ,QIDQW DQG (DUO\ &KLOGKRRG +RPH
9LVLWLQJ 3URJUDP

3DVV 7KURXJK IURP $UNDQVDV &KLOGUHQ V +RVSLWDO " 0&
3DVV 7KURXJK IURP $UNDQVDV &KLOGUHQ V +RVSLWDO 1%
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHYV
7RWDO 0$7(51$/ ,1)$17 $1' ($5/< &+,/'+22' +20( 9,6,7,1* &/867(5

7$1) &/867(5
8QLWHG 6WDWHV '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV
7HPSRUDU\ $VVLVWDQFH IRU 1HHG\ )DPLOLHV
7RWDO 8QLWHG 6WDWHY '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV
7RWDO 7$1) &/867(5




6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

&&') &/867(5
8QLWHG 6WDWHV '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV
&KLOG &DUH DQG 'HYHORSPHQW %ORFN *UDQW
&KLOG &DUH ODQGDWRU\ DQG ODWFKLQJ )XQGV Rl WKH &KLOG &DUH DQG
'"HYHORSPHQW )XQG
7RWDO 8QLWHG 6WDWHY '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV
7RWDO &&') &/867(5

0(',&$," &/867(5
8QLWHG 6WDWHV 'HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV
6WDWH OHGLFDLG )UDXG &RQWURO 8QLWYV
6WDWH 6XUYH\ DQG &HUWLILFDWLRQ Rl +HDOWK &DUH 3URYLGHUV DQG 6XSSOLHUV
7LWOH ;9,,, OHGLFDUH
OHGLFDO $VVLVWDQFH 3URJUDP
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV
7RWDO 0(',&$,' &/867(5

)267(5 *5$1'3$5(17 6(1,25 &203%$1,21 &/867(5

&RUSRUDWLRQ IRU 1DWLRQDO DQG &RPPXQLW\ 6HUYLFH

JRVWHU *UDQGSDUHQW 3URJUDP
7RWDO &RUSRUDWLRQ IRU 1DWLRQDO DQG &RPPXQLW\ 6HUYLFH
7RWDO )267(5 *5$1'3$5(17 6(1,25 &203$1,21 &/867(5

',6%%,/,7< ,1685%$1&( 66, &/867(5

6RFLDO 6HFXULW\ $GPLQLVWUDWLRQ

6RFLDO 6HFXULW\B'LVDELOLW\ ,QVXUDQFH
7TRWDO 6RFLDO 6HFXULW\ $GPLQLVWUDWLRQ
7TRWDO ',6$%,/,7< ,1685%$1&( 66, &/867(5

5(6($5&+ $1' '(9(/230(17 &/867(5

8QLWHG 6WDWHY '"HSDUWPHQW RI $JULEFXOWXUH

$JULFXOWXUDO 5HVHDUFKB%DVLF DQG $SSOLHG 5HVHDUFK
30DQW DQG $QLPDO 'LVHDVH 3HVW &RQWURO DQG $QLPDO &DUH
6SHFLDOW\ &URS %ORFN *UDQW 3URJUDP )DUP %LOO



6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

5(6($5&+ $1' '(9(/230(17 &/867(5 &RQWLQXHG

8QLWHG 6WDWHYV '"HSDUWPHQW RI $JULFXOWXUH &RQWLQXHG

/IREDO )RRG 3URPRWLRQ 3URJUDP

*UDQWYV IRU $JULFXOWXUDO 5HVHDUFK 6SHFLDO 5HVHDUFK *UDQWYV
3DVV 7KURXJK IURP 8QLYHUVLW\ RI *HRUJLD /6
3DVV 7KURXJK IURP 8QLYHUVLW\ RI *HRUJLD 5 6
3DVV 7KURXJK IURP 8QLYHUVLW\ RI *HRUJLD 5 6
3DVV 7KURXJK IURP 8QLYHUVLW\ RI J)ORULGD
3DVV 7KURXJK IURP 8QLYHUVLW\ Rl )ORULGD
3DVV 7KURXJK IURP 8QLYHUVLW\ RI J)ORULGD
3DVV 7KURXJK IURP 8QLYHUVLW\ Rl )ORULGD

&RRSHUDWLYH )RUHVWU\ 5HVHDUFK

3D\PHQWV WR $JULFXOWXUDO ([SHULPHQW 6WDWLRQV 8QGHU WKH +DWFK $FW

3D\PHQWYV WR /DQG *UDQW &ROOHJHV DQG 7XVNHJHH 8QLYHUVLW\

$QLPDO +HDOWK DQG 'LVHDVH 5HVHDUFK

6XVWDLQDEOH $JULFXOWXUH 5HVHDUFK DQG (GXFDWLRQ
3DVV 7KURXJK IURP 8QLYHUVLW\ RI *HRUJLD 5
3DVV 7KURXJK IURP 8QLYHUVLW\ RI *HRUJLD 5
3DVV 7KURXJK IURP 8QLYHUVLW\ RI *HRUJLD 5
3DVV 7KURXJK IURP 8QLYHUVLW\ RI *HRUJLD 5
3DVV 7KURXJK IURP 8QLYHUVLW\ RI *HRUJLD 5
3DVV 7KURXJK IURP 7H[DV $ 0 $JUL/LIH ([ WHQVLRQ 6HUYLFH 5 6
3DVV 7KURXJK IURP *HRUJLD 6WDWH 8QLYHUVLW\ 5 6
3DVV 7KURXJK IURP *HRUJLD 6WDWH 8QLYHUVLW\ 5 6

,QVWLWXWLRQ &DSDFLW\ %XLOGLQJ *UDQWYV

3DVV 7KURXJK IURP '"HODZDUH 6WDWH 8QLYHUVLW\ +(+

+LJKHU (GXFDWLRQ ,QVWLWXWLRQ &KDOOHQJH *UDQWYV 3URJUDP

$JULFXOWXUDO DQG 5XUDO (FRQRPLF 5HVHDUFK &RRSHUDWLYH $JUHHPHQWV

DQG &ROODERUDWLRQV

$JULFXOWXUDO ODUNHW DQG (FRQRPLF 5HVHDUFK
3DVV 7KURXJK IURP 8QLYHUVLW\ RI OLVVRXUL &

,QWHJUDWHG 3URJUDPV

(o)l INe) I e o))



6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

5(6($5&+ $1' '(9(/230(17 &/867(5 &RQWLQXHG
8QLWHG 6WDWHYV '"HSDUWPHQW RI $JULFXOWXUH &RQWLQXHG
2UJDQLF $JULFXOWXUH 5HVHDUFK DQG ([WHQVLRQ ,QLWLDWLYH
3DVV 7KURXJK IURP 8QLYHUVLW\ RI *HRUJLD 5& 6
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3DVV 7KURXJK IURP OLFKLJDQ 6WDWH 8QLYHUVLW\ 5& (
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3DVV 7KURXJK IURP 1RUWK &DUROLQD 6WDWH 8QLYHUVLW\
3DVV 7KURXJK IURP /RXLVLDQD 6WDWH 8QLYHUVLW\
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7HFKQLFDO $VVLVWDQFH &RPSHWLWLYH *UDQWYV 3URJUDP
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3DVV 7KURXJK IURP 7H[DV $ 0 $JUL/LIH ([WHQVLRQ 6HUYLFH 6
,QGLDQ 7ULEHV DQG 7ULEDO &RUSRUDWLRQ /RDQV
5LVN ODQDJHPHQW (GXFDWLRQ 3DUWQHUVKLSYV
&RRSHUDWLYH ([WHQVLRQ 6HUYLFH
&KLOG DQG $GXOW &DUH )RRG 3URJUDP
7HDP 1XWULWLRQ *UDQWYV
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&RRSHUDWLYH )RUHVWU\ $VVLVWDQFH
'RRG 8WLOL]DWLRQ $VVLVWDQFH
JRUHVW +HDOWK 3URWHFWLRQ
5XUDO '"HYHORSPHQW &RRSHUDWLYH $JUHHPHQW 3URJUDP
6RLO DQG :DWHU &RQVHUYDWLRQ
(QYLURQPHQWDO 4XDOLW\ ,QFHQWLYHV 3URJUDP
3DVV 7KURXJK IURP 1RUWK &DUROLQD 6WDWH 8QLYHUVLW\

3DVV 7TKURXJK IURP ODXV )DUPV 15&6 &3$B
&RQVHUYDWLRQ 6WHZDUGVKLS 3URJUDP
OLVFHOODQHRXYV 86 'HSDUWPHQW RI $JULFXOWXUH 3URJUDPYV 5 -9
&$
OLVFHOODQHRXYV 86 'HSDUWPHQW RI $JULFXOWXUH 3URJUDPYV 5 &$
3DVV 7KURXJK IURP :LOG\ )DUPYV 5' :LOG\ )DUPV
3DVV 7TKURXJK IURP 6 5 )DUPV 5 6 5 )DUPV
3DVV 7KURXJK IURP 3URWRQ 2Q6LWH 5 (&
3DVV 7TKURXJK IURP 3RLQVHWW &RXQW\ &RQVHUYDWLRQ 'LVWULFW SRLQBHWW &R
3DVV 7KURXJK IURP *RUGRQ OLOOHU )DUPV 3DUWQHUVKLS 5'*0)3
3DVV 7KURXJK IURP $UNDQVDYV 5HVHDUFK $OOLDQFH 5+6) &

7TRWDO 8QLWHG 6WDWHYV '"HSDUWPHQW RI $JULFXOWXUH

8QLWHG 6WDWHY '"HSDUWPHQW RI &RPPHUFH

(FRQRPLF '"HYHORSPHQWB7HFKQLFDO $VVLVWDQFH

(FRQRPLF $GMXVWPHQW $VVLVWDQFH

6HD *UDQW B6XSSRUW

OHDVXUHPHQW DQG (QJLQHHULQJ 5HVHDUFK DQG 6WDQGDUGV

6FLHQFH 7HFKQRORJ\ %XVLQHVV DQG RU (GXFDWLRQ 2XWUHDFK
3DVV 7KURXJK IURP $[1DQR //& 8$5.
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI &RPPHUFH
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3DVV 7KURXJK IURP %DWWHOOH OHPRULDO ,QVWLWXWH 86
3DbVV 7KURXJK IURP %DWWHOOH OHPRULDO ,QVWLWXWH : 1) '
3DVV 7TKURXJK IURP $UNWRQLFV )$ &

3DVV 7TKURXJK IURP $%% ,QF 1 &

%DVLF DQG $SSOLHG 6FLHQWLILF 5HVHDUFK
6FLHQWLILF 5SHVHDUFK &RPEDWLQJ :HDSRQV RI 0DVV '"HVWUXFWLRQ
OLOLWDU\ OHGLFDO 5HVHDUFK DQG 'HYHORSPHQW
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%DVLF 6FLHQWLILF 5HVHDUFK
3DVV 7KURXJK IURP 8QLYHUVLW\ RI 7THQQHVVHH $ 6
3DVV 7KURXJK IURP ORWW 3K\VLFV C1)
3DVV 7KURXJK IURP ,QWHOOLJHQW $XWRPDWLRQ 1 3
'2' 1'(3 '27& 67(0 (GXFDWLRQ 2XWUHDFK ,PSOHPHQWDWLRQ
%DVLF $SSOLHG DQG $GYDQFHG 5HVHDUFK LQ 6FLHQFH DQG (QJLQHHULQJ
3DVV 7KURXJK IURP 'DYLGVRQ &ROOHJH 2*&
$LU )RUFH '"HIHQVH 5HVHDUFK 6FLHQFHV 3URJUDP
5HVHDUFK DQG 7HFKQRORJ\ '"HYHORSPHQW
3DVV 7KURXJK IURP 'DUWPRXWK &ROOHJH 5
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI 'HIHQVH

8QLWHG 6WDWHVY '"HSDUWPHQW RI WKH ,QWHULRU

'LOGOLIH 5SHVWRUDWLRQ DQG %DVLF +XQWHU (GXFDWLRQ
&RRSHUDWLYH (QGDQJHUHG 6SHFLHV &RQVHUYDWLRQ )XQG

6WDWH :LOGOLIH *UDQWYV

OLJUDWRU\ %LUG -RLQW 9HQWXUHV

5SHVHDUFK *UDQWV *HQHULF

$VVLVWDQFH WR 6WDWH :DWHU 5HVRXUFHV 5HVHDUFK ,QVWLWXWHYV
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&RRSHUDWLYH 5HVHDUFK 8QLWYV
1DWLYH $PHULFDQ *UDYHYV 3URWHFWLRQ DQG 5HSDWULDWLRQ $FW
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1DWXUDO 5HVRXUFH 6WHZDUGVKLS
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IDWLRQDO 3DUN 6\VWHP
OLVFHOODQHRXV 86 'HSDUWPHQW RI WKH ,QWHULRU 3URJUDPV 5' 1%

11; $5 +

OLVFHOODQHRXYV 86 'HSDUWPHQW RI WKH ,QWHULRU 3URJUDPV 5' 8&3%

7TRWDO 8QLWHG 6WDWHY '"HSDUWPHQW RI WKH ,QWHULRU
8QLWHG 6WDWHY "HSDUWPHQW RI -XVWLFH
-XYHQLOH $FFRXQWDELOLW\ %ORFN *UDQWYV
1DWLRQDO ,QVWLWXWH RI -XVWLFH 5HVHDUFK (YDOXDWLRQ DQG 'HYHORSPHQW
SURMHFW *UDQWYV

3DVV 7KURXJK IURP OLVVLVVLSSL 6WDWH 8QLYHUVLW\
OLVFHOODQHRXV 86 'HSDUWPHQW RI -XVWLFH 3URJUDPV 5' / &,9

3DVV 7KURXJK IURP :DVKLQJWRQ ODGLVRQ &RXQW\ $GXOW 'UXJ &RXUW 5' 99 %;

7TRWDO 8QLWHG 6WDWHYV '"HSDUWPHQW RI -XVWLFH

8QLWHG 6WDWHY '"HSDUWPHQW RI 6WDWH
OLVFHOODQHRXYVY 86 '"HSDUWPHQW RI 6WDWH 3URJUDPYV 5' $625
7TRWDO 8QLWHG 6WDWHYVY '"HSDUWPHQW RI 6WDWH

8QLWHG 6WDWHY '"HSDUWPHQW RI 7UDQVSRUWDWLRQ
+LJKZD\ 5HVHDUFK DQG 'HYHORSPHQW 3URJUDP
3DVV 7KURXJK IURP $XEXUQ 8QLYHUVLW\ 1&$7 8%)
+LJKZD\ 30DQQLQJ DQG &RQVWUXFWLRQ
+LJKZD\ 7UDLQLQJ DQG (GXFDWLRQ



6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'¢ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH
5(6($5&+ $1' '(9(/230(17 &/867(5 &RQWLQXHG
8QLWHG 6WDWHY '"HSDUWPHQW RI 7UDQVSRUWDWLRQ &RQWLQXHG
8QLYHUVLW\ 7UDQVSRUWDWLRQ &HQWHUV 3URJUDP
3DVV 7KURXJK IURP 8QLYHUVLW\ RI 2NODKRPD
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3DVV 7KURXJK IURP /RPD /LQGD 8QLYHUVLW\ OHGLFDO &HQWHU 5"

7TRWDO 1DWLRQDO $HURQDXWLFVY DQG 6SDFH $GPLQLVWUDWLRQ

,QVWLWXWH RI OXVHXP DQG /LEUDU\ 6HUYLFHV
OXVHXPV IRU $PHULFD
7TRWDO ,QVWLWXWH RI OXVHXP DQG /LEUDU\ 6HUYLFHV

1IDWLRQDO (QGRZPHQW IRU WKH +XPDQLWLHYV

3URPRWLRQ RI WKH +XPDQLWLHVB&KDOOHQJH *UDQWV

3URPRWLRQ RI WKH +XPDQLWLHVB'LYLVLRQ Rl 3UHVHUYDWLRQ DQG $FFHVV
7RWDO 1DWLRQDO (QGRZPHQW IRU WKH +XPDQLWLHYV
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3DVV 7KURXJK IURP 8QLYHUVLW\ Rl &RORUDGR 32
3DVV 7KURXJK IURP 6DQ 'LHJR 6WDWH 8QLYHUVLW\ 6%
(GXFDWLRQ DQG +XPDQ 5HVRXUFHYV
3DVV 7KURXJK IURP 8QLYHUVLW\ RI 7XOVD
3DVV 7KURXJK IURP ODWKHPDWLFDO $VVRFLDWLRQ RI $PHULFD
3DVV 7KURXJK IURP JORULGD ,QWHUQDWLRQDO 8QLYHUVLW\ 8 *
21ILFH Rl ,QWHUQDWLRQDO 6FLHQFH DQG (QJLQHHULQJ
21ILFH RI ([SHULPHQWDO 3URJUDP WR 6WLPXODWH &RPSHWLWLYH 5HVHDUFK
21ILFH Rl ,QWHJUDWLYH $FWLYLWLHV
3DVV 7KURXJK IURP /RXLVLDQD 7HFK 8QLYHUVLW\ 2,%
(%
OLVFHOODQHRXV 1DWLRQDO 6FLHQFH )RXQGDWLRQ 3URJUDPV 5°  5* 5%
7RWDO 1DWLRQDO 6FLHQFH )RXQGDWLRQ
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5HQHZDEOH (QHUJ\ 5HVHDUFK DQG 'HYHORSPHQW

3DVV 7KURXJK IURP 8QLYHUVLW\ RI &HQWUDO )ORULGD

3DVV 7KURXJK IURP 8QLYHUVLW\ RI &HQWUDO )ORULGD "C((

3DVV 7KURXJK IURP 8QLWHG 7HFKQRORJLHV 5HVHDUFK &HQWHU
1XFOHDU (QHUJ\ 5HVHDUFK 'HYHORSPHQW DQG 'HPRQVWUDWLRQ
(OHFWULFLW\ '"HOLYHU\ DQG (QHUJ\ 5HOLDELOLW\ 5HVHDUFK 'HYHORSPHQW
DQG $QDO\VLV

3DVV 7KURXJK IURP 1H[WZDWW //& 1: '( 2(
OLVFHOODQHRXV 86 '"HSDUWPHQW RI (QHUJ\ 3URJUDPV

3DVV 7KURXJK IURP 2DN 5LGJH 1DWLRQDO /DERUDWRULHYV 5

3DVV 7KURXJK IURP /DZUHQFH /LYHUPRUH 1DWLRQDO /DERUDWRU\ 5 %

3DVV 7KURXJK IURP +RQH\ZHOO 5 32 1

3DVV 7KURXJK IURP &UHH )D\HWWHYLOOH ,QF 5 973

7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI (QHUJ\

8QLWHG 6WDWHY '"HSDUWPHQW RI (GXFDWLRQ

8QGHUJUDGXDWH ,QWHUQDWLRQDO 6WXGLHYV DQG )RUHLJQ /DQJXDJH 3URJUDPYV

6SHFLDO (GXFDWLRQB*UDQWY WR 6WDWHYV

(GXFDWLRQ 5HVHDUFK 'HYHORSPHQW DQG 'LVVHPLQDWLRQ

ODWKHPDWLFV DQG 6FLHQFH 3DUWQHUVKLSYV

3URPRWLQJ 5HDGLQHVYV RI OLQRUV LQ 6XSSOHPHQWDO 6HFXULW\ ,QFRPH
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI (GXFDWLRQ
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7RWDO 'HOWD 5HJLRQDO $XWKRULW\
8QLWHG 6WDWHV '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV
)DPLO\ 6PRNLQJ 3UHYHQWLRQ DQG 7REDFFR &RQWURO $FW 5HIJXODWRU\ 5HVHDUFK

3DVV 7KURXJK IURP 9LUJLQLD &RPPRQZHDOWK 8QLYHUVLW\ 3 '$
JRRG DQG 'UXJ $GPLQLVWUDWLRQB5HVHDUFK

3DVV 7KURXJK IURP 'XNH 8QLYHUVLW\ 8 )
ODWHUQDO DQG &KLOG +HDOWK )HGHUDO &RQVROLGDWHG 3URJUDPYV
(QYLURQPHQWDO +HDOWK
&HQWHUV IRU 5HVHDUFK DQG 'HPRQVWUDWLRQ IRU +HDOWK 3URPRWLRQ DQG
'LVHDVH 3UHYHQWLRQ
5HVHDUFK 5HODWHG WR 'HDIQHVV DQG &RPPXQLFDWLRQ 'LVRUGHUV

8$06

3DVV 7KURXJK IURP $SSDODFKLDQ 6WDWH 8QLYHUVLW\ 5 '&
7HOHKHDOWK 3URJUDPV
5HVHDUFK RQ +HDOWKFDUH &RVWV 4XDOLW\ DQG 2XWFRPHV

5 +6

3DVV 7KURXJK IURP 8QLYHUVLW\ Rl $ODEDPD %LUPLQJKDP
OHQWDO +HDOWK 5HVHDUFK *UDQWYV

3DVV 7KURXJK IURP 8QLYHUVLW\ RI ODVVDFKXVHWWYV 5 0+

3DVV 7KURXJK IURP (OHFWULFDO *HRGHVLFV ,QF 5 0+

3DVV 7KURXJK IURP %URZQ 8QLYHUVLW\ 5 0+
6XEVWDQFH $EXVH DQG OHQWDO +HDOWK 6HUYLFHVB3URMHFWYV RI 5HJLRQDO DQG
1DWLRQDO 6LJQLILFDQFH

3DVV 7KURXJK IURP %HQWRQ &RXQW\ 'UXJ &RXUW + 7,
2FFXSDWLRQDO 6DIHW\ DQG +HDOWK 3URJUDP

3DVV 7KURXJK IURP 8QLYHUVLW\ Rl 7H[DV +HDOWK 6FLHQFH &HQWHU 7\OHU 6 &

3DVV 7KURXJK IURP 8QLYHUVLW\ Rl 7H[DV +HDOWK 6FLHQFH &HQWHU *

3DVV 7KURXJK IURP 8QLYHUVLW\ RI $ODEDPD %LUPLQJKDP 7 2+
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$OFRKRO 5HVHDUFK 3URJUDPYV
3DVV 7KURXJK IURP 8QLYHUVLW\ RI 2NODKRPD +HDOWK 6FLHQFH &HQWHU 5 $%
3DVV 7KURXJK IURP 3DOR $OWR ,QVWLWXWH IRU 5HVHDUFK DQG (GXFDWLRQ 5 $%
'"UXJ $EXVH DQG $GGLFWLRQ 5HVHDUFK 3URJUDPYV
3DVV 7KURXJK IURP 8QLY RI 7H[DV +HDOWK 6FLHQFH &HQWHU 6DQ $QWRQLR 5 '$
3DVV 7KURXJK IURP 8QLYHUVLW\ RI .HQWXFN\ 5HVHDUFK )RXQGDWLRQ 8 '$
3DVV 7KURXJK IURP 57, ,QWHUQDWLRQDO 5 '$

3DVV 7KURXJK IURP ,QWHU9H[LRQ 7KHUDSHXWLFV [/&
'LVFRYHU\ DQG $SSOLHG 5HVHDUFK IRU 7THFKQRORJLFDO ,QQRYDWLRQV WR
,PSURYH +XPDQ +HDOWK
OLQRULW\ +HDOWK DQG +HDOWK 'LVSDULWLHV 5HVHDUEFK
7UDQV 1,+ 5SHVHDUFK 6XSSRUW
3DVV 7KURXJK IURP (PRU\ 8QLYHUVLW\ 8 16 7
3DVV 7KURXJK IURP %YURZQ 8QLYHUVLW\ 8 $%
(SLGHPLRORJ\ DQG /DERUDWRU\ &DSDFLW\ IRU ,QIHFWLRXV 'LVHDVHV (/&
5HVHDUFK ,QIUDVWUXFWXUH 3URJUDPV
1XUVLQJ 5HVHDUFK
3DVV 7KURXJK IURP 8QLYHUVLW\ Rl $ODEDPD 8%
IDWLRQDO &HQWHU IRU 5HVHDUFK 5HVRXUFHYV
&DQFHU &DXVH DQG 3UHYHQWLRQ 5SHVHDUFK
3DVV 7KURXJK IURP 8QLY RI &DOLIRUQLD /DZUHQFH %HUNOH\ 1DWLRQDO /DE
&DQFHU '"HWHFWLRQ DQG 'LDIJQRVLYV 5HVHDUFK
&DQFHU 7UHDWPHQW 5HVHDUFK
3DVV 7KURXJK IURP 8QLYHUVLW\ Rl &DOLIRUQLD /RV $QJHOHV * 7%
3DVV 7KURXJK IURP 1RUWK &DUROLQD 6WDWH 8QLYHUVLW\
3DVV 7KURXJK IURP 0' $QGHUVRQ &HQWHU
3DVV 7KURXJK IURP $UNDQVDY 5HVHDUFK $OOLDQFH ++6)
&DQFHU %LRORJ\ 5HVHDUFK

3DVV 7KURXJK IURP <DOH 8QLYHUVLW\ 0 $ $
&DQFHU &HQWHUV 6XSSRUW *UDQWYV
3DVV 7KURXJK IURP OD\R &OLQLF 81,
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%ORRG 'LVHDVHV DQG 5HVRXUFHV 5HVHDUFK
3DVV 7KURXJK IURP 8QLYHUVLW\ RI ,RZD
$UWKULWLY OXVFXORVNHOHWDO DQG 6NLQ 'LVHDVHV 5HVHDUFK
3DVV 7KURXJK IURP 8QLYHUVLW\ RI OHPSKLV
3DVV 7KURXJK IURP %LRVWUDWHJILHV //& 5 $5
'LDEHWHV 'LJHVWLYH DQG .LGQH\ 'LVHDVHV ([WUDPXUDO 5HVHDUFK
3DVV 7KURXJK IURP 9DQGHUELOW 8QLYHUVLW\ 8 .
3DVV 7KURXJK IURP 3URVWKHWLF 'HVLJQ ,QF 5 .
3DVV 7KURXJK IURP ORXQW 6LQDL OHGLFDO &HQWHU
(IWUDPXUDO 5HVHDUFK 3URJUDPV LQ WKH 1HXURVFLHQFHYV DQG 1HXURORJLFDO
'LVRUGHUYV
3DVV 7KURXJK IURP 8QLYHUVLW\ RI 1HZ -HUVH\ OHGLFLQH 'HQWDO 5 16
3DVV 7KURXJK IURP 6)& JOXLGLFV 6)&
$OOHUJ\ DQG ,QIHFWLRXV 'LVHDVHV 5HVHDUFK
3DVV 7KURXJK IURP :DVKLQJWRQ 8QLYHUVLW\ 5 3,
3DVV 7KURXJK IURP 8QLYHUVLW\ RI &DOLIRUQLD 6DQ 'LHJR
3DVV 7KURXJK IURP 8QLYHUVLW)\ Rl $ODEDPD %LUPLQJKDP 8
3DVV 7KURXJK IURP 8QLYHUVLW\ Rl $ODEDPD %LUPLQJKDP 8 %,
3DVV 7KURXJK IURP 8QLYHUVLW\ Rl $ODEDPD %LUPLQJKDP 5 %,
3DVV 7KURXJK IURP ,QGLDQD 8QLYHUVLW\ 5 3, 1 8%
3DVV 7KURXJK IURP +,9 3UHYHQWLRQ 7ULDOV 1HWZRUN 80 $,
3DVV 7KURXJK IURP %RVWRQ 8QLYHUVLW\
%LRPHGLFDO 5HVHDUFK DQG 5HVHDUFK 7UDLQLQJ
3DVV 7KURXJK IURP 8QLYHUVLW\ Rl 1IRUWK &DUROLQD &KDUORWWH 5 *=0
3DVV 7KURXJK IURP 8QLYHUVLW\ RI J)ORULGD 5 *0
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3DVV 7KURXJK IURP 8QLYHUVLW\ RI 0ODU\ODQG
3DVV 7KURXJK IURP 8QLYHUVLW\ RI 0ODU\ODQG
3DVV 7KURXJK IURP 8QLYHUVLW\ RI 0ODU\ODQG
+RPHODQG 6HFXULW\ 5HVHDUFK 'HYHORSPHQW 7HVWLQJ (YDOXDWLRQ DQG
'"HPRQVWUDWLRQ Rl 7THFKQRORJLHVY 5HODWHG WR 1XFOHDU 7KUHDW 'HWHFWLRQ
7RWDO 'HSDUWPHQW RI +RPHODQG 6HFXULW\
7RWDO 5(6($5&+ $1' '(9(/230(17 &/867(5

678'(17 ),1$1&,%/ $66,67%$1&( &/867(5
8QLWHG 6WDWHY '"HSDUWPHQW RI (GXFDWLRQ
JHGHUDO 6XSSOHPHQWDO (GXFDWLRQDO 2SSRUWXQLW\ *UDQWYV
YJHGHUDO :RUN 6WXG\ 3URJUDP
JHGHUDO 3HUNLQV /RDQ 3URJUDPB)HGHUDO &DSLWDO &RQWULEXWLRQV
JHGHUDO 3HOO *UDQW 3URJUDP
JHGHUDO 'LUHFW 6WXGHQW /RDQV
7HDFKHU (GXFDWLRQ $VVLVWDQFH IRU &ROOHJH DQG +LJKHU (GXFDWLRQ
*UDQWYV 7($&+ *UDQWYV

7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI (GXFDWLRQ

8QLWHG 6WDWHV 'HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV
1XUVH )DFXOW\ /RDQ 3URJUDP 1)/3
+HDOWK 3URIHVVLRQV 6WXGHQW /RDQV ,QFOXGLQJ 3ULPDU\ &DUH /RDQV /RDQV
IRU 'LVDGYDQWDJHG 6WXGHQWYV
1XUVLQJ 6WXGHQW /RDQV
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHYV
7RWDO 678'(17 ),1$1&,%$/ $66,67$1&( &/867(5
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$JULFXOWXUDO 5HVHDUFKB%DVLF DQG $SSOLHG 5HVHDUFK
30DQW DQG $QLPDO 'LVHDVH 3HVW &RQWURO DQG $QLPDO &DUH
‘HWODQGV 5HVHUYH 3URJUDP
$JULFXOWXUH 5LVN &RYHUDJH 3URJUDP
JHGHUDO 6WDWH ODUNHWLQJ ,PSURYHPHQW 3URJUDP
ODUNHW 3URWHFWLRQ DQG 3URPRWLRQ
3DVV 7KURXJK IURP $PHULFDQ 6KHHS ,QGXVWU\ $VVRFLDWLRQ ,QF *
':KROHVDOH )DUPHUV DQG $OWHUQDWLYH ODUNHW 'HYHORSPHQW
6SHFLDOW\ &URS %ORFN *UDQW 3URJUDP )DUP %LOO
2UJDQLF &HUWLILFDWLRQ &RVW 6KDUH 3URJUDPV
*UDQWYV IRU $JULFXOWXUDO 5HVHDUFK 6SHFLDO 5HVHDUFK *UDQWYV
3DVV 7KURXJK IURP 8QLYHUVLW\ Rl IRUWK &DUROLQD &KDSHO +LOO

3D\PHQWV WR /IDQG *UDQW &ROOHJIJHYVY DQG 7XVNHJHH 8QLYHUVLW\
6XVWDLQDEOH $JULFXOWXUH 5HVHDUFK DQG (GXFDWLRQ
3DVV 7KURXJK IURP 8QLYHUVLW\ RI *HRUJLD 5
3DVV 7TKURXJK IURP 8QLYHUVLW\ RI *HRUJLD 5 6

,QVWLWXWLRQ &DSDFLW\ %XLOGLQJ *UDQWYV
+RPHODQG 6HFXULW\B$JULFXOWXUDO
3DVV 7KURXJK IURP 8QLYHUVLW\ RI J)ORULGD 8)'63
3DVV 7KURXJK IURP 8QLYHUVLW\ Rl )ORULGD 8)'63
%HJLQQLQJ )DUPHU DQG 5DQFKHU '"HYHORSPHQW 3URJUDP
&DSDFLW\ %XLOGLQJ IRU 1RQ /DQG *UDQW &ROOHJHV RI $JULFXOWXUH 1/*&$
&URS 3URWHFWLRQ DQG 3HVW ODQDJHPHQW &RPSHWLWLYH *UDQWYV SURJUDP
3DVV 7KURXJK IURP 8QLYHUVLW\ RI 7THQQHVVHH
3DVV 7KURXJK IURP 2NODKRPD 6WDWH 8QLYHUVLW\ 8% (;
3DVV 7KURXJK IURP 1RUWK &DUROLQD 6WDWH 8QLYHUVLW\
5XUDO %XVLQHVV 'HYHORSPHQW *UDQW
5XUDO 5HQWDO +RXVLQJ /RDQV
6WDWH OHGLDWLRQ *UDQWYV
2XWUHDFK DQG $VVLVWDQFH IRU 6RFLDOO\ 'LVDGYDQWDJHG DQG 9HWHUDQ )DUPHUYV
DQG 5DQFKHUYV
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6WDWH $GPLQLVWUDWLYH ([SHQVHV IRU &KLOG 1XWULWLRQ

:,& )DUPHUV ODUNHW 1XWULWLRQ 3URJUDP )013

7HDP 1XWULWLRQ *UDQWYV

6HQLRU )DUPHUV ODUNHW 1XWULWLRQ 3URJUDP

&KLOG 1IXWULWLRQ 'LVFUHWLRQDU\ *UDQWYV /LPLWHG $YDLODELOLW\

JUHVK )UXLW DQG 9HJHWDEOH 3URJUDP

&KLOG 1IXWULWLRQ 'LUHFW &HUWLILFDWLRQ 3HUIRUPDQFH $ZDUGYV

YRUHVWU\ 5HVHDUFK

&RRSHUDWLYH )RUHVWU\ $VVLVWDQFH

YRUHVW /HJDF\ 3URJUDP

JRUHVW 6WHZDUGVKLS 3URJUDP

JRUHVW +HDOWK 3URWHFWLRQ

3DUWQHUVKLS $JUHHPHQWYV

5XUDO %XVLQHVV 2SSRUWXQLW\ *UDQWV

'"HOWD +HDOWK &DUH 6HUYLFHV *UDQW 3URJUDP

6RLO DQG :DWHU &RQVHUYDWLRQ

6RLO 6XUYH\

(QYLURQPHQWDO 4XDOLW\ ,QFHQWLYHV 3URJUDP

$JULFXOWXUDO &RQVHUYDWLRQ (DVHPHQW 3URJUDP

&RFKUDQ )HOORZVKLS 3URJUDP ,QWHUQDWLRQDO 7UDLQLQJ )RUHLJQ 3DUWLFLSDQW
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI $JULFXOWXUH

8QLWHG 6WDWHY '"HSDUWPHQW RI &RPPHUFH
%DQG ,QFXPEHQW 6SHFWUXP 5HORFDWLRQ
&OXVWHU *UDQWYV
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8QLWHG 6WDWHY '"HSDUWPHQW RI '"HIHQVH
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%DVLF 6FLHQWLILF 5HVHDUFK
%DVLF $SSOLHG DQG $GYDQFHG 5HVHDUFK LQ 6FLHQFH DQG (QJLQHHULQJ
3DVV 7KURXJK IURP $FDGHP\ Rl $SSOLHG 6FLHQFH C1)
&\EHUB6HFXULW\ &RUH &XUULFXOXP
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI 'HIHQVH

8QLWHG 6WDWHY '"HSDUWPHQW RI +RXVLQJ DQG S8UEDQ 'HYHORSPHQW
ODQXIDFWXUHG +RPH 'LVSXWH 5HVROXWLRQ
&RPPXQLW\ '"HYHORSPHQW %ORFN *UDQWVY 6WDWH V SURJUDP DQG
1RQ (QWLWOHPHQW *UDQWYV LQ +DZDLL
(PHUJHQF\ BROXWLRQV *UDQW 3URJUDP
+RPH ,QYHVWPHQW 3DUWQHUVKLSV 3URJUDP
+RXVLQJ 2SSRUWXQLWLHV IRU 3HUVRQV ZLWK $,'6
)DLU +RXVLQJ $VVLVWDQFH 3URJUDPB6WDWH DQG /RFDO
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI +RXVLQJ DQG 8UEDQ 'HYHORSPHQW

8QLWHG 6WDWHY '"HSDUWPHQW RI WKH ,QWHULRU
'LVWULEXWLRQ RI 5HFHLSWV WR 6WDWH DQG /RFDO *RYHUQPHQWYV
5HIXODWLRQ RI 6XUIDFH &RDO OLQLQJ DQG 6XUIDFH (IITHFWV RI 8QGHUJURXQG
&RDO OLQLQJ

$EDQGRQHG OLQH /DQG 5HFODPDWLRQ $0/5 3URJUDP



6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

8QLWHG 6WDWHY '"HSDUWPHQW RI WKH ,QWHULRU &RQWLQXHG

J)LVK DQG :LOGOLIH ODQDJHPHQW $VVLVWDQFH

&RRSHUDWLYH (QGDQJHUHG 6SHFLHV &RQVHUYDWLRQ )XQG

&OHDQ 9HVVHO $FW

(QKDQFHG +XQWHU (GXFDWLRQ DQG 6DIHW\

OXOWLVWDWH &RQVHUYDWLRQ *UDQW

6WDWH :LOGOLIH *UDQWYV

JHGHUDO -XQLRU 'XFN 6WDPS &RQVHUYDWLRQ DQG 'HVLJQ

(QGDQJHUHG 6SHFLHV RHRRRMHIMDWSESREBPHQWDWLRQ )XQGV

86 *HRORJLFDO 6XUYH\B 5HVHDUFK DQG 'DWD &ROOHFWLRQ

1DWLRQDO &RRSHUDWLYH *HRORJLF 0DSSLQJ

1DWLRQDO *HRORJLFDO DQG *HRSK\VLFDO 'DWD 3UHVHUYDWLRQ

(QHUJ\ &RRSHUDWLYHV WR 6XSSRUW WKH 1DWLRQDO &RDO 5HVRXUFHV 'DWD

6\WWHP 1&5'6

+LVWRULF 3UHVHUYDWLRQ )XQG *UDQWV ,Q $LG

2XWGRRU 5HFUHDWLRQBS$FTXLVLWLRQ 'HYHORSPHQW DQG 30DQQLQJ

BUHVHUYDWLRQ RI -DSDQHVH $PHULFDQ &RQILQHPHQW 6LWHYV
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI WKH ,QWHULRU

8QLWHG 6WDWHY '"HSDUWPHQW RI -XVWLFH

/IDZ (QIRUFHPHQW $VVLVWDQFHB1DUFRWLFV DQG 'DQJHURXV 'UXJVB/DERUDWRU\
$QDO\VLV

6H[XDO $VVDXOW 6HUYLFHV )RUPXOD 3URJUDP

-XYHQLOH $FFRXQWDELOLW\ %ORFN *UDQWYV

*UDQWV WR 5HGXFH 'RPHVWLF 9LROHQFH 'DWLQJ 9LROHQFH 6H[XDO $VVDXOW
DQG 6WDONLQJ RQ &DPSXV

-XYHQLOH -XVWLFH DQG 'HOLQTXHQF\ 3UHYHQWLRQB$OORFDWLRQ WR 6WDWHYV
OLVVLQJ &KLOGUHQ V $VVLVWDQFH

&ULPH 9LFWLP $VVLVWDQFH

&ULPH 9LFWLP &RPSHQVDWLRQ

&ULPH 9LFWLP $VVLVWDQFH 'LVFUHWLRQDU\ *UDQWYV

'UXJ &RXUW 'LVFUHWLRQDU\ *UDQW 3URJUDP

9LROHQFH $JDLQVW :RPHQ )RUPXOD *UDQWYV

5HVLGHQWLDO 6XEVWDQFH $EXVH 7UHDWPHQW IRU 6WDWH 3ULVRQHUYV
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&XOWXUHV IRU 6H[XDO $VVDXOW LQ &RUUHFWLRQDO )DFLOLWLHV
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'1$ %DFNORJ 5HGXFWLRQ 3URJUDP
(GZDUG %\UQH OHPRULDO &RPSHWLWLYH *UDQW 3URJUDP
+DUROG 5RJHUV 3UHVFULSWLRQ 'UXJ ORQLWRULQJ 3URJUDP
6HFRQG &KDQFH $FW 5HHQWU\ ,QLWLDWLYH
%RG\ :RUQ &DPHUD 3ROLF\ DQG ,PSOHPHQWDWLRQ
(TXLWDEOH 6KDULQJ 3URJUDP
OLVFHOODQHRXV 86 '"HSDUWPHQW RI -XVWLFH 3URBUDPV 1%
3DVV 7KURXJK IURP :RPHQ &KLOGUHQ )LUVW 8 9
7RWDO 8QLWHG 6WDWHYV '"HSDUWPHQW RI -XVWLFH
8QLWHG 6WDWHVY '"HSDUWPHQW RI /DERU
/IDERU )RUFH 6WDWLVWLFV
&RPSHQVDWLRQ DQG :RUNLQJ &RQGLWLRQV
8QHPSOR\PHQW ,QVXUDQFH
6HQLRU &RPPXQLW\ 6HUYLFH (PSOR\PHQW 3URJUDP
7UDGH $GMXVWPHQW $VVLVWDQFH
:,$ 'LVORFDWHG :RUNHUV
% :,2$ 3LORWY 'HPRQVWUDWLRQV DQG 5HVHDUFK 3URMHFWYV
+ % -RE 7UDLQLQJ *UDQWYV
3DVV 7KURXJK IURP $VVRFLDWLRQ RI &RPPXQLW\ &ROOHJHV $&& $681 $$3,
3DVV 7KURXJK IURP $UNDQVDV &RPPXQLW\ &ROOHJIHV $&& $6680+ $$3,
3DVV 7KURXJK IURP $UNDQVDV &RPPXQLW\ &ROOHJIHV $&& 6RXWK$UN $$3,

RUN 2SSRUWXQLW\ 7D[ &UHGLW 3URJUDP :27&
7THPSRUDU\ /DERU &HUWLILFDWLRQ IRU )RUHLJQ :RUNHUV
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*UDQWYV
3DVV 7KURXJK IURP $VVRFLDWLRQ RI &RPPXQLW\ &ROOHJIHV
3DVV 7KURXJK IURP $VVRFLDWLRQ RI &RPPXQLW\ &ROOHJIHV
3DVV 7KURXJK IURP $UNDQVDV &RPPXQLW\ &ROOHJIHV
3DVV 7KURXJK IURP $UNDQVDV &RPPXQLW\ &ROOHJIHV
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7UDGH $GMXVWPHQW $VVLVWDQFH &RPPXQLW\ &ROOHJH DQG &DUHHU 7UDLQLQJ
7$$&&&7 *UDQWV
$SSUHQWLFHVKLS 86%$ *UDQWYV
&RQVXOWDWLRQ $JUHHPHQWYV
OLQH +HDOWK DQG 6DIHW\ *UDQWV
OLVFHOODQHRXV 86 '"HSDUWPHQW RI /DERU 3URJUDPYV 8
7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI /DERU

8QLWHG 6WDWHY '"HSDUWPHQW RI 7UDQVSRUWDWLRQ
$LUSRUW ,PSURYHPHQW 3URJUDP

+LJKZD\ 7UDLQLQJ DQG (GXFDWLRQ

ORWRU &DUULHU 6DIHW\ $VVLVWDQFH

3HUIRUPDQFH DQG 5HJLVWUDWLRQ ,QIRUPDWLRQ 6\WWHPV ODQDJHPHQW
&RPPHUFLDO 'ULYHU V /LFHQVH 3URJUDP ,PSURYHPHQW *UDQW

ORWRU &DUULHU 6DIHW\ $VVLVWDQFH +LJK 3ULRULW\ $FWLYLWLHV *UDQWYV DQG
&RRSHUDWLYH $JUHHPHQWYV

5DLOURDG 'HYHORSPHQW

5DLO /LQH 5HORFDWLRQ DQG ,PSURYHPHQW

OHWURSROLWDQ 7UDQVSRUWDWLRQ 30DQQLQJ DQG 6WDWH DQG 1RQ OHWURSROLWDQ

30DQQLQJ DQG 5HVHDUFK
YRUPXOD *UDQWYV IRU 5XUDO $UHDYV

5DLO )L[HG *XLGHZD\ 3XEOLF 7TUDQVSRUWDWLRQ 6\VWHP 6WDWH 6DIHW\ 2YHUVLJKW

JRUPXOD *UDQW 3URJUDP
$OFRKRO 2SHQ &RQWDLQHU 5HTXLUHPHQWYV
OLQLPXP 3HQDOWLHV IRU 5HSHDW 2IIHQGHUV IRU 'ULYLQJ :KLOH ,QWR[LFDWHG
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8QLWHG 6WDWHY '"HSDUWPHQW RI WKH 7UHDVXU\

/IRZ ,QFRPH 7D[SD\HU &OLQLFV
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7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI WKH 7UHDVXU\

*HQHUDO 6HUYLFHYV $GPLQLVWUDWLRQ
'RQDWLRQ RI )HGHUDO 6XUSOXV 3HUVRQDO 3URSHUW\
7TRWDO *HQHUDO 6HUYLFHV $GPLQLVWUDWLRQ

1DWLRQDO $HURQDXWLFV DQG 6SDFH $GPLQLVWUDWLRQ

$HURQDXWLFV

(GXFDWLRQ

OLVFHOODQHRXV 1DWLRQDO $HURQDXWLFV DQG 6SDFH $GPLQLVWUDWLRQ 3URJUDPV 8 1$
7RWDO 1DWLRQDO $HURQDXWLFV DQG 6SDFH $GPLQLVWUDWLRQ

,QVWLWXWH RI OXVHXP DQG /LEUDU\ 6HUYLFHV
OXVHXPV IRU $PHULFD
*UDQWYV WR 6WDWHYV
7TRWDO ,QVWLWXWH RI OXVHXP DQG /LEUDU\ 6HUYLFHV
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OLVFHOODQHRXV 1DWLRQDO (QGRZPHQW IRU WKH +XPDQLWLHV 3URJUDPV 8 $+& )<
7RWDO 1DWLRQDO (QGRZPHQW IRU WKH +XPDQLWLHYV

1IDWLRQDO 6FLHQFH )RXQGDWLRQ

(QILQHHULQJ *UDQWV

&RPSXWHU DQG ,QIRUPDWLRQ 6FLHQFH DQG (QJLQHHULQJ

(GXFDWLRQ DQG +XPDQ 5HVRXUFHYV

21ILFH Rl ,QWHUQDWLRQDO 6FLHQFH DQG (QJLQHHULQJ

21ILFH RI ([SHULPHQWDO 3URJUDP WR 6WLPXODWH &RPSHWLWLYH 5HVHDUFK

OLVFHOODQHRXV 1DWLRQDO 6FLHQFH )RXQGDWLRQ 3URJUDPV 8 ((&

OLVFHOODQHRXV 1DWLRQDO 6FLHQFH )RXQGDWLRQ 3URJUDPV 8 75.
7RWDO 1DWLRQDO 6FLHQFH )RXQGDWLRQ




6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

6PDOO0 %XVLQHVV $GPLQLVWUDWLRQ
6PDOO %XVLQHVV '"HYHORSPHQW &HQWHUYV
JHGHUDO DQG 6WDWH 7HFKQRORJ\ 3DUWQHUVKLS 3URJUDP
6WDWH 7UDGH ([SDQVLRQ
7RWDO 6PDOO %XVLQHVV $GPLQLVWUDWLRQ

8QLWHG 6WDWHY '"HSDUWPHQW RI 9HWHUDQV $I1IDLUV

*UDQWV WR 6WDWHV IRU &RQVWUXFWLRQ Rl 6WDWH +RPH )DFLOLWLHYV

9HWHUDQV 6WDWH 1XUVLQJ +RPH &DUH
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6WDWH &OHDQ 'LHVHO *UDQW 3URJUDP

OXOWLSXUSRVH *UDQWY WR 6WDWHV DQG 7ULEHV

':DWHU 3ROOXWLRQ &RQWURO 6WDWH ,QWHUVWDWH DQG 7ULEDO 3URJUDP 6XSSRUW
6WDWH 3XEOLF :DWHU 6\WWHP 6XSHUYLVLRQ

6WDWH 8QGHUJURXQG :DWHU 6RXUFH 3URWHFWLRQ

':DWHU 4XDOLW\ ODQDJHPHQW 30DQQLQJ

1RQSRLQW 6RXUFH ,PSOHPHQWDWLRQ *UDQWYV

&RQVROLGDWHG 3HVWLFLGH (QIRUFHPHQW &RRSHUDWLYH $JUHHPHQWYV

76&% 7LWOH ,9 6WDWH /HDG *UDQWYV &HUWLILFDWLRQ RI /HDG %DVHG 3DLQW
3URIHVVLRQDOV

3ROOXWLRQ 3UHYHQWLRQ *UDQWY 3URJUDP
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7RWDO (QYLURQPHQWDO 3URWHFWLRQ $JHQF\

8QLWHG 6WDWHY '"HSDUWPHQW RI (QHUJ\
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OLJUDQW (GXFDWLRQB6WDWH *UDQW 3URJUDP

7LWOH , 6WDWH $JHQF\ 3URJUDP IRU 1HJOHFWHG DQG 'HOLQTXHQW &KLOGUHQ
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+LJKHU (GXFDWLRQB,QVWLWXWLRQDO $LG

JHGHUDO )DPLO\ (GXFDWLRQ /RDQV

&DUHHU DQG 7HFKQLFDO (GXFDWLRQ %DVLF *UDQWYV WR 6WDWHYV
3DVV 7KURXJK IURP -RQHVERUR 3XEOLF 6FKRRO 6\VWHP 9
3DVV 7KURXJK IURP $UNDQVDV 67(0 &RDOLWLRQ 1%
3DVV 7KURXJK IURP $UNDQVDV 67(0 &RDOLWLRQ 9 %

OLQRULW\ 6FLHQFH DQG (QJLQHHULQJ ,PSURYHPHQW

5SHKDELOLWDWLRQ 6HUYLFHVB9RFDWLRQDO 5HKDELOLWDWLRQ *UDQWY WR 6WDWHYV

SHKDELOLWDWLRQ /RQJ 7HUP 7UDLQLQJ
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5SHKDELOLWDWLRQ 7UDLQLQJB&RQWLQXLQJ (GXFDWLRQ
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3DVV 7TKURXJK IURP 8QLYHUVLW\ RI ODVVDFKXVHWWYV 6
3DVV 7KURXJK IURP 6DQ 'LHJR 6WDWH 8QLYHUVLW\ 6%

&KDUWHU 6FKRROV

7ZHQW\ )LUVW &HQWXU\ &RPPXQLW\ /HDUQLQJ &HQWHUYV

6SHFLDO (GXFDWLRQ 6WDWH 3HUVRQQHO 'HYHORSPHQW

6SHFLDO (GXFDWLRQ 3HUVRQQHO 'HYHORSPHQW WR ,PSURYH 6HUYLFHV DQG
5HVXOWV IRU &KLOGUHQ ZLWK 'LVDELOLWLHYV

6SHFLDO (GXFDWLRQB7HFKQLFDO $VVLVWDQFH DQG 'LVVHPLQDWLRQ WR ,PSURYH
BHUYLFHV DQG 5HVXOWV IRU &KLOGUHQ ZLWK 'LVDELOLWLHYV

$GYDQFHG 30DFHPHQW 3URJUDP $GYDQFHG 30DFHPHQW 7HVW )HH $GYDQFHG
30DFHPHQW ,QFHQWLYH 3URJUDP *UDQWV

*DLQLQJ (DUO\ $ZDUHQHVV DQG 5HDGLQHVV IRU 8QGHUJUDGXDWH 3URJUDPV
&KLOG &DUH $FFHVV OHDQV 3DUHQWYV LQ 6FKRRO

7UDQVLWLRQ WR 7HDFKLQJ

6FKRRO 5HQRYDWLRQ *UDQWV

5XUDO (GXFDWLRQ

(QJOLVK /DQJXDJH $FTXLVLWLRQ 6WDWH *UDQWYV

ODWKHPDWLFV DQG 6FLHQFH 3DUWQHUVKLSYV
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7RWDO 8QLWHG 6WDWHV '"HSDUWPHQW RI (GXFDWLRQ

IDWLRQDO $UFKLYHV DQG 5HFRUGV $GPLQLVWUDWLRQ
I1IDWLRQDO +LVWRULFDO 3XEOLFDWLRQV DQG 5HFRUGYV *UDQWYV
7TRWDO 1DWLRQDO $UFKLYHV DQG 5HFRUGYV $GPLQLVWUDWLRQ

'"HOWD 5HJLRQDO $XWKRULW\
'HOWD 5HJLRQDO '"HYHORSPHQW
7TRWDO 'HOWD 5HJLRQDO $XWKRULW\

8QLWHG 6WDWHV '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV

6SHFLDO 3URJUDPV IRU WKH $JLQJB7LWOH 9,, &KDSWHU 3URJUDPV IRU
BUHYHQWLRQ RI (OGHU $EXVH 1HJOHFW DQG ([SORLWDWLRQ

6SHFLDO 3URJUDPV IRU WKH $JLQJB7LWOH 9,, &KDSWHU B/RQJ 7HUP &DUH
2PEXGVPDQ 6HUYLFHV IRU 20GHU ,QGLYLGXDOV
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6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'¢ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH
8QLWHG 6WDWHY 'HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV &RQWLQXHG
6SHFLDO 3URJUDPV IRU WKH $JLQJB7LWOH ,,, 3DUW 'B'LVHDVH 3UHYHQWLRQ DQG

+HDOWK 3URPRWLRQ 6HUYLFHV

6SHFLDO 3URJUDPV IRU WKH $JLQJB7LWOH ,9BDQG 7LWOH ,,B'LVFUHWLRQDU\ 3URMHFWYV

1DWLRQDO )DPLO\ &DUHJLYHU 6XSSRUW 7LWOH ,,, 3DUW (

3XEOLF +HDOWK (PHUJHQF\ 3UHSDUHGQHVYV

OHGLFDUH (QUROOPHQW $VVLVWDQFH 3URJUDP

JLIHVSDQ 5HVSLWH &DUH 3URJUDP

%LUWK 'HIHFWV DQG '"HYHORSPHQWDO 'LVDELOLWLHY 3UHYHQWLRQ DQG 6XUYHLOODQFH
3DVV 7KURXJK IURP 8QLYHUVLW\ RI OLVVRXUL &
3DVV 7KURXJK IURP 8QLYHUVLW\ RI OLVVRXUL &

+RVSLWDO 3UHSDUHGQHVV 3URJUDP +33 DQG 3XEOLF +HDOWK (PHUJHQF\
BUHSDUHGQHVV 3+(3 $OLJQHG &RRSHUDWLYH $JUHHPHQWYV

&RRSHUDWLYH $JUHHPHQWY WR 3URPRWH $GROHVFHQW +HDOWK WKURXJK 6FKRRO
%DVHG +,9 67' 3UHYHQWLRQ DQG 6FKRRO %DVHG 6XUYHLOODQFH

6RGLXP 5HGXFWLRQ LQ &RPPXQLWLHV

$IIRUGDEOH &DUH $FW $&$ 3HUVRQDO 5HVSRQVLELOLW\ (GXFDWLRQ 3URJUDP

JRRG DQG 'UXJ $GPLQLVWUDWLRQB5HVHDUFK

&RPSUHKHQVLYH &RPPXQLW\ OHQWDO +HDOWK 6HUYLFHV IRU &KLOGUHQ ZLWK

BHULRXV (PRWLRQDO 'LVWXUEDQFHV 6("

$UHD +HDOWK (GXFDWLRQ &HQWHUV

ODWHUQDO DQG &KLOG +HDOWK J)HGHUDO &RQVROLGDWHG 3URJUDPYV

(QYLURQPHQWDO +HDOWK

3URMHFW *UDQWYV DQG &RRSHUDWLYH $JUHHPHQWYV IRU 7XEHUFXORVLV &RQWURO
3URJUDPV

(PHUJHQF\ OHGLFDO 6HUYLFHV IRU &KLOGUHQ

&RRSHUDWLYH $JUHHPHQWVY WR 6WDWHV 7HUULWRULHV IRU WKH &RRUGLQDWLRQ DQG
'HYHORSPHQW RI 3ULPDU\ &DUH 2IILFHV

,QMXU\ 3UHYHQWLRQ DQG &RQWURO 5HVHDUFK DQG 6WDWH DQG &RPPXQLW\

%DVHG 3URJUDPV

3URMHFWYV IRU $VVLVWDQFH LQ 7UDQVLWLRQ IURP +RPHOHVVQHVV 3$7+

1XUVLQJ :RUNIRUFH 'LYHUVLW\

'LVDELOLWLHV 3UHYHQWLRQ

*UDGXDWH 3V\FKRORJ\ (GXFDWLRQ



6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

8QLWHG 6WDWHY 'HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV &RQWLQXHG
SB8UEDQ ,QGLDQ +HDOWK BHUYLFHV
7HOHKHDOWK 3URJUDPV
)DPLO\ 30DQQLQJB6HUYLFHV
$IIRUGDEOH &DUH $FW $&$ $EVWLQHQFH (GXFDWLRQ 3URJUDP
6WDWH &DSDFLW\ %XLOGLQJ
6WDWH 5XUDO +RVSLWDO )OH[LELOLW\ 3URJUDP
OHQWDO +HDOWK 5HVHDUFK *UDQWYV
6XEVWDQFH $EXVH DQG OHQWDO +HDOWK 6HUYLFHVB3URMHFWYV Rl 5HJLRQDO DQG
1DWLRQDO 6LJQLILFDQFH

3DVV 7KURXJK IURP $UNDQVDV &ROOHJLDWH 'UXJ (GXFDWLRQ &RPPLWWHH 1%
$GYDQFHG 1XUVLQJ (GXFDWLRQ *UDQW 3URJUDP
8QLYHUVDO 1HZERUQ +HDULQJ 6FUHHQLQJ
3RLVRQ &HQWHU 6XSSRUW DQG (QKDQFHPHQW *UDQW 3URJUDP
&KLOGUHQ V +RVSLWDOV *UDGXDWH OHGLFDO (GXFDWLRQ 3D\PHQW 3URJUDP
,PPXQL]DWLRQ &RRSHUDWLYH $JUHHPHQWYV
$GXOW 9LUDO +HSDWLWLV 3UHYHQWLRQ DQG &RQWURO
6XEVWDQFH $EXVH DQG OHQWDO +HDOWK 6HUYLFHV $FFHVV WR 5HFRYHU\
'"UXJ JUHH &RPPXQLWLHV 6XSSRUW 3URJUDP *UDQWV
&HQWHUV IRU 'LVHDVH &RQWURO DQG 3UHYHQWLRQB,QYHVWLIJDWLRQV DQG
7HFKQLFDO $VVLVWDQFH
6WDWH 3DUWQHUVKLS *UDQW 3URJUDP WR ,PSURYH OLQRULW\ +HDOWK
6PDOO 5XUDO +RVSLWDO ,PSURYHPHQW *UDQW 3URJUDP
1DWLRQDO 6WDWH %DVHG 7REDFFR &RQWURO 3URJUDPYV
OLQRULW\ +HDOWK DQG +HDOWK 'LVSDULWLHV 5HVHDUFK
(DUO\ +HDULQJ 'HWHFWLRQ DQG ,QWHUYHQWLRQ ,QIRUPDWLRQ 6\VWHP (+', ,6
6XUYHLOODQFH 3URJUDP
2XWUHDFK 3URJUDPV WR 5HGXFH WKH 3UHYDOHQFH RI 2EHVLW\ LQ +LJK 5LVN
5XUDO $UHDYV
(SLGHPLRORJ\ DQG /DERUDWRU\ &DSDFLW\ IRU ,QIHFWLRXV 'LVHDVHV (/&
6WDWH +HDOWK ,QVXUDQFH $VVLVWDQFH 3URJUDP
$GYDQFHG (GXFDWLRQ 1XUVLQJ 7UDLQHHVKLSV
$&/ ,QGHSHQGHQW /LYLQJ 6WDWH *UDQWYV



6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

8QLWHG 6WDWHY '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHVY &RQWLQXHG
&DQFHU 7UHDWPHQW 5HVHDUFK

3DVV 7KURXJK IURP 2UHJRQ +HDOWK G6FLHQFH 8QLYHUVLW\ B8%$506
&DQFHU &HQWHUV 6XSSRUW *UDQWYV
3DVV 7KURXJK IURP :DVKLQJWRQ 8QLYHUVLW\ 8 &%

$&/ 1IDWLRQDO ,QVWLWXWH RQ 'LVDELOLW\ ,QGHSHQGHQW /LYLQJ DQG
5SHKDELOLWDWLRQ 5HVHDUFK
3DVV 7KURXJK IURP OHPRULDO +HUPDQQ +HDOWK &HQWHU
3DVV 7KURXJK IURP OHPRULDO +HUPDQQ +HDOWK &HQWHU
3DVV 7KURXJK IURP OHPRULDO +HUPDQQ +HDOWK &HQWHU '3
3DVV 7KURXJK IURP OHPRULDO +HUPDQQ +HDOWK &HQWHU 5 *
YRRG 6DIHW\ DQG 6HFXULW\ ORQLWRULQJ 3URMHFW
$&/ $VVLVWLYH 7THFKQRORJ\
$IIRUGDEOH &DUH $FW $&$ 3ULPDU\ &DUH 5HVLGHQF\ ([SDQVLRQ 3URJUDP
$IIRUGDEOH &DUH $FW $&$ *UDQWV WR 6WDWHV IRU +HDOWK ,QVXUDQFH
BUHPLXP 5HYLHZ
7KH $IIRUGDEOH &DUH $FW %XLOGLQJ (SLGHPLRORJ\ /DERUDWRU\ DQG +HDOWK
,QIRUPDWLRQ 6\WWHPV &DSDFLW\ LQ WKH (SLGHPLRORJ\ DQG /DERUDWRU\
&DSDFLW\ IRU ,QIHFWLRXV 'LVHDVH (/& DQG (PHUJLQJ ,QIHFWLRQV 3URJUDP
(,3 &RRSHUDWLYH $JUHHPHQWYV 33+)
33+) &DSDFLW\ %XLOGLQJ $VVLVWDQFH WR 6WUHQJWKHQ 3XEOLF +HDOWK
,PPXQL]DWLRQ ,QIUDVWUXFWXUH DQG 3HUIRUPDQFH ILQDQFHG LQ SDUW E\
BUHYHQWLRQ DQG 3XEOLF +HDOWK )XQGV
3URPRWLQJ 6DIH DQG 6WDEOH )DPLOLHYV
&KLOG 6XSSRUW (QIRUFHPHQW
5HIXJHH DQG (QWUDQW $VVLVWDQFHBBWDWH $GPLQLVWHUHG 3URJUDPYV
/IRZ ,QFRPH +RPH (QHUJ\ $VVLVWDQFH
6WDWH &RXUW ,PSURYHPHQW 3URJUDP
&RPPXQLW\ %DVHG &KLOG $EXVH 3UHYHQWLRQ *UDQWYV
*UDQWV WR 6WDWHV IRU $FFHVV DQG 9LVLWDWLRQ 3URJUDPV
&KDIHH (GXFDWLRQ DQG 7UDLQLQJ 9RXFKHUV 3URJUDP (79
+HDG 6WDUW
$GRSWLRQ DQG /HJDO *XDUGLDQVKLS ,QFHQWLYH 3D\PHQWYV
7KH $IIRUGDEOH &DUH $FW OHGLFDLG $GXOW 4XDOLW\ *UDQWYV



6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

8QLWHG 6WDWHY 'HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV &RQWLQXHG
+HDOWK &DUH ,QQRYDWLRQ $ZDUGV +&,$

'"HYHORSPHQWDO 'LVDELOLWLHV %DVLF 6XSSRUW DQG $GYRFDF\ *UDQWV
8QLYHUVLW\ &HQWHUV IRU ([FHOOHQFH LQ '"HYHORSPHQWDO 'LVDELOLWLHV (GXFDWLRQ
5HVHDUFK DQG 6HUYLFH

&KLOGUHQ V -XVWLFH *UDQWY WR 6WDWHYV

BWHSKDQLH 7XEEV -RQHV &KLOG :HOIDUH 6HUYLFHV 3URJUDP

$GRSWLRQ 2SSRUWXQLWLHYV

YRVWHU &DUHB7LWOH ,9 (

$GRSWLRQ $VVLVWDQFH

6RFLDO 6HUYLFHV %ORFN *UDQW

&KLOG $EXVH DQG 1HJOHFW 6WDWH *UDQWYV

)DPLO\ 9LROHQFH 3UHYHQWLRQ DQG 6HUYLFHV 'RPHVWLF 9LROHQFH 6KHOWHU DQG
6XSSRUWLYH 6HUYLFHV

&KDIHH )RVWHU &DUH ,QGHSHQGHQFH 3URJUDP

$55$ $GYDQFH ,QWHURSHUDEOH +HDOWK ,QIRUPDWLRQ 7HFKQRORJ\ 6HUYLFHV WR
6XSSRUW +HDOWK ,QIRUPDWLRQ ([FKDQJH

&DSDFLW\ %XLOGLQJ $VVLVWDQFH WR 6WUHQJWKHQ 3XEOLF +HDOWK ,PPXQL]DWLRQ
,QIUDVWUXFWXUH D QIGQBDHUFIRG RLMQFBIUW E\ WKH 3UHYHQWLRQ DQG

3XEOLF +HDOWK )XQG 33+)

6WDWH 3XEOLF +HDOWK $SSURDFKHV IRMQQMBUL@®J 4XLWOLQH &DSDFLW\

SDUW E\ 3UHYHQWLRQ DQG 3XEOLF +HDOWK )XQGV 33+)

33+) 5DFLDO DQG (WKQLF $SSURDFKHV WR &RPPXQLW\ +HDOWK 3URJUDP
ILQDQFHG VROHO\ E\ 3XEOLF 3UHYHQWLRQ DQG +HDOWK )XQGYV

33+) +HDOWK &DUH 6XUYHLOODQFH +HDOWK 6WDWLVWLFV 6XUYHLOODQFH 3URJUDP
$QQRXQFHPHQW %HKDYLRUDO 5LVN )DFWRU 6XUYHLOODQFH 6\WWHP )LQDQFHG LQ
3DUW E\ 3UHYHQWLRQ DQG 3XEOLF +HDOWK )XQG

6WDWH 3XEOLF +HDOWK $FWLRQV WR 3UHYHQW DQG &RQWURO 'LDEHWHV +HDUW
'LVHDVH 2EHVLW\ DQG $VVRFLDWHG 5LVN )DFWRUV DQG 3URPRWH 6FKRRO
+HDOWK ILQDQFHG LQ SDUW E\ 3UHYHQWLRQ DQG 3XEOLF +HDOWK )XQGLQJ 33+)
BUHYHQWLYH +HDOWK DQG +HDOWK 6HUYLFHV %ORFN *UDQW IXQGHG VROHO\ ZLWK
3UHYHQWLRQ DQG 3XEOLF +HDOWK )XQGV 33+)

&KLOGUHQ V +HDOWK ,QVXUDQFH 3URJUDP



6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

8QLWHG 6WDWHY 'HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV &RQWLQXHG
ORQH\ )ROORZV WKH 3HUVRQ 5HEDODQFLQJ '"HPRQVWUDWLRQ
2UJDQL]JHG $SSURDFKHV WR ,QFUHDVH &RORUHFWDO &DQFHU 6FUHHQLQJ
'RPHVWLF (EROD 6XSSOHPHQW WR WKH (SLGHPLRORJ\ DQG /DERUDWRU\ &DSDFLW\
IRU ,QIHFWLRXV 'LVHDVHV (/&
+RVSLWDO 3UHSDUHGQHVYV 3URJUDP +33 (EROD 3UHSDUHGQHVV DQG

5HVSRQVH $FWLYLWLHV
%LRPHGLFDO 5HVHDUFK DQG 5HVHDUFK 7UDLQLQJ
1IDWLRQDO %LRWHUURULVP +RVSLWDO 3UHSDUHGQHVYV 3URJUDP
5XUDO +HDOWK &DUH 6HUYLFHV 2XWUHDFK 5XUDO +HDOWK 1HWZRUN 'HYHORSPHQW
DQG 6PDOO +HDOWK &DUH 3URYLGHU 4XDOLW\ ,PSURYHPHQW 3URJUDP

3DVV 7KURXJK IURP *UHDWHU 'HOWD $OOLDQFH IRU +HDOWK ,QF © 54
*UDQWYV WR 6WDWHV IRU 2SHUDWLRQ RI 6WDWH 2IILFHV RI 5XUDO +HDOWK
+,9 &DUH )RUPXOD *UDQWYV
+,9 3UHYHQWLRQ $FWLYLWLHVB+HDOWK 'HSDUWPHQW %DVHG
+XPDQ ,PPXQRGHILFLHQF\ 9LUXV +,9 $FTXLUHG ,PPXQRGHILFLHQF\ 9LUXV
6\QGURPH $,'6 6XUYHLOODQFH
$VVLVWDQFH 3URJUDPV IRU &KURQLF 'LVHDVH 3UHYHQWLRQ DQG &RQWURO
&RRSHUDWLYH $JUHHPHQWY WR 6XSSRUW 6WDWH %DVHG 6DIH ORWKHUKRRG DQG
,QIDQW +HDOWK ,QLWLDWLYH 3URJUDPYV
%ORFN *UDQWYV IRU &RPPXQLW\ OHQWDO +HDOWK 6HUYLFHV
%ORFN *UDQWYVY IRU 3UHYHQWLRQ DQG 7UHDWPHQW RI 6XEVWDQFH $EXVH
33+) *HULDWULF (GXFDWLRQ &HQWHUV
3UHYHQWLYH +HDOWK 6HUYLFHVB6H[XDOO\ 7ZUDQVPLWWHG 'LVHDVHV &RQWURO *UDQWYV
ODWHUQDO DQG &KLOG +HDOWK 6HUYLFHV %ORFN *UDQW WR WKH 6WDWHYV

OLVFHOODQHRXVY 86 '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHYV 3URJUDPV 8 1&&
OLVFHOODQHRXVY 86 '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHYV 3URJUDPV 8 1%
3DVV 7TKURXJK IURP *OREDO +HDOWK ,QF 8 8 **+
; WKUX
3DVV 7KURXJK IURP /HLGRV %LRPHGLFDO 5HVHD®FK ,QF ++61

3DVV 7KURXJK IURP 8QLYHUVLW\ RI 1IRUWK 7H[DW8 +HDOWK 6FLHQFH &HQWIBY /0
7TRWDO 8QLWHG 6WDWHYVY '"HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV




6WDWH RI $UNDQVDYV
6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUG
JRU WKH <HDU (QGHG -XQH

$PRXQW
&/867(5 1$0( )HGHUDO *UDQWRU 3URJUDP 1DPH 3URYLGHG W
3DVV 7KURXJK (QWLW &)'$ 2WKHU ,GHQWLI\BRYV 7KURXJK ,GHQWIHHQELWXUFNEUHFLSLH

&RUSRUDWLRQ IRU 1DWLRQDO DQG &RPPXQLW\ 6HUYLFH
6WDWH &RPPLVVLRQV
$PHUL&RUSYV
3URJUDP 'HYHORSPHQW DQG ,QQRYDWLRQ *UDQWV
7UDLQLQJ DQG 7HFKQLFDO $VVLVWDQFH
7RWDO &RUSRUDWLRQ IRU 1DWLRQDO DQG &RPPXQLW\ 6HUYLFH

'"HSDUWPHQW RI +RPHODQG 6HFXULW\
6WDWH DQG /RFDO +RPHODQG 6HFXULW\ 1DWLRQDO 7UDLQLQJ 3URJUDP
3DVV 7KURXJK IURP 1RUZLFK 8QLYHUVLW\ 6%
+RPHODQG 6HFXULW\ 3UHSDUHGQHVV 7THFKQLFDO $VVLVWDQFH 3URJUDP
%RDWLQJ 6DIHW\ )LQDQFLDO $VVLVWDQFH
&RPPXQLW\ $VVLVWDQFH 3URJUDPB6WDWH 6XSSRUW 6HUYLFHV (OHPHQW
&$3 666
JORRG OLWLJDWLRQ $VVLVWDQFH
'LVDVWHU *UDQWYV 3XEOLF $VVLVWDQFH 3UHVLGHQWLDOO\ 'HFODUHG 'LVDVWHUYV
+D]DUG OLWLJDWLRQ *UDQW
1DWLRQDO 'DP 6DIHW\ 3URJUDP
(PHUJHQF\ 0ODQDJHPHQW 3HUIRUPDQFH *UDQWYV
6WDWH )LUH 7UDLQLQJ 6\VWHPV *UDQWYV
&RRSHUDWLQJ 7THFKQLFDO 3DUWQHUYV
3UH 'LVDVWHU OLWLJDWLRQ
+RPHODQG 6HFXULW\ *UDQW 3URJUDP

OLVFHOODQHRXV 'HSDUWPHQW RI +RPHODQG 6HFXULW\ 3URJUDPV 8
3DVV 7KURXJK IURP 8QLYHUVLW\ RI 7H[DV 6DQ $QWRQLR 8
3DVV 7KURXJK IURP 8QLYHUVLW\ RI 7H[DV 6DQ $QWRQLR 8
3DVV 7KURXJK IURP %DWWHOOH OHPRULDO ,QVWLWXWH 8

7TRWDO 'HSDUWPHQW RI +tRPHODQG 6HFXULW\

$JHQF\ IRU ,QWHUQDWLRQDO 'HYHORSPHQW
86%$,' )RUHLJQ $VVLVWDQFH IRU 3URJUDPV 2YHUVHDYV
7RWDO $JHQF\ IRU ,QWHUQDWLRQDO 'HYHORSPHQW

7RWDO ([SHQGLWXUHV RI )HGHUDO $ZDUGV




6WDWH RI $UNDQVDV 6LQJOH $XGLW

BBEBBEBBBBBBBEBBBBBBBEBBEBBBBEBBBBBBBEBBEBBBBEBEBBEBBBBBEBEBBEBBEBEBEBBBBBEBEBBBBBBBB

IRWHV WR 6FKHGXOH R/I! ([SHQGL WX
Rl )HGHUDO $zZDUGV

JRU WKH <HDU (QGHG -XQH
BBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBI



6WDWH RI $SUNDQVDYV
1RWHVY WR 6FKHGXGHWXUYHBWHRKR!I )HGHUDO $zZzDUGV
JRU WKH <HDU (QGHG -XQH

6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHYV

(@)

Reporting Entity

7KH 6FKHGXOH RI ([SHQGLWXUHV RI )HG HIUDFD £ BHWVGW K M DH W YK M
IHGHUDO DZDUG SUR UWGP ¥\ D/AGKPH. @ MWDMWHHS RN 3QOXNDWYVBYLVODWLYH ¢
GLG QRW DXGLW WKH HQWLWLHVY WKHLBDMEBHUBGHUQDQFWURDUDYF
EHORZ 7KLV UHSRWWU HG@DNRHD/UWR/ W KEHDWHH GBI QMRIOMION VR Q. WKH UH
RWKHU DXGLWRUV
&)'S$
6WDWH (GXFDWLBRQB®BYRAQBP 1DPH 1XPEHU V ([SHQGLWXUHYV

$UNDQVDY '"HYHORSPHQW )LQDQFH $XWKRULW\
5XUDO 5HQWDO +RXVLQJ /RDQV

6WDWH RI $UNDQVDV &RQVWUXFWLRQ $VVLVWDQFH
SHYROYLQJ /RDQ )XQG
&OHDQ :DWHU 6WDWH 5HYROYLQJ )XQG &OXVWHU

6WDWH RI $UNDQVDV 'ULQNLQJ :DWHU 5HYROYLQJ
/RDQ )XQG
'"ULQNLQJ :DWHYREOWDRWH )XHG &OXVWHU

$UNDQVDV BWXGHQW /RDQ $XWKRULW\
YJHGHUDO )DPLO\ (GXFDWLRQ /RDQV

8QLYHUVLW\ RI $UNDQVDV IRU OHGLFDO 6FLHQFHYV
6WXGHQW )LQDQFLDO $VVLVWDQFH &OXVWHULLRXV

6RFLDO 6HFXULW\ '"HWHUPLQDWLRQ
'LVDELOLW\ ,QVXUDQFH 66, &OXVWHU

JHGHUDO DZDUG SURJUDPV LQFOXGH H[SRQG/MWMDWH VD JSRQWY HVK UL
SD\PHQWV WR VXEURRISHWMRQWVD Vg RQW DFH DIPYG ORDQ S



6WDWH RI $SUNDQVDYV
1RWHVY WR 6FKHGXGHWXUYHBWHRKR!I )HGHUDO $zZzDUGV
JRU WKH <HDU (QGHG -XQH

6XPPDU\ Rl 6LIJQLROFQWMWQIFFROLFLHY &RQWLQXHG

(b) Basis of Presentation

7KH 6FKHGXOH SUHVHQWY WRWDO IHGHQU®IOY DERDCGVH{EIBEHQRGCHUR
D FFR UG D QFtle 22413V Rode of Federal Regulations Part 200, Uniform Administrative

Requirements, Cost Principles, and Audit Requirements for Federal Awards 8QLIRUP
*XLGDQFH JHGHUDO DZDUG SURJUDP WWWGHNVNQDWHKHUE&BRDWR (
JHGHUDO 'RPHVWLF $VVLVWDQFH &)'$

7KH 6FKHGXOH SUHVHQWY ERWK 7\SH $ BQS3JRISD P/ IBIGRIUPLO/ \D M
E\ WKH 6WDWH RI $UNDQVDV 8QLIRUP PXIO®D (RAH G WHDUERLLYIKGN
OHYHO Rl H[SHQGLWXUHV RU GLVEXUVHBH@VWNQWR7EHH XV HB GIHY [
ILQDQFLDO DVVLVWDQFH SURJUDPV )RS SWKRY6IMW B URH WEKRDN @V
H[FHHG LQ GLWEXH[SHREQW XUHVR®Y GLYMWRUWEXWG QRQPL
SURJUDPV DUH GHWWHPLQIG XOL\QHG D SISUBQEKR B R WROL@BIGF H

(c) Basis of Accounting

ORVW H[SHQGLWXUHYVY SUHVHQWHG LQ W KAD ¥ K KHIBXL.O/HRD WDH FIRDSRW
ZKLOH VRPH DUH SUHVHQWHG RQ WKH PRWLQHG 6IXFKUMNWPSH @ G IV WW
DUH UHFRJQL]J]HG IROORZLQJ DV DSSCGDODHIVED® 2HILWHKHU WKX®@DBRY
DQG % XGJIJHW & LCoBtPOnDiplestfor State, Local and Indian Tribal Governments R U

WKH FRVW SULQFLSOHVY FRQWDLQHG LBJXOWWH R BUEBERB H R1 )H(
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards

ZKHUHLQ FHUWDLQ W\SHV RI HISHQGLWXBHW HG B\WQ R\WR D8 DREOEVY
7KRVH IHGHUDO SURJUDPV SUHVHQWLQJ QXQADBWLWH W R R XWQHW\X ARV
SULRU \HDU H[SHQGLWXUHY EHLQJ RYHGOGXWIFWHE WRGCGWKW UH DRBKF

(d) Indirect Cost Rate
7KH 6WDWH KDV HOHFWHG QRW WR XVHMAW FRSMWUBBQYW B8 ORZAH
WKH 8QLIRUP *XLGDQFH

5HODWLRQVKUBONRQBQHLDO 5HSRUWYV

7KH UHJXODWLRQV RYBUXLGH W KGH/UGHISDDO WLRIMQRLDH UHSRUWYV YD
DJHQF\ DQG DPRQJ SURJUDPV DGPLQLVWHUHRBUGLQNRN WIKRH DOPIRDQF
UHSRUWHG LQ WKH IHGHUDO ILQDQF LUDHH UHSRK WK HG B RRRVD VW FUHAVSVROL
DFFRPSDQ\LQJ 6FKHGSXOHS DAKHG KR QVWKH EMVLIRWHSOMLQHG

JHGHUDOO\ )XQGHG /RDQ 3URJUDPYV

7KH H[SHQGLWXUHV UHSRUWHG LQ WK H U6 PKRD®X @B OLDYFFHNG HI RIW H XL
IHGHUDO JRYHUQPHQW LPSRVHV FRQWLQ®GQRXFRMIONDBBH GHTRKUMF
7KH RXWVWDQGLQJ ORID-XE®ODQFHMDWAK BUH ORDROORZV

&)'$
1XPEHU 3URJUDP 1DPH $PRXQW
&RPPXQLW\ 'HYHORSPHQW %ORFN *UDQWY 6WDWHfV SURJ
DQG 1RQ (QWLWOHPHQW *UDQWYV LQ +DZDLL
JHGHUDO 3HUNLQV /RDQ 3URJUDPB)HGHUDO &DSLWDO
&RQWULEXWLRQV
1XUVH )DFXGWRJBD® 1)/3
+HDOWK 3URXDHQWQRBONV ,QFOXGLQJ 3ULPDU\
&DUH /RDQV /RDIGE/YRYWDIHG 6WXGHQWYV
1XUVLQJ 6WXGHQW /RDQV

7TRWDO




6WDWH RI $SUNDQVDYV
1RWHVY WR 6FKHGXGHWXUYHBWHRKR!I )HGHUDO $zZzDUGV
JRU WKH <HDU (QGHG -XQH

JHGHUDOO\ )XQGHG /RDQ 3URJUDPV &RQWLQXHG
7KH 6WDWH DOVR SDUWLFLSDWHV LQ WRBQ HSUWHRIIUD PL BHFHV /RD QN Q G
WKH J)HGHUDO )DPLO\ \(GUFDIWDRQ /)RDQ&)'$ ZKLFK LQFOXGHV WKH )HC
BWDIIRUG /RDQ 3URJUDP DQG WKH )HG H WDJ5 8D WHQMWXGHDYV 3R EBR B
SURJUDPV GR QRW UHTXLUH WKH 8QLY HUWKWL @R FHME \G DWEX G VWEW K M H
IHGHUDO JRYHUQPHHRQ@W VI FDR G LEAHEWQG L QRIUL QYW LWROMLBRRDUDQWHHYV
LVVXHG E\ WKH $UNDQVDV *XDUDQWHHG BRWXG QWU BL® I&RUB | G DWRVF
JXDUDQWHH DJHQFLHV 7KH IHGHUDO JRUYBQQPHQI HGIEIQNAK UH X UW &
\HDU HQGHG -XQH 'LUHFW /RDQV WRWD ®RDQYV WRWDORQJ Z
PDGH WR VWXGHQWY HQUROOHG DW KLBWHW HG XAMHVIHRQRDQIVJ B Q ALHQ
WKH 6FKHGXOH

(GXFDWLRQ ORDQV PDGH RU SXUFKDVHG ESXWHKIR UBLL/M\D QWIOH/ HBXWKIGRAQ
JXDUDQWHHG E\ WKH *UWB OWXFADNHLR @ LIXBIUW DR\Q &RBIHRMUDDNHY  8QL
BWXGHQW $LG )XQG 886$)H SPOWWRKHQW RI6(GXFOWXRBOQW ORDQV JXDUD
E\ WKH 86'( DUH FRQWDIVEHDAHBUGR @CFQG DP R X QW HIBWW-K O\ 7KH
*UHDW /DNHV 86%$) DQ@®@WKHXDDUH FRQWLRIGY \EHSRQVWKWLFHG ZLV
GLOLJHQFH UHTXLUHPHQWYV RI WKH JXDUDQWRUYV

([SHQGLWXUHV UHIOHFWHG LQ &)'$ RBDO V)X WLLGRFD % & N ROR'D Q
FRQWUDFWRUV IRU PFX-OWVHIO RS8P B8Q WRKN LIQ ¥ R XAKAH VX IRAL@ KHVH ORDQV
SURPLVVRU\ QRWHV H[HFXWHG EHWDRMHQLGDRB B VXMV KRUHMR S
86'$ 5XUDO 'HYHORSPHQW GXULQJ ILVFDO \HDUKHQ DBBH LINWHF® OW\KHD\
IXQGV ZLOO EH XVHG WWR IRDNSIURBHZD®E R RXKIMWWVHYQGEZQJ ORDQ UHF
EDODQFH IURP VXEUHFLSLHQWY IRU WKH \WDU HQGHG ZRQMBO
GLVEXUVHPHQWYV IRW PDRDPAL B DISGIWVRGAX U L QW RMVIFOKG\ H D

([SHQGLWXUHV UHIOHFWHG LQ &)'$ ORAFMX OU VO WH YLH)FRXRSHHQ @& R
FRQWUDFWRUV IRU GHYHORSPHQW RU DBGHRM\VALRSP HDKW RX QGIIRQIG DK X
WKHVH ORDQV LV IHGHUDO JUDQW [XQGW K H7 K KX EIXIQRL\S IDHWGE LB EXH Y |
KDYH EHHQ LQFXUUHG DV IRUJLYHQHVV RI SULQFLSDO DQG UHSD\I
UHFHLYDEOH IURP VXEUHFLSLHQWY IRU WKEDWDU HQGHGIRXQH
GLVEXUVHPHQWYV ZHURDRD\GBXBUQQHEZK® YHDU HQGHG -XQ

(ISHQGLWXUHV UHIOHFWH&R0LQ,QYHVWPHQKL 3D BWRHWIVP LQFOXGH OR
FRQWUDFWRUV DQG HRUURIZMHUYW RU VLPYOWLOPPQODRBXVLQJ 7KH |
VRXUFH IRU WKHVH ORDQV LQFOXGHV QHGSIWRIJDBDRWGINK Q@K H O)GQ G
GLVEXUVHG WR WKH VXEUHFLSLHQWY DGWBIW IR[SHQYWHOHKYDRH SHHQFL
UHSD\DEOH ORDQV  7KRIDRXWH/FMD @B E QB EDOHRLFSH HQRP/ IRU WKH \HEC
-XQH ZDV RWD® GLVEXUVHPHQWYVY RI IHGHUDO IXQGV IRU
WR VXEUHFLSLHQWYV GXULQJ ILVFDO \HDU WRWDOHG

([SHQGLWXUHV UHIOHFWHGOSLWPO®L]DWURKOHDIQWWHU 6WDWH 5HY
)XQGV LQFOXGH ORDQV WR PXQLFLSDORWLFR/QR W URW WH Q JS X B /IHRU H
IDFLOLWLHY 7KH IXQGLQJ VRXUFH |FOUJWEEBWHIORGQ VVIWIIFVD M GPHDWV FHKC
UHYROYLQJ 3URJUDRQIGQ ®WH THH E XUV HG LR WK D IVXEW MESHQVHV KD
LQFXUUHG DV IRUJLYHQHVV RI SULQF LRRDWVIVMD® G HG.D MEDM DHRAHLW D B
IRU WKH \HDU HQGHG 20DWH 7RWD® IGIRBHY GLVEXUVHPHQWYV
GXULQJ ILVFDO \HDU WRMDOWE&H \HDU HQGHG -XQH W K H
UHFHLYHG LQ IHGHUDO IXQGV IRU DGPLQLVWUDWLYH FRVWYV
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1RWHVY WR 6FKHGXGHWXUYHBWHRKR!I )HGHUDO $zZzDUGV
JRU WKH <HDU (QGHG -XQH

JHGHUDOO\ )XQGHG /RDQ 3URJUDPV &RQWLQXHG

([ISHQGLWXUHV UHIOHFWHSD S QWED)OH. ]DWRLR QUEQDNQ®Y :DWHU 6WDWH 5H
)XQGV LQFOXGH ORDQV WR FRXQWLHVH[RRSWFZ®NMHW VMYWBH®GHRWK
FRQVWUXFWLRQ RI QHZ ZDWHU V\VWHPW QH[ZD QLR @\ RW HPKNS DILQ/G RR
FRQVROLGDWLRQ RI QHZ RU H[LVWLQJ ZOWRHJ IRW WHKRMW H DR QX QIGQ
IHGHUDO JUDQW IXQGY VWDWH PDWFK QXYGV7EE A XOHNR O YHQG LIMERIL
WKH VXEUHFLSLHQWY DIWHU H[SHQVHV KBVYHREISHQQFQSOWUBQGDVUHS
ORDQV 7KH RXWVWDLDYBEQH GERDOQ QFH HYRF VRXE WHFH. SHIDU HQGHG - X

ZDV 7TRWDO IHGHUDO ORD@ GUNVEXUNVHPH@QWMOBDGH WR
7TRWDO ORDQV IRUJLYHQ GXU2KG ILVFDO \HBU WKHWRD/WD HQ(

-XQH WKH SURWUBP UHFHLLQ IHGHIRDODIGRIGALVWUDWLYH FRVWYV
7KH 8 6 'HSDUWPHQW RI (QHUJ\ DOORZHG WKH VWDWH RI $UNDQVDV
&)'$ IXQGV WR FUHDWH WKH (QHUJ\ 5HXROGROQQ /RDRIBUR JVI

FUHDWHG WR HQFRXUDJH WKH GHYHORSPHOQW RP SFRWAH GIW B AW R QHDK
HIILFLHQF\ DQG UHQHZDEOH HQHUJ\ SURSSRUINY W& HWKWHBWDRG@! RDQ
HPSOR\PHQW RSSRUWXQLWERQRPQE G&MYHORSPIHYWHEWRMID®Y DPRXQ
SURJUDP IXQGV H[SHQGHG DQG UHSRUWHGURIQWFRI® DFBEBPSD@PQGJ 6(

ZDV WUDQVIHUUHG WR WKH UHYRODLOD BRI QRIX QCWXQE PIR®
ZHUH QR SURJUDP IXQGYV WUDQVIHUUHG WR PRIOH\WBIY R O 'Y LTKIH ORD/DV MX
ORDQ UHFHLYDEOH EDODQFH IURP VXEYBFLSLHQWW RRUD WIKE \HDU HC
7RWDO GLVEXUVHRBQW\PDREH G DQJ | MWRFWDOQHBU

1RQ ORQHWDU\ $VVLVWDQFH

7KH 6WDWH LV WKHGHMHBIOS LIHIDM RULOGQU DKV LW WDW FA R SURW UHVXOW LQ
RU GLVEXUVHPHQWY 1BRF&EDYK ®EZD UWHKH 6WDWH DUH LQFOXGHG LQ W

IDWLR QD OXQFKRRWORIUDP

&KLOG DQMDUYHEXBWGCL3URJIUDP

6XPPHU )RRG 6HUYLFH 3URJUDP

&RPPRGLW\ 6XSSOHPHQWDO )RRG 3URJUDP

(PHUJHQF\ )RRG $VVLVWDQFH 3URJUDP )RRG &RPPRGLWLHV
,VVXH RI '"HSDUMWRRYW RIFHVV HTXLSPHQW

/IDZ (QIRUFHPHQW $VVLVWDQFH * 1DUFRWLFV DQG 'DQJHUR>
'UXJV + /IDERUDWRU\ $QDO\VLV

'RQDWLRQ RI )HOHIDOVERADID3URSHUW\
$PHULFDQ 3UX\DWLRUJ WKRH %OLQG
,PPXQL]DWLRQ *UDQWYV
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JRU WKH <HDU (QGHG -XQH

5HEDWHY IURP WKH 6SHFLDO 6XSSOHPHQW®@O, pRECGWW RDQCP&KRDGR
L&

'XULQJ ILVFDO \HDU WKH 6WDWH WHFHLYHG FIDARP UIDED @AM VI RUPW
PDQXIDFWXUHUV RQ VDOHV RI IRUPXODRWRDBDR&WSFLSDQWYXLFX \BKH
QHWWHG DJDLQVW WRWDO H[SHQGLW X EBW i QFFROQVE WIBF WY & KW K6 E QHI5
PDQXIDFWXUHUV DUH DXWKRUL]JHG E\ &)®DILQPHQMW BM DN XWRYW FHRE
UHSUHVHQW D UHG XFYWHMR © URH Y H R-MIDG LMD R R G HEGH QRIULW FRVWYV  $SSC
UHEDWHVY UHFHLYHG WR VXFK FRVWV HQWER HEG QHKHWBWWWH WR HRA
SHUVRQV WKDQ FRXOBGKIVKH \E HH/F VG BMIFW IRQ WKH DEEDWH FRQWUDF

'LVDELOLW\ '"HWHUPLQDWLRQ IRU 6RFLDO 6HFXULW\

5HSRUWHG H[SHQGLWXUHV IRU EHQHILWIVEXQGWU , MK UDRFLHD 0 H6 B RX\W
DXGLWHG E\ $UNDQVR® /W JIEXWDEWN LDY IS BBMY DWE LW UPF ERVHG RQ WKH IH
\HDU ZKLFK HQGV 6HRWHWEHUSHULRG HQGHG 6HSWHPEHU W K
6WDQ 3DUNV &3% ZKLFK LVVXHG DQ DXGREBHUHSRUWWIKRWRWXKH 63HBUN IR

8QHPSOR\PHQW ,QVXUDQFH

BWDWH XQHPSOR\PHQMMQWDYKIHYRYNHUYPHPWFRQ® WIREXWULRIQV LQ OLH
WD[HV 6WDWH 8, IXQGV PXVW EH GHSRVUMMG IXQ/GRLW KMKSHQ 8 BS G B HF
8VH Rl WKHVH IXQHO/ WR SEVEHQFRW WV XQGHDSSKRYHGHWDWH 8QHP!
/IDZ 6WDWH 8, IXQGV DV ZHOO DV IHGHUBOQS$I XQGW WD &l $JHSRUWRIGHR C

RI H{SSHQGLWXUHV UHSRUWHG RRIWKH 6()$RIVIFFGR B DDVH® G\
DQG RI VWDWH 8, IXQGV

1RWHV 3D\DEOH

7KH IHGHUDO ORDQV OLVWHG VXEVHTXHQM®\ 'BYHORSPHQW WHYBG
$XWKRULW\ WKH $XMWKRHIL WY G DMUED BYD WWRLR@Y SHRDWIPY DUH LQFO;
$XWKRULW\TV EDVHPHR@D/QF LR W AW S DA DE CCHVRWWI VEBIQIGO QL QJ RI WKH
IHGHUDO H[SHQGLWXUHV GXULQJ WKH \GI DH] SHIDHG L@ X O N G HS3J H\DH O W H
VFKHGXOH 7KH EDODGBKNDEOWKRXWRWBQGLQJ DW -XQH FRQVL

2XWVWDQGLQJ
&)'$ %DODQFH DW
1XPEHU 3URJUDP 1DPH -XQH

3UHVHUYDWRRQRBQYRRYG

7KLV QRWH LV EDWHKG BRQBON BRGLW 5RBRKBIWWH[WHYIDO® E\DXGLWRUYV 6HH HQWLWLHV
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BBEBBEBBBBBBBEBBBBBBBEBBEBBBBEBBBBBBBEBBEBBBBEBEBBEBBBBBEBEBBEBBEBEBEBBBBBEBEBBBBBBBB
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6 XPPDU\ 6FKHGXOH RI 3ULRU $XGLW )LQGLQJV
JRU WKH <HDU (QGHG -XQH

,Q DFFRUGDQFH ZLWK &)5 ¥ Rl WKH BOTXRUPFAPHEIPNQLRRYDWIYLQFLSOHYV
SHTXLUHPHQWY IRU )HGHUDO $ZD U G UnifériR BHdRZO \ WK H WDXKHEE WHRHDIW UHVSRQVLEOH

XS DQG FRUUHFWLYH DFWLRQ RQ DO® DXESWQVQELMLW WXH DX\ELMMHNKRXVW S
VFKHGXOH Rl SULRU DXGLW ILQGLQJV 7KH VFKHGXOH PXVW UHSRUW WKH VWDWX
DUH QRW OLVWHG DM BRUNRIE WHG YWD DE IRWK HJUD DWW MR @

7KH VFKHGXOH IRU WKH \HDU HQGHG -XIJH DQG ULYFORBBWHE®BQLQGLQJIV IURP W

IRU WKH \HDXQHHQGHG - DQG IEQGWOQ 1Y MLRX\S DK GLWYV HIFOKEQGH® KKQH
DQG

JHGHUDO 3URJUDP 1DPH 3DJH 1XPEHU V
&KLOG DQG $GXOW &DUH )RRG 3URJUDP
S5HKDELOLWDWLRQ RO DY LFHHVBBIRGEIDWDLWLHRWY *UDQWYV WR 6WD
OHGLFDLG &0XVWHU
JRVWHU &DUHB7LWOH ,9 (
&KLOGUHQYYV +HDOWK ,QVXUDQFH 3URJUDP




OFFICE OF THE DIRECTOR

STATE OF ARKANSAS 1509 West Seventh Street, Suite 401

. Post Office Box 3278
Department of Finance Little Rock, Arkansas 72203-3278
and Administration B ) 1025

www.arkansas.gov/dfa

May 22, 2017

Arkansas Legislative Audit
500 Woodlane St., Suite 172
Little Rock, AR 72201-1099

To Whom It May Concern,

As required by OMB Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, Subpart F, Section 200.511(b), the auditee must report the
status of all audit findings included in the prior audit’s schedule of findings and questioned costs
as well as the status of those findings in the prior audit’s summary schedule of prior audit
findings that were not reported as corrected.

Please find attached the Summary Schedule of Prior Audit Findings for fiscal year ended June
30, 2017, which was prepared in accordance with Uniform Guidance, based on the responses
provided by the State/Educational Agency indicated within each finding.

Sincerely,
L . Walther
Director
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Finding Number: 2016-001

State/Educational Agency(s): Arkansas Department of Human Services
Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s): 10.558 — Child and Adult Care Food Program
Federal Award Number(s): 6AR300322; 6AR300342

Federal Award Year(s): 2015 and 2016

Compliance Requirement(s) Affected: Activities Allowed or Unallowed;

Allowable Costs/Cost Principles;
Cash Management;
Matching, Level of Effort, Earmarking;
Period of Performance;
Reporting;
Subrecipient Monitoring
Type of Finding: Noncompliance and Material Weakness

Agency reported status as of May 22, 2017:

The two vendors have been approved by legislature and have begun their reviews for on and off site monitoring.

Repeat Finding:
Not applicable

Criteria: .

In accordance with 2 CFR § 200.303, a non-federal entity must establish and maintain effective internal control over
the federal award that provides reasonable assurance that the non-federal entity is managing the award in compliance
with federal statutes, regulations, and the terms and conditions of the award.

2 CFR § 200.62 defines “internal control over compliance” as a process implemented by a non-federal entity designed
to ensure achievement of the objectives of a federal award to include the following:

1) Transactions are properly recorded and accounted for to:
a) Permit the preparation of reliable financial statements and reports.
b) Maintain accountability over assets.
c) Demonstrate compliance with federal statutes, regulations, and the terms and conditions of the
federal award.
2) Transactions are executed in compliance with:
a) Federal statutes, regulations, and the terms and conditions of the award.
b) Federal statutes and regulations identified in the compliance supplement.
3) Funds, property, and other assets are safeguarded against loss from unauthorized use or disposition.

In addition, 2 CFR § 200.302(b)(6) and 2 CFR § 200.302(b)(7) state that a non-federal entity must establish written
procedures to implement the requirements of cash management and to determine the allowability of costs in
accordance with Uniform Administrative Requirements, Cost Principles, and Audit Requirements and the terms and
conditions of the federal award.

Finally, 7 CFR § 226.6(m) requires a state agency to annually review at least 33.3% of all institutions, with at least 15%
of the total number reviews being unannounced. A state agency must review institutions according to the following
schedule:

* Independent centers and sponsoring organizations with 1 — 100 facilities (10% of total facilities) must be
reviewed at least once every three years.

e Sponsoring organizations with more than 100 facilities (5% of first 1,000 facilities and 2.5% of facilities in
excess of 1,000) must be reviewed at least once every two years.
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Finding Number: 2016-001 (Continued)

State/Educational Agency(s): Arkansas Department of Human Services
Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s):  10.558 — Child and Adult Care Food Program
Federal Award Number(s): 6AR300322; 6AR300342

Federal Award Year(s): 2015 and 2016

Compliance Requirement(s) Affected: Activities Allowed or Unallowed;

Allowable Costs/Cost Principles;
Cash Management;

Matching, Level of Effort, Earmarking;
Period of Performance;

Reporting;

Subrecipient Monitoring

Type of Finding: Noncompliance and Material Weakness
Criteria (Continued):

 New institutions that are sponsoring organizations with five or more facilities must be reviewed within the
first 90 days of program operations.

Condition and Context:

ALA staff's discussion with the Agency's Division of Child Care and Early Childhood Education (DCCECE) and Office
of Finance and Administration (OFA) managerial accounting staff revealed that the Agency failed to develop and
document procedures for internal control over compliance during the 2016 fiscal year.

ALA staff then examined 25 provider compliance reviews performed by DCCECE staff to determine if the reviews were
completed according to the rotation schedule and were a timely and effective monitoring tool. The ALA examination
revealed the following:

e Although the reviews were performed unannounced, the required percentages were not achieved
because the Agency is currently behind in performing compliance reviews.
Providers are not required to submit supporting documentation (receipts) to be reimbursed for a claim.
Only the most current reimbursement claim is captured during a DCCECE compliance review.
Procedures have not been established to notify the Agency's accounts receivable section of refunds due
from providers.

Statistically Valid Sample:
Not a statistically valid sample

Questioned Costs:
None

Cause:

The Agency has not developed and documented procedures for internal control over compliance or developed
adequate communication policies for staff, resulting in lack of notification to its providers of refunds due to the program
and lack of notification to its own accounts receivable section of refunds owed from providers.

Effect:
Failure to develop, document, and implement procedures for internal control over compliance increases risk for the
Agency and limits its ability to manage federal awards effectively.

Recommendation:
ALA staff recommend the Agency promptly develop and implement policies to specifically address refund notification
and collection for its providers.
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Finding Number: 2016-001 (Continued)

State/Educational Agency(s): Arkansas Department of Human Services
Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s):  10.558 — Child and Adult Care Food Program
Federal Award Number(s): 6AR300322; 6AR300342

Federal Award Year(s): 2015 and 2016

Compliance Requirement(s) Affected: Activities Allowed or Unallowed;

Allowable Costs/Cost Principles;
Cash Management;

Matching, Level of Effort, Earmarking;
Period of Performance;

Reporting;

Subrecipient Monitoring

Type of Finding: Noncompliance and Material Weakness

Views of Responsible Officials and Planned Corrective Action:
Agency concurs. Agency has procured two vendors to assist with reviews and to bring the Agency current with the
USDA requirements. Additionally, Agency has increased staff to perform reviews and conduct monitoring.

Anticipated Completion Date: 6/30/2017

Contact Person: Mike Britton
Deputy Chief Financial Officer
Department of Human Services
700 Main Street, Slot W401
Little Rock, AR 72203
501-682-9631

Mike.Britton@dhs.arkansas.gov
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Finding Number: 2016-002
State/Educational Agency(s): Arkansas Department of Human Services
Pass-Through Entity: Not Applicable
CFDA Number(s) and Program Title(s):  10.558 — Child and Adult Care Food Program
Federal Award Number(s): 6AR300322; 6AR300342
Federal Award Year(s): 2015 and 2016
Compliance Requirement(s) Affected: Activities Allowed or Unallowed;
Allowable Costs/Cost Principles
Type of Finding: Material Weakness

Agency reported status as of May 22, 2017:

The change to the application is working well. In addition, several staff receive a spreadsheet with the payments to the
providers and are able to do comparisons from month to month. In addition, one staff in the Health and Nutrition Unit
also randomly double checks calculations against meals purchased.

Repeat Finding:
Not applicable

Criteria:

In accordance with 2 CFR § 200.303, a non-federal entity must establish and maintain effective internal control over
the federal award that provides reasonable assurance that the non-federal entity is managing the award in compliance
with federal statutes, regulations, and the terms and conditions of the award.

Although the Agency did not develop and document procedures for internal control over compliance, as noted in finding
2016-001 on page 16, ALA staff discussions with Division of Child Care and Early Childhood Education (DCCECE)
staff indicated that the majority of reimbursement claims are electronically submitted and are not manually reviewed for
accuracy. However, DCCECE staff stated that edit checks in the Special Nutrition Program (SNP) database prevent
providers from submitting claims in excess of items approved on their application (i.e., eligible participants, meals, and
licensed capacity of the facility).

Condition and Context:
ALA staff review of 25 reimbursement claims to determine if the edit checks were operating effectively revealed the
following:

* 18 providers claimed more eligible participants than listed on the approved application.

» 1 provider claimed more meals than listed on the approved application.

* 6 providers claimed more recipients than listed as the licensed capacity of the facility on the approved
application.

Statistically Valid Sample:
Not a statistically valid sample

Questioned Costs:
None

Cause:
The edit checks are not effective.

Effect:
Unallowable excessive reimbursements are claimed by providers.
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Finding Number: 2016-002 (Continued)
State/Educational Agency(s): Arkansas Department of Human Services
Pass-Through Entity: Not Applicable
CFDA Number(s) and Program Title(s): 10.558 — Child and Adult Care Food Program
Federal Award Number(s): 6AR300322; 6AR300342
Federal Award Year(s): 2015 and 2016
Compliance Requirement(s) Affected: Activities Allowed or Unallowed;
Allowable Costs/Cost Principles
Type of Finding: Material Weakness
Recommendation:

ALA staff recommend the Agency develop and implement procedures for internal control over compliance to ensure
reimbursements are made in accordance with approved applications. In addition, the Agency should define a uniform
purpose for its internal database system.

Views of Responsible Officials and Planned Corrective Action:
Agency concurs. The Agency has implemented changes to the application and are developing a manual system to
compare month to month payments with investigation of material variances.

Anticipated Completion Date: 6/30/2017

Contact Person: Mike Britton
Deputy Chief Financial Officer
Department of Human Services
700 Main Street, Slot W401
Little Rock, AR 72203
501-682-9631

Mike.Britton@dhs.arkansas.gov
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Finding Number: 2016-003

State/Educational Agency(s): Arkansas Department of Human Services
Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s):  10.558 — Child and Adult Care Food Program
Federal Award Number(s): 6AR300322; 6AR300342

Federal Award Year(s): 2015 and 2016

Compliance Requirement(s) Affected: Subrecipient Monitoring

Type of Finding: Noncompliance and Significant Deficiency

Agency reported status as of May 22, 2017:

The Agency is continuing to use the funds general ledger implemented on January 1, 2017 for draws of Federal
Funds. In addition, review of the federal reports is occurring before submission.

Repeat Finding:
Not applicable

Criteria:

In accordance with 2 CFR § 200.303, a non-federal entity must establish and maintain effective intemnal control over
the federal award that provides reasonable assurance that the non-federal entity is managing the award in compliance
with federal statutes, regulations, and the terms and conditions of the award.

In addition, 7 CFR § 226.7(b) requires a state agency to have a system in place for monitoring and reviewing the
institutions’ documentation of its nonprofit status to ensure that all program reimbursement funds are used (1) solely
for the conduct of the food service operation or (2) to improve such food service operations, principally for the benefit
of the participants.

Condition and Context:

Office of Payment, Integrity and Audit (OPIA) staff revealed that bimonthly reports are sent to all divisions and list
providers approved for an extension and those whose audit report is past due. OPIA sends reminder letters every three
months. The Division of Child Care and Early Childhood Education (DCCECE) is responsible for determining the
providers that will remain eligible.

According to DCCECE staff, the application team notifies the Health and Nutrition Program (HNP) Unit when a provider
has not submitted an audit report during the application process. If a provider's audit report is still outstanding during
a compliance review, the provider is flagged as seriously deficient and is not able to submit reimbursement claims.

ALA review of 10 nonprofit institutions revealed that 1 provider was not in compliance with the Agency's audit
requirements. The audit report was due on October 31, 2015. Review of the SNP database revealed that the provider's
fiscal year 2017 application had not been submitted, and the last compliance review was performed on August 28,
2014. Additionally, reimbursement claims had been submitted and approved for the months subsequent to the due
date of the audit report.

Statistically Valid Sample:
Not a statistically valid sample

Questioned Costs:
None

Cause:
The Agency has not developed, documented, or implemented procedures for internal control over compliance to ensure
compliance reviews are timely and reimbursement claims are only approved for providers meeting audit requirements.
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Finding Number: 2016-003 (Continued)

State/Educational Agency(s): Arkansas Department of Human Services
Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s):  10.558 — Child and Adult Care Food Program
Federal Award Number(s): 6AR300322; 6AR300342

Federal Award Year(s): 2015 and 2016

Compliance Requirement(s) Affected: Subrecipient Monitoring

Type of Finding: Noncompliance and Significant Deficiency
Effect:

Unallowable reimbursements claims are approved and processed for providers that failed to meet audit requirements.

Recommendation:
ALA staff recommend the Agency promptly develop, document, and implement procedures for internal control over
compliance to ensure that federal awards are utilized solely for the intended purpose.

Views of Responsible Officials and Planned Corrective Action:

Agency concurs with the recommendation in this finding. Agency implemented an updated funds general ledger on
January 1, 2017, to properly track Federal grants and awards. The Agency will review the policies and procedures and
make the necessary changes to incorporate the inclusion of the updated funds general ledger.

Anticipated Completion Date: 6/30/2017

Contact Person: Mike Britton
Deputy Chief Financial Officer
Department of Human Services
700 Main Street, Slot W401
Little Rock, AR 72203
501-682-9631

Mike.Britton@dhs.arkansas.gov
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Finding Number: 2016-004

State/Educational Agency(s): Arkansas Department of Career Education -
Arkansas Rehabilitation Services

Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s):  84.126 — Rehabilitation Services_Vocational Rehabilitation
Grants to States

Federal Award Number(s): H126A170003

Federal Award Year(s): 2017

Compliance Requirement(s) Affected: Allowable Costs/Cost Principles

Type of Finding: Noncompliance and Significant Deficiency

Agency reported status as of May 22, 2017:
Agency action complete as per original response. Both Field Service and Accounts Payable staff continue to monitor
transactions to assist in preventing a repeat of this issue.

Repeat Finding:
Not applicable

Criteria:

Section VI-4 of the Arkansas Rehabilitation Services (ARS) Policy and Procedures Manual (Manual) states that, to
ensure proper segregation of duties, field staff are required to approve and submit documentation for disbursements to
the accounts payable department for review and verification. Section VI-28 of the Manual states that maintenance
expenses for vocational rehabilitation (VR) services may be paid and include basic living expenses such as food,
shelter, clothing, health maintenance, and other subsistence expenses essential to determine the individual's
rehabilitation needs or to achieve the VR objective.

Condition and Context:

An ARS counselor approved disbursements for a VR client's rent and late fees without sufficient, appropriate evidence.
A portion of the rent was being paid in advance. In addition, the Agency's accounts payable staff did not question the
disbursement request. As a result, the vendor was overpaid $1,104 as of September 28, 2016.

Statistically Valid Sample:
Not a statistically valid sample

Questioned Costs:
$1,104

Cause:

The counselor for the client was not adequately trained on the proper application of rent payments in accordance with
the Manual. In addition, the accounts payable staff failed to adequately review supporting documentation to ensure
proper payment.

Effect:
Failure to adhere to established procedures outlined in the Manual allows inappropriate use of the federal award.

Recommendation:
ALA staff recommend the Agency strengthen controls and procedures to ensure that employees are properly trained
on policies and procedures related to maintenance payments.
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Finding Number: 2016-004 (Continued)

State/Educational Agency(s): Arkansas Department of Career Education —
Arkansas Rehabilitation Services

Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s):  84.126 — Rehabilitation Services_Vocational Rehabilitation
Grants to States

Federal Award Number(s): H126A170003

Federal Award Year(s): 2017

Compliance Requirement(s) Affected: Allowable Costs/Cost Principles

Type of Finding: Noncompliance and Significant Deficiency

Views of Responsible Officials and Planned Corrective Action:

ARS Discussion
The Agency acknowledges the failure to adequately review supporting documentation for the transactions in question
before releasing payment.

ARS Action Taken

An ARS District Manager provided training to the VR Staff on the Agency policy and procedural manual section VI-3
Segregation of Duties. The VR counselor was disciplined for the violation of policy and procedure with a counseling
statement following the Agency's policy of progressive discipline.

Correction for the overpaid amount was made in December 2016 as a reduction to total rent due to the vendor under
the client's plan. Per the client's plan, no rent will be paid after December 2016.

The Agency has completed training with the Accounts Payable staff on proper procedures for reviewing invoices for
payment. In addition, the staff supervisor is to do periodic reviews of pending transactions awaiting payment,
providing guidance on any transactions found which do not meet the criteria of proper payments.

Anticipated Completion Date: Complete

Contact Person: Carl Daughtery
Chief of Field Services
Arkansas Rehabilitation Services
525 W. Capitol Ave
Little Rock, AR 72201
501-296-1610
Carl.Daughtery@arkansas.gov
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Finding Number: 2016-005

State/Educational Agency(s): Arkansas Department of Career Education —
Arkansas Rehabilitation Services

Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s):  84.126 — Rehabilitation Services_Vocational Rehabilitation
Grants to States

Federal Award Number(s): H126A160003

Federal Award Year(s): 2016

Compliance Requirement(s) Affected: Allowable Costs/Cost Principles

Type of Finding: Noncompliance and Significant Deficiency

Agency reported status as of May 22, 2017:
The vendor in this finding has reimbursed the agency $400.00 for duplicate invoices paid in error. He was also able

to provide documentation supporting his assertion that agency staff were supplied quotes at the increased rate under
dispute. Along with this support, he also presented documentation that established the fact that agency staff were
presented service quotes for expenditures that were per trip based. This same documentation also established the
fact that agency personnel gave the vendor approval to provide these services after receiving the quoted rates.

Based on this information and the fact that the agency did not have a standard vendor service agreement in place at
the time of these expenditures, the agency determined that the vendor had supplied sufficient notice of rates and that
agency personnel had approved those quoted rates. Copies of all support documentation have been retained and are
available for review.

Vendor Service Agreements have been developed for transportation providers. Agency Field Service staff plan to
implement these agreements no later than July 1, 2017.

Repeat Finding:
Not applicable

Criteria:

Arkansas Rehabilitation Services (ARS) Policy and Procedures Manual (Manual) states that a counselor should make
every effort to negotiate the least expensive transportation service for clients. In addition, case note documentation is
required to justify the need for the transportation service and must include the method of calculation. Section VI-3 of
the Manual mandates that transportation service invoices are not to be approved without appropriate supporting
documentation that the service was performed.

Condition and Context:

The Agency authorized payments for transportation costs for VR clients as an auxiliary service. ALA review revealed
that the Chief of Field Services approved a new vendor that received payment for client transportation as of June 30,
2018, for the period May 1, 2015 through October 20, 2016. Although in conflict with its policy, the Agency allowed:

Prepayment for services totaling $3,616 (as of October 20, 2016, services had occurred.)
Payments for round-trip “deadhead” miles (miles driven by the vendor prior to pick-up and after drop-off
of the client.)

 Payments for pickup and cancellation fees ranging from $8 to $40.

s Excess mileage totaling $2,103. The vendor was paid $0.85 per mile instead of the quoted rate of $0.65
per mile. The quote was received and approved by the Chief of Field Services.

In addition, case note justifications for the transportation services and the method of calculating the cost of services
were not always documented.

Statistically Valid Sample:
Not a statistically valid sample
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Finding Number: 2016-005 (Continued)

State/Educational Agency(s): Arkansas Department of Career Education —
Arkansas Rehabilitation Services

Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s):  84.126 — Rehabilitation Services_Vocational Rehabilitation
Grants to States

Federal Award Number(s): H126A160003

Federal Award Year(s): 2016

Compliance Requirement(s) Affected: Allowable Costs/Cost Principles

Type of Finding: Noncompliance and Significant Deficiency

Questioned Costs:
$5,719 ($3,616 + $2,103)
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Finding Number: 2016-005 (Continued)

State/Educational Agency(s): Arkansas Department of Career Education —
Arkansas Rehabilitation Services

Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s): = 84.126 — Rehabilitation Services_Vocational Rehabilitation
Grants to States

Federal Award Number(s): H126A160003

Federal Award Year(s): 2016

Compliance Requirement(s) Affected: Allowable Costs/Cost Principles

Type of Finding: Noncompliance and Significant Deficiency
Cause:

The Chief of Field Services allowed payments in advance for transportation services.

Effect:
Failure to adhere to established procedures outlined in the Agency’s Manual allows inappropriate use of the federal

award.

Recommendation:

ALA staff recommend the Agency strengthen controls and procedures to ensure that employees are adequately trained
on policies and procedures related to transportation payments. ALA also recommends the Agency establish service
agreements with transportation vendors to include the rates charged when clients are to be transported to receive
Services.

Views of Responsible Officials and Planned Corrective Action:

ARS Discussion

ARS acknowledges the counselor errors in the prepayment of services as well as expenditures paid at 85 cents a
mile in advance of an updated rate agreement. We are reviewing the audit detail related to excess mileage in order
to verify with the vendor the proper amounts that should have been billed. ARS will require reimbursement from the
vendor for any overpayment.

ARS Action Taken

Both counselors in question have received disciplinary action and currently require supervisor signatures for all
approvals. Each counselor has also completed additional case management service training including case note
justification requirements. The agency has updated the policy and procedure manual on transportation services and
is in the process to submit for promulgation.

ARS Field Service and Finance senior managers are developing a standard vendor service agreement process to be
used throughout the state in establishing fair rates for services rendered on behalf of our clients. In the interim, senior
managers will monitor the payment processes within their respective responsibilities to insure compliance with all
agency, state, and federal policies. Once standard agreement procedures are in place, dedicated training events will
be conducted to ensure complete coverage of all employees tasked with client service expenditure payment
responsibilities.

Anticipated Completion Date: March 2017

Contact Person: Carl Daughtery
Chief of Field Services
Arkansas Rehabilitation Services
525 W. Capitol Ave
Little Rock, AR 72201
501-296-1610

Carl.Daughtery@arkansas.gov
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Finding Number: 2016-006

State/Educational Agency(s): Arkansas Department of Career Education — Arkansas
Rehabilitation Services

Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s): = 84.126 — Rehabilitation Services_Vocational Rehabilitation
Grants to States

Federal Award Number(s): H126A150003; H126A160003

Federal Award Year(s): 2015 and 2016

Compliance Requirement(s) Affected: Matching, Level of Effort, Earmarking

Type of Finding: Material Noncompliance and Material Weakness

Agency reported status as of May 22, 2017:

The agency has continued to bring on additional vendors and services to address the Workforce Innovation and
Opportunity Act, Pre-Employment Transition Services requirement. Current expenditures for the FY2016 grant are
$2,570,444.

Repeat Finding:
A similar issue was reported in prior-year finding 2015-008.

Criteria:

Section 110(d) of the Rehabilitation Act of 1973, effective July 22, 2014, requires a state to reserve, at minimum, 15%
of its allotment under the grant for the provision of pre-employment transition services, which are described in Section
113 of the Act.

Condition and Context:

The minimum allotment for pre-employment transition services for the 2015 grant was calculated to be $5,955,068 as
of March 31, 2016. The 2015 grant award period is October 1, 2014 to September 30, 2015, and allowable costs for
the grant must be obligated during the grant period. In addition, the Agency must draw the federal funds representing
the allowable costs within 15 months from the end of the grant award period (December 31, 2016). As reported on the
final SF-425 report for the 2015 grant award, pre-employment transition services expenses totaled $426,702, resulting
in a deficit in the minimum allotment for pre-employment transition services totaling $5,528,366
($5,955,068 — $426,702).

In addition, although the 2016 grant award was still active at time of audit field work, the minimum allotment required
for pre-employment transition services was $4,219,291 as of March 31, 2016. As reported on the semi-annual SF-425
report for the 2016 grant award, pre-employment transition services expenses totaled $95,469, indicating a potential
deficit in the minimum allotment for pre-employment transition services totaling $4,123,822.

Statistically Valid Sample:
Not a statistically valid sample

Questioned Costs:
$5,528,366

Cause:
The Agency did not have adequate internal control procedures in place to ensure that the earmarking requirements
were properly met and reported.

Effect:
Failure to meet earmarking requirements could jeopardize future awards.

Recommendation:
ALA staff recommend the Agency strengthen controls and procedures to ensure that earmarking requirements are
properly met and reported.
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Finding Number: 2016-006 (Continued)

State/Educational Agency(s): Arkansas Department of Career Education — Arkansas
Rehabilitation Services

Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s):  84.126 — Rehabilitation Services_Vocational Rehabilitation
Grants to States

Federal Award Number(s): H126A150003; H126A160003

Federal Award Year(s): 2015 and 2016

Compliance Requirement(s) Affected: Matching, Level of Effort, Earmarking

Type of Finding: Material Noncompliance and Material Weakness

Views of Responsible Officials and Planned Corrective Action:

ARS Discussion

Vocational rehabilitation regulations that govern implementation of the Workforce Innovation and Opportunity Act
signed into law July 22, 2014, were issued by Rehabilitation Services Administration (RSA) in August of 2016. Prior
to these regulations, agencies had been instructed by RSA to develop services and processes individually in order to
comply with the requirements outlined in the law until comprehensive federal regulations were released. The agency
reported expenditures under the pre-employment transition services requirement were in support of this direction.

ARS Action Taken

The agency has recently implemented new services and issued requests for qualified vendors throughout the state
to assist in satisfying this requirement. Itis anticipated that the level of required expenditures will increase significantly
over the next year as more vendors apply and come online. The agency has also restructured a number of
employee's duties to target pre-employment transition activities. The salaries paid to these employees will also count
towards meeting this requirement. Additional procurement methods are being explored and initiated in order to better
meet the provisions outlined in the law.

Anticipated Completion Date: Ongoing

Contact Person: Carl Daughtery
Chief of Field Services
Arkansas Rehabilitation Services
525 W. Capitol Ave
Little Rock, AR 72201
501-296-1610
Carl.Daughte arkansas.gov
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Finding Number: 2016-007
State/Educational Agency(s): Arkansas Department of Health
Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s):  93.777 — State Survey and Certification of

Healthcare Providers and Suppliers

(Medicaid Cluster)

05-1505-AR-5000; 05-1605-AR-5000

05-1505-AR-5001; 05-1605-AR-5001

05-1505-AR-5002; 05-1605-AR-5002

05-1605-AR-IMPACT

Federal Award Year(s): 2015 and 2016

Compliance Requirement(s) Affected: Special Tests and Provisions — Provider Health and Safety Surveys

Significant Deficiency

Federal Award Number(s):

Type of Finding:

Agency reported status as of May 22, 2017:
The planned corrective action, summarized below, is fully implemented and documentation is available upon

request. Please advise if we can provide any additional information or answer any questions. Thank you,

W. Steven Carter
CFO

Repeat Finding:
Not applicable

Criteria:

In accordance with 45 CFR § 75.303, a non-federal entity must establish and maintain effective internal control over
the federal award that provides reasonable assurance that the non-federal entity is managing the award in compliance
with federal statutes, regulations, and the terms and conditions of the award.

45 CFR § 75.2 defines “internal control over compliance” as a process implemented by a non-federal entity designed
to ensure achievement of the objectives of a federal award to include the following:

1) Transactions are properly recorded and accounted for to:
a) Permit the preparation of reliable financial statements and reports.
b) Maintain accountability over assets.
c) Demonstrate compliance with federal statutes, regulations, and the terms and conditions of the
federal award.
2) Transactions are executed in compliance with:
a) Federal statutes, regulations, and the terms and conditions of the award.
b) Federal statutes and regulations identified in the compliance supplement.
3) Funds, property, and other assets are safeguarded against loss from unauthorized use or disposition.

Condition and Context:

ALA staff discussions with Agency personnel revealed that documented procedures for internal control over compliance
have not been developed. Although the Agency provided an email that outlined training requirements and a training
schedule, the email is not considered adequate for meeting documentation requirements.

Statistically Valid Sample:
Not applicable

Questioned Costs:
None
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2016-007 (Continued)
State/Educational Agency(s): Arkansas Department of Health
Pass-Through Entity: Not Applicable

CFDA Number(s) and Program Title(s): 93.777 — State Survey and Certification of
Healthcare Providers and Suppliers
(Medicaid Cluster)

05-1505-AR-5000; 05-1605-AR-5000
05-1505-AR-5001; 05-1605-AR-5001
05-1505-AR-5002; 05-1605-AR-5002
05-1605-AR-IMPACT

Federal Award Year(s): 2015 and 2016
Compliance Requirement(s) Affected: Special Tests and Provisions — Provider Health and Safety Surveys
Type of Finding: Significant Deficiency

Finding Number:

Federal Award Number(s):

Cause:
The Agency has not developed and documented procedures for internal control over compliance.

Effect:
Failure to develop and document procedures for internal control over compliance limits the Agency's ability to manage
federal awards effectively.

Recommendation:
ALA staff recommend the Agency promptly develop, document, and implement procedures for internal control over
compliance to minimize risk pertaining to managing federal awards and to ensure compliance.

Views of Responsible Officials and Planned Corrective Action:

The agency has developed specific written procedures for internal control over compliance. These procedures follow
federal requirements for ensuring health and safety surveys are conducted accurately and timely and are reported to
the Centers for Medicare and Medicaid Services, per federal reporting protocols. The procedures also assure that only
those staff that have completed surveyor training, preceptorship, and evaluation are allowed to work independently,
that they receive supervisory oversight, and review of reports and findings submitted to assure compliance with all
federal requirements.

Anticipated Completion Date: 211417

W. Steven Carter

Chief Financial Officer
Department of Health

4815 W. Markham, Slot 55
Little Rock, AR 72205
501-614-5326
Steve.Carter@arkansas.gov

Contact Person:

Renee Mallory

Director, Center for Health Protection
Department of Health

4815 W. Markham, Slot 42

Little Rock, AR 72205
501-661-2518

Renee.Mallory@arkansas.gov
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UHTXHVWHG WKDW WKHGRWBPRHQVBDWYRQ WR VXSSRUW
SURFHGXUHV DQG SROLFLHV KDYH EHHQ IGPSOHPHQWHG
GRFXPHQWDWLRQ LY WEHQEMIMIFIHEBLDU\ ILOHV

&06 LV DZDLWLQJ FHUWLILFDWLR® BRHS\RUHV4 )I<IXQ G 6
DUH QRW UHWXUQHGW &W & HZ I60MD \W R QEN DA F H WIRH U
GLVFXVV LWV SODQ RI DFWLRQ WR UHY F®RQMWIWXXN EDOD:!
WR PRQLWRU WKLV ILQGLQJ
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3DJH 1XPEHU IURP VFKHGXOH

YHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHIDW.RHWHDOWK DQG +XPDQ 6
&RPSOLDQFH $UHD $IIHFWHGLHV $OGRIHG RU 8QDOORZHG +
+ R P H D
3 H U v R
A4XHVWLRQHG &RVWYV
6WDWXV Rl 4XHVWLRQHG &RVWYV 5HSD\PHQW LV SHQGLQJ
BWDWXV RI )LQGLQJ $OWKRXJK DXGLWGIRVKHREIKH® F\URBE GXDKMNQL BB UE

DFWLRQ $/$ REWDLQHG D UHVROXWLRQ GRIEQP HDJWQIFARP W
&06 WLWOHG 22SHQWUNQQVOQYVSKGLRI 1RYHFEKHE K
UHYHDOHGZWEH I DGR V

X &06 FRQWDFWHG WK~V WS\MDWRH Y$LOQ X VW UHTXHVWL(
WKH 6WDWH UHSD\WXHMWLRQHRQFWRNH 406& &
H[SHQGLWXUH UHSRUW RU SURYLGH GREXAPKDWDWLRQ WF
EHHQ UHWXUQHG RQ D SUHYLRXV H[SHQWHGJH UHSRUW
WKDW WKH 6WDWH WDRMIREH VGR VXBISR US\R SURIFHG XUHV D (
LPSOHPHQWHG WR HQDXUWUH IISOURRW LERIQWBLQ DOO UHT>
GRFXPHQWDWLRQ DQG DUH DGHTXDWHO\ PDLQWDLQHG

&06 LV DZDLW I IDQNLRMURVILWIKH 4 ) UHRRBW I IXQGV
DUH QRW UHWXUQHGW &W & HZ 160V \W R QEN DA F H WIRH U
GLVFXVV LWV SODQ RI DFWLRQ WR UHY F®RQMWIWXXN EDOD:!
WR PRQLWRU WKLV ILQGLQJ

6WDWH (GXFDWLRQDO $IHQMV 'HSDWWRHQW RN +XPDQ 6HUYLFH
YHGHUDO 3URJUDP 1DPH OHGLFDLG &OXVWHU

JLQGLQJ 1XPEHU

3DJH 1XPEHU IURP VFKHGXOH

YHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHIDW.RHWHDOWK DQG +XPDQ 6
&RPSOLDQFH $UHD $IIHFWMHWGLHY $OBRIHG RU 8QDOORZHG

3 H U L R G
A4XHVWLRQHG &RVWYV 8B8QNQRZQ
BWDWXV Rl 4XHWWN.RQHG 188RW DSSOLFDEOH
6WDWXV RI )LQGLQJ &RUUHFWLYH DFWLRQ KDV QRW EHHQ WDNHQ

6HH FXUUHQW \HDU ILQGLQJ

,Q DGGLWLRQ $/$ REWDLQHG D UHVRORWLZAOW GRFXPHBYFNUR
&06 WLWOHG *2SHQWUNQGVQWSKGLRI 1RYHFEKHE K
UHYHDOHGZWEH I DGR V

X &06 FRQWDFWHG WHKHHVW\MDWRH Y$LO X VW UHTXHVWL(
WKH 6WDWH SURYLGHVERPXPIFRUW SBR®RQFUHYVY DQG SURF
LPSOHPHQWHG RYHU FG@WDNRP REBQYVRALHVIFRQVLVWHQF\ I
DFFXUDF\ 'REXPHQWDWLRQ ZDV DOVR UHTXHVWHG \
DGMXVWPHQWY DUH SURSHUO\ UHYLHZHG®GIG DR GDWH &0
UHVSRQVH IURP WKH 6WDWH

&06 UHTXHVWHG WKDRAY MEKIH GRFDXWHQSWDWKRQ WR VXSSR
UHVROXWLRQ RI WKLV DXGLW ILQGLQJ R QMWHRKXHEH U
WR PRQLWRU WKLV ILQGLQJ



6WDWH RI $SUNDQVDYV
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YHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHIDW.RHWHDOWK DQG +XPDQ 6
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3 H U L R G
AXHVWLRQHG &RVWYV
6WDWXV Rl 4XHVWLRQHG &RVWYV 5HSD\PHQW LV SHQGLQJ
BWDWXV RI )LQGLQJ WERXWUBQWHMBDOHG WKH $JHQF\ LPSOHPHQWHG D «

VI\VWHP HIITHFWLYH -D@X¥DWWUHVXOW LW DSSHBRSHGDWHKIDJIUD C
DzDUGV ZHUH XVHG WR SD\ OHGLFDLG DGPFRQYVHWUYVDWLRR\GL
ZLWK $JHQF\ VWDII RQ -DQXDU\ DHAOQWR IUH Y BDWH G JWKPB
FHUWLI\ WKH IHGHUDO UHSRUW IRU WKH EXDRWHPBHI®HG 61
PRQHWDU\ FRUUBEWIRQYLRHDXGLW ILQGLQJIV

,Q DGGLWLRQ $/$ REWDLQHG D UHVRORWLZROWY GRFXPHBYF\UR
&06 WLWOHG 22SHQWUNQQVQYVSBGLRI 1RY HFZEKHE K
UHYHDOHGZWEH I DGR V

Xx &06 FRQWDFWHG WHKHAV YW DWRH YsLXDOJ X VW UHTXHVWL(
WKH 6WDWH UHSD\ W¥YHRWLRQHG FRY WKH 4 )<
&06e H[SHQGLWXUH UHSRUW RU SURYLGH GRFXPHQWDWIL
IXQGVY KDYH EHHQ UHMWXYULQRNEG RBEBOQGLWXUH UHSRUW

&06 DOVR UHTXHVWHG WKDW WKH 6WDWHRSWRYLGH GRF
SURFHGXUHY DQG SHROQWHIGHWRPSOWPUH JUDQW DZDUG GU
EDVHG RQ FRVWV LQFXUUHG GXULQJ WKH DSSURSULDWH

&06 LV DZDLWIDNLRHQURVILWIKH 4 ) UHXXRBW |1 IXQGV
DUH QRW UHWXUQHGW WK H I6OMD \WRQBNDHFHWRHU
GLVFXVV LWV SODQ RI DFWLRQ WR UHQYRFGRLHVIWEKXN EDOD
WR PRQLWRU WKLV ILQGLQJ



6WDWH RI $SUNDQVDYV
$XGLW 6WDWXV IRU 8QUHVROYHG 3ULRU $XGLW )LQGL:
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JHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHWODW.RHWHDOWK DQG +XPDQ 6
&RPSOLDQFH $UHD $IIHFWHG (OLJLELOLW\
AXHVWLRQHG &RVWYV 6)<
6 ) <
6 ) <
6WDWXV RI 4XHVWLRQHG &RVWYV 5HSD\PHQW LV SHQGLQJ
6WDWXV RI J)LQGLQJ &RUUHFWLYH DFWLRQ KDV QRW EHHQ WDNHQ

6HH FXUUHQW \HDU ILQGLQJ

,Q DGGLWLRQ $/$ REWDLQHG D UHVRORWLZAOW GRFXPHBYFNUR
&06 WLWOHG *2SHQWUNQGVQWSKGLRI 1RYHFEHE K
UHYHDOHGZWEH I DGR V

X &06 FRQWDFWHG VDKMV E\MDWRHD V3L X VW UHTXHVWL
WKH 6WDWH UHSD\ TRHVWLRQHG RRVWKH 4 )<
&06@ H[SHQGLWXUH UHSRUW RU SURYLGH GRFXPHQWDW!
IXQGV KDYH EHHQ UHWXUQHG RQ D SUHYIDRXWRH[SHQGLW
UHTXHVWHG WKDWGWMKGREWPWRWDWRYRQ @MRUMYSSRUW SU
DQG SROLFLHV LPSOHPHQWHG WR HQVXUKDS®\PHQWYV DU
RI HOLJLEOH SDUWLFLSDQWYV HOLJDEGOLXHWW LIRFAKE D W H
FRVWV FDQ EH GHWHUPLQHG DQG UHWXUQHG

&06 LV DZDLWLQJ FHUWLILFDWLR® BRHSRKHNS )< XQ &R0 6
DUH QRW UHWXUQHGW WK H I6OMD WRIQBN DR FHWERH U
GLVFXVV LWV SODQ RI DFWLRQ WR UHYRFRQQWWEKXN EDOD
WR PRQLWRU WKLV ILQGLQJ

6WDWH (GXFDWLRQDO $IHQMYV 'HSDWWRHQW RN +XPDQ 6HUYLFH
JHGHUDO 3URJUDP 1DPH OHGLFDLG &OXVWHU

JLQGLQJ 1XPEHU

3DJH 1XPEHU IURP VFKHGXOH

JHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHOW.RHWHDOWK DQG +XPDQ 6
&RPSOLDQFH $UHD $IIHFWHG 3HULRG RI 3BHUIRUPDQFH

DQG '"HEBUPHQW R F X U
AXHVWLRQHG &RVWYV 1RQH
6WDWXV RI 4XHWYWN.RQHG I8/FRW DSSOLFDEOH
6WDWXV RI )LQGLQJ $OWKRXJIK DXGLWGIRKKHREIXS BURPEGXDNMNQLERBUE

DFWLRQ $/$ REWDLQHG D UHVROXWLRQ GRIEQYP HDJWQIFARP W
&06 WLWOHG 22SHQWUNQQVQYVSBGLRI 1RYHFZEKHE K
UHYHDOHGZWEH I DGR V

X &06 FRQWDFWHG WK~V W\MDWRH Y$OQ X VW UHTXHVWL(
WKH 6WDWH SURYLRB@ WRFYXRHGRAUDW ISURFIHOGUXXUHY DQG S
LPSOHPHQWHG WR HQVXUH LQWHUQDOHFRQW WRYM DUH LC(
SHUWDLQLQJ WR KDQGOLQJ DQG GLVEXWYLKQIOVIHGHUDO D.
QRW UHFHLY HGI DURPVERE® 6WDWH

&06 UHTXHVWHG WKDRAWY IMEKIH GRFEXWHQSMDWKRQ WR VXSSR

UHVROXWLRQ RI WKLV DXGLW ILQGLQJ HER QMWRKXHEH U
WR PRQLWRU WKLV ILQGLQJ



6WDWH RI $SUNDQVDYV
$XGLW 6WDWXV IRU 8QUHVROYHG 3ULRU $XGLW )LQGL:
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3DJH 1XPEHU IURP VFKHGXOH

YHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHIDW.RHWHDOWK DQG +XPDQ 6
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A4XHVWLRQHG &RVWYV 1RQH

6WDWXV Rl 4XHWWN.RQHG 18RW DSSOLFDEOH

BWDWXV RI )LQGLQJ &RUUHFWLYH DFWLRQ KDV QRW EHHQ WDNHQ

6HH FXUUHQW \HDU ILQGLQJ

,Q DGGLWLRQ $/$ REWDLQHG D UHVRORWLZFDWY GRFXPHBYFNUR
&06 WLWOHG 22SHQWUNQQVQYVSHGLRI 1RYHKHBK
UHYHDOHGZWEH I VDGR V

Xx &06 FRQWDFWHG WHKHRVWS\MDWH Y$LOQ X VW UHTXHVWL(
WKH 6WDWH SURYLGHVERAXPSRUMD BRPQFUHV DQG SURF
LPSOHPHQWHG WR HQEX®IUBRWKBEMUWH@PUWRIOQRW VXVSHQGHE
GHEDUUHG IURP SDUWLFLSDWLQJ LQ WOB GEBGELFDLG SUR.
QRW UHFHLYHRG® DURPVEKEG 6WDWH

&06 UHTXHVWHG WKDRAWY IMEKIH GRFEXWHQSMDWKRQ WR VXSSR
UHVROXWLRQ RI WKLV DXGLW ILQGLQJ HR QMWRKXHEH U
WR PRQLWRU WKLV ILQGLQJ

6WDWH (GXFDWLRQDO $IHQMV 'HSDWWRHQW RN +XPDQ 6HUYLFH
YHGHUDO 3URJUDP 1DPH OHGLFDLG &OXVWHU

JLQGLQJ 1XPEHU

3DJH 1XPEHU IURP VFKHGXOH

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHIDW.RHWHDOWK DQG +XPDQ 6
&RPSOLDQFH $UHD $IIHFWHG 5HSRUWLQJ

A4XHVWLRQHG &RVWYV 8QNQRZQ

BWDWXV Rl 4XHWWN.RQHG 18RW DSSOLFDEOH

BWDWXV RI )LQGLQJ &RUUHFWLYH DFWLRQ KDV QRW EHHQ WDNHQ

6HH FXUUHQW \HDU ILQGLQJ

,Q DGGLWLRQ $/$ REWDLQHG D UHVRORWLZOWY GRFXPHBYFNUR
&06 WLWOHG 22SHQWUNQQVOQYVSHGLRI 1RYHFEKHE K
UHYHDOHGZWEH I VDGR V

X &06 FRQWDFWHG WHKHRVWS\MDWRH Y$LQ X VW UHTXHVWL(
WKH 6WDWH SURYLGRFX® XGW DWHRRUW 8 LFX SHIYRVDAWWGW KD W S
SURFHGXUHY KDYH EHH@EURSEGHPH QWHICHBEHRDWKHUHFRQFL
&06e UHSRUW WR VXSSRUWLQJ GRFXPHQWHBHNVLRQ DQG WR
DUH LQYHVWLIJDWHG RQGDWHVRXDBYH&DYV 7QRW UHFHLYHG
UHVSRQVH IURP WKH 6WDWH

&06 UHTXHVWHG WKDRAWY IMEKIH GRFEXWHQSMDWKRQ WR VXSSR
UHVROXWLRQ RI WKLV DXGLW ILQGLQJ HR QMWRKXHEH U
WR PRQLWRU WKLV ILQGLQJ



6WDWH RI $SUNDQVDYV
$XGLW 6WDWXV IRU 8QUHVROYHG 3ULRU $XGLW )LQGL:
JRU WKH <HDU (QGHG -XQH

6WDWH (GXFDWLRQDO $IHQMMV 'HSDWWRHQW RN+XPDQ 6HUYLFH
YHGHUDO 3URJUDP 1DPH OHGLFDLG &OXVWHU

JLQGLQJ 1XPEHU

3DJH 1XPEHU IURP VFKHGXOH

YHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHIDW.RHWHDOWK DQG +XPDQ 6
&RPSOLDQFH $UHD $IIHFWHG 6 SHFLDOGHW \(WOL DIEE GURYLVLRQV + 3URYL
AXHVWLRQHG &RVWYV 8QNQRZQ

6WDWXV Rl 4XHWWN.RQHG 18RW DSSOLFDEOH

BWDWXV RI J)LQGLQJ $OWKRXJK DXGLWGIRVKHREIMHE) F\URBE GXDKMNQLERBUE

DFWLRQ $/$ REWDLQHG D UHVROXWLRQ GRIEQP HDJWQIFARP W
&06 WLWOHG 32SHQWUNQGQVOQYVSKGLRI 1RYHFZEHEK
UHYHDOHGZWEH I VDGR V

Xx &06 FRQWDFWHG WHKHRKVWS\MDWH Y$LQ XV W UHTXHVWL(
WKH 6WDWH SURYLGH GRFXPHQWDWLRRFWEXWUHSSRUW WK
KDYH EHHQ LPSOHPHQWHG WR HQVXUH FROGSWLDQFH ZL\
UHTXLUHPHQWYV DQG QWKD WQUWHRYOLAHEZE RURWILEHOY DUH GRC
7R GDWH &06 KDVQBW HWHFRIQYH I[URP WKH 6WDWH

&06 UHTXHVWHG WKDRAY IMEKIH GRFEXWHQSMDWKRQ WR VXSSR
UHVROXWLRQ RI WKLV DXGLW ILQGLQJ R QMWMHRKXEH U
WR PRQLWRU WKLV ILQGLQJ

6WDWH (GXFDWLRQDO $IHQMYV 'HSDWWRHQW RURKDHHHU (GXFDW

$ U N D Q Y%
YHGHUDO 3URJUDP 1DPH L R Q BHHKIDYE [E®IMB B RVF DOVLWVRIWY DREH KWDEQWY WR 6 WDWHYV
JLQGLQJ 1XPEHU
3DJH 1XPEHU IURP VFKHGXOH
YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHQW RI (GXFDWLRQ
&RPSOLDQFH $UHD $IIHFWHGJ /HYHODRMF(IIRUW (DUPDUNLQ
AXHVWLRQHG &RVWYV 1RQH
6WDWXV Rl 4XHWWN.RQHG 18RW DSSOLFDEOH
BWDWXV RI )LQGLQJ &RUUHFWLYH DFWLRQ KDV QRW EHHQ WDNHQ

6HH FXUUHQW \HDU ILQGLQJ

6WDWH (GXFDWLRQDO $IHQMYV 'HSDWWRHQW RN +XPDQ 6HUYLFH
YHGHUDO 3URJUDP 1DPH YRVWHU &DUHB7LWOH ,9 (
JLQGLQJ 1XPEHU

3DJH 1XPEHU IURP VFKHGXOH

YHGHUDO $ZDUGLQJ $JHQF\ 86 'HSDUWPHIODW.RH\WHDOWK DQG +XPDQ 6
&RPSOLDQFH $UHD $IIHFWHG 5SHSRUWLQJ

A4XHVWLRQHG &RVWYV 1RQH

BWDWXV Rl 4XHWWN.RQHG 18RW DSSOLFDEOH

BWDWXV RI )LQGLQJ &RUUHFWLYH DFWLRQ KDV QRW EHHQ WDNHQ

6HH FXUUHQW \HDU ILQGLQJ
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$ o) o) R z D
A4XHVWLRQHG &RVWYV 8QNQRZQ
BWDWXV Rl 4XHYWN.RQHG 188W DSSOLFDEOH
BWDWXV RI )LQGLQJ $OWKRXJK DXGLWGIRVKHREIKH® F\URBE GXDKMNQL BB UE

DFWLRQ $/$ REWDLQHG D UHVROXWLRQ GRIEQP HDJWQIFARP W
&06 WLWOHG 22SHQWUNQQVOQYVSKGLRI 1RYHFEKHE K
UHYHDOHGZWEH I DGR V

x 'XULQJ WKH $XJXVW RQ VLWH YLVLWRQGEWKHHTXHVWH
VWDWXV Rl UHVROXWLRQ RI WKLV ILQQGLIRY DRQHFDXVH R
XSGDWHG VWDWXYV ARG DR W KEHH V8 URHYK DARQARDMW H & 06
UHFHLYHG DQ\ XSCOQWWR SWHUWDXGLW ILQGLQJ

&06 UHTXHVWHG WKDRAWY IMEKIH GRFEXWHQSMDWKRQ WR VXSSR
UHVROXWLRQ RI WKLV DXGLW ILQGLQJ HR QMWRKXHEH U
WR PRQLWRU WKLV ILQGLQJ

6WDWH (GXFDWLRQDO $IHQMYV 'HSDWWRHQW RN+XPDQ 6HUYLFH
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A4XHVWLRQHG &RVWYV 8QNQRZQ

BWDWXV Rl 4XHYWN.RQHG 18RW DSSOLFDEOH

BWDWXV RI )LQGLQJ &RUUHFWLYH DFWLRQ KDV QRW EHHQ WDNHQ

6HH FXUUHQW \HDU ILQGLQJ

,Q DGGLWLRQ $/$ REWDLQHG D UHVRORWLZAOWY GRFXPHBYFNUR
&06 WLWOHG *2SHQWUNQGVQWSKGLRI 1RYHFEKHE K
UHYHDOHGZWEH I DGR V

X 'XULQJ WKH $XJIXVW RQ VLWH YLVLW\ RDVRBHHDLQ UHTX
ZRUNVKHHW WKDW PDSV H[SHQGLWXUHV EDFN WR WKH
UHSRUWYV 7R GDWHHRHIEY KBGVDQRW XS SRWDWLARI GRFEFXPHQ\
WR VKRZ WKDW H[SHQGLWXUHYVY DUH PDSSHG EDFN WR WK

&06 UHTXHVWHG WKDBMU E\ 'HFHPWKH 6WDWH SURYLGEH
GRFXPHQWDWLRQ WR VXSSRUW WKH UK\GRGEXKWQRQ RI W
FROQWLQXH WR PRQLWRU WKLV ILQGLQJ



6WDWH RI $SUNDQVDYV
$XGLW 6WDWXV IRU 8QUHVROYHG 3ULRU $XGLW )LQGL:
JRU WKH <HDU (QGHG -XQH
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BWDWXV RI )LQGLQJ $OWKRXJK DXGLWGIRKHREIKH® F\URBFE GXDKMNQL BB UE

DFWLRQ $/$ REWDLQHG D UHVROXWLRQ GRIEQP HDJWQIFARP W
&06 WLWOHG 22SHQWUNQQVOQYVSKGLRI 1RYHFEKHE K
UHYHDOHGZWEH I VDGR V

x 'XULQJ WKH $XJXVW RQ VLWH YLVLWRQEWKHHTXHVWH
VWDWXV Rl UHVROXWLRQ RI WKLV ILQQLRVY DRQHFDXVH R
XSGDWHG VWDWXYV ARG DR W KEHH V8 URHYK DARQARDMW H & 06
UHFHLYHG DQ\ XSCOQWWR SWHUWDXGLW ILQGLQJ

&06 UHTXHVWHG WKDRAWY IMEKIH GRFEXWHQSMDWKRQ WR VXSSR
UHVROXWLRQ RI WKLV DXGLW ILQGLQJ R QMHRKXEH U
WR PRQLWRU WKLV ILQGLQJ

6WDWH (GXFDWLRQDO $IHQMV 'HSDWWRHQW RN+XPDQ 6HUYLFH

YHGHUDO 3URJUDP 1DPH OHGLFDLG &OXVWHU

JLQGLQJ 1XPEHU

3DJH 1XPEHU IURP VFKHGXOH

YHGHUDO $ZDUGLQJ $JHQF\ 8 6 'HSDUWPHIDW.RHWHDOWK DQG +XPDQ 6
&RPSOLDQFH $UHD $IIHFWWHGIV $0 0 RFMG R DBLPIVOIIR PHG W V& O

A4XHVWLRQHG &RVWYV

6WDWXV Rl 4XHVWLRQHG &RVWYV 5HSD\PHQW LV SHQGLQJ

BWDWXV RI J)LQGLQJ $OWKRXJK DXGLWGIRVKHR IS F\URBE GXDKMNQL BB UE
DFWLRQ $/$ REWDLQHG D UHVROXWLRQ GRIEQP HDJWQIFARP W
&06 WLWOHG 32SHQ $UNDQVDV $XGLW )LOJGBQWKBXJXI 1RY
ILQGLQJ ZDV QRW OLVWHG ZLW KLRPWKKHGRF%RBQ@WH D
$XGLW WKDW DGGUHVVHG WKH VMHPYHHDON&HWKDV O
IROORZLQJ VWDWXV

X &06 FRQWDFWHG WKWHBWB® HXIOVWH QJ W KIHAT X\HVHWV L
6WDWH UHSD\ TXHVWLRQHG FRVWYV RI & RQ WKH 4 )
H[SHQGLWXUH UHSRUW RU SURYLGH GRIEXAPKDWDWLRQ WF
EHHQ UHWXUQHG RQ D SUHYLRXV H[SHQGLWXUH UHSRUW

&06 DOVR UHTXHVWHG WKDW WKH 6WDWHRSWRYLGH GRF
SURFHGXUHV DQG SROLFLHV LPSOHPHQWHG WR HQV
GRFXPHQWDWLRQ LY WEHQEMIMIHJHEBLD U\ ILOHV

&06 LV DZDLW I IDQNLRMURVILWIKH 4 ) UHRRBW I IXQGV
DUH QRW UHWXUQHGW &W & HZ I60MD \W R QEN DA F H WIRH U
GLVFXVV LWV SODQ RI DFWLRQ WR UHY F®RQMWIWXXN EDOD:!
WR PRQLWRU WKLV ILQGLQJ
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