
STATE OF ARKANSAS
EMPLOYEE TUITION REIMBURSEMENT TAX CREDIT

INSTRUCTIONS FOR FORM AR1036

Tax Year - Enter the entity’s beginning and ending date of its tax year in a Month, Day, Year (MM/DD/YYYY) format. 
FEIN/SSN - Enter the entity’s federal emSloyer identi¿Fation nXmber ()E,1) or if 6ole 3roSrietorshiS ZithoXt an )E,1, 
enter the entity oZner’s 6oFial 6eFXrity nXmber (661).        
Name and Address of Entity - Enter the legal name of the entity as listed on the entity’s $rNansas inFome tax retXrn 
and the entity’s FomSlete mailing address.          
NAICS - Enter the entity’s bXsiness aFtiYity Fode based on the 1orth $meriFan ,ndXstry &lassi¿Fation 6ystem (1$,&6). 
7his is normally the same Fode as entered on the entity’s federal inFome tax retXrn.     

SECTION A: OWNERSHIP CLASSIFICATION - &heFN the aSSroSriate box (1-6) reÀeFting the bXsiness Flassi¿Fation 
tySe for this entity. ,f the box for 3artnershiS, //& or 6XbFhaSter 6 ForSoration is FheFNed, yoX mXst FomSlete the  
³$lloFation of 7otal 7ax &redit for 3ass-7hroXgh Entity Member’s³, 6eFtion D of the form.

SECTION B: ELIGIBILITY CLASSIFICATION 

7.  Eligibility number - Enter the nXmeriF YalXe (and alSha if aSSliFable) ZhiFh reÀeFts the entity’s bXsiness   
   Flassi¿Fation from the eligibility list Xnder Eligible %Xsiness 7ySes, 3age �, ,tem �� of the instrXFtions.  
 8.  Percentage of Revenue from Out-of-State Sales - DiYide the entity’s reYenXe from oXt-of-state sales by   
   the entity’s total reYenXe from all sales and enter FalFXlated SerFentage for the tax year.    
 9.  Percentage of Retail Sales to General Public - DiYide the entity’s retail sales to the general SXbliF by the   
   entity’s total sales for the tax year, and enter FalFXlated SerFentage for the tax year.     
 10.  Average Hourly Wages Paid - DiYide the entity’s total hoXrly Zages Said by the total hoXrs ZorNed by   
   the emSloyees Said on an hoXrly basis dXring the tax year. 7he aYerage hoXrly Zage determination for a salaried  
   emSloyee shall be based on a forty (��) hoXr ZorN ZeeN.        

SECTION C: ELIGIBLE TAX CREDIT FOR THIS TAX YEAR 

11.  Total Tax Credit - $moXnt sXbMeFt to inFome tax liability limitation. Enter the amoXnt from 6E&7,21 E,   
   3age �, /ine �.             

 NOTE: If Ownership Classi�cation box 4, 5 or 6 is checked in Section A, skip Lines 12-14 and complete     

 Section D, “Allocation of Total Tax Credit for Pass-Through Entity Members”. 

 12.  Entity’s Income Tax Liability for this Tax Year: - Enter entity’s tax liability for the tax year.
 13.  Income Tax Liability Limitation: - Enter tZenty-¿Ye SerFent (���) of the entity’s tax liability (MXltiSly /ine �� by ���).  
14.  Eligible Tax Credit available for the Tax Year only: - Enter the smaller of /ine �� or /ine ��.   

SECTION D: ALLOCATION OF TOTAL TAX CREDIT FOR PASS-THROUGH ENTITY MEMBERS

Member’s Name - Enter eaFh member Zith an oZnershiS interest in the 3artnershiS, /imited /iability &omSany (//&) 
or 6XbFhaSter 6 ForSoration. EaFh member’s name mXst be listed as it aSSears on the member’s $rNansas inFome 
tax retXrn.               
 Percentage of Ownership - Enter eaFh member’s SerFentage of oZnershiS in the 3artnershiS, //& or 6XbFhaSter 6 
ForSoration.               
 Member’s SSN/FEIN - Enter eaFh member’s 6oFial 6eFXrity nXmber or federal ,D as it aSSears on the member’s  
$rNansas inFome tax retXrn.            
Member’s Share of Eligible Total Tax Credit - Enter the dollar amoXnt of eaFh member’s SroSortionate share of the 
entity’s eligible tax Fredit for the tax year as FomSXted on /ine ��. 7he member’s SroSortionate share is generally the 
oZnershiS SerFentage times the entity’s eligible tax Fredit for the tax year.

 NOTE: ,f 2ZnershiS &lassi¿Fation box �, � or � is FheFNed in 6eFtion $, sNiS /ines ��-�� and FomSlete 6eFtion D, ³$lloFation 
of 7otal 7ax &redit for 3ass-7hroXgh Entity Members´.
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SECTION E: SCHEDULE OF TUITION PAID OR REIMBURSED BY EMPLOYER     
                  
 Tax Year Beginning and Ending - Enter the tax year the tXition Zas Said or reimbXrsed.    
 Name of Entity- Enter the name of entity and 661/)E,1.        
 Employee’s Name - Enter the emSloyee’s name as listed in entity’s Sayroll reFords. 7he emSloyee mXst be   
 a fXll time Sermanent emSloyee for the entity Saying or reimbXrsing the TXali¿ed tXition exSense inFXrred.  
 Name of Institution - Enter the name of the aFFredited edXFational institXtion as listed on the transFriSt   
 issXed to the emSloyee by the TXali¿ed institXtion. 7he TXali¿ed institXtion mXst be loFated in $rNansas.  
 City - Enter the name of the Fity in $rNansas Zhere the TXali¿ed institXtion is loFated.    
 Date Tuition Paid or Reimbursed - Enter the date the tXition Zas Said or reimbXrsed.    
 Amount Paid or Reimbursed - Enter the total amoXnt Said or reimbXrsed by the entity on behalf of eaFh   
 emSloyee. 7he amoXnt Said Zill inFlXde the Fost of tXition, booNs and fees inFXrred by the TXali¿ed emSloyee. 
Line 1.Total Amount Paid or Reimbursed - Enter total amoXnt of TXali¿ed tXition exSense Said or reimbXrsed by  
 the entity for all TXali¿ed emSloyees.          
Line 2.Total Amount of Tax Credit - MXltiSly /ine � ; ���, enter here and on /ine ��, 3age �, 6eFtion &.  
                  
15. Eligible Business Types: Enter 1Xmber (and letter if aSSliFable) on 3age �, /ine �     
 (�) $ manXfaFtXrer Flassi¿ed in seFtors ��-�� in the 1orth $meriFan ,ndXstry &lassi¿Fation 6ystem, as it   
  existed on -anXary �, ����.           
 (�) $ %Xsiness�             
  ($) 3rimarily engaged in�           
    (i) 7he design and deYeloSment of SreSaFNaged softZare�      
    (ii) Digital Fontent SrodXFtion and SreserYation�        
    (iii) &omSXter SroFessing and data SreSaration serYiFes� and      
    (iY) ,nformation retrieYal serYiFes� and         
   (%) 7hat deriYes at least seYenty-¿Ye SerFent (���) of its reYenXe from oXt-of-state sales    
    and has less than ten SerFent (���) of its retail sales to the general SXbliF�     
 (�) $ bXsiness Srimarily engaged in motion SiFtXre SrodXFtions and that deriYes at least seYenty-¿Ye   
    SerFent (���) of its reYenXe from oXt-of-state sales and has less than ten SerFent (���) of its retail  
    sales to the general SXbliF�          
 (�) $ distribXtion Fenter for the reFeStion, storage, or shiSSing of�       
  ($) $ bXsiness’s oZn SrodXFts or SrodXFts that the bXsiness Zholesales to retail bXsinesses or shiSs to its  
    oZn retail oXtlets�            
  (%) 3rodXFts oZned by other FomSanies Zith ZhiFh the bXsiness has FontraFts for storage and shiSSing  
    if seYenty-¿Ye SerFent (���) of the sales reYenXes are from oXt-of-state FXstomers� or   
   (&) 3rodXFts for sale to the general SXbliF if seYenty-¿Ye SerFent (���) of the sales reYenXes are from   
   oXt-of-state FXstomers�           
 (�) $n oႈFe seFtor bXsiness Zith less than ten SerFent (���) of its retail sales to the general    
  SXbliF�              
 (�) $ national or regional ForSorate headTXarters Zith less than ten SerFent (���) of its retail sales to the   
  general SXbliF�             
 (�) $ ¿rm Srimarily engaged in FommerFial, ShysiFal and biologiFal researFh as Flassi¿ed in the 1orth   
  $meriFan ,ndXstry &lassi¿Fation 6ystem &ode ������, as in eႇeFt on -anXary �, �����    
 (�) $ sFienti¿F and teFhniFal serYiFes bXsiness if�         
  ($) 7he bXsiness deriYes at least seYenty-¿Ye SerFent (���) of its reYenXe from oXt-of-state� and   
    (i) 7he aYerage hoXrly Zages Said by the bXsiness exFeed one hXndred ¿fty SerFent (����)   
     of the FoXnty or state aYerage hoXrly Zage, ZhiFheYer is less.      
  (%) (ii) 7he aYerage hoXrly Zage threshold determined at the signing date of the ¿nanFial inFentiYe   
     agreement shall be the threshold for the term of the agreement� and     
  (�) $ny other bXsiness Flassi¿ed as an eligible bXsiness by the DireFtor of the $rNansas EFonomiF   
    DeYeloSment &ommission if the folloZing Fonditions exist�       
    ($) 7he bXsiness reFeiYes at least seYenty-¿Ye SerFent (���) of its reYenXe from oXt-of-state� and  
    (%) 7he bXsiness SroSoses to Say Zages in exFess of one hXndred ten SerFent (����) of the FoXnty  
     or state aYerage Zage, ZhiFheYer is less.
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